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1. ORGANIZATION

JSC Bank CenterCredit (“the Bank™) is a Joint Stock Company (“JSC™), which was incorporated in the
Republic of Kazakhstan and started its operations in 1988. The Bank is regulated by the legislation of the
Republic of Kazakhstan. The Bank is regulated by the National Bank of the Republic of Kazakhstan (“the
NBRK™). The Bank conducts its business under license number 1.2.25/195/34, renewed on 28 January 2015,
On 27 August 2008, Kookmin Bank (South Korea) purchased 23% of the Bank’s issued ordinary share capital.
As at 31 December 2016, Kookmin Bank’s share was 41.93% and the International Financial Corporation’s
(“IFC”) share was 10% of the issued capital of the Bank.

The Bank's primary business consists of commercial banking activities, trading with securities, foreign
currencies and derivative instruments, loan origination activities and guarantees.

The Bank is a member of the Kazakhstan Deposit Insurance Fund {“the KDIF™).
The registered address is: 38, Al Farabi Ave., Almaty, the Republic of Kazakhstan.

As at 30 September 2017 and 2016, the Bank had 19 and 19 branches in the Republic of Kazakhstan,
respectively.

The Bank is a parent company of a banking group (“the Group™) which consists of the following subsidiaries
consolidated in its consolidated financial statements:

Ownership ratio

Name Country of operation 30 September 30 September Type of operation
2017 2016
LLP Center Leasing Republic of Kazakhstan 0% 90.75% Finance lease
JSC BCC Invest Republic of Kazakhstan 95.19% 95.19% Brokerage and dealer
activity
LLP BCC-SAQO Republic of Kazakhstan 100% 100% Management of distressed
assets

In September 2002, LLP Center Leasing was established as a limited liability partnership in accordance with
the legislation of the Republic of Kazakhstan. The main activity of
LLP Center Leasing is leasing operations. The process of closing this subsidiary has been conducted since
2016.

In May 1998, JSC BCC Invest was established as a limited liability partnership (previously named “LLP KIB
ASSET MANAGEMENT") in accordance with legislation of the Republic of Kazakhstan. On 26 September
2006, LLP KIB ASSET MANAGEMENT was registered as a joint stock company. The main activity of JSC
BCC Invest consists of management of assets of mutual funds and management of investment portfolios.

In December 2011, Kazakhstan adopted the Law of the Republic of Kazakhstan on the Introduction of
Amendments and Additions to Certain Legislative Acts of the Republic of Kazakhstan regarding the
Regulation of Banking Activities and Financial Institutions with Respect to Risk Mitigation, which stipulated
that commercial banks create special subsidiaries to purchase banks’ non-working (distressed) assets and
manage them. On 21 August 2013, the Bank’s special subsidiary for the management of distressed assets -
LLP BCC-SAQOO was registered by the Ministry of Justice of the Republic of Kazakhstan.

In March 2017, the Bank’s shareholder, Bakhytbek Rymbekovich Baiseitov, purchased from
INTERNATIONAL FINANCE CORPORATION (“IFC™), the Bank’s common shares totaled 10.0% of total



outstanding shares of the Bank. The changes were registered in the system of securities holders register on 15
March 2017.

On 17 April 2017, the following changes occuired in the ownership structure of the Bank. The Bank’s
shareholder, KOOKMIN BANK, holding 41,93% of total outstanding shares of the Bank, sold its entire
common and preferred shares to JSC Tsesnabank, JSC Financial Holding Tsesna and Bakhytbek
Rymbekovich Baiseitov. Ownership structure is as follows:

30 September 30 September
2017 2016
%o Yo

Kookmin Bank - 41.93
B.R. Baiseitov 36.26 25.60
JSC Tsesnabank 27.96 -
JSC Financial Holding Tsesna 13.42 -
IFC - 10.00
Others (individually holding less than 5% of shares) 22.36 22.47
Total 100.00 100.00

These consolidated financial statements were authorized for issue by the Management Board of JSC Bank
CenterCredit on 13 November 2017,

2.  BASIS OF PRESENTATION OF FINANCIAL STATEMENTS
Accounting basis

These consolidated financial statements have been prepared in accordance with International Financial
Reporting Standards (“IFRS™).

Investments in subsidiaries were carried at historical cost.

These consolidated financial statements shall be read in conjunction with the consolidated financial
statements, authorized for issue by the Bank's Management Board on 7 March 2017.

Functional currency

Items included in the consolidated financial statements of the Bank are measured in the currency of primary
economic environment, in which the entity operates (““functional currency™). The Bank’s functional currency is
the Kazakhstani tenge. The presentation currency of these consolidated financial statements of the Bank is the
Kazakhstani tenge (“KZT™). All values are rounded to the nearest million tenge, unless otherwise stated.

The Bank maintains its accounting records in accordance with the accounting policies authorized by the
Resolution of the Board of Directors of the Bank.

Recognition of interest income and expense

Interest income from a financial asset is recognized when it is probable that the economic benefits will flow to
the Bank and the amount of income can be measured reliably. Interest income and expense are recognized on
an accrual basis using the effective interest method. The effective interest method is a method of calculating
the amortized cost of a financial asset or a financial liability (or group of financial assets or financial
liabilities) and of allocating the interest income or interest expense over the relevant period.

The effective interest rate is the rate that exactly discounts estimated future cash receipts (including all fees on
points paid or received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the debt instrument, or (where appropriate) a shorter
period, to the net carrying amount on initial recognition.



Once a financial asset or a group of similar financial assets has been written down (partly written down) as a
result of an impairment loss, interest income is thereafter recognized using the rate of interest used to discount
the future cash flows for the purpose of measuring the impairment loss.

Interest earned on assels at fair value is classified within interest income.
Recognition of income on repurchase and reverse repurchase agreements

Gain/loss on the sale of the above instruments is recognized as interest income or expense in the consolidated
statement of profit or loss based on the difference between the repurchase price accreted to date using the
effective interest method and the sale price when such instruments are sold to third parties. When the reverse
repo/repo is fulfilled on its original terms, the effective yield/interest between the sale and repurchase price
negotiated under the original contract is recognized using the effective interest method.

Recognition of fee and commission income and expense

Loan origination fees are deferred, together with the related direct costs, and recognized as an adjustment to
the effective interest rate of the loan. Where it is probable that a loan commitment will lead to a specific
lending arrangement, the loan commitment fees are deferred, together with the related direct costs, and
recognized as an adjustment to the effective interest rate of the resulting loan. Where it is unlikely that a loan
commitment will lead to a specific lending arrangement, the loan commitment fees are recognized in profit or
loss over the remaining period of the loan commitment. Where a loan commitment expires without resulting in
a loan, the loan commitment fee is recognized in profit or loss on expiry. Loan servicing fees are recognized as
revenue as the services are provided. Loan syndication fees are recognized in profit or loss when the
syndication has been completed. All other commissions are recognized when services are provided.

Financial instruments

The Bank recognizes financial assets and liabilities in its consolidated statement of financial position when it
becomes a party to the contractual obligations of the instrument. Regular way purchases and sales of financial
assets and liabilities are recognized using seltlement date accounting. Regular way purchases or sales are
purchases or sales of financial assets that require delivery of assets within the time frame established by
regulation or convention in the marketplace.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets
and financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognized immediately in profit or loss.

Financial assets

Financial assets are classified into the following specified categories: financial assets ‘at fair value through
profit or loss’ (“FVTPL"), ‘held to maturity’ (“HTM™) investments, ‘available-for-sale’ (“AFS”) financial
assets and ‘loans and receivables’. The classification depends on the nature and purpose of the financial assets
and is determined at the time of initial recognition.

Financial assets at FVTPL

Financial assets are classified as at FVTPL when the financial asset is either held for trading or it is designated
as at FVTPL.

A financial asset is classified as held for trading if:

. It has been acquired principally for the purpose of selling it in the near term; or

J On initial recognition it is part of a portfolio of identified financial instruments that the Bank manages
together and has a recent actual pattern of short-term profit-taking; or

. It is a derivative that is not designated and effective as a hedging instrument.
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A financial asset other than a financial asset held for trading may be designated as at FVTPL upon initial
recognition if;

. Such designation eliminates or significantly reduces a measurement or recognition inconsistency that
would otherwise arise; or
. The financial asset forms part of a group of financial assets or financial liabilities or both, which is

managed and its performance is evaluated on a fair value basis, in accordance with the Bank's documented risk
management or investmenlt strategy, and information about the grouping is provided internally on that basis; or
. It forms part of a contract containing one or more embedded derivatives, and IAS 39 Financial
Instruments: Recognition and Measurement permits the entire combined contract (asset or liability) to be
designated as at FVTPL.

Financial assets at FVTPL are stated at fair value, with any gains or losses arising on remeasurement
recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any dividend and
interest eamed on the financial asset and is included in the ‘other income/(expense)’ and ‘interest income’ line
item, respectively, in the statement of profit or loss, and other comprehensive income.

Investments held to maturity

Held to maturity investments are non-derivative financial assets with fixed or determinable payments and
fixed maturity dates that the Bank has the positive intent and ability to hold to maturity. Held to maturity
investments are measured at amortised cost using the effective interest method less any impairment.

If the Bank were to sell or reclassify more than an insignificant amount of held to maturity investments before
maturity (other than in certain specific circumstances), the entire category would be tainted and would have to
be reclassified as available-for-sale. Furthermore, the Bank would be prohibited from classifying any financial
asset as held to maturity during the current financial year and following two financial years.

Investments available-for-sale

Available-for-sale financial assets are non-derivatives that are either designated as available-for-sale or are
not classified as (a) loans and receivables, (2) held to maturity investments or (¢} financial assets at fair value
through profit or loss.

Listed shares and listed redeemable notes held by the Bank that are traded in an active market are classified as
AFS and are stated at fair value. The Bank also has investments in unlisted shares that are not traded in an
active market but that are also classified as AFS financial assets and stated at fair value.

Loans issued and receivables

Trade receivables, loans, and other receivables that have fixed or determinable payments that are not
quoted in an active market (including balances with the National Bank of Kazakhstan, due from
banks, loans to customers and other financial assets) are classified as ‘loans and receivables’. Loans
and receivables are measured at amortised cost using the effective interest method, less any
impairment. Interest income is recognised by applying the effective interest rate, except for short-
term receivables when the recognition of interest would be immaterial.

Securities repurchase and reverse repurchase agreements and securities lending transactions

In the normal course of business, the Bank enters into financial assets sale and purchase back agreements
(“repos”) and financial assets purchase and sale back agreements (“reverse repos”).
Repos and reverse repos are utilized by the Bank as an element of its treasury management.

A repo is an agreement to transfer a financial asset to another party in exchange for cash or other consideration

and a concurrent obligation to reacquire the financial assets at a future date for an amount equal to the cash or

other consideration exchanged plus interest. These agreements are accounted for as financing transactions.

Financial assets sold under repo are retained in the consolidated financial statements and consideration
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received under these agreements is recorded as collateralized deposit received within depositary instruments
with banks.

Assets purchased under reverse repos are recorded in the consolidated financial statements as cash placed on
deposit collateralized by securities and other assets and are classified within due from banks and/or loans to
customers.

The Bank enters into securities repurchase agreements and securities lending transactions under which it
receives or transfers collateral in accordance with normal market practice. Under standard terms for repurchase
transactions in Kazakhstan and other CIS states, the recipient of collateral has the right to sell or repledge the
collateral, subject to returning equivalent securities on settlement of the transaction.

The transfer of securities to counterparties is only reflected on the consolidated statement of financial position
if the risks and rewards of ownership are also transferred.

Impairment of financial assets
Financial assets, other than those at FVTPL, are assessed for indicators of impairment at the end of each
reporting period. Financial assets are considered to be impaired when there is objective evidence that, as a
result of one or more events that occurred after the initial recognition of the financial asset, the estimated

future cash flows of the investment have been affected.

For listed and unlisted equity investments classified as AFS, a significant or prolonged decline in the fair value
of the security below its cost is considered to be objective evidence of impairment.

For all other financial assets, objective evidence of impairment could include:

. Significant financial difficulty of the issuer or counterparty; or

. Breach of contract, such as default or delinquency in interest or principal payments; or

. Default or delinquency in interest or principal payments; or

. It becoming probable that the borrower will enter bankruptcy or financial re-organisation; or
. Disappearance of an active market for that financial asset because of financial difficulties.

For certain categories of financial asset, such as loans and receivables, assets that are assessed not to be
impaired individually are, in addition, assessed for impairment on a collective basis. Objective evidence of
impairment for a portfolio of loans and receivables could include the Bank’s past experience of collecting
payments, an increase in the number of delayed payments in the portfolio, as well as observable changes in
national or local economic conditions that correlate with default on receivables.

For financial assets carried at amortised cost, the amount of the impairment loss recognised is the difference
between the asset’s carrying amount and the present value of estimated future cash flows, discounted at the
financial asset’s original effective interest rate.

For financial assets carried at cost, the amount of the impairment loss is measured as the difference between
the asset’s carrying amount and the present value of the estimated future cash flows discounted at the current
market rate of return for a similar financial asset. Such impairment loss will not be reversed in subsequent
periods.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets
with the exception of loans and receivables, where the carrying amount is reduced through the use of an
allowance account. When a loan or a receivable is considered uncollectible, it is written off against the
allowance account. Subsequent recoveries of amounts previously written off are credited against the allowance
account. Changes in the carrying amount of the allowance account are recognised in profit or loss.

When an AFS financial asset is considered to be impaired, cumulative gains or losses previously recognised in
other comprehensive income are reclassified to profit or loss in the period.



For financial assets measured at amortized cost, if, in a subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to an event occurring after the impairment was
recognized, the previously recognized impairment loss is reversed through profit or loss to the extent that the
carrying amount of the investment at the date the impairment is reversed does not exceed what the amortized
cost would have been had the impairment not been recognized.

In respect of AFS equity securities, impairment losses previously recognized in profit or loss are not reversed
through profit or loss. Any increase in fair value subsequent to an impairment loss is recognized in other
comprehensive income and accumulated under the heading of investments revaluation reserve.

In respect of AFS debt securities, impairment losses are subsequently reversed through profit or loss if an
increase in the fair value of the investment can be objectively related to an event occurring afier the
recognition of the impairment loss.

Individual assessment of impairment of loans to customers

Individual assessment of impairment losses is calculated by discounting the expected future cash flows of a
loan at its original effective interest rate and comparing the resultant present value with the loan’s current
carrying amount. This process normally encompasses management’s best estimate, such as operating cash
flow of the borrower and net realizable value of any collateral held and the timing of anticipated receipts. The
impairment allowances on individually significant loans are reviewed at least quarterly and more regularly if
circumstances required.

Those loans with outstanding amount of debt exceeding certain amount are considered to be individually
significant loans. All individually significant loans are assessed for the indicators of impairment, such as
overdue of more than 90 days, worsening of credit rating of the borrower, prolongations, restructuring and
debt forgiveness related to deterioration of financial condition of the borrower.

If the borrower has any of the four indicators of impairment on any of its loans exceeding threshold, the
borrower belongs to the group of individually significant loans. These borrowers are analysed and assessed for
impairment on an individual basis.

Collective assessment of impairment of loans to customers

The methodology based on historical loss experience is used to estimate inherent incurred loss on groups of
assets for collective evaluation of impairment. Such methodology incorporates factors such as type of product
and borrowers, credit rating, portfolio size, loss emergence period, recovery period and applies probability of
default on each assets (or pool of assets) and loss given default by type of collateral. Also, consistent
assumptions are applied to form a formula-based model in estimating inherent loss and to determine factors on
the basis of historical loss experience and current condition. The methodology and assumptions used for
estimating future cash flows are reviewed regularly to reduce any differences between loss estimates and
actual loss experience.

If the borrower has no impairment indicators on any of its loans then it is included in the category of non-
impaired loans which are not individually significant and assessed on a collective basis. Collective assessment
of impairment in respect of group of loans with similar characteristics is performed using roll rate analysis.

Renegotiated loans

Where possible, the Bank seeks to restructure loans rather than to take possession of collateral. This may
involve extending the payment arrangements and the agreement of new loan conditions. Once the terms have
been renegotiated any impairment is measured using the original effective interest rate as calculated before the
modification of terms and the loan is no longer considered past due. Management continually reviews
renegotiated loans to ensure that all criteria are met and that future payments are likely to occur. The loans
continue to be subject to an individual or collective impairment assessment, calculated using the loan’s
original effective interest rate.
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Write-off of loans and advances

Loans and advances are written off against the allowance for impairment losses based on the decision of the
Bank’s authorized body, after the Bank has exercised all possible measures for recovery of the overdue debt,
and the possibility of recovery of these amounts is low or does not exist. Subsequently, if in the assessment of
the authorized body, a loan previously written off is deemed recoverable, the amounts previously written off
are recorded in loans to customers and banks and the related allowance for impairment loss accounts.

Derecognition of financial assets

The Bank derecognizes a financial asset only when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the
asset to another party. If the Bank neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Bank recognizes its retained interest in the asset
and an associated liability for amounts it may have to pay. If the Bank retains substantially all the risks and
rewards of ownership of a transferred financial asset, the Bank continues to recognise the financial asset and
also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the
sum of the consideration received and receivable and the cumulative gain or loss that had been recognized in
other comprehensive income and accumulated in equity is recognized in profit or loss.

On derecognition of a financial asset other than in its entirety (e.g. when the Bank retains an option to
repurchase part of a transferred asset), the Bank allocates the previous carrying amount of the financial asset
between the part it continues to recognize under continuing involvement, and the part it no longer recognises
on the basis of the relative fair values of those parts on the date of the transfer. The difference between the
carrying amount allocated to the part that is no longer recognised and the sum of the consideration received for
the part no longer recognised and any cumulative gain or loss allocated to it that had been recognised in other
comprehensive income is recognized in profit or loss. A cumulative gain or loss that had been recognised in
other comprehensive income is allocated between the part that continues to be recognised and the part that is
no longer recognised on the basis of the relative fair values of those parts,

Cash and cash equivalents

Cash and cash equivalents consist of cash on hand, unrestricted balances on correspondent and term deposits
with the National Bank of the Republic of Kazakhstan with original maturity of less or equal to three months
days and amounts due from credit institutions with original maturity of less or equal to three months and are
free from contractual encumbrances.

Obligatory reserves

Obligatory reserves represent mandatory reserve deposits with the National Bank of the Republic of
Kazakhstan which are not available to finance the Bank’s day-to-day operations and hence are not considered
as part of cash and cash equivalents for the purposes of the consolidated statement of cash flows.

Due from banks

In the normal course of business, the Bank maintains advances and deposits for various periods of time with
other banks. Due from banks are initially recognized at fair value and are subsequently measured at amortized
cost using the effective interest method. Amounts due from banks are carried net of any allowance for
impairment losses.

Financial liabilities and equity instruments issued
Classification as debt or equity

Debt and equity instruments issued by the Bank are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and
an equity instrument.



Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an enlity after deducting
all of its liabilities. Equity instruments issued by the Bank are recognised at the proceeds received, net of direct
issue costs.

Repurchase of the Bank’s own equity instruments is recognized and deducted directly in equity. No gain or
loss is recognized in profit or loss on the purchase, sale, issue or cancellation of the Bank’s own equity
instruments.

Financial liabilities
Financial liabilities are classified as either financial liabilities ‘at FVTPL’ or ‘other financial liabilities’.
Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is either held for trading or it is
designated as at FVTPL.

A financial liability is classified as held for trading if:

It has been incurred principatly for the purpose of repurchasing it in the near term; or

On initial recognition it is part of a portfolio of identified financial instruments that the Bank manages together
and has a recent actual pattern of short-term profit-taking, or

It is a derivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading may be designated as at FVTPL upon initial
recognition if:

Such designation eliminates or significantly reduces a measurement or recognition inconsistency
that would otherwise arise; or

The financial liability forms part of a group of financial assets or financial liabilities or both,
which is managed and its performance is evaluated on a fair value basis, in accordance with the
Bank's documented risk management or investment strategy, and information about the grouping
is provided internally on that basis; or

It forms part of a contract containing one or more embedded derivatives, and IAS 39 Financial
Instruments: Recognition and Measurement permits the entire combined contract (asset or
liability) to be designated as at FVTPL.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on remeasurement
recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any interest paid on
the financial liability and is included in the ‘interest expenses’ line item in the consolidated statement of profit
or loss.

Other financial liabilities

Other financial liabilities (including depository instrumenis with the National Bank of
Republic Kazakhstan, deposits by banks and customers, repurchase agreements, debt securities issued, other
borrowed funds, subordinated debt and other financial liabilities) are initially measured at fair value, net of
transaction costs.

Other financial liabilities are subsequently measured at amortised cost using the effective interest method, with
interest expense recognised on an effective yield basis.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash payments (including all fees and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or discounts) through the expected life of the
financial liability, or (where appropriale) a shorter period, to the net carrying amount on initial recognition.
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Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse
the holder for a loss it incurs because a specified debtor fails to make payments when due in accordance with
the terms of a debt instrument.

Financial guarantee contracts issued by the Bank are initially measured at their fair values and, if not
designated as at FVTPL, are subsequently measured at the higher of:

. The amount of the obligation under the contract, as determined in accordance with [AS 37 «Provisions,
Contingent Liabilities and Contingent Assets»; and
. The amount initially recognized less, where appropriate, cumulative amortization recognized in

accordance with the revenue recognition policies.

Derecognition of financial liabilities

The Bank derecognises financial liabilities when, and only when, the obligations are discharged, cancelled or
they expire. Where an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new liability. The
difference between the carrying amount of the financial liability derecognized and the consideration paid and
payable is recognized in profit and loss.

Derivative financial instruments

Swaps

Derivatives are initially recognised at fair value at the date the derivative contracts are entered into and are
subsequently remeasured to their fair value at the end of each reporting period. The resulting gain or loss is
recognised in profit or loss immediately.

Swaps are contractual agreements between two parties to exchange streams of payments over time based on
specified notional amounts, in relation to movements in a specified underlying index such as an interest rate,
foreign currency rate or equity index.

In a currency swap, the Bank pays a specified amount in one currency and receives a specified amount in
another currency. Currency swaps are mostly gross-settled.

Embedded derivatives

Derivatives embedded in non-derivative host contracts are treated as separate derivatives when they meet the
definition of a derivative, their risks and characteristics are not closely related to those of the host contracts.

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are classified as operating leases.

The Bank as lessor

Amounts due from lessees under finance leases are recognised as receivables at the amount of the Bank's net
investment in the leases. Finance lease income is allocated to accounting periods so as to reflect a constant
periodic rate of return on the Bank's net investment outstanding in respect of the leases.

Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease.
Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of
the leased asset and recognised on a straight-line basis over the lease term.



The Bank as lessee

Operating lease payments are recognised as an expense on a straight-line basis over the lease term, except
where another systematic basis is more representative of the time pattern in which economic benefits from the
leased asset are consumed. Contingent renlals arising under operating leases are recognised as an expense in
the period in which they are incurred.

In the event that lease incentives are received to enter into operating leases, such incentives are recognised as a
liability. The aggregate benefit of incentives is recognised as a reduction of rental expense on a straight-line
basis, except where another systematic basis is more representative of the time pattern in which economic
benefits from the leased asset are consumed.

Non-current assets held for sale

Non-current assets and disposal groups are classified as held for sale if their carrying amount will be recovered
principally through a sale transaction rather than through continuing use. This condition is regarded as met
only when the asset (or disposal group) is available for immediate sale in its present condition subject only to
terms that are usual and customary for sales of such asset (or disposal group) and its sale is highly probable.
Management must be committed to the sale, which should be expected to qualify for recognition as a
completed sale within one year from the date of classification.

When the Bank is committed to a sale plan involving loss of control of a subsidiary, all of the assets and
liabilities of that subsidiary are classified as held for sale when the criteria described above are met, regardless
of whether the Bank will retain a non-controlling interest in its former subsidiary after the sale.

When the Bank is committed to a sale plan involving disposal of an investment, or a portion of an investment,
in an associale or joint venture, the investment or the portion of the investment that will be disposed of is
classified as held for sale when the criteria described above are met, and the Bank discontinues the use of the
equity method in relation to the portion that is classified as held for sale. Any retained portion of an investment
in an associate or a joint venture that has not been classified as held for sale continues to be accounted for
using the equity method. The Bank discontinues the use of the equity method at the time of disposal when the
disposal results in the Bank losing significant influence over the associate or joint venture.

Afier the disposal takes place, the Bank accounts for any retained interest in the associate or joint venture in
accordance with IAS 39 unless the retained interest continues to be an associate or a joint venture, in which
case the Bank uses the equity method.

Non-current assets (and disposal groups) classified as held for sale are measured at the lower of their previous
carrying amount and fair value less costs to sell.

Repossessed property

In certain circumstances, assets are repossessed following the foreclosure on loans that are in default,
Repossessed property is measured at the lower of carrying amount and fair value less costs to sell.

Property and equipment

Property and equipment are carried at cost less accumulated depreciation and any accumulated impairment
except for the buildings and constructions which are carried at revalued amount, being its fair value at the date
of the revaluation less any subsequent accumulated depreciation and subsequent accumulated impairment
losses.
Depreciation is recognised so as to write off the cost or valuation of assets (other than frechold land and properties under
construction) less their residual values over their useful lives, using the straight-line method, The estimated useful lives, residual
values and depreciation method are reviewed at the end of each reporting period, with the effect of any changes in estimate
accounted for on a prospective basis at the following annual rates:

Buildings and other real estate 1.25-2.50%
Furniture and computer equipment 7.00-20.00%
Intangible assets 12.00-60.00%
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Any revaluation increase arising on the revaluation of buildings and constructions is credited to the property
and equipment revaluation reserve, except to the extent that it reverses a revaluation decrease for the same
asset previously recognized as an expense, in which case the increase is credited to the statement of profit or
loss to the extent of the decrease previously charged. A decrease in carrying amount arising on the revaluation
of such buildings and constructions is charged as an expense to the extent that it exceeds the balance, if any,
held in the property and equipment revaluation reserve relating to a previous revaluation of that asset.

Depreciation on revalued buildings and constructions is charged to the statement of profit or loss. On the
subsequent sale or retirement of a revalued property, the attributable revaluation surplus remaining in the
property and equipment revaluation reserve is transferred directly to retained earnings.

An item of property and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of
an item of property and equipment is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.

Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortisation and accumulated impairment losses. Amortisation is recognised on a straight-line basis over their
estimated useful lives. The estimated useful life and amortisation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate being accounted for on a prospective basis.
Intangible assets with indefinite useful lives that are acquired separately are carried at cost less accumulated
impairment losses.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or
disposal. Gains or losses arising from derecognition of an intangible asset, measured as the difference between
the net disposal proceeds and the carrying amount of the asset, are recognised in profit or loss when the asset
is derecognised.

Impairment of tangible and intangible assets other than goodwill

At the end of each reporting period, the Bank reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual asset, the
Bank estimates the recoverable amount of the cash-generating unit to which the asset belongs. . When a
reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to individual
cash-generating units, or otherwise they are allocated to the smallest group of cash-generating units for which
a reasonable and consistent allocation basis can be identified.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.
Current income tax

The tax currently payable is based on taxable profit for the year. Taxable profit before tax differs from net
profit before tax as reported in the consolidated statement of profit or loss because of items of income or
expense that are taxable or deductible in other years and items that are never taxable or deductible. The
Group's current tax is calculated using tax rates that have been enacted or substantively enacted by the end of
the reporting period.

Share capital

Share capital is recognized at historical cost.



Costs directly attributable to the issue of new shares, other than on a business combination, are deducted from
equity net of any related income taxes.

Treasury shares repurchased from shareholders are recognized at cost of acquisition. When such repurchased
treasury shares are further sold, any difference between their selling price and the cost of acquisition is
charged to share capital (if positive) or to retained earnings (if negative). Where repurchased treasury shares
are retired, the carrying value thereof is reduced by the amount paid by the Bank at repurchase thereof, with
the share capital respectively reduced by the par value of such retired shares restated, where applicable, for
inflation, and the resulting difference is charged to retained earnings.

Dividends on ordinary shares are recognized in equity as a reduction in the period in which they are declared.
Dividends that are declared after the reporting date are treated as a subsequent event under IAS 10 “Events
after the Balance Sheet Date™ (“IAS 10”) and disclosed accordingly.

3.  SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared under the historical cost convention, except for the revaluation
of certain properties and financial instruments,

The same accounting policies, presentation and methods of computation have been followed in these
condensed financial statements as were applied in the preparation of the Group’s financial statements for 2016,
except for the impact of the adoption of the following amended standards:

Amendments to IFRS 11 Accounting for Acquisitions of Interests in Joint Operations;

Amendments to IAS 1 Disclosure Initiative;

Amendments to IAS 16 and IAS 38 Clarification of Acceptable Methods of Depreciation and Amortisation;
Amendments to [FRS 10, IFRS 12 and IAS 28 Investment Entities: Applying the Consolidation Exception;
IFRS 14 Regulatory Deferral Accounts;

Amendments to IAS 27 Equity Method in Concolidated Financial Statements;

Annual Improvements to IFRSs, 2012-2014 Cycle.

Amendments to IFRS 11 Accounting for Acquisitions of Interests in Joint Operations

Amendments to IFRS 11 provide guidance on how to account for the acquisition of a joint operation that
constitutes a business as defined in IFRS 3 Business Combinations. Specifically, the amendments state that the
relevant principles on accounting for business combinations in IFRS 3 and other standards should be applied.
The same requirements should be applied to the formation of a joint operation if and only if an existing
business is contributed to the joint operation by one of the parties that participate in the joint operation. A joint
operator is also required to disclose the relevant information required by IFRS 3 and other standards for
business combinations.

Amendments to IFRS 11 are effective prospectively for the acquisition of a joint operation that constitutes a
business for financial years beginning on or after 1 January 2016. The application of these amendments to
IFRS 11 may have impact on the Group’s consolidated financial statements once the Group has any such
transaction.

Amendments to IAS 1 Disclosure Initiative

The amendments to IAS 1 give some guidance on how to apply the concept of materiality in practice, how to
present line items and subtotals in the statements of financial position, profit or loss and other comprehensive
income. In addition, amendments state that management has flexibility as to the order of presenting the notes
to financial statements. The application of these amendments to [AS 1 has no material impact on the Group's
consolidated financial statements.

Amendments to IAS 16 and IAS 38 Clarification of Acceptable Methods of Depreciation and
Amortisation

The amendments to IAS 16 prohibit entities from using a revenue-based depreciation method for items of
property, plant and equipment. The amendments to IAS 38 introduce a rebuttable presumption that revenue is
not an appropriate basis for amortization of an intangible asset. This presumption can only be rebutted when
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the intangible asset is expressed as a measure of revenue, or when it can be demonstrated that revenue and
consumption of the economic benefits of the intangible asset are highly correlated.

The amendments apply prospectively for annual periods beginning on or after 1 January 2016. Currently, the
Group uses straight-line method for depreciation and amortization of its property, plant and equipment and
intangible assets, respectively. The management of the Group believes that the straight-line method is the most
appropriate method to reflect the consumption of economic benefits inherent in the respective assets and
accordingly the application of these amendments to IAS 16 and IAS 38 did not have a material impact on the
Group’s consolidated financial statements,

Amendments to [FRS 10, IFRS 12 and IAS 28 Investment Entities: Applying the Consolidation
Exception

The amendments to IFRS 10, IFRS 12 and LAS 28 clarify that the exemption from preparing consolidated
financial statements is available to a parent entity that is a subsidiary of an investment entity, even if the
investment entity measures all its subsidiaries at fair value in accordance with IFRS 10. The amendments also
clarify that the requirement for an investment entity to consolidate a subsidiary providing services related to
the former’s investment activities applies only to subsidiaries that are not investment entities themselves.

The application of these amendments to [FRS 10, IFRS 12 and IAS 28 has no material impact on the Group's
consolidated financial statements as the Group is not an investment entity and does not have any holding
company, subsidiary, associate or joint venture that qualifies as an investment entity.

MC®O (IFRS) 14 «CueTa 0T/10%eHNbIX TAPHPHLIX pazHHL»

IFRS 14 permits an entity which is a first-time adopter of International Financial Reporting Standards to
continue to account, with some limited changes, for 'regulatory deferral account balances' in accordance with
its previous GAAP, both on initial adoption of IFRS and in subsequent financial statements,

The application of [FRS 14 has no impact on the Group’s financial statements as the Group is not an [FRS
first-time adopter.

Amendments to [AS 27 Equity Method in Concolidated Financial Statements

The amendments to IAS 27 allows entities to apply the equity method as one of the option for accounting for
its investments in subsidiaries, joint ventures and associates in its separate financial statements. There is no
impact of these amendments on the financial statements as the Company does not prepare its separate financial
statements.

Annual Improvements to IFRSs 2012-2014 Cycle
The Annual Improvements to [FRSs 2012-2014 Cycle include the following amendments to various [FRSs.

The amendments to IFRS 5 introduce specific guidance in I[FRS 5 for when an entity reclassifies an asset {or
disposal group) from held for sale to held for distribution to owners {or vice versa). The amendments clarify
that such a change should be considered as a continuation of the original plan of disposal and hence
requirements set out in [FRS 5 regarding the change of sale plan do not apply. The amendments also clarifies
the guidance for when held-for-distribution accounting is discontinued.

The amendments to [FRS 7 provide additional guidance to clarify whether a servicing contract is continuing
involvement in a transferred asset for the purpose of the disclosures required in relation to transferred assets.

The amendments to [AS 19 clarify that the rate used to discount post-employment benefit obligations should
be determined by reference to market yields at the end of the reporting period on high quality corporate bonds.
The assessment of the depth of a market for high qualify corporate bonds should be at the currency level (i.e.
the same currency as the benefits are to be paid). For currencies for which there is no deep market in such high
quality corporate bonds, the market yields at the end of the reporting period on government bonds
denominated in that currency should be used instead.



The amendments to [AS 34 clarify that information required by 1AS 34 that is provided elsewhere within the
interim financial report but outside the interim financial statements should be incorporated by way of a cross-
reference from the interim financial statements to the other part of the interim financial report that is available
to users on the same terms and at the same time as the interim financial statements.

The application of these amendments has no material effect on the financial statements.

The Group did not early adopt any other standard, amendment or interpretation that has been issued and is not
yet effective.

4. NET INTEREST INCOME

For nine months For nine months
ended ended
30 September 30 September
2017 2016
{unaudited) {unaudited)
Interest income comprises:
Interest income on financial assets recorded at amentized cost:
- interest income on unimpaired financial assets 49,322 54,335
- interest income on impaired financial assets 29,138 [1,534
Interest income on fingncial assets recorded at fair value 7.224 5,906
Total interest income 85,684 78775
Interest income on financial assets recorded at amortized cost comprises:
Interest on loans to customers and banks 76,910 63,689
Interest on investments held-to-maturity 094 623
Penalties on loans to customers and banks 20 633
Interest on due from banks 575 924
Total interest income on financial assets recorded at amortized cost 78,459 65.86Y
Interest income on financial assets recorded at fair value comprises:
Interest income on investments available-for-sale 6,318 5,123
Interest income on financial asscts at fair value through profit or loss 907 783
Total interest income on financial assets recorded at fair value 7.225 5,906
Total interest income 85,684 71.775
Interest expense comprises:
Interest expense on financial liabilities recorded at amorized cost (47.371) (51,171)
Total interest expense (47.371) (51,171
Interest expense on financial liabilities recorded at amortized cost comprise:
Interest on customer and bank accounts {35,868) (36.418)
Interest on debt securities issued (2.062) 2,279)
Interest on due to banks and financial institutions (5,259) (8,222
Interest on subordinated bonds (4,182) {4.252)
Total interest expense on financial liabilities recorded at amortized cost (47,371) {51,171}
Net interest income before provision for impairment losses on interest
bearing assets 38,313 20,604

Interest income on impaired assets is recognized using the method of unwinding of discount. The present value of expected future cash
flows increases over time thus reducing allowance for impairment losses. This is referred to as unwinding effect that is disclosed in
Note 5.



5. ALLOWANCE FOR IMPAIRMENT LOSSES AND OTHER PROVISIONS

For ninc months ended 30
September 2016 and 2017

31 December 2015.

Provision / (recovery of
provision)**

Unwinding of discoum *
Write-oiT of asscts

Recovery of assets previously
writien ofT

Exchange rate difference
30 September 2016 (unaudited)

31 December 2016.
Provision / (recovery off
provisiony**

Unwinding of discoum *

Write-ofT of assets
Recovery of assets previously
written ofl’

Exchange rate difference

30 September 2017 (unaudited)

* Recognized in interest income

Corporate loans Small and Mortgage loans Consumer loans Business Car loans Loans (o banks Total loans ie
(unaudited) medium-sized {unaudited) (unaudited) development (unaudited) {unaudited) customers and
enterprises (unaudited) banks
(unaudited) (unaudited))
119,122 6,567 6,468 7075 12,078 23 - 151,326
(6,385) 867 6,707 5.900 4,539 35 2 11,665
{(1.351) (260) {472) 497) {537) (3) - (9.1200
(23,739) (5,148) (8.777) (6,509) (9,394) (24) - {53.591)
474 185 689 358 146 28 - 1880
858 47 46 51 87 - - 1090
82,979 2,258 4,662 6,378 6912 59 2 103,250
77,955 2,191 2,585 4,140 6,551 32 13 93,467
17,820 983 4,988 5,775 (642) 69 (13 28,930
(8,843) (855) (2,098) (2,691) (1,577 (35) - {16,099)
(755) (96) {1,436) (1.190) (321 {7y - {3,805)
114 328 474 400 158 2 - 1476
578 15 19 3l 48 i1 - 690
86,870 2,566 4,532 6,464 4,217 60 - 104,709

** Provisions recognized during nine months ended 30 September 2017 and 2016 are presented in the consolidated statement of profit or loss in *Provision for
impainment losses on interest beanng assets™ line
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The movements in provision for impairment losses on other transactions were as follows:

For nine months ended 30 September 2017 and 2016 Other assets

31 December 2015 1,654
Recovery of provisions* (355)
Write-off of assets {197
Exchange rate difference 281
30 September 2016 (unaudited) 1,383
31 December 2016 950
Provision/(recovery of provisions) (709)
Write-off of asscts {466)
Exchange rate difference 904
30 September 2017 (unaudited) 679

* Recoverivs of provisions recognized during the nine months ended 30 September 2016 and 2017 are presented in the consolidated statement of
profit or loss in “Recovery of provision for impairment losses on other transactions™ line item

The movements in provision for impairment losses on guarantees and letters of credit were as follows:

For nine months ended 30 September 2017 and 2016 Guarantees and
letters of credit
31 December 2015 510
Recovery of provisions* (327
Exchange rate difference (35)
30 September 2016 (unaudited) 148
31 December 2016 269
Recovery of provisions 165
Exchange rate difference (38)
30 Scptember 2017 (unaudited) 396
6. NET GAIN ON FINANCIAL ASSETS AND LIABILITIES AT FAIR VALUE THROUGH
PROFIR OR LOSS
For nine months For nine months
ended ended
30 September 30 September
2017 2016
{unaudited) (unaudited)

Net gain on financial assets and liabilities at fair value through profit or loss comprises:
Unrealized (loss) gain on fair value adjustment of trading financial assets 907 488
Realized (loss)/gain on trading operations

23 (132)
Realized (loss)/gain on operations with derivative financial instruments (2,084) 2,167
Unrealized gain /(loss) on operations with derivative financial instruments 541 (2.825)
Total net gain on fingncial assets and liabilities at fair value through profit ar Joss (608) (302)

7. NET REALIZED GAIN /(LOSS) ON DISPOSAL AND IMPAIRMENT OF INVESTMENTS
AVAILABLE-FOR-SALE

For nine months For nine months
ended ended
30 September 30 September
2017 2016
{unaudited) (unaudited)
Net realized gain /(loss) on investments available-for-sale 1,009 1,011
Gain/(loss} on impairment of investments available-for-sale S (16)
Total net realized gain/(loss) on disposal and impairment of investments
available-for-sale 1,009 995
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9.

. NET GAIN ON FOREIGN EXCHANGE OPERATIONS

Dealing, net
Translation differences, net

Tatal net gain on foreign exchange operations

Settlements

Payment cards

Cash opcerations

Guarantees

Foreign exchange operations
Internet-banking operations
Custodian activitics

Trust operations

Documentary operations

Other

Total fee and commission income
Fee and commission expense;
Settlements

Documentary operations
Custodian activitics

Foreign exchange operations
Other

Total fee and commission expense

1

0. OPERATING EXPENSES

Staff costs

Taxes other than income tax
Depreciation and amortization
Administrative expenses

Deposit [nsurance Fund expenses
Leases expenses

Property and equipinent maintenance
Security expenses

Collection expenses
Telecommunications

Business trip expenses
Professional services

Advertising costs

Representation costs

Other expenses

Total operating expenses

COMMISSION INCOME AND EXPENSE

For nine months

For nine months

ended ended
30 September 30 September
2017 2016
(unaudited) {unaudited)
3,880 5,900
1,139 (1.715)
5,019 4,185

For ninc moenths

For nine months

ended ended
30 September 30 September
2017 2016
{unaudited) (unaudited)
4,406 4,074
4,086 3,203
3,369 3,776
2,237 1,857
672 8§27
502 230
173 159
21 22
86 80
468 455
16,020 14,683
(1,380) (1,233)
(391) (334
47) 42)
(10) (19
(813 (89)
(1,909) (1,717)

For nine months

For nine months

ended ended
30 September 30 September
2017 2016
(unaudited) (unaudited)
(9,732) (9,665)
(2,006) (1,869)
(1,934) (1.761)
(1,676) (L671)
(1,666) (2,166)
(1,293) {1418)
(529) (189
(551) (539)
(436) (598)
{383) (416)
(216) (149)
(159) {227)
(114) (86)
29 {20)
(74) (952)
(20,798) (21,726)




11. OTHER (EXPENSEYINCOME

For nine months

For nine months

ended ended
30 September 30 September
2017 2016
(unaudited) {unaudited)

Net income from selling of inventory 188 53
Interest income on other investments - 221
Other (56) (19
Total other (expense) income 132 255

12. EARNINGS PER SHARE

Basic and diluted earnings per share are calculated by dividing the net profit for the period attributable to
equity holders of the parent by the weighted average number of common shares outstanding during the period.

For nine months

For nine months

ended ended
30 September 30 September
2017 2016
(unaudited) (unaudited)

Basic (loss)/earnings per share

Net (loss)/profit attributable 10 owners of the Bank 8,363 1,060
Less: (loss)/profit from discontinued operations used in calculation of basic loss - (1,968)
per share from discontinued operations

Less: additional dividends that would be paid on full distributions of profit to (1,631) (177
the preferred share holders

Net {loss)/camings attributable to ordinary sharcholders 6,732 (1,085)
Weighted average number of ordinary shares for purposes of basic eamings per 162,022,475 161,778,037

share

Basic (loss)'carnings per share (KZT) 41.55 (4.52)
Diluted (loss)/ carnings per share

{Loss)earnings used in caleulation of diluted carnings per share 6,732 (731)
Add: additional dividends that would be paid on full distributions of profit to the 1,631 (177
preferred share holders
{Loss)/carnings used in calculation of diluted carings per share 8,363 (908)
Weighted average number of ordinary shares for purposes of calculation of 162,022,475 161,778,037

diluted carnings per share

Shares deemed to be issued:

Weighted average number of common shares that would be issued for the 39,249,255 39,249 255
convertible preferred shares

Weighted average number of ordinary shares for purposes of diluted earnings 201,271,730 201,027,292

per share
Diluted (loss)'earnings per share (KZT) 41.55 {4.52)

The Group has calculated the book value of one share per each class of shares in accordance with the
methodology for computation of the book value of one share, provided by KASE.

The book value of one share per each class of shares as at 30 September 2017 and 31 December 2016 is as

follows:

30 September 2017 (unaudited) 31 December 2016

Class of shares Outstanding Amount for Book value Outstanding  Amount for Book value
shares calculation of of one share, shares calculation of  of one share,
{number book value KZT (number book value KZT
oeutstanding) KZT million outstanding)  KZT million
Ordinary shares 162,036,782 93,227 575 162,056,950 84,669 522
Preference shares 39,249,255 11,775 300 39,249,255 11.775 300
105,002 096,444



The book value of one preference share is calculated as the ratio of the amount of equity attributable to
preference shares to the outstanding number of preference shares as at the reporting date. The book value of
one ordinary share is calculated as the ratio of the amount of net asset value of the Group for ordinary shares to
the outstanding number of ordinary shares as at the reporting date. The net asset value of the Group for
ordinary shares is calculated as the total equity net of intangible assets and the amount of equity attributable to
preference shares as at reporting date. Outstanding number of ordinary and preference shares is calculated as
outstanding shares authorized and issued net of repurchased shares by the Group as at the reporting date.

The Group management believes that the Group fully complies with the requirement of KASE as at the
reporting date.

13.  CASH AND CASH EQUIVALENTS

30 September 31 December
2017 2016
(ungudited)
Short-term deposits with financial institutions 204,019 194,849
Cash on hand 32,201 49,722
Cash in transit 8,679 1.473
Total cash and cash cquivalents 244,899 246,044

Minimum reserve requirements are determined as certain percentage of average weighted balances of deposits
and international borrowings in accordance with the requirements of the NBRK. As at 30 September 2017 and
31 December 2016, they were KZT 12,313 million and KZT 12,743 million, respectively. The Group has
maintained an average balance in compliance with the NBRK requirements and thus, had the right to use the
funds without any restrictions.

14.  FINANCIAL ASSETS AND LIABILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS

Financial assets at fair value through profit or loss comprise:
30 September 31 December
2017 2016
{unaudited)

Financial assets held for trading:

Debt securities 13,073 12,001
Equity securitics 506 538
Total financial assets held for trading 13,579 12,539
Derivative financial instruments 20,893 41953
Total financial assets at fair value through profit or loss 34472 54.492
30 September 31 December
2007 2016
(unaudited)
Nominal interest Fair value  Nominal interest Fair value
rate % rate %o

Debt securities:
Government bonds of the Republic of Kazakhstan 4.00-9.6 4,120 4.00-11.31 3573
Kazakhstan corporate bonds 4.60-15.00 8,953 0.00-15.00 8,402
International corporate bonds - 7.08 26
Total debt securities 13,073 12,001

30 September 31 December
2017 2016
{unaudited)
Equity securities *;

Shares of Kazakhstan corporations 501 538
Shares of International corporations 5 -
Total equity securities 506 538

* Ownership interest in equity securitics is below 1%



Foreign currency contracts:

Swaps

E

mbedded derivatives

Total derivative financial instruments

30 September 2017
{unaudited)

Notional Net fair value
Value
Asset Liability
55,807 20,893 9,119
1,622 - 690
20,893 9,809

31 December 2016

Notional Net fair value
Value
Asset Liability
103,947 41,953 8,424
1,622 - 803
41,953 9,227

The table above shows the fair value of derivative financial instruments, recorded as assets or liabilities,
together with their notional amounts. The notional amount, recorded gross, is the amount of a derivative’s
underlying asset, reference rate or index and is the basis upon which changes in the value of derivatives are
measured. The notional amounts indicate the volume of transactions outstanding at the year end and are
indicative of neither the market risk nor the credit risk.

Derivatives often involve at their inception only a mutual exchange of promises with little or no transfer of
consideration. However, these instruments frequently involve a high degree of leverage and are very volatile.

A relatively small movement in the value of the asset, rate or index underlying a derivative contract may have
a significant impact on the profit or loss of the Group.

15.

INVESTMENTS AVAILABLE-FOR-SALE

Debt securities
Equity securities

Total investments available-for-sale

Debt securities:

Government bonds of the Republic of
Kazakhstan

Kazakhstan corporate bonds

International corporate bonds

Total debi securities

Equity securities:
Kazakhstan corporate shares
International corporate shares

Total equity securities
Total investments available-for-sale

30 September 34 December
2017 2016
(unaudited)
80,769 105,991
151 148
80,920 106,139
g
30 September 31 December
2017 2016
(wnaudited)
Nominal Fair value Nominal Fair value
interest rate interest rate %
%
0.0-10.2 39,735 0.00-7.13 71,177
0.00-9.13 25,897 0.00-9.13 4814
5.72.7.25 15,137 - -
80,769 105,991
30 September 31 December
2017 2016
(unaudited)
131 130
20 18
151 148
80,920 106,139




16. INVESTMENTS HELD-TO-MATURITY

30 September 2017 31 December 2016
Nominal Nominal
interest rate, o Amount  interest rate, % Ameount
Government bonds of the Republic of Kazakhstan 3.88-8.10 16,648 3.88-11.49 17,828
Kazakhstan corporate bonds - 3.26-7.50 12,535
Russian corporate bonds 9.25 3,856 9.25 3,828
International corporate bonds - - - -
Total investments held to maturity 20,504 34,191
17. DUE FROM BANKS
30 September 31 December
2017 2016
Time deposits 6,324 6,718
Accrued interest 141 116
Total due from banks 6,465 6,834
18. LOANS TO CUSTOMERS AND BANKS
30 September 31 December
2017 2016
(unaudited)

Loans to customers 859,033 847,945
Net investment in finance lease 4,164 4,186
Accrued interest 38,760 37,078

901,957 889,209
Less: allowance for impairment losses (104,709 (93.454)
Total loans to customers 797,248 795,755
Loans to banks 6 644
Accrued interest - 21
Less: allowance for impairment losses - {13)
Total loans to banks o 6 652
Loans under reverse repurchase agreements 16913 22335
Total loans to customers and banks 814,167 818,742

The movement in allowances for impairment losses on loans to customers and banks for the nine months
ended 30 September 2017 and 31 December 2016 is disclosed in Note 5.

The table below summarizes the amount of loans to customers secured by type of collateral, rather than the fair

value of the collateral itself:

30 September 31 December
2017 2016
(unaudited) {audited)
Loans collateralized by real estate 630,246 635,149
Loans collateralized by goods 45,582 56,385
Loans collateralized by equipment 37,720 49.734
Loans collateralized by corporate guarantees 60,861 55,596
Loans collateralized by other assets 85,322 46,794
Loans collateralized by cash 18,661 19,382
Unseeured loans 23,565 26,169
901,957 889,209
Less: allowance for impairment losses (104,709) (93,454)
Total loans to customers 797,248 795,755




Analysis by sector:

Individuals

Trading

Rent of real estate

Encrgy

Agriculture

Transportation and equipment maintenance
Manufacturing

Residential construction

Industrial construction

Food industry
Telecommunications and transport
Qil and gas

Mass media

Other

Less: allowance for impairment losses

Total loans to customers

Loans to customers comprise the following products:

Loans to legal entities
Corporate loans
Small and medium-sized enterprises

Loans to individuals
Mortgage loans
Consumer loans
Business development
Car loans

Less: allowance for impairment losses
Total loans to customers

30 September

31 December

2017 2016
(unaudited) (audited}
343,724 339,029
150,151 148,827
50,402 57,922
49,598 50,370
46,195 41,421
38,005 31,408
32,924 40,116
31,909 22264
30,191 33,342
17,833 33,648
14,722 10,535
6,021 18,827
611 1,749
89,671 59,751
901,957 889,209
{104,709) {93,454)
797,248 795,755
30 September 31 December
2017 2016
(unaudited) (audited)
488,601 487,472
69,632 62,708
558,233 550,180
143,429 146,212
112,266 110,026
82,732 76,612
5,297 6,179
343,724 339,029
(104,709) (93,454)
797,248 795,755

As at 30 September 2017 and 31 December 2016, the Group provided loans to 14 and 17 borrowers totaling
KZT 224,844 million and KZT 227,678 million, which individually and in aggregate exceeded 10% of the

Group’s equity, respectively.

As at 30 September 2017 and 31 December 2016, loans 1o customers included loans totaling
KZT 99,865 million and KZT 84,216 million, respectively, whose terms were renegotiated. Otherwise these

loans would be past due or impaired.

30 September 2017 (unaudited)

31 December 2016

Carrying  AHowance for Carrying Carrying  Allowance for Carrying
amount impairment amount amount impairment amount
before losses before losses
allowance atlowance
Loans to customers individually
determined to be impaired 197,786 (77.296) 120,490 224,088 (73,539 150,549
Loans to customers collectively
determined to be impaired 164,918 (17,917) 147,001 106,115 (15,279) 90,836
Unimpaired loans 539,253 (9.496) 529,757 559,006 {4,636) 554,370
Total 901,957 (104,709y 797,248 889,209 {93,454) 795,755

In determining the impairment allowance for the loans that are individually significant, management of the
Bank makes the assumption of delay of 1-3 years in obtaining proceeds from sale of collateral.

29



Analysis by credit quality of loans to corporations outstanding as at 30 September 2017 and 31 December

2016 was as follows:

Corporate loans

Provision

Provision
for impairment

As at 30 September 2017 Gross loans  for impairment Net loans to gross loans
Individually impaired
Not past due 99,501 (34,457 65,044 34.63%
Overdue:
up to 30 days 46,162 (22,051) 24,111 47.77%
31 to 60 days 7,907 (5,557 2,350 70.28%
61 to 90 days 6,991 (1,971} 5,020 28.19%
91 to 180 days 7.925 (3,620) 4,305 45.68%
over 180 days 25,996 (8,039) 17,957 30.92%
Total individually impaired loans 194,482 (75,695) 118,787 38.92%
Impaired loans assessed on a collective basis
Not past due 62,977 (4,808) 58,169 7.63%
Overdue:
up to 30 days 1,638 (187) 1,451 11.42%
31 to 60 days - - - 0.00%
61 to 90 days - - - 0.00%
91 to 180 days 1,432 (325) 1,107 22.70%
over 180 days 409 (298) 111 72.86%
Total impaired loans assessed on a collective

basis 66,456 (5,618) 60,838 8.45%
Unimpaired loans
Not past due 224,784 {5,232) 219,552 2.33%
Overdue:
up to 30 days 2,355 - 2,355 0.00%
31 to 60 days - - - 0.00%
61 1o 90 days - - - 0.00%
91 to 180 days 524 (325) 199 62.02%
over 180 days - - - 0.00%
Total unimpaired loans 227,663 (5.557) 222,106 2.44%
Total corporate loans 488,601 (86,870) 401,731 17.78%
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Corporate loans
As at 31 December 2016

Individually impaired
Not past due

Overdue;

up o 30 days

31 10 60 days

61 10 90 days

91 to 180 days

over 180 days

Total individually impaired loans

Impaired loans assessed on a collective basis
Not past due

Overdue:

up to 30 days

31 e 60 days

61 to 90 days

91 to 180 days

over 180 days

Total impaired loans assessed on a collective basis

Unimpaired loans
Not past due
Overdue:

up to 30 days

31 to 60 days

61 to 90 days

91 to 180 days
over 180 days

Total unimpaired loans

Total corporate loans

Provision

Provision

for for impairment

Grossloans  impairment  Net loans to gross loans
95,245 (33,528) 61,717 35.20%
48,088 (18,216) 29,872 37.88%
21,823 (11,545) 10,278 52.90%
1,386 (1,017) 369 73.38%
4,800 (987) 3,813 20.56%
19,925 {6,701) 13,224 33.63%
191,267 (71,994) 119,273 37.64%
38,538 (3,619) 34919 9.39%
- - - 0.00%
- - - 0.00%
- - - 0.00%
- 5 5 0.00%
- - - 0.00%
38,538 (3,619) 34919 9.39%
256,253 (2,001) 254,252 0.78%
1,414 (341) 1,073 24,12%
- - - 0.00%
- - - 0.00%
- - - 0.00%
. 5 S 0.00%
257,667 (2,342) 255,325 0.91%
487,472 (77,955) 409,517 15.99%




Analysis by credit quality of loans to small and medium-sized enterprises outstanding as at
30 September 2017 and 31 December 2016 was as follows:

Provision Provision
Small and medium-sized enterprises for for impairment
As at 30 September 2017 Grossloans  impairment  Net loans to gross loans
Impaired loans assessed on a collective basis
Not past due 8,641 (330) 8,311 3.82%
Overdue:
up to 30 days 1,476 {243) 1,233 16.46%
31 to 60 days 277 (40) 237 14.44%
61 to 90 days 427 {45) 382 10.54%
91 to 180 days 301 (71 230 23.59%
over 180 days 4,743 (1,021) 3,652 23.00%
Taota) impaired loans assessed on a collective basis 15,865 (1,820} 14,045 11.47%
Unimpaired loans
Not past due 48,392 “473) 47,919 0,98%
Overdue:
up to 30 days 2,631 (90) 2,541 3.42%
31 to 60 days 1,092 (68) 1,024 6.23%
61 10 90 days 955 (20) 935 2.09%
91 to 180 days 229 (22) 207 9.61%
over 180 days 468 (73) 395 15.60%
Total unimpaired loans 53,767 (746) 53,021 1.39%
Total small and medium-sized enterprises 69,632 (2,566) 67,066 3.69%

Provision Provision
Small and medium-sized enterprises as At 31 for for impairment
December 2016 Grossloans  impairment  Net loans to gross loans
Impaired loans assessed on a collective basis
Not past due 2,227 (131) 2,096 5.88%
Overdue:
up to 30 days 409 - 409 0.00%
31 to 60 days - - - 0.00%
61 to 90 days - - - 0.00%
91 to 180 days 447 - 447 0.00%
over 180 days 6,120 (1,767) 4,353 28.87%
Total impaired loans assessed on a collective basis 9,203 (1,898) 7,305 20.62%
Unimpaired loans
Not past due 47,090 - 47,090 0.00%
Overdue:
up to 30 days 703 - 703 0.00%
31 to 60 days 688 - 688 0.00%
61 to 90 days 287 - 287 0.00%
91 to 180 days 532 - 532 0.00%
over [80 days 4,205 {293) 3,912 6.97%
Total unimpaired loans 53,505 (293) 53.212 0.55%
Total smalt and medium-sized enterprises 62,708 (2,191) 60,517 3.49%




Analysis by credit quality of mortgage loans outstanding as at 30 September 2017 and 31 December

2016 was as follows:

Provision Provision
Mortgage loans for for impairment
As at 30 September 2017 Grossloans  impairment Net loans to gross loans
Impaired loans assessed on a collective basis
Not past due 7,393 (255) 7,138 3.45%
Overdue:
up to 30 days 3,352 (311) 3,041 9.28%
31 to 60 days 4,457 (583) 3,874 13.08%
61 to 90 days 660 (77) 583 11.67%
91 to 180 days 957 (100) 857 10.45%
over 180 days 15,306 (2,050) 13,256 13.39%
Total impaired loans assessed on a collective basis 32,125 (3,376) 28,749 10.51%
Unimpaired loans
Not past due 98,960 (462) 98,498 0.47%
Overdue:
up to 30 days 7.262 (328) 6,934 4.52%
31 to 60 days 2,716 (182) 2,534 6.70%
61 to 90 days 1,349 (107 1,242 7.93%
91 to 180 days 1,017 a7 940 7.57%
over 180 days - - - 0.00%
Total unimpaired loans 111,304 (1,156) 110,148 1.04%
Total mortgage loans 143,429 (4,532) 138,897 3.16%
Provision Provision
Mortgage loans for for impairment
As at 31 December 2016 Gross loans  impairment Net loans to gross loans
Impaired loans assessed on a collective basis
Not past due 6,534 (1) 6,533 0.02%
Overdue:
up to 30 days 3,578 (20) 3,558 0.56%
31 to 60 days 3,310 {2) 3,308 0.06%
61 to 90 days 3403 (13) 3,390 0.38%
91 to 180 days 1,102 (5) 1,097 0.45%
over 180 days 7,219 (1,898) 5,321 26.29%
Total impaired loans assessed on a collective basis 25,146 (1,939) 23,207 7.11%
Unimpaired loans
Not past due 97,507 (23) 97,484 0.02%
Overdue:
up to 30 days 7,190 (25) 7,165 0.35%
31 1o 60 days 3,426 (30) 3,396 0.88%
61 to 90 days 2,466 (36) 2,430 1.46%
91 to 180 days 2,328 (60) 2,268 2.58%
over 180 days 8,149 (472) 7.677 5.79%
Total unimpaired loans 121,066 (646) 120,420 0.53%
Total mortgage loans 146,212 (2,585) 143,627 1.77%
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Analysis by credit quality of consumer loans outstanding as at 30 September 2017 and 31 December 2016

was as follows:

Provision Provision
Consumer loans for for impairment
As at 30 September 2017 Grossloans  impairment Net loans to gross loans
Individually impaired
Not past due - - - 0.00%
Overdue:
up to 30 days - - - 0.00%
31 to 60 days - - - 0.00%
61 to 90 days - - - 0.00%
91 to 180 days - - - 0.00%
over 180 days 2,435 (1,313) 1,122 53.92%
Total individually impaired loans 2,435 {1,313) 1,122 53.92%
Impaired loans assessed on a collective basis
Not past due 5,381 (241) 5,140 4.48%
Overdue:
up to 30 days 2,340 (290) 2,050 12.39%
31 to 60 days 1,277 (170} 1,107 13.31%
61 to 90 days 1,435 (190) 1,245 13.24%
91 10 180 days 925 (111) 814 12.00%
over 180 days 19,229 (2,749) 16,480 14.30%
Total impaired loans assessed on a collective basis 30,587 {3,751) 26,836 12.26%
Unimpaired [oans
Not past due 66,606 (438) 66,168 0.66%
Overdue:
up to 30 days 7,116 (458) 6,658 6.44%
31 10 60 days 2,405 (228) 2,177 9.48%
61 to 90 days 1,490 (96) 1,394 6.44%
91 to 180 days 1,627 (180) 1,447 11.06%
over 180 days - - - 0.00%
Total unimpaired loans 79,244 {1,400) 77,844 1.77%
Total consumer loans 112,266 {6,464) 105,802 5.76%
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Consumer loans
As at 31 December 2016

Individually impaired
Not past due

Overdue:

up to 30 days

31 to 60 days

61 to 90 days

91 to 180 days

over 180 days

Total individually impaired loans

Impaired loans assessed on a collective basis
Not past due

Overdue:

up to 30 days

31 to 60 days

61 to 90 days

91 10 180 days

over 180 days

Total impaired loans assessed on a collective basis

Unimpaired loans
Not past due
Overdue:

up to 30 days

31 10 60 days

61 to 90 days

91 to 180 days
over 180 days

Total unimpaired loans

Total consumer loans

Provision Provision

for for impairment

Gross loans  impairment Net loans to gross loans
. 5 - 0.00%
- - S 0.00%
- - - 0.00%
- 5 - 0.00%
- - - 0.00%
2,378 (1,186) 1,192 49.87%
2,378 (1,186) 1,192 49.87%
3,192 - 3,192 0.00%
2,189 (2) 2,187 0.09%
1,439 (40} 1,399 2.78%
1,792 - 1,792 0.00%
1,606 (8) 1,598 0.50%
6,753 (2.040) 4,713 30.21%
16,971 {2,090) 14,881 12.32%
61,994 ) 61,993 0.00%
5,664 4) 5,660 0.07%
3,794 (8) 3,786 0.21%
1,988 9) 1,979 0.45%
3,888 (19) 3,869 0.49%
13,349 (823) 12,526 6.17%
90,677 (864) 89,813 0.95%
110,026 (4,140) 105,886 3.76%
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Analysis by credit quality of loans issued for business development purposes as at 30 September 2017 and 31

December 2016 was as follows:

Provision Provision
Business development for for impairment
As at 30 September 2017 Gross loans  impairment Net loans to gross loans
Individually impaired
Not past due - - - 0.00%
Overdue:
up to 30 days - - - 0.00%
31 to 60 days - - - 0.00%
61 to 90 days 869 (288) 581 33,14%
91 to 180 days - - - 0.00%
over 180 days - - - 0.00%
Total individually impaired loans 869 (288) 581 33.14%
Impaired loans assessed on a collective basis
Not past due 3,601 (391) 3,210 10.86%
Overdue:
up to 30 days 2,218 (340) 1,878 15.33%
31 to 60 days 187 33) 154 17.65%
61 to 90 days 570 (112) 458 19.65%
91 to 180 days 552 97} 455 17.57%
over 180 days 12,385 {2,332) 10,053 18.83%
Total impaired loans assessed on a collective basis 19,513 (3.305) 16,208 16.94%
Unimpaired loans
Not past due 57,808 (351) 57,457 0.61%
Overdue:
up to 30 days 2,892 (121) 2,771 4.18%
31 to 60 days 314 20) 294 68.37%
61 to 90 days 756 (79) 677 10.45%
91 to 180 days 481 (48) 433 5.98%
over 180 days 99 (5) 94 5.05%
Total unimpaired loans 62,350 (624) 61,726 1.00%
Taotal business development 82,732 {4,217) 78,515 5.10%
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Provision

Provision

Business development for for impairment
As at 31 December 2016 Grossloans  impairment Net loans to gross loans
Individually impaired
Not past due 940 {359) 581 38.19%
Overdue:
up to 30 days - - - 0.00%
31 to 60 days - - - 0.00%
61 to 90 days - - - 0.00%
91 to 180 days - - - 0.00%
over 180 days - - - 0.00%
Total individually impaired loans 940 (359) 581 38.19%
Impaired loans assessed on a collective basis
Not past due 1,553 - 1,553 0.00%
Overdue:
up to 30 days 1,041 - 1,041 0.00%
31 to 60 days 80 - 80 0.00%
61 10 90 days 961 - 961 0.00%
91 to 180 days 242 1 241 0.41%
over 180 days 12,242 (5,706) 6,536 46.61%
Total impaired loans assessed on a collective basis 16,119 (5,707) 10,412 315.41%
Unimpaired loans
Not past due 48,278 (1) 48,277 0.00%
Overdue:
up to 30 days 1,953 (0 1,952 0.05%
31 to 60 days 959 (6) 953 0.63%
61 to 90 days 375 (3) 372 0.80%
91 to 180 days 1,486 {9) 1,477 0.61%
over 180 days 6,502 (465) 6,037 7.15%
Total unimpaired loans 59,553 {483) 59,068 0.81%
Total business development 76,612 (6,551) 70,061 8.55%




Analysis by credit quality of car loans outstanding as at 30 September 2017 and 31 December 2016 was as

follows:
Provision Provision
Car loans for for impairment
As at 30 September 2017 Gross loans  impairment Net loans to gross loans
Impaired loans assessed on a collective basis
Not past due 6 - 6 0.00%
Overdue:
up to 30 days 2 - 2 0.00%
31 to 60 days 7 - 7 0.00%
61 to 90 days 2 - 2 0.00%
91 to 180 days 13 n 12 7.69%
over 180 days 342 (46) 296 13.45%
Total impaired loans assessed on a collective basis 372 {47) 325 12.63%
Unimpaired loans
Not past due 4,722 (9) 4,713 0.19%
Overdue:
up to 30 days 140 ) 139 0.71%
31 to 60 days 26 (n 25 3.85%
61 to 90 days 25 (N 24 4.00%
%1 to 180 days 12 (1) 11 8.33%
over 180 days - - - 0.00%
Total unimpaired loans 4,925 {13) 4912 0.26%
Total car loans 5,297 {60) 5,237 1.13%
Provision Provision
Car loans for for impairment
As at 31 December 2016 Grossloans  impairment Net loans to gross loans
Impaired loans assessed on a collective basis
Not past due 8 - 8 0.00%
Overdue:
up to 30 days - - - 0.00%
31 to 60 days 4 - 4 0.00%
61 to 90 days 1 - 1 0.00%
91 to 180 days - - - 0.00%
over 180 days 125 (26) 99 20.80%
Total impaired loans assessed on a collective basis 138 (26} 112 18.84%
Unimpaired loans
Not past due 5,439 - 5,439 0.00%
Overdue:
up to 30 days 207 - 207 0.00%
31 to 60 days 44 - 44 0.00%
61 to 90 days 12 - 12 0.00%
91 to 180 days 46 (n 45 2.17%
over 180 days 293 (5) 288 1.71%
Total unimpaired loans 6,041 (6) 6,035 0.10%
Total car loans 6,179 32) 6,147 0.52%

As at 30 September 2017 and 31 December 2016, the Group entered as a lessor into finance leasing
agreements. The interest rate inherent in leases is fixed at the contract date for all of the lease terms.
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The components of net investments in finance lease as at 30 September 2017 and 31 December 2016 are
presented as follows:

30 September 31 December

2017 2016
{unaudited) (audited)
Not Jater than one year 24 804
From one year to five years 2,080 1,453
More than five years 9.811 9,836
Minimum lease payments 11,915 12,093
Less: uneamed finance income (7.751) (7,907}
Net investment in finance lease 4,164 4,186
Current portion 8 29
Long-term portion 4,156 4,157
Net investment in finance lease, before allowance for impairment 4,164 4,186
Less: allowance for impairment losses (21) (23)
Net investment in finance lease, net of allowance for impairment 4,143 4,163

Fair values of assets pledged and carrying amount of reverse repurchase agreements
as at 30 September 2017 and 31 December 2016 are presented as follows:

30 September 2017 31 December 2016
(unaudited) {audited)
Carrying  Fair value Carrying  Fair value
amount of amount of
of loans collateral of loans collateral
Bonds of the Ministry of Finance of the Republic of Kazakhstan - - 21,367 22,249
Other 16,913 18,395 968 1,386
Total 16,913 18,395 22,335 23,635
19. OTHER ASSETS
30 September
2017 31 December
(unaudited) 2016
Other financial assets:
Receivables 10,147 12,581
Accrued commission 3,264 1,761
Western Union and other wireless transfers 1,592 99
15,003 14,441
Less: allowances for impairment losses {632) (893)
Total other financial assets 14,371 13,548
Other non-financial assets:
Repossessed collateral 46,963 23,209
Investment property 4,789 3,316
Advances paid 957 1,081
Tax settlements, other than income tax 1,340 2,926
Inventory 68 22
54,117 30,554
Less: accumulated impairment {47) (37
Total other non-financial assets 54,070 30,497
Total other assets 68,441 44,045

The movement in allowances for impairment losses and accumulated impairment on other assets for nine
months ended 30 September 2017 and 2016 is disclosed in Note 3.
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Repossessed collateral represents real estate accepted by the Group from its non-performing borrowers. These
assels have been initially recognized at fair value and subsequently measured at the lowest fair value less
costs to sell and book value. As at 30 September 2017, the Management has not yet decided on whether the
repossessed collateral will be sold or used as property and equipment for core activity.

20. DUE TO BANKS AND FINANCIAL INSTITUTIONS

Nominal 30 Scptember 31 December
interest 2017 2016
rate, % (unaudited)
Long-term loans due to banks and financial institutions
1.00-8.50 42,575 44,668
Perpetual financial instruments 7.34 26,744 26,222
Loans due to international credit organizations 8.50-10.70 24,756 27,023
Loan due to the Government of Republic of Kazakhstan
and NBRK 11.00 11 118
Correspondent accounts of banks - 832 1,557
Short-term loans due to banks and financial institutions
4.53-10.33 253 6,272
Accrued interest - 796 1,165
96,067 107,025
Loans under repurchase agreements 9.0-11.00 2,155 2,624
Total due to banks and financial institutions 98,222 109,649

As at 30 September 2017 and 31 December 2016, the fair value of assets pledged and carrying value of loans

under repurchase agreements are presented as follows:

30 September 2017 31 December 2016
{unaudited)
Carrying
amount of Fair value of Carrying amount of Fair value of
loans collateral loans collateral
Bonds of the Ministry of Finance of
the Republic of Kazakhstan 1,392 1,429 2,624 2,668

Notes of the National Bank RK 763 857
Total 2,155 2286 2,624 2,668

21. CUSTOMER AND BANK ACCOUNTS

30 September

31 December

2017 (unaudited) 2016
Recorded at amortized cost:
Customer accounts 1,000,636 1,046,108
Bank accounts 2 2,002
1,000,638 1,048,110
Accrued interest 4,526 5,792
Total customer and bank accounts 1,005,164 1,053,902
30 September 31 December
2017 (unaudited) 2016
Time deposits 709,378 737,896
Demand deposits 291,259 308,212
1,000,637 1,046,108
Accrued interest 4,525 5,633
Total customer accounts
1,005,162 1,051,741
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Analysis by sector:
Individuals
Social services
Real estate construction
Trade
Education and health care
Transportation and communication
Metallurgy
Manufacturing
Insurance and pension fund activities
Research and engineering
Agriculture
Chemical production

Qil and Gas sector
Machinery
Entertainment services
Energy

Fuel

Public administration
Other

Total customer accounts

30 September

31 December

2017 (unaudited) 2016
498,129 542,586
150,868 178,838

70,804 66,376
52,305 55,278
36,535 33,595
31,742 39,765
22,216 21,145
14,399 17,086
6,578 13,274
7.461 9,038
7,106 6,433
2,066 3,997
4,080 5,597
2,730 2,293
3,987 3,999
13,107 11,351
3,634 2,902
1,942 3713
75,473 37.815
1,005,162 1,051,741

Bank accounts as at 30 September 2017 and 31 December 2016 comprised the following:

Time deposits
Demand deposits

Accrued interest

Total bank accounts

22. DEBT SECURITIES ISSUED

30 September

31 December

2017 2016
(unaundited)

- 2,000

2 2

2 2,002

159

2 2,161

Interest rate, 30 September 31 December
CCY Issue date  Maturity date Yo 2017 2016
Kazakhstani bonds KZT 26/04/2014  22/09/2025  8.00-9.00 14,651 24,463
14,651 24,463
Accrued interest 513 346
Total debt securities
issued 15,164 24809

Coupon on debt securities issued is repayable semiannually,
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23. OTHER LIABILITIES

Other financial liabilities:

Derivative financial instruments

Settlements on other transactions

Obligations under financial guarantees issued
Accrued commission expenses

Provision for guarantees and letters of credit

Other non-financial liabilities:
Taxes payable, other than income tax
Other non-financial liabilities

Total other linbilities

30 September 31 December
2017 2016
(unaudited)

9,809 9,227
25,298 4,146
2,847 1,148

791 881

396 269
39,141 15,671
1,242 2,195
1,031 1,046
41,414 18,912

The movement in the provision for guarantees and letters of credit for the nine months ended 30 September

2017 is disclosed in Note 5.

24. SUBORDINATED BONDS

CCY  Issue date  Maturity Annual 30
date coupon rate September 31 December
% 2017 2016

27/06/2008- 27/06/2018-

Fixed rate KZT 29/09/2015  29/09/2025 10.00-11.00 29,386 29,395
05/12/2007- 27/11/2019-

Floating rate KZT 271172009 11/11/2023 8.70-8.80 20,187 23,156

49,573 52,551

Accrued interest 1,061 782

Total subordinated
bonds 50,634 53,333

Interest on the subordinated bonds is repayable semiannually, and principal is repayable at the end of the

term.

in the event of bankruptcy or liquidation of the Bank, repayment of all subordinated bonds is subordinate to
the repayments of the Bank’s liabilities to all other creditors.

25. SHARE CAPITAL

As at 30 September 2017, the Bank’s share capital comprised the following number of shares:

Authorized share

Ordinary shares
Preference shares

260,750,745

Share capital

As at 31 December 2016 the Bank’s share capital represented by:

Authorized
share capital

Ordinary shares
Preference shares

260,750,745
39,249,255

authorized and Repurchased
not issued share capital
(98,293,945) (420,018)
39,249,255 - -
Share capital
authorized and Repurchased
not issued share capital
(98,293,943)

(399,850)

Ali ordinary shares are ranked equally, carry one vote, and have no par value.
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Total share

capital

162,036,782
39,249,255

Total share capital

162,056,950
39,249,255



Preference shares are cumulative and convertible into ordinary shares according to the decision of the Board
of Directors, one preferred share can be exchanged for one ordinary share.

According to the legislation of the Republic of Kazakhstan on Joint Stock Companies, dividends are payable
on ordinary shares in the form of cash or securities of the Bank, on condition that the decision was made at
the general meeting of shareholders of the Bank. In accordance with Regulation of the Bank dividend payments
can be made on the basis of financial results for the year.

The terms of the preference shares require that the Group pay a nominal dividend amount of 0.01 KZT per share
in order to comply with Kazakhstan legislation, which represents the liability component. This legislation
requires joint stock companies to pay a certain guaranteed amount of dividends on preference shares. According
to Kazakhstan legislation on Joint Stock Companies, dividend payments on the preference shares cannot be less
than the dividends paid on ordinary shares. Furthermore, the dividends on ordinary shares will not be paid until
dividends on preference shares are fully paid.

For nine months Year ended
ended 31 December
30 September 2017 2016
(unaudited) Quantity,
Quantity, in thousands

in thousands

Preference shares, beginning of the period 39,249 39,249

Preference shares issued . -

Preference shares, end of the period 39,249 39,249
Ovdinary shares, beginning of the period 162,057 161,584
Treasury shares repurchased (900) (1,173)
Treasury shares sold 880 1.646
Ordinary shares, end of the period 162,037 162,057

26. SUBSEQUENT EVENTS

On 03 November 2017, JSC Bank CenterCredit has placed subordinated bonds NIN KZP02Y15E993 (KZT
60,0 billion; 15-year; annual coupon of 4,00 % p.a) in the trading system of JSC Kazakhstan Stock
Exchange. The bonds have been placed under the Program for enhancing financial sustainability of the
banking sector as implemented by the National Bank of the Republic of Kazakhstan.

AL

Nurgaliyeva A.T.
Chairman of the Management Board Managing Director Chief Accountant
13 November 2017 13 November 2017 13 November 2017
Almaty Almaty Almaty
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