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This Prospectus together with the attached unaudited interim condensed consolidated financial
statements for the six months ended 30 June 2006 and the audited consolidated financial statements
for the year ended 31 December 2005 and December 2004 constitute a prospectus for the purposes of
Article 5.4 of the Directive 2003/71/EC.

None of the Manager, the Trustee or any of their respective directors, affiliates, advisers or agents, has
made an independent verification of the information contained herein in connection with the issue or
offering of the Notes or guarantees the accuracy or completeness of such information, and such
information is not to be construed as a representation or warranty by the Manager, the Trustee or any
of their respective directors, affiliates, advisers or agents. In making an investment decision, investors
must rely on their own examination of the Issuer, the Guarantor and its subsidiaries (together, the
“Group”) and the terms of the offering, including the merits and the risks involved. The contents of
this Prospectus are not to be construed as legal, business or tax advice. Each prospective investor
should consult its own legal adviser, business adviser or tax adviser for legal, business or tax advice.

No person is authorised to give any information or make any representation not contained in this
Prospectus in connection with the issue and offering of the Notes and, if given or made, such
information or representation must not be relied upon as having been authorised by any of the Issuer,
the Bank, the Manager or the Trustee or any of their respective directors, affiliates, advisers or agents.
No representation or warranty, express or implied, is made by the Manager or the Trustee or any of
their respective directors, affiliates, advisers or agents and nothing contained in this Prospectus is or
shall be relied upon as a promise, warranty or representation, whether to the past or the future. The
delivery of this Prospectus does not imply that there has been no change in the business and affairs of
the Issuer, the Bank or the Group since the date hereof or that the information herein is correct as of
any time subsequent to its date.

This Prospectus does not constitute an offer to sell or a solicitation of an offer to purchase the Notes
by any person in any jurisdiction where it is unlawful to make such an offer or solicitation. The
distribution of this Prospectus and the offer or sale of the Notes in certain jurisdictions is restricted by
law. This Prospectus has been prepared by the Issuer and the Bank solely for use in connection with
the proposed offering of the Notes and for the listing of the Notes on the London Stock Exchange’s
Gilt Edged and Fixed Interest Market and may be used only for the purposes for which it is published.
This Prospectus may not be used for, or in connection with, and does not constitute, any offer to, or
solicitation by, anyone in any jurisdiction or under any circumstance in which such offer or
solicitation is not authorised or is unlawful. Persons into whose possession this Prospectus may come
are required by the Issuer, the Bank, the Manager and the Trustee to inform themselves about and to
observe such restrictions. Further information with regard to restrictions on offers and sales of the
Notes and the distribution of this Prospectus is set out under “Subscription and Sale”.

IN CONNECTION WITH THE ISSUE OF THE NOTES, MORGAN STANLEY & CO.
INTERNATIONAL LIMITED (OR ANY PERSON ACTING ON BEHALF OF MORGAN
STANLEY & CO. INTERNATIONAL LIMITED) MAY OVER-ALLOT NOTES (PROVIDED
THAT THE AGGREGATE PRINCIPAL AMOUNT OF NOTES ALLOTTED DOES NOT
EXCEED 105 PER CENT. OF THE AGGREGATE PRINCIPAL AMOUNT OF THE NOTES) OR
EFFECT TRANSACTIONS WITH A VIEW TO SUPPORTING THE MARKET PRICE OF THE
NOTES AT A LEVEL HIGHER THAN THAT WHICH MIGHT OTHERWISE PREVAIL FOR A
LIMITED PERIOD AFTER THE CLOSING DATE. HOWEVER, THERE IS NO ASSURANCE
THAT MORGAN STANLEY & CO. INTERNATIONAL LIMITED (OR ANY PERSON ACTING
ON BEHALF OF MORGAN STANLEY & CO. INTERNATIONAL LIMITED) WILL
UNDERTAKE STABILISATION ACTION. ANY STABILISATION ACTION MAY BEGIN ON
OR AFTER THE DATE ON WHICH ADEQUATE PUBLIC DISCLOSURE OF THE TERMS OF
THE OFFER OF THE NOTES IS MADE AND, IF BEGUN, MAY BE ENDED AT ANY TIME,
BUT IT MUST END NO LATER THAN THE EARLIER OF 30 DAYS AFTER THE ISSUE DATE
OF THE NOTES AND 60 DAYS AFTER THE DATE OF THE ALLOTMENT OF THE NOTES.
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RESPONSIBILITY STATEMENT

The Issuer and the Bank (the “Responsible Persons”) accept responsibility for the information
contained in this Prospectus. To the best of the knowledge of the Responsible Persons (which have
taken all reasonable care to ensure that such is the case), the information contained in this Prospectus is
in accordance with the facts and contains no omission likely to affect the import of such information.

Certain information in this Prospectus contained under the headings “Operating and Financial Review—
Kazakhstan's economy” and “The Banking Sector in Kazakhstan” has been extracted from documents
and other publications released by, and is presented on the authority of, publications released by the
National Bank of Kazakhstan (the “NBK”) and Kazakhstan’s National Statistical Agency (the “NSA”).
There is not necessarily any uniformity of view among such sources as to such information provided
herein. The Bank accepts responsibility for accurately reproducing such extracts, and as far as it is
aware and is able to ascertain from information published by such sources, no facts have been omitted
which would render the reproduced information inaccurate or misleading.
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ENFORCEMENT OF FOREIGN JUDGMENTS

The Bank is a joint stock company organised under the laws of Kazakhstan and all of its officers and
directors and certain other persons referred to in this Prospectus are residents of Kazakhstan. All or a
substantial portion of the assets of the Bank and most of such persons are located in Kazakhstan. As a
result, it may not be possible (a) to effect service of process upon the Bank or any such person outside
Kazakhstan, (b) to enforce against any of them, in courts of jurisdictions other than Kazakhstan,
judgments obtained in such courts that are predicated upon the laws of such other jurisdictions or
(c) to enforce against any of them, in Kazakhstan’s courts, judgments obtained in jurisdictions other
than Kazakhstan, including judgments obtained on the Trust Deed in the courts of England.

The Notes, the Trust Deed and the FX Agreement are governed by the laws of England and the Issuer
and the Bank have agreed in the Notes, the Trust Deed and the FX Agreement that disputes arising
thereunder are subject to the jurisdiction of the English courts or, at the election of the Trustee or, in
certain circumstances, a Noteholder, to arbitration in London, England. Kazakhstan’s courts will not
enforce any judgment obtained in a court established in a country other than Kazakhstan unless there
is in effect a treaty between such country and Kazakhstan providing for reciprocal enforcement of
judgments and then only in accordance with the terms of such treaty. There is no such treaty in effect
between Kazakhstan and England. However, each of Kazakhstan and England are parties to the 1958
New York Convention on Recognition and Enforcement of Arbitral Awards (the “Convention’) and,
accordingly, an arbitral award under the Convention should generally be recognised and enforceable
in Kazakhstan provided the conditions to enforcement set out in the Convention are met.



FORWARD-LOOKING STATEMENTS

Certain statements included herein may constitute forward-looking statements that involve a number
of risks and uncertainties. Such forward-looking statements can be identified by the use of
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forward-looking terminology such as “estimates”, “believes”, “expects”, “may”, “are expected to”,
“intends”, “will”, “will continue”, “should”, “would be”, “seeks”, “approximately”, or “anticipates”,
or similar expressions or the negative thereof or other variations thereof or comparable terminology, or
by discussions of strategy, plans or intentions. These forward-looking statements include all matters
that are not historical facts. They appear in a number of places throughout this Prospectus and include
statements regarding the Bank’s intentions, beliefs or current expectations concerning, amongst other
things, the Bank’s results of operations, financial condition liquidity, prospects, growth, strategies and
the industry in which it operates. By their nature, forward-looking statements involve risks and
uncertainties because they relate to events and depend on circumstances that may or may not occur in
the future.

Prospective investors should be aware that forward-looking statements are not guarantees of future
performance and that the Bank’s actual results of operations, financial condition and liquidity and the
development of the industry in which it operates may differ materially from those made in or
suggested by the forward-looking statements contained in this Prospectus. Such forward-looking
statements are necessarily dependent on assumptions, data or methods that may be incorrect or
imprecise and that may be incapable of being realised.

Factors that might affect such forward-looking statements include, among other things, overall
economic and business conditions; the demand for the Bank’s services; competitive factors in the
market sectors in which the Bank competes; changes in governmental regulation; changes in tax
requirements including tax rate changes, new tax laws and revised tax law interpretations; results of
litigation or arbitration; interest rate fluctuations and other market conditions, including foreign
currency rate fluctuations; economic and political conditions in international markets, including
governmental changes and restrictions on the ability to transfer capital across borders; and the timing,
impact and other uncertainties of future actions. See “Risk Factors” for a discussion of important
factors that could cause actual results to differ materially from these forward-looking statements.

The Bank is not obliged to, and does not intend to, update or revise any forward-looking statements
made in this Prospectus whether as a result of new information, future events or otherwise. All
subsequent written or oral forward-looking statements attributed to the Bank, or persons acting on the
Bank’s behalf, are expressly qualified in their entirety by the cautionary statements contained
throughout this Prospectus. A prospective purchaser of the Notes should not place undue reliance on
these forward-looking statements.



PRESENTATION OF FINANCIAL AND OTHER INFORMATION

The Bank maintains its books of account in Tenge in accordance with the relevant laws in Kazakhstan
and with the regulations of the NBK. Its restated consolidated financial statements as at and for the
years ended 31 December 2005 and 2004 have been prepared in accordance with International
Financial Reporting Standards (“IFRS”) (formerly referred to as the International Accounting
Standards (“IAS”)), and have been audited by Deloitte, LLP located at 240-v Furmanov Street,
Almaty, Kazakhstan. Neither it nor any of its employees have any material interest in the Bank or the
Issuer. The consolidated interim condensed financial statements as at and for the months ended 30
June 2006 and 2005 are unaudited and were prepared in accordance with IFRS.

Certain figures included in this Prospectus have been subject to rounding adjustments; accordingly,
figures shown for the same category presented in different tables may vary slightly and figures shown
as totals in certain tables may not be an arithmetic aggregation of the figures which precede them.

In this Prospectus:

. “Bank” and the “Borrower” refer to JSC Bank CenterCredit, and, where the context permits,
the Bank and its subsidiaries;

° “Basel Accord” refers to the 1988 Capital Accord adopted by the Basel Committee on Bank
Regulations and Supervisory Practice;

° “CIS” refers to the Commonwealth of Independent States;

° “DBK” refers to the Development Bank of Kazakhstan;

° “EBRD” refers to the European Bank for Reconstruction and Development;

° “EU” refers to the European Union;

° “Issuer” refers to CenterCredit International B.V.;

° “Kazakhstan” or the “Republic” are to the Republic of Kazakhstan;

° “NBK” refers to the National Bank of Kazakhstan;

° “NBK Regulations” refers to the regulations published by the NBK;

° “NSA” refers to Kazakhstan’s National Statistical Agency;

° “OECD” refers to the Organisation for Economic Co-operation and Development;

° “Tenge” or “KZT” refer to Kazakhstan Tenge, the official currency of Kazakhstan;

° “United States” or the “U.S.” refers to the United States of America;

° “€” and “euros” refer to the single currency of the participating Member States in the Third

Stage of European Economic and Monetary Union of the Treaty Establishing the European
Community, as amended from time to time; and

° “U.S.$”, “U.S. dollars” and “USD” refer to the lawful currency of the United States.

Solely for the convenience of the reader, the Bank has in “Summary Financial Information” and
“Selected Financial and Other Information” translated items from its consolidated financial
statements for or as at the six months ended 30 June 2006 and for or as at the year ended 31 December
2005 contained in this Prospectus into U.S. dollars at the rates of U.S.$1.00 = KZT118.69 and
U.S.$1.00 = KZT133.98, respectively.

No representation is made that the Tenge or U.S. dollar amounts in this Prospectus could have been
converted into U.S. dollars or Tenge, as the case may be, at any particular rate or at all.



OVERVIEW OF THE ISSUER AND THE BANK

The following summary highlights significant aspects of the Issuer’s and of the Bank’s business and
the offering of the Notes, but prospective investors should read this entire Prospectus, including the
Bank’s historical audited consolidated financial statements and related notes, included elsewhere in
this Prospectus, before making an investment decision. Prospective investors also should carefully
consider the information set forth under “Risk Factors.”

The Issuer

The Issuer is a private company with limited liability (besloten vennootschap met beperkte
aansprakelijkheid or B.V.) incorporated on 4 January 2006 under the laws of The Netherlands. The
Issuer’s primary business consists of raising funds on the international capital markets and lending
such funds to the Bank.

The Bank

The Bank is a joint stock company registered under the laws of Kazakhstan. The Bank was originally
registered with the state bank of the former Soviet Union on 20 September 1988 as Almaty Oblast
Central Cooperative Bank CenterBank.

In 1991, the Bank was re-registered as Kazakhstan Central Joint Stock Bank CenterBank and in
August 1998, the Bank merged with CJSC Zhilstroibank. In 2004, the Bank was re-registered as joint
stock company Bank CenterCredit.

The Bank’s Business

The Bank is the sixth largest commercial bank in Kazakhstan in terms of assets, which as at 30 June
2006 equalled KZT410,598.9 million, and fourth largest in terms of deposit accounts held by
non-bank customers (“customer accounts”), which as at the same date equalled
KZT176,946.1 million. The Bank’s primary business consists of corporate and retail banking. Its
corporate banking activities include providing a broad range of wholesale banking products to a
diversified group of domestic customers, primarily small- and medium-sized companies. The Bank’s
retail banking activities and products include retail lending, deposit taking and issuing credit and debit
cards. The Bank is also an active participant in the fixed income securities market and foreign
currency markets in Kazakhstan.

As at 30 June 2006, the Bank had 19 full service branches and 117 limited service branches in
addition to its head office in Almaty.

The Bank’s Business Strategy

The Bank’s strategy is to increase its market share and total assets by strengthening its position in all
segments of the market, with a particular focus on small- and medium-sized enterprises and retail
customers. In order to implement its strategy, the Bank intends to focus on the following: expand its
banking and capital market activities, strengthen its funding base and capital base, enhance its risk
management infrastructure and policies, enhance operating efficiency, establish strategic partnerships
with international financial institutions and increase its geographic presence.

The Bank’s Credit Ratings

The Bank is expected to be rated Bal by Moody’s Investors Service Inc. (“Moody’s”) and BB- by
Fitch Ratings Ltd (“Fitch”).

The Notes are expected to be assigned a rating of Bal by Moody’s.

A security credit rating is not a recommendation to buy, sell or hold the securities, and may be subject
to suspension, reduction or withdrawal at any time by the assigning rating agency. The Bank’s address
is 100, Shevchenko Street, Almaty, 050022, Kazakhstan.




SUMMARY FINANCIAL INFORMATION

The following summary historical financial information has been derived from the Bank’s audited
consolidated financial statements as at and for the years ended 31 December 2005 and 2004, which
were audited by Deloitte, LLP, the Kazakhstan national practice of Deloitte Touche Tohmatsu
(“DTT”). DTT is a Swiss Verein and each of its national practices is a separate and independent legal
entity. Investors should not rely on interim results as being indicative of results the Bank may expect
for the full year. The summary information for the six months ended 30 June 2006 and 2005 and as at
30 June 2006 is extracted from the unaudited condensed consolidated interim financial statements
prepared by the Bank. Investors should not rely on interim results as being indicative of results the
Bank may expect for the full year. The Bank’s financial statements have been prepared in accordance
with IFRS and are presented in Tenge.

Prospective investors should read the following summary consolidated financial and other information
in conjunction with the information contained in “Capitalisation,” “Operating and Financial Review”
and the Bank’s consolidated interim financial statements and consolidated financial statements and
the related notes thereto appearing elsewhere in this Prospectus.




Consolidated Income Statement Data

Income Statement:
Interest income ...
Interest expense...
Net interest income before
provision for impairment losses
on interest bearing assets...........
Provision for impairment losses
on interest bearing assets...........
Net interest inCOME...........coeveveueuene

Net gain/(loss) on assets
held-for-trading...........coceueueeee.
Net gain on foreign exchange
OPETAtIONS ...cuvvereeeerveeeeereneienes
Fees and commission income .......
Fees and commission expenses.....
Net (loss)/gain on investments
available-for-sale
Other income (expense) .
Net non-interest income .....
Operating income
Operating expenses . .
Operating Profit.........c.cccoeennenne
(Provision)/recovery of provision
for impairment losses on other
transactions .....
Share of results of associates
Profit before income tax ...............
Income tax eXpense..........cooeeeeee.
Net profit from ordinary
OPEIAtIONS ....cvvernrerrieererereiciinens
Profit from discontinued
OPEIAtiONS.....cevuvieiieereicreicieane
Net profit.........cccooveineiniinnnn,

Attributable to:
Equity holders of the parent......
Minority interest ..........cccoeueneee.

For the six month period ended

For the year ended

30 June 31 December
2006 2006 2005 2005 2005 2004
(Uss (USss
thousands) (KZT thousands) thousands) (KZT thousands)
(unaudited) (unaudited) (unaudited) (audited)

161,307 20,502,086 10,086,084 194,449 25,834,410 12,396,971
(100,059) (12,717,560)  (5,820,219) (104,879) (13,934,160)  (6,355,305)
61,248 7,784,526 4,265,865 89,570 11,900,250 6,041,666
(18,755) (2,383,721) (2,418,113) (40,616) (5,396,226) (2,418,052)
42,493 5,400,305 1,847,752 48,954 6,504,024 3,623,614
2,524 320,768 44,607 (158) (20,963) 92,756
1,700 216,067 568,858 8,395 1,115,378 783,277
25,333 3,219,782 2,333,640 38,606 5,129,225 3,327,522
(3,047) (387,217) (241,508) (3,970) (527,445) (339,886)

(4) (493) 359,949 (38) (5,060) 28,079
3,137 398,689 276,590 3,358 446,025 284,657
29,643 3,767,596 3,342,136 46,193 6,137,160 4,176,405
72,136 9,168,401 5,189,888 95,147 12,641,184 7,800,019
(36,362) (4,621,577) (3,008,875) (54,592) (7,253,103) (4,963,739)
35,774 4,546,824 2,181,013 40,555 5,388,081 2,836,280
(4,994) (634,731) 83,589 (396) (52,571) (118,662)

- - - - 4,100
30,780 3,912,093 2,264,602 40,159 5,335,510 2,721,718
(3,170) (402,869) (150,949) (4,384) (582,537) (284,585)
27,610 3,509,224 2,113,653 35,775 4,752,973 2,437,133

- - - 78 10,414 2,481
27,610 3,509,224 2,113,653 35,853 4,763,387 2,439,614
27,253 3,463,866 2,115,523 35,792 4,755,366 2,424,024
357 45358 (1,870) 61 8,021 15,590
27,610 3,509,224 2,113,653 35,853 4,763,387 2,439,614




Consolidated Balance Sheet Data

Balance Sheet

Assets:

Cash and balances with the
National Bank of the Republic
of Kazakhstan ..........c.ccccevenene.

Loans and advances to banks........

Assets held-for-trading..................

Securities purchased under
agreements to resell ..................

Loans to customers, less
allowance for impairment

Investments available-for-sale ......
Investments held-to-maturity ........
Fixed and intangible assets, less
accumulated depreciation and
AMOrtiZation .........ccoceeeveeeeenee.
Income tax assets........coceevererenuenne
Other assets, less allowance for
impairment 10SS€S ........ccccccurnne
Total assets ..............ccceecevenenenene

Liabilities and Equity:
Liabilities:
Loans and advances from banks ...
Securities sold under agreements
to repurchase
Customer accounts
Debt securities issues ....
Other liabilities
Subordinated debt....
Total liabilities .................cc..c....
Equity:
Share capital .........c.ccccoveccrnnnen.
Investments available-for-sale fair
ValUe T€SETVE .uvvvvieerierrieeernas
Fixed assets revaluation reserv:
Revenue reserve ......
Minority Interest..
Total equity ............
Total liabilities and equity..........

As at 30 June As at 31 December
2006 2006 2005 2005 2005 2004
(uss (u.ss

thousands) thousands)

(unaudited) (KZT thousands) (unaudited) (unaudited) (KZT thousands) (audited)
225452 26,758,954 10,793,579 123,915 16,602,181 8,739,070
223273 26,500,247 9,693,186 278,420 37,302,743 9,745,108

51,317 6,090,825 5,561,841 254,402 34,084,775 2,911,382
40,186 4,769,630 3,401,857 54,381 7,285,923 7,843,313
2,280,938 270,724,548 182,477,837 1,551,623 207,886,432 91,467,416
525,215 62,337,726 36,624,058 132,257 17,719,309 21,478,739
17,485 2,075,320 92,348 466 62,460 54,973
61,016 7,241,992 5,200,508 45,570 6,105,415 3,887,790
1,658 196,760 123,615 1,286 172,359 38,289
32,883 3,902,859 3,966,018 23,026 3,085,005 2,317,586
3,459.423 410,598,861 257,934,847 2,465,346 330,307,102 148,483,666
827,139 98,173,122 57,422,473 665,789 89,202,443 34,963,481
- - 4,407,787 197,384 26,445,539 -
1,490,825 176,946,067 127,909,761 1,041,893 139,592,841 91,367,688
723366 85,856,303 33,052,953 250,710 33,590,145 1,510,157
21,474 2,548,707 2,424,140 12,587 1,686,434 891,625
148,620 17,639,668 11,327,981 101,345 13,578,243 7,475,295
3,211,424 381,163,867 236,545,095 2,269,708 304,095,645 136,208,246
138,173 16,399,781 12,877,492 122,405 16,399,781 7,466,920
2,887 342,703 602,427 4,745 635,707 426,252
44 5,263 274,561 44 5,889 275,527
105,496 12,521,251 7,574,739 67,680 9,067,728 4,042,724
1,399 165,996 60,533 764 102,352 63,997
247,999 29,434,994 21,389,752 195,638 26,211,457 12,275,420
3,459,423 410,598,861 257,934,847 2,465,346 330,307,102 148,483,666




Selected Financial Ratios

Key Ratios:
Return on equity™® ..o,
Net earnings per share (in KZT)........cccocuenee.
Operating expenses/operating income before
provisions for impairment losses................
Operating expenses/operating income after
provisions for impairment losses................
Effective provisioning rate on loans and
advances to CUStOMETS.........c.ccoeerveuereeenenee
Profitability Ratios:®
Net interest margin®® _.........ccoovovvveercveins
Operating expenses as a percentage of net
interest income before provisions for
impairment l0SSES.........ecerveuereeerieiniecnienns
Operating expense as a percentage of average
total assets@ ..o,
Net profit as a percentage of average total
ASSES™) oo
Balance Sheet Ratios:
Customer accounts as a percentage of total
ASSCLS...veiiiicice e
Total net loans and advances to customers as
a percentage of total assets...........ccccoeeennee.
Total equity as a percentage of total assets.....
Liquid assets as a percentage of customer
ACCOUNES™ ...
Liquid assets as a percentage of liabilities of
up to one month.........oecevvveeeecnnncceen
Capital Adequacy Ratios:®
Total capital
Tier I capital
Credit Quality Ratios:”)
Non-performing loans as a percentage of
t0tal 10aNS ..o
Non-performing loans as a percentage of
total loans and guarantees.............c.ccceuenee
Provisions for impairment losses as a
percentage of non-performing loans...........

As

at or for the

six month period ended

As at or

for the year ended

30 June 31 December
2006 2005 2005 2004
(per cent.)
25.2 N/A 24.8 24.7
43.1 524 97.9 80.6
40.0 39.5 40.2 48.6
50.4 58.0 57.4 63.6
4.0 N/A 4.2 4.3
N/A
4.6 N/A 54 6.0
59.4 70.5 60.9 82.2
2.5 N/A 3.0 4.3
1.9 N/A 2.0 2.1
43.1 N/A 423 61.5
65.9 N/A 62.9 61.6
7.2 N/A 7.9 8.3
67.3 N/A 74.9 46.1
140.3 N/A 121.9 89.0
16.4 N/A 16.3 17.43
8.5 N/A 10.7 10.63
0.9 N/A 0.3 0.5
0.8 N/A 0.3 0.5
427.0 N/A 1,364.6 787.3

(1) Based on the average of the opening and closing balances for the period.

(2) Annualised.

(3) Averages are based upon average daily balances.

(4) Net interest margin is net interest income before provisions for impairment losses as a percentage of average

interest-earning assets.

(5) Liquid assets include cash and balances with the NBK, loans and advances to banks (with maturity of less than one
month), assets held-for-trading and investment securities.

(6) Calculated in accordance with the Basel Accord, as currently in effect.

(7) For the definition of non-performing loans used by the Bank, see “Description of the Bank—Lending Policies and

Procedures—Provisioning Policy”.




OVERVIEW OF THE OFFERING

The summary below describes the principal terms of the Notes and the Guarantee. See “ Terms and
Conditions of the Notes’ and “ Form of Notes and Transfer Restrictions; Summary of Provisions
Relating to the Notes in Global Form” for a more detailed description of the Notes.

Issuer: CenterCredit International B.V.
Guarantor: JSC Bank CenterCredit
Issue: KZT25,000,000,000 principal amount of 8.25 per cent. Notes due 30

Sole Manager:

Issue Price:

September 2011
Morgan Stanley & Co. International Limited

98.99 per cent. of the principal amount of the Notes

Denominations: KZT10,000,000 and integral multiples of KZT1,000,000 in excess
thereof

Issue Date: 20 September 2006

Maturity Date: 30 September 2011

Trustee: Deutsche Trustee Company Limited

Principal Paying and Deutsche Bank AG, London Branch

Transfer Agent:

Registrar: Deutsche Bank Luxembourg S.A.

Interest and Interest
Payment Dates:

Guarantee:

Status:

FX Agreement:

The Notes will bear interest at a rate of 8.25 per cent. per annum.
Interest on the Notes will accrue from 20 September 2006 and will be
payable semi-annually in arrear on 30 September and 30 March of each
year, commencing on 30 March 2007 (in respect of the Interest Period
commencing on 20 September 2006).

The Bank will, on or prior to the Issue Date, enter into the Trust Deed
under which the Bank will guarantee, on an unconditional and
irrevocable basis, due payment of all sums from time to time payable by
the Issuer under the Notes or the Trust Deed.

The Notes constitute direct, general, unconditional and (subject to
Condition 5 (Negative Pledge and Certain Covenants)) unsecured
obligations of the Issuer which rank and will rank pari passu among
themselves and at least pari passu in right of payment with all other
present and future unsecured and unsubordinated obligations of the
Issuer, save only for such obligations as may be preferred by mandatory
provisions of applicable law. See “Terms and Conditions of the Notes—
Guarantee and Status”. The obligations of the Bank under its Guarantee
in respect of the Notes constitute direct, general, unconditional and
(subject to Condition 5 (Negative Pledge and Certain Covenants))
unsecured obligations of the Bank which rank and will rank at least pari
passu in right of payment with all other present and future unsecured
obligations of the Bank as may be preferred by mandatory provisions of
applicable law of general application. See “Terms and Conditions of the
Notes—Guarantee and Status.”

The Issuer will enter into a foreign exchange agreement (the “FX




FX Bank:

Settlement in USD:

Form:

Agreement”) with JSC Halyk Bank (the “FX Bank”). Payments of
principal and interest on the Notes will be made in U.S. dollars. Pursuant
to the FX Agreement, Kazakhstan Tenge amounts shall be converted by
the FX Agent to U.S. dollars at the FX Rate (as defined in Terms and
Conditions of the Notes). See “The FX Agreement”.

JSC Halyk Bank

All payments of principal and interest, and other payments under the
Notes will be denominated in KZT but settled in U.S. dollars provided
that an Inconvertibility Event (as defined in the Terms and Conditions of
the Notes) has not occurred. The currency conversion will take place on
the terms of the FX Agreement. The conversion shall be made by the FX
Bank. The Issuer shall as soon as practicable after determination of the
FX Rate give notice to the Noteholders and Trustee of such FX Rate and
the amount payable in respect of each Note.

If, in relation to a payment date under the Notes, an Inconvertibility
Event has occurred, then the payment will be made in Kazakhstan Tenge
and Noteholders may be required to open and maintain a Kazakhstan
Tenge bank account with a Kazakhstan bank to receive payments under
the Notes. If Noteholders do not open such KZT bank account in
Kazakhstan, a custody account may be opened by the Noteholders to
receive the KZT funds and payment to such account shall be deemed
payment to the Noteholders. None of the FX Bank, the Trustee or the
Paying Agents are obliged to act as a paying agent in Kazakhstan for
these purposes. See “Form of Notes and Transfer Restrictions; Summary
of Provisions Relating to the Notesin Global Form”.

The Notes will be issued in registered form. The Notes will initially be
represented by beneficial interests in a Global Note, in fully registered
form, without interest coupons. The Global Note will be exchangeable
in certain limited circumstances for Notes in definitive, fully registered
form in denominations of KZT10,000,000 and integral multiples of
KZT1,000,000 in excess thereof, without interest coupons attached. See
“Form of Notes and Transfer Restriction; Summary of Provisions
Relating to the Notes in Global Forms”.

If an Inconvertibility Event occurs and Euroclear and Clearstream,
Luxembourg are unable to continue to accept the Notes in the Clearing
System then the Global Note will cease to be held by the Common
Depositary and the Notes will no longer be held in the Clearing System.

In this event it is envisaged that the Global Note will instead be placed
with a custodian having all necessary authorisations and licenses
required by applicable law appointed by, and at the cost of, the
Noteholders at such time (a “KZT Custodian’) and beneficial interests
in the Global Note will be shown on, and transfers thereof will be
effected only through, records maintained by the KZT Custodian.

The Noteholders may following an Inconvertibility Event, at their own
cost, appoint by means of a request in writing by holders holding at least
one fifth in principal amount outstanding of the Notes or by an
Extraordinary Resolution (as defined in the Trust Deed) a KZT
Custodian.

If no KZT Custodian is appointed within 28 days of notification by the

10




Tax Redemption:

Negative Pledge:

Certain Covenants:

Issuer to the Noteholders of an Inconvertibility Event, the Global Note
will be exchanged, at the cost of the relevant holder, for Note Certificates
and payments thereon made through a paying agent in Kazakhstan
having all necessary authorisations and licenses required by applicable
law nominated by the Issuer (a “Kazakhstan Paying Agent”).

None of the Trustee or Paying Agents or the FX Bank is obliged to act as
a Kazakhstan Paying Agent in such circumstances.

Following an Inconvertibility Event and whether or not a Kazakhstan
Paying Agent or KZT Custodian is appointed, Noteholders may be
required to open and maintain a KZT bank account with a Kazakhstan
bank to receive payments on the Notes.

An “Inconvertibility Event” shall occur if the FX Bank notifies the
Issuer and the Trustee of the occurrence, in the FX Bank’s sole and
absolute discretion acting in good faith and in a commercially reasonable
manner, of any event or existence of any condition (including without
limitation any such event or condition that occurs as a result of the
enactment, promulgation, execution, ratification, interpretation or
application of, or any change in or amendment to, any law, rule or
regulation by any governmental authority) that has the effect of generally
making it impossible, illegal or impracticable for, or has the effect of
prohibiting or restricting, banks commonly participating in foreign
exchange transactions in the Republic of Kazakhstan, or materially
hinders their ability, (1) to convert KZT into USD through customary
legal channels; or (2) to transfer or repatriate any funds in USD from
accounts inside the Republic of Kazakhstan to accounts outside the
Republic of Kazakhstan or between accounts inside the Republic of
Kazakhstan, when compared to the condition that subsisted on the date of
the FX Agreement.

The Notes may be redeemed at the option of the Issuer in whole, at their
principal amount, together with interest accrued to the date fixed for
redemption, in the event of certain changes in taxation in the Republic of
Kazakhstan. See “Terms and Conditions of the Notes— Redemption for
Tax Reasons).

Each of the Issuer and the Bank will agree that, so long as any Note
remains outstanding, it shall not and, in the case of the Bank, shall not
permit any of its Subsidiaries (as defined in Condition 5.6), subject to
certain exceptions, to create or permit to subsist any mortgage, charge,
lien, pledge or other security interest upon the whole or any part of their
respective undertakings, assets or revenues to secure any Indebtedness
for Borrowed Money (as defined in Condition 5.6) unless the Notes are
secured equally and rateably with such other Indebtedness for Borrowed
Money or are otherwise given the benefit of such security interest. See
“Terms and Conditions of the Notes—Negative Pledge and Certain
Covenants.”

The Notes and the Trust Deed will contain certain covenants, including,
without limitation, covenants with respect to limitation on certain
transactions, limitation on payment of dividends and maintenance of
capital adequacy. See “Terms and Conditions of the Notes—Negative
Pledge and Certain Covenants.”
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Events of Default:

Use of Proceeds:

Listing:

Selling Restrictions:

Governing Law:

Risk Factors:

Security Codes:

If an Event of Default occurs, the Trustee may, subject as provided in the
Trust Deed, give notice to the Issuer and the Guarantor that the Notes are
and shall become immediately due and repayable at their principal
amount together with accrued interest. See “Terms and Conditions of the
Notes— Events of Default” .

The Issuer will deposit the proceeds from the issuance of the Notes with
the Bank who will use such proceeds to fund loans and advances to its
borrowers and for other general corporate purposes, including liquidity
management.

Application has been made to the UK Listing Authority for the Notes to
be admitted to the Official List and to the London Stock Exchange for
such Notes to be admitted to trading on the London Stock Exchange’s
Gilt Edged and Fixed Interest Market.

The Notes have not been and will not be registered under the Securities
Act and, subject to certain exceptions, may not be offered or sold within
the United States. The Notes may be sold in other jurisdictions
(including the United Kingdom and the Republic of Kazakhstan) only in
compliance with applicable laws and regulations. See “Subscription and
Sale”.

The Notes and the Trust Deed will be governed by, and construed in
accordance with, the laws of England.

An investment in the Notes involves a high degree of risk. See “Risk
Factors”.

The identification numbers for the Notes are as follows:
ISIN COdE...ooiiiiiiiiiieeeeeee e XS0267377454
CommOn COode ......cooovvviiiiiiiiiiieeceee e 26737745
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RISK FACTORS

Prior to making an investment decision, prospective purchasers of the Notes should carefully
consider, along with the other matters referred to in this Prospectus, the following risk factors
associated with investment in Kazakhstan entities generally and in the Notes specifically. The risks
and uncertainties below are not the only ones the Bank faces. Additional risks and uncertainties not
presently known to the Bank, or that it currently believes are immaterial, could also impair the Bank’s
business operations and, as a result, its ability to service its payment obligations under the Guarantee.
Prospective investors should pay particular attention to the fact that the Bank is governed by a legal
and regulatory environment in Kazakhstan which in some respects may differ from that prevailing in
other countries.

Risks Relating to the Issuer
The Issuer is a finance subsidiary of the Bank without independent operations or revenues.
Risk Factors Relating to the Republic of Kazakhstan

Investors in emerging markets such as Kazakhstan should be aware that these markets are subject to
greater risk than more developed markets, including in some cases significant legal, economic and
political risks. Investors should also note that emerging economies such as Kazakhstan’s are subject
to rapid change and that the information set out in this Prospectus may become outdated relatively
quickly. Accordingly, investors should exercise particular care in evaluating the risks involved and
must decide for themselves whether, in light of those risks, their investment is appropriate. Generally,
investment in emerging markets is suitable only for sophisticated investors who fully appreciate the
significance of the risks involved and investors are urged to consult with their own legal and financial
advisors before making an investment in the Notes.

Risksrelating to political and regional considerations

Kazakhstan became an independent sovereign state in 1991 as a result of the dissolution of the former
Soviet Union. Since then, Kazakhstan has experienced significant change as it emerged from a
single-party political system and a centrally controlled command economy to a market-oriented,
democratic model. The transition has been marked by political uncertainty and tension, a
recessionary economy marked by high inflation and instability of the local currency and rapid, but
incomplete, changes in the legal environment.

Since 1992, Kazakhstan has actively pursued a programme of economic reform designed to establish
a market economy through privatisation of state enterprises and deregulation and is more advanced in
this respect than most other countries of the CIS. However, as with any transition economy, there can
be no assurance that such reforms and other reforms described elsewhere in this Prospectus will
continue or that such reforms will achieve all or any of their intended aims.

Kazakhstan depends on neighbouring states to access world markets for a number of its major
exports, including oil, steel, copper and wheat. Kazakhstan is thus dependent upon good relations
with its neighbours to ensure its ability to export. In January 1995, Kazakhstan, Russia, Kyrgyzstan
and Belarus, joined by Tajikistan in 1999, signed a customs union which, among other things,
provides for the removal of trade tariffs between these nations, and the Republic has taken other steps
to promote regional economic integration. Government policy advocates further economic integration
within the CIS, one of the aims of which is to assure continued access to export routes. However,
should access to these routes be materially impaired, this could adversely impact the economy of
Kazakhstan.

Like other countries in Central Asia, Kazakhstan could be affected by continued military activity
taken in Afghanistan by the United States and an international coalition in response to the September
2001 terrorist attacks in the United States. In addition, the continuation of military actions by a
United States and British led coalition in Iraq could also affect the world economy and the political
stability of other countries. In particular, countries in the Central Asian region, such as Kazakhstan,
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whose economies and state budgets rely in part on the export of oil and oil products, the import of
capital equipment and significant foreign investments in infrastructure projects, could be adversely
affected by any resulting volatility in oil prices and by any sustained fall in them or by the frustration
or delay of any infrastructure projects caused by political or economic instability in countries engaged
in such projects, such as Turkey, which is a major infrastructure project contributor in the Central
Asian region.

The Bank is subject to macroeconomic considerations and exchange rate policies

Since Kazakhstan is heavily dependent upon export trade and commodity prices, it was particularly
affected by the Asian financial crisis in early 1998 and by the Russian crisis later that year, both of
which exacerbated the problems associated with falling commodity prices. Because Kazakhstan may
be negatively affected by low commodity prices and economic instability elsewhere in the world, the
Government has promoted economic reform, inward foreign investment and the diversification of the
economy. Notwithstanding these efforts, however, low commodity prices and weak demand in its
export markets may adversely affect Kazakhstan’s economy in the future.

The Government of Kazakhstan began implementing market-based economic reforms in 1992,
including the implementation of a significant privatisation programme, the promotion of high levels
of foreign direct investment, particularly in the oil and gas sectors, and the introduction of an
extensive legal framework. Despite relatively slow progress in this regard, the economy of
Kazakhstan has undergone extensive transformation over the last eleven years. Since mid-1994, the
Government has adhered to a macroeconomic stabilisation programme aimed at curtailing inflation,
reducing the fiscal deficit and boosting international currency reserves. According to figures
compiled by the NSA, while gross domestic product (“GDP”) fell in 1998 by 1.9 per cent. in the
aftermath of the Asian and Russian financial crises, it began to rebound in 1999 following the
flotation of the Tenge in April of that year and increased by 2.7 per cent. in real terms over the course
of the full year. According to the NSA, GDP continued to grow in real terms, increasing by 13.5 per
cent. in 2001, 9.8 per cent. in 2002, 9.2 per cent. in 2003 and 9.4 per cent. in 2004. There was a 9.0
per cent. increase in GDP for the six months ended 30 June 2005.

The Tenge is convertible for current account transactions, although it is not a fully convertible
currency outside Kazakhstan. Between 1991, when Kazakhstan began its transition to a market-based
economy, and April 1999, the NBK maintained a managed exchange rate policy which, although
permitting the general trend in the exchange rate to reflect market conditions, involved official
intervention aimed at limiting fluctuations.

Depressed export markets in 1998 and early 1999, however, caused considerable pressure on
Kazakhstan’s managed exchange rate and resulting official intervention in the foreign exchange
markets led to losses on foreign currency reserves. In response to these pressures, the authorities
instituted a number of expenditure cuts and took revenue increasing measures and, in April 1999, the
NBK floated the Tenge. The Tenge fell by 64.6 per cent. against the U.S. dollar in the year ended
31 December 1999, compared to a decline of 10.7 per cent. in the year ended 31 December 1998.
Following the adoption of a floating exchange rate policy in 1999, the Tenge has been generally stable
against the U.S. dollar during 2001 and 2002, with an annual depreciation of between 3.8 per cent.
and 3.3 per cent., respectively. In 2004 the Tenge strengthened against the U.S. dollar and
appreciated by 9.9 per cent. before depreciating against the U.S. dollar by 2.9 per cent. in 2005. As at
30 June 2006, the official KZT/U.S. dollar exchange rate reported by the NBK was KZT 118.69 per
U.S.51.00.

While the NBK has stated that it has no plans to resume a managed exchange rate policy, there can be
no assurance that the NBK’s exchange rate policy will not change and any subsequent decision to
support the exchange rate could have an adverse impact on Kazakhstan’s public finances and
economy.
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The Bank’ s business is dependent upon the implementation of further market-based economic reforms

The need for substantial investment in many enterprises has driven the Government of Kazakhstan’s
privatisation programme. The programme has excluded certain enterprises deemed strategically
significant by the Government, although major privatisations in key sectors have taken place, such as
full or partial sales of large oil and gas producers and mining companies. However, there remains a
need for substantial investment in many sectors of the Kazakhstan economy and there are areas in
which economic performance in the private sector is still constrained by an inadequate business
infrastructure. Further, the amount of non-cash transactions in the economy and the size of the
informal sector adversely affect the implementation of reforms and hamper the efficient collection of
taxes. The Government of Kazakhstan has stated that it intends to address these problems by
improving bankruptcy procedures, the business infrastructure and tax administration and by
continuing the privatisation process. Implementation of these measures, however, may not happen in

the short-term and any positive results of such actions may not materialise until the medium term, if at
all.

Kazakhstan's legidative and regulatory framework is less devel oped than in many Western countries

Although a large volume of legislation has come into force since early 1995, including a revised tax
code, laws relating to foreign investment, additional regulation of the banking sector and other
legislation covering such matters as securities exchanges, economic partnerships and companies, state
enterprise reform and privatisation, the legal framework in Kazakhstan is at an early stage of
development compared to countries with established market economies. The judicial system in
Kazakhstan may not be fully independent of outside social, economic and political forces and court
decisions can be difficult to predict. In addition, judicial and Government officials may not be fully
independent of outside social, economic and political forces and there have been instances of
improper payments being made. Court decisions can be difficult to predict and administrative
decisions have on occasion been inconsistent.

As a result of these ambiguities, as well as a lack of an established system of precedent or consistency
in legal interpretation, the tax risks involved in doing business in Kazakhstan are substantially more
significant than those in jurisdictions with a more developed tax system. Further, due to the presence
of numerous ambiguities in Kazakhstan’s commercial legislation, in particular its tax legislation, the
tax authorities may make arbitrary assessments of tax liabilities and challenge previous tax
assessments, making it difficult for companies to ascertain whether they are liable for additional taxes,
penalties and interest.

The Government of Kazakhstan has stated that it believes in continued reform of the corporate
governance processes and will ensure discipline and transparency in the corporate sector to promote
growth and stability. However, the Government of Kazakhstan may not continue such policy in the
future or such policy, if continued, may not ultimately prove to be successful. Therefore, it is not
possible to predict the effect of future legislative developments on the Bank’s business and prospects.

Securities markets are less devel oped than in many Western countries

An organised securities market was established in Kazakhstan only relatively recently and procedures
for settlement, clearing and registration of securities transactions may therefore be subject to legal
uncertainties, technical difficulties and delays. Although significant developments have occurred in
recent years, the sophisticated legal and regulatory frameworks necessary for the efficient functioning
of modern capital markets have yet to be fully developed in Kazakhstan. In particular, legal
protections against market manipulation and insider trading are less well developed in Kazakhstan,
and less strictly enforced, than in the United States and Western European countries and existing laws
and regulations may be applied inconsistently and with irregularities in enforcement. In addition, less
information relating to Kazakhstan entities, such as the Bank, may be publicly available to investors
in securities issued or guaranteed by such entities than are available to investors in entities organised
in the United States or Western European countries.
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Risk Factors Relating to the Bank
The Bank’s rapid growth subjectsit to additional risks

The Bank’s gross loan portfolio has increased rapidly in recent years, growing to KZT282,108 million
as at 30 June 2006, from KZT216,920 million as at 31 December 2005, and KZT95,550 million as at
31 December 2004. This significant increase in credit exposure will require continued emphasis by
the Bank on credit quality and the adequacy of its provisioning levels and continued development of
financial and management control. Failure successfully to manage growth and development and to
maintain the quality of its assets could have a material adverse effect on the Bank’s results of
operations and financial condition. Classified loans, that is loans classified by the Bank as
unsatisfactory, doubtful or loss in accordance with IFRS, as a percentage of gross loans were 10.9 per
cent. at 31 December 2004 and 10.9 per cent. at 31 December 2005. As at 30 June 2006, the
percentage of gross loans classified as unsatisfactory, doubtful or loss was 9.5 per cent. See
“Description of the Bank—Lending Policies and Procedures—Provisioning Policy”.

Concentration in the Bank’ s loan portfolio subjectsit to risks from default by its largest borrowers

As at 30 June 2006, the Bank’s top 20 borrowers comprised 20.6 per cent. of its gross loan portfolio,
compared to 27.8 per cent. as at 30 June 2005, 27.3 per cent. as at 31 December 2005, and 35.3 per
cent. as at 31 December 2004. Whilst this, in part, reflects the limited number of better corporate
credits in Kazakhstan, the Bank will require continued emphasis on credit quality and the
development of financial and management control to monitor this credit exposure, the failure to
achieve which could have a material adverse effect on the Bank’s results of operations and financial
condition.

The Bank’ s success depends upon increasing its capitalisation

Since the start of 2002, the Bank has implemented a number of projects to increase its capital base and
intends to improve its capital base over the course of the next three years by raising up to
KZT134 billion through the issuance of KZT44 billion in common shares and KZT90 billion in
subordinated debt, starting in 2006 with an aggregate issuance of KZT13.9 billion in common shares
and KZT10 billion in subordinated debt. To date, the Bank has issued KZT16,400 million in common
shares and KZT17,640 million in subordinated debt. Failure to raise capital as planned could
substantially limit the Bank’s ability to increase the size of its loan portfolio in compliance with
applicable NBK regulations. If such capital is available only at a price materially in excess of the cost
of funds from other sources, this may negatively impact the Bank’s profitability.

The Bank faces liquidity risks

The Bank, like other commercial banks in Kazakhstan and elsewhere, is exposed to liquidity risk due
to maturity mismatches between its assets and liabilities. As at 30 June 2006, 50.3 per cent. of the
Bank’s liabilities were due within 12 months. At the same time, 47.1 per cent. of the Bank’s assets
had maturities in excess of one year. Whilst the Bank has increased its liquid assets from
KZT42,136 million as at 31 December 2004 to KZT104,563 million as at 31 December 2005, and to
KZT119,109 million as at 30 June 2006, to address this mismatch, the Bank could face difficulties
meeting its liabilities as they fall due if it fails to attract further medium- to long-term financing or if
the Bank were to suffer a sudden increase in withdrawal of deposits, which currently form a
significant portion of the Bank’s funding.

The Bank faces significant competition, in particular due to the concentration in its loan portfolio on
small- and medium-sized enterprise business

The Bank is subject to competition from both domestic and foreign banks. As at 30 June 2006, there
were a total of 34 banks, excluding the NBK and the DBK, in Kazakhstan, of which 14 were banks
with foreign ownership, including subsidiaries of foreign banks. Loans to small- and medium-sized
enterprises (i.e., companies with annual sales of U.S.$700,000 or less to U.S.$7 million) (“SMEs”)
comprised 47 per cent. of the Bank’s gross loan portfolio as at 30 June 2006. Return on income from
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lending to SMEs is higher than lending to large companies as a result of the interest rates that the
Bank can charge on these loans. The Bank estimates that its share of the SME loan market was 8.1
per cent. in 2004, 9.8 per cent. in 2005 and 11.1 per cent. as at 30 June 2006.

Although the Bank believes that it is well positioned to compete in the retail market and is a preferred
bank for SMEs within the Kazakhstan banking sector due to its nationwide branch network, its
significant share of the current retail deposit market and its diversified client base, it faces competition
from a number of existing participants in the Kazakhstan banking sector. In particular, as the retail
banking sector continues to expand in Kazakhstan, the Bank will face increased competition for retail
customers from larger Kazakhstan banks and there is similarly no assurance that the Bank will
continue to be able to attract the business of SMEs. While the Bank has large corporate clients, the
Bank does not focus on this market segment.

In addition, the Bank’s ability to compete, particularly in retail banking, with other banks in
Kazakhstan who have developed the necessary information technology to provide credit card and
other services to their customers, depends on the Bank having its own central processing centre to
offer such services to its clients, which is currently being developed by the Bank.

Regulation of the banking industry in Kazakhstan may adversely affect the Bank’s business, and
existing regulations are not as developed as in many Western countries

In September 1995, the NBK introduced strict norms and prudential requirements for the operations
and the capital adequacy of banks. In addition, an institutional development plan was prepared for
leading Kazakhstan banks. According to the plan, banks are required to prepare their accounts in
accordance with IFRS and to apply the Basel Committee norms within a period determined by the
NBK on a case-by-case basis. Banks are also required to participate in a bank-funded deposit
insurance scheme (the “Deposit Insurance Fund”) and be audited annually by a qualified
accountancy firm. Following legislative changes in July 2003, the Agency on Regulation and
Supervision of Financial Markets and Financial Organisations (the “FMSA”), was formed and as
from 1 January 2004 assumed responsibility for most of the supervisory and regulatory functions in
the financial sector that had previously been performed by the NBK. The FMSA’s main task is to
regulate and supervise the financial markets and financial institutions. See “The Banking Sector in
Kazakhstan”.

In addition, the Government of Kazakhstan may implement additional regulations or policies,
including with respect to limitations on borrowings by Kazakhstan banks from foreign institutions or
on extensions of credit to Kazakhstan borrowers or may otherwise take action that could have a
material adverse effect on the Bank’s financial condition or results of operations or that could
adversely affect the market price and liquidity of the Notes.

Notwithstanding the relatively strict regulatory standards in Kazakhstan, prospective investors should
understand that regulatory standards applicable to banks in Kazakhstan and the oversight and
enforcement thereof by the regulators may differ from those applicable to banking operations in
countries with more highly developed regulatory regimes. As a result, investors may not have the
benefit of all of the protections available in such other countries. See “—Risk Factors relating to the
Republic of Kazakhstan—Kazakhstan's legislative and regulatory framework is less developed than in
many Western countries”.

Recent changes to NBK minimum reserve requirements and potential restrictions imposed by the
FMSA on attracting short-term Indebtedness may affect the Bank's ability to attract foreign and
short-term funding.

In July 2006, the NBK introduced new reserve requirements in an effort to limit borrowings,
including foreign borrowings, as the result of concerns about excessive money supply in the economy
predominantly from abroad. The new rules will increase reserve requirements for borrowings from
non-residents and borrowings through the issuance of notes and subordinated debt instruments
(irrespective of residence) to 8 per cent. from 6 per cent., although borrowings from residents except
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as mentioned above will remain at 6 per cent. In common with a number of other banks in
Kazakhstan, a significant portion of the Bank’s funding is in dollars and from capital markets. Thus,
the new minimum reserve requirements may have an effect on the Bank’s profitability.

In addition, the FMSA has recently implemented new measures that, among other things, limit a
bank’s outstanding external short-term financings to an amount equal to its own capital. These rules
may prevent the Bank from extending some of its short-term facilities and require it to find longer
term financings or customer deposits, neither of which may be available in sufficient quantities to
replace them. A failure to replace these facilities could lead to an increase in the Bank’s funding
costs, an increase in its liquidity and interest rate risk, or both.

To address concerns about currency mismatches and more precisely manage Banks’ liquidity, the
FMSA has also tightened requirements to open/net currency positions and introduced various limits of
currency liquidity.

The proposed reform of the international capital adequacy framework could increase the Bank's
borrowing costs.

The Basel Committee has issued a proposal for a new capital adequacy framework to replace the
previous Capital Accord issued in 1988. With regard to the risk weightings to be applied to exposures
to sovereign states, the Basel Committee proposes replacing the existing approach by a system that
would use both external and internal credit assessments for determining risk weightings. It is
intended that such an approach will also apply, either directly or indirectly and to varying degrees, to
the risk weighting of exposures to sovereign states, banks, securities firms and corporations. If
adopted, the new framework could require financial institutions lending to Kazakhstan banks to be
subject to higher capital requirements as a result of the credit risk rating of Kazakhstan, possibly
resulting in a higher cost of borrowing for Kazakhstan banks.

The lack of statistical, corporate and financial information in Kazakhstan may make the Bank's
assessments of credit risk less accurate

Kazakhstan’s system for gathering and publishing statistical information relating to the Kazakhstan
economy generally, or specific economic sectors and companies within it, and the publication of
corporate and financial information relating to companies and other economic enterprises, is not as
comprehensive as those of many countries with established market economies. Thus, the statistical,
corporate and financial information, including audited financial statements, available to the Bank
relating to its prospective corporate borrowers or other clients makes the assessment of credit risk,
including the valuation of collateral, more difficult. ~Although the Bank ordinarily makes an
estimation of the net realisable value of collateral on the basis of which it determines applicable
provisioning and collateralisation requirements, the absence of additional statistical, corporate and
financial information may decrease the accuracy of the Bank’s assessments of credit risk. This may
increase the risk of borrower default and decrease the likelihood that the Bank will be able to enforce
any security in respect of the corresponding loan or that the relevant collateral will have a value
commensurate to the loan secured on it. In addition, small- and medium-sized enterprises, a focus of
the Bank’s strategy, have, in many cases, not prepared audited financial statements, which may lessen
the Bank’s ability to perform a reliable credit assessment of them.

The NBK has established a central credit bureau in Kazakhstan to facilitate the collection of
information and assessment of risk. While the relevant infrastructure for the operation of the credit
bureau has been created, this bureau is still at a preliminary stage of development and there can be no
assurance that this resource will improve the Bank’s ability to assess credit risk.

The Bank’ s success depends upon on the ability to recruit and retain key personnel

To meet business challenges and retain the effectiveness of its operations, the Bank must continue to
recruit and retain appropriately skilled personnel. The Bank relies on certain key personnel for the
implementation of its strategy and operation of its day-to-day activities. As competition for skilled
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personnel is intense, the Bank seeks to further develop its compensation programmes and to take other
measures to attract and motivate skilled personnel. If the Bank is unable to retain key personnel and
cannot hire new qualified personnel in a timely manner, its business and results of operations could be
adversely affected.

The Bank’ s success is dependent upon infor mation technology

A substantial aspect of the Bank’s strategy is to expand its customer base by providing additional
products and services such as credit cards and internet banking, both of which will require a
substantial capital investment by the Bank in its information technology. While the Bank is currently
in the process of developing its information technology to enable it to provide these services to its
customers and believes that it will be successful in such implementation, there is no certainty that the
Bank will be in a position in the near future to offer such products and systems. In addition, the Bank
may be susceptible to failures in its information technology if it becomes dependent on such products
and systems for its success.

Volatile Earnings

A portion of the Bank’s earnings is generated from its trading activities and the Bank’s portfolio of
investment securities decreased by 17.4 per cent. in 2005, from KZT21,534 million to KZT17,782
million and increased by 262.2 per cent. in the first six months of 2006 to KZT64,413 million. As at
30 June 2006, 83.5 per cent. of the Bank’s securities portfolio, by value, was comprised of
government securities while 16.5 per cent. was comprised of corporate securities. Due to the fact that
the Bank, through its Treasury Department, primarily trades Kazakhstan securities which are
emerging market securities for its own account (See “—Risk Factors Relating to the Notes—The Bank
faces additional risks associated with emerging markets”), it is possible that the earnings of the Bank
will be volatile.

Risk Factors Relating to the Notes
The Notes may not be a suitable investment for all investors

Each potential investor in the Notes must determine the suitability of that investment in light of its
own circumstances. In particular, each potential investor should:

(1) have sufficient knowledge and experience to make a meaningful evaluation of the Notes, the
merits and risks of investing in the Notes and the information contained or incorporated by
reference in this Prospectus;

(i1) have access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its
particular financial situation, an investment in the Notes and the impact the Notes will have
on its overall investment portfolio;

(ii1) have sufficient financial resources and liquidity to bear all of the risks of an investment in the
Notes, including Notes with principal or interest payable in one or more currencies, or where
the currency for principal or interest payments is different from the potential investor’s
currency;

@iv) understand thoroughly the terms of the Notes and be familiar with the behaviour of any
relevant indices and financial markets; and

) be able to evaluate (either alone or with the help of a financial adviser) possible scenarios for
economic, interest rate and other factors that may affect its investment and its ability to bear
the applicable risks.

The Notes are complex financial instruments. Sophisticated institutional investors generally do not
purchase complex financial instruments as stand-alone investments. They purchase complex financial
instruments as a way to reduce risk or enhance yield with an understood, measured, appropriate
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addition of risk to their overall portfolios. A potential investor should not invest in Notes which are
complex instruments unless it has the expertise (either alone or with a financial adviser) to evaluate
how the Notes will perform under changing conditions, the resulting effects on the value of the Notes
and the impact this investment will have on the potential investor’s overall investment portfolio.

No Voting Rights
The Notes do not give Noteholders the right to vote at shareholders’ meetings.

Noteholders may be bound by the decision of other Noteholders notwithstanding that they were not
present at the meeting

The conditions of the Notes contain provisions for calling meetings of Noteholders to consider
matters affecting their interests generally. These provisions permit defined percentages of
Noteholders to bind all Noteholders including Noteholders who did not attend and vote at the relevant
meeting and Noteholders who voted in a contrary manner.

Payments of interest to individuals within a Member State of the EU could be subject to taxation
under EC Council Directive 2003/48/EC

Under EC Council Directive 2003/48/EC on the taxation of savings income, Member States are
required, from 1 July 2005, to provide to the tax authorities of another Member State details of
payments of interest (or similar income) paid by a person within its jurisdiction to an individual
resident in that other Member State. However, for a transitional period, Belgium, Luxembourg and
Austria are instead required (unless during that period they elect otherwise) to operate a withholding
system in relation to such payments (the ending of such transitional period being dependent upon the
conclusion of certain other agreements relating to information exchange with certain other countries).
A number of non-EU countries and territories including Switzerland have agreed to adopt similar
measures (a withholding system in the case of Switzerland) with effect from the same date.

If, following implementation of this Directive, a payment were to be made or collected through a
Member State which has opted for a withholding system and an amount of, or in respect of tax were
to be withheld from that payment, neither the Issuer nor any Paying Agent nor any other person would
be obliged to pay additional amounts with respect to any Note as a result of the imposition of such
withholding tax. If a withholding tax is imposed on payment made by a Paying Agent following
implementation of this Directive, the Issuer will be required to maintain a Paying Agent in a Member
State that will not be obliged to withhold or deduct tax pursuant to the Directive.

Although application may be made to list the Notes on the London Sock Exchange, there is no prior
market for the Notes.

An active trading market in the Notes may not develop or be maintained after any listing. In addition,
the liquidity of any market for the Notes will depend on the number of holders of the Notes, the
interest of securities dealers in making a market in the Notes and other factors. If an active trading
market does not develop or cannot be maintained, this could have a material adverse effect on the
liquidity and the trading price of the Notes.

Thetrading price of the Notes may be volatile.

In recent years stock markets have experienced significant price fluctuations. These fluctuations often
were unrelated to the operating performance of the companies whose securities are traded on such
stock markets. Market fluctuations as well as adverse economic conditions have negatively affected
the market price of many securities and may affect the market price of the Notes.

In particular, the markets for securities bearing emerging market risks, such as risks relating to
Kazakhstan, may be volatile. Markets for such securities are, to varying degrees, influenced by
economic and securities market conditions in other emerging market countries. Although economic
conditions are different in each country, investors’ reactions to developments in one country may
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affect securities of issuers in other countries, including Kazakhstan. In the last quarter of 1997,
certain markets in Southeast Asia experienced significant financial turmoil that had a ripple effect on
other emerging markets. In August 1998, the government of the Russian Federation declared a
moratorium on the payment of certain debt obligations of Russian entities and forced a restructuring
of certain short-term domestic sovereign instruments. Although this moratorium expired in
November 1998, the economic and financial situation in Russia remains uncertain and events may
occur which would cause volatility of the sort which occurred in world-wide financial markets in
1997 and 1998. Any such volatility may adversely affect the liquidity of the market for, or price of,
the Notes.

Currency Control Restrictions

The FX Agreement will allow the Issuer to settle payments of principal and interest under the Notes in
U.S. dollars provided that an Inconvertibility Event has not occurred. Although currently the currency
control restrictions in effect in Kazakhstan do not control the conversion by non-residents of
Kazakhstan, such as the Issuer, of Kazakhstan Tenge to U.S. dollars as envisaged by the FX
Agreement, there is no guarantee that the currency control regime will not change during the term of
the Notes. Such changes may cause delays to, or prevent the FX Bank from effecting the conversion
of Kazakhstan Tenge into U.S. dollars on acceptable terms which may adversely affect the ability of
the Issuer to settle its obligations under the Notes in U.S. dollars.

If an Inconvertibility Event were to occur and Euroclear and Clearstream, Luxembourg were unable to
continue to accept the Notes in the Clearing System, then the Global Note would cease to be held by
the Common Depositary and the Notes would no longer be held in the Clearing System. In such event
it is envisaged that the Global Note will instead be held by a KZT Custodian, appointed by and at the
cost of the Noteholders, and records in relation to the Notes maintained by the KZT Custodian. The
Noteholders may, at their own cost, appoint a KZT Custodian following an Inconvertibility Event. If
the Noteholders do not make such appointment within 28 days of notification by the Issuer to the
Noteholders of such Inconvertibility Event then the Global Note will be exchanged for Note
Certificates and payments thereon made through a Kazakhstan Paying Agent. The issue of Note
Certificates will result in a cost to the Noteholders. Further, the collection of payments due to
Noteholders by presentation of Note Certificates may result in additional cost and administrative
burdens for Noteholders.

In the case of an Inconvertibility Event (whether or not a KZT Custodian or a Kazakhstan Paying
Agent is appointed) payments on the Notes will be made in Kazakhstan Tenge. In order to receive
payments from such paying agent, holders of Notes may be required to open Kazakhstan Tenge
accounts with a Kazakhstan bank. The opening of Kazakhstan Tenge accounts is subject to
Kazakhstan banking law regulations and procedures and certain tax registrations and may be
administratively onerous. None of the Kazakhstan Account Bank, the Trustee or the Paying Agents
will act as a paying agent in Kazakhstan.

Devaluation of Kazakhstan Tenge

The obligations of the Notes are denominated in Kazakhstan Tenge but settled in U.S. dollars.
Although the Kazakhstan Tenge has generally strengthened against the U.S. dollar during the last
three years, it has devalued during the recent months and, in the past, it has been subject to similar
rapid devaluation against the U.S. dollar. In the event that such rapid devaluation were to occur again,
Noteholders would receive a correspondingly lower amount of U.S. dollars in settlement of
Kazakhstan Tenge-denominated obligations.

Interest rate risks

Investment in the Notes when the interest rate is set at a fixed rate involves the risk that subsequent
changes in market interest rates may adversely affect the value of the Notes.

21



Credit ratings may not reflect all risks

One or more independent credit rating agencies may assign credit ratings to the Notes. The ratings
may not reflect the potential impact of all risks related to the structure, market, additional factors
discussed above, and other factors that may affect the value of the Notes. A credit rating is not a
recommendation to buy, sell, or hold securities and may be revised or withdrawn by the rating agency
at any time.

Legal investment considerations may restrict certain investments

The investment activities of certain investors may be subject to law or review or regulation by certain
authorities. Each potential investor should determine for itself, on the basis of professional advice
where appropriate, whether and to what extent (1) Notes are lawful investments for it, (2) Notes can
be used as collateral for various types of borrowing and (3) other restrictions apply to its purchase or
pledge of any Notes. Financial institutions should consult their legal advisers or the appropriate
regulators to determine the appropriate treatment of Notes under any applicable risk-based capital or
similar rules.

Enforceability of judgments

Kazakhstan’s courts will not enforce any judgment in a court established in a country other than
Kazakhstan unless there is in effect a treaty between such country and Kazakhstan providing for
reciprocal enforcement of judgments and then only in accordance with the terms of such treaty. There
is no such treaty in effect between Kazakhstan and the United Kingdom. Each of Kazakhstan and the
United Kingdom are parties to the 1958 New York convention on Recognition and Enforcement of
Arbitral Awards (the “Convention”), and, accordingly, an arbitration award should be recognised and
enforceable in Kazakhstan provided the conditions of enforcement set out in the Convention are met.
See “Enforceability of Judgments”.
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FORM OF NOTES AND TRANSFER RESTRICTIONS;

SUMMARY OF PROVISIONS RELATING TO THE NOTES IN GLOBAL FORM

The following information relates to the form, transfer and delivery of the Notes and is a summary of
certain provisions to be contained in the Global Note which apply to the Notes.

1.

Form of Notes

All Notes will be in fully registered form, without interest coupons attached. The Notes will
be represented by interests in the Global Note, in fully registered form, without interest
coupons attached, which will be deposited on or about the Closing Date with Deutsche Bank
AG, London Branch, as common depositary for the Euroclear Operator and Clearstream,
Luxembourg, and registered in the name BT Globenet Nominees Limited, as nominee for
such common depositary.

For the purposes of the Global Note, any reference in the Conditions to “Note Certificate” or
“Note Certificates” shall, except where the context otherwise requires, be construed so as to
include the Global Note and interests therein.

Transfer Restrictions

Each purchaser of Notes and each subsequent purchaser of Notes in resales prior to the 40th
day after the closing date (the “Distribution Compliance Period”), by accepting delivery of
this Prospectus and the Notes, will be deemed to have represented and agreed as follows:

(i) It is, or will be at the time Notes are purchased, the beneficial owner of such Notes
and (a) it is not a U.S. person and it is located outside the United States (within the
meaning of Regulation S) and (b) it is not an affiliate of the Issuer or Bank or a
person acting on behalf of such an affiliate.

(i1) It understands that such Notes have not been and will not be registered under the
Securities Act and that, prior to the expiration of the distribution compliance period, it
will not offer, sell, pledge or otherwise transfer such Notes except in an offshore
transaction in accordance with Rule 903 or Rule 904 of Regulation S, in each case in
accordance with any applicable securities laws of any State of the United States.

(ii1) The Issuer, the Bank, the Registrar, the Lead Manager and their affiliates, and others
will rely upon the truth and accuracy of the foregoing acknowledgements,
representations and agreements.

Notices

Notwithstanding Condition 14 (Notices) (and without prejudice to the requirements in such
Condition to publish notices in accordance with the rules and regulations of such stock
exchange(s) on which the Notes are listed), while all the Notes are represented by the Global
Note and the Global Note is deposited with a common depositary for the Euroclear Operator
and Clearstream, Luxembourg or any other clearing system, notices to Noteholders may be
given by delivery of the relevant notice to the Euroclear Operator, Clearstream, Luxembourg
or, as the case may be, such other clearing system and, in any case, such notices shall be
deemed to have been given to the Noteholders in accordance with Condition 14 (Notices) on
the date of delivery to the Euroclear Operator, Clearstream, Luxembourg or, as the case may
be, such other clearing system.

Meetings

The holder of the Global Note (unless the Global Note represents only one Note) will be
treated as being two persons for the purposes of any quorum requirements of a meeting of
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Noteholders and, at any such meeting, as having one vote in respect of each KZT1,000,000
principal amount of Notes for which the Global Note so held may be exchanged.

Exchange of Interests in Global Note for Note Certificates

The Global Note will become exchangeable for Note certificates in definitive form (“Note
Certificates”) if (a) Euroclear or Clearstream, Luxembourg is closed for business for a
continuous period of 14 days (other than by reason of legal holidays) or announces an
intention permanently to cease business or (b) an Event of Default (as defined in
Condition 11) occurs. In such circumstances, such Note Certificates will be registered in such
names as the Euroclear Operator and Clearstream, Luxembourg shall direct in writing and the
Bank will procure that the Registrar notify the holders as soon as practicable after the
occurrence of the events specified in (a) and (b).

In the event that the Global Note is to be exchanged for Note Certificates, the Global Note
shall be exchanged in full for Note Certificates and the Bank will, without charge to the
holder or holders thereof, but against such indemnity as the Registrar may require in respect
of any tax or other duty of whatever nature which may be levied or imposed in connection
with such exchange, cause sufficient Note Certificates to be executed and delivered to the
Registrar for completion, authentication and dispatch to the relevant Noteholders.

On exchange, a person having an interest in a Global Note must provide the Registrar with (i)
a written order containing instructions and such other information as the Issuer, the Bank and
the Registrar may require to complete, execute and deliver such Note Certificates and (ii) a
fully completed, signed certificate substantially in the form contained in the Paying Agency
Agreement to the effect that the exchanging holder is not transferring its interest at the time of
such exchange or, in the case of simultaneous sale pursuant to Regulation S, a certification
that the transfer is being made in compliance with the provisions of Regulation S.

In addition to the requirements described under “Form of Notes and Transfer Restrictions;
Summary of Provisions Relating to the Notes in Global Form—Transfer Restrictions”, the
holder of a Note may transfer such Note only in accordance with the provisions of
Condition 3 (Transfers).

The Registrar will not register the transfer of the Notes or exchange of interests in a Global
Note for Note Certificates for a period of 15 calendar days ending on the due date of any
payment of principal or interest in respect of the Notes.

Euroclear Operator and Clearstream, Luxembourg Arrangements

Interest on the Notes (other than interest on redemption) will be paid to the holder shown on
the Register on the fifteenth day before the due date for such payment (the “Record Date”).

The holdings of book-entry interests in the Notes in the Euroclear Operator and Clearstream,
Luxembourg will be reflected in the book-entry accounts of each such institution. Beneficial
ownership in Notes will be held through financial institutions as direct and indirect
participants in the Euroclear Operator and Clearstream, Luxembourg. The address of the
Euroclear Operator is 1 Boulevard du Roi Albert 11, B-1210 Brussels, Belgium, and the
address of Clearstream, Luxembourg is 42 Avenue J.F. Kennedy, L-1855, Luxembourg.

Interests in the Global Note will be in uncertificated book-entry form.

So long as the Euroclear Operator, Clearstream, Luxembourg or the nominee of their common
depositary is the registered holder of the Global Note, the Euroclear Operator, Clearstream,
Luxembourg or such nominee, as the case may be, will be considered the sole owner or
holder of the Notes represented by the Global Note for all purposes under the Paying Agency
Agreement, the Trust Deed and the Notes. Payments of principal, interest and Additional
Amounts, if any, in respect of the Global Note will be made to the Euroclear Operator,
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Clearstream, Luxembourg or such nominee, as the case may be, as the registered holder
thereof against presentation for endorsement and, if no further payment of principal or interest
is to be made in respect of the Notes, against presentation and surrender of the Global Note to
or to the order of the Registrar. Upon payment of any principal, the amount so paid shall be
endorsed by or on behalf of the Registrar and on behalf of the Issuer on the schedule to the
Global Note. None of the Bank, the Trustee, any Agent or the Manager or any affiliate of any
of the above or any person by whom any of the above is controlled for the purposes of the
Securities Act will have any responsibility or liability for any aspect of the records relating to
or payments made on account of beneficial ownership interests in the Global Note or for
maintaining, supervising or reviewing any records relating to such beneficial ownership
interests.

Distributions of principal and interest with respect to book-entry interests in the Notes held
through the Euroclear Operator or Clearstream, Luxembourg will be credited, to the extent
received by the Euroclear Operator or Clearstream, Luxembourg or their common depositary
or its nominee from the Principal Paying and Transfer Agent, to the cash accounts of the
Euroclear Operator or Clearstream, Luxembourg customers in accordance with the relevant
system’s rules and procedures.

Trading between the Euroclear Operator and/or Clearstream, Luxembourg Account Holders.
Secondary market sales of book-entry interests in the Notes held through the Euroclear
Operator or Clearstream, Luxembourg to purchasers of book-entry interest in the Notes
through the Euroclear Operator or Clearstream, Luxembourg will be conducted in accordance
with the normal rules and operating procedures of the Euroclear Operator and Clearstream,
Luxembourg and will be settled using the procedures applicable to conventional Eurobonds.

Inconvertibility Event

If an Inconvertibility Event (as defined in Condition 7 (Payments)) occurs and Euroclear and
Clearstream, Luxembourg are unable to continue to accept the Notes in the Clearing System
then the Global Note will cease to be held by the Common Depositary and the Notes will no
longer be held in the Clearing System.

In this event it is envisaged that the Global Note will instead be held by a custodian having all
necessary authorisations and licences required by applicable law appointed by, and at the cost
of, the Noteholders at such time (a “KZT Custodian”) and beneficial interests in the Global
Note will be shown on, and transfers therecof will be effected only through, records
maintained by the KZT Custodian.

The Noteholders may following an Inconvertibility Event, at their own cost, appoint by means
of a request in writing by holders holding at least one fifth in principal amount outstanding of
the Notes or an Extraordinary Resolution (as defined in the Trust Deed), a KZT Custodian.

If no KZT Custodian is appointed within 28 days of notification by the Issuer to the
Noteholders of an Inconvertibility Event, the Global Note (or interest therein) will be
exchanged, at the cost of the relevant holder, for Note Certificates and payments thereon
made through a paying agent in Kazakhstan having all necessary authorisations and licences
required by applicable law nominated by the Issuer (a “Kazakhstan Paying Agent”).

None of the Trustee or Paying Agents or the FX Bank is obliged to act as a Kazakhstan
Paying Agent in such circumstances.

Following an Inconvertibility Event and whether or not a Kazakhstan Paying Agent or KZT
Custodian is appointed, Noteholders may be required to open and maintain a KZT bank
account with a Kazakhstan bank to receive payments on the Notes.
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THE ISSUER
History

The Issuer was incorporated as a private company with limited liability (a besloten vennootschap met
beperkte aansprakelijkneid or B.V.) under and subject to the laws of The Netherlands on
4 January 2006 for an unlimited duration. Its number in the commercial register of Rotterdam, The
Netherlands is 24388417. The Issuer is a direct, wholly owned subsidiary of the Bank.

Capitalisation

The following table sets out the capitalisation of the Issuer as at 30 June, 2006, and as adjusted to
reflect the issue and sale of the Notes, before deducting commissions and expenses:

Actual As adjusted
uss)® (Euro) (usg)® (Euro)
(unaudited) (unaudited) (unaudited) (unaudited)
Senior long-term liabilities® ...........cc.ccooo....... 300,000,000 252,631,579 485,501,894 408,843,700
Subordinated long-term liabilities .. 100,000,000 84,210,526 100,000,000 84,210,526
Total shareholders’ equity........cccoeeereeeriencnne. 2,512,191 2,116,035 2,396,375 2,018,000
labilition o A AMTIORE 402512191 33958140 57898260 _495072.226

(1) At the exchange rate of €1 = U.S.$1.1875 (from the European Central Bank).
(2) Senior long-term liabilities represent liabilities that fall due after one year and are not subordinated.

The authorised share capital of the Issuer is €90,000, divided into ordinary shares with a par value of
€100 each. As at the date of this Prospectus, the Issuer’s total capitalisation is €18,000, consisting of
180 ordinary shares which have been issued and fully paid at par and are directly owned by the Bank
and a €2,000,000 million share premium contribution made by the Bank.

There has been no material adverse change in the capitalisation, financial position or prospects of the
Issuer since the date of its incorporation.

The net proceeds of the issue will be deposited by the Issuer with the Bank and the Issuer will pledge
its rights to the deposit to secure its obligations to reimburse the Bank for any payments made under
the Guarantee.

Business

As set out in Article 2 of its Articles of Association, the Issuer was incorporated primarily for the
purpose of raising funds in the international capital markets and lending such funds to the Bank or its
subsidiaries. See “Use of Proceeds”. The Issuer has been established as a special purpose vehicle and
has no employees or subsidiaries.

The Issuer has no outstanding indebtedness in the nature of borrowings, guarantees or contingent
liabilities as at the date of this Prospectus except for (i) the issue of U.S.$300,000,000 8 per cent. note
due 2011, issued on 2 February, 2006, which are unconditionally and irrevocably guaranteed by the
Bank, and (ii) the issue of U.S.$100,000,000 9.125 per cent. perpetual non-cumulative loan
participation notes, issued on 3 March, 2006, the payment obligations of which are supported by a
subordinated loan between the Issuer and the Bank.

There are no and have been no governmental, legal or arbitration proceedings against the issuer
(including any such proceedings which are pending or threatened of which the Issuer is aware) during
the last 12 months preceding the date of this Prospectus, which may have, or have had in the recent
past significant effects on the Issuer’s any of its financial position or profitability, nor is the Issuer
aware of any pending or threatened proceedings of such kind.
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Financial Statements

Since the date of its incorporation and as at the date of this Prospectus, the Issuer has not prepared any
financial statements. To comply with a NBK requirement that the accounts of overseas subsidiaries
of Kazakhstan banks must be independently audited, the Issuer will engage Deloitte, LLP to conduct
annual audits of its statutory financial statements. The Issuer is not required to, and does not intend
to, produce interim financial statements.

Management

The Issuer has two managing directors, Mr T.Z. Ishmuratov, who is also a Managing Director of the
Bank, and Equity Trust Co. N.V. (“Equity Trust”), a limited liability company incorporated in
The Netherlands.

The business address for the managing directors and the directors of Equity Trust is Schouwburgplein
30-34, 3012 CL Rotterdam, The Netherlands. The directors of Equity Trust are F. van der Rhee,
R.G.A. de Schutter and J.C.W. van Burg (each a director) and, inter alia, W.P. Ruoff and W.H.
Kamphuijs (each a deputy director), each jointly authorised to represent Equity Trust as a managing
director of the Issuer.

There are no potential conflicts of interest between any duties of the managing directors towards the
Issuer and their private interests and/or other duties.

There are no potential conflict of interests between any duties of the directors of Equity Trust towards
either the Issuer or Equity Trust and their private interests and/or other duties.

The directors of Equity Trust perform no principal activities outside Equity Trust which are
significant with respect to either Equity Trust or the Issuer.

General Information

The business address of the Issuer is Schouwburgplein 30-34, 3012 CL, Rotterdam, The Netherlands
and its telephone number is +31 10 2245 333. Administrative services are provided to the Issuer by
Equity Trust, whose business address is Schouwburgplein 30-34, 3012 CL Rotterdam,
The Netherlands.

The Issuer has obtained all necessary consents, approvals and authorisations in The Netherlands in
connection with the issuance of the Notes and the performance of its obligations in relation thereto.
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USE OF PROCEEDS

The Issuer will deposit with the Bank the gross proceeds of the issue of the Notes. The Bank will use
such deposit to fund loans and advances to its borrowers and for other general corporate purposes.
Total commissions and expenses relating to the issue (including total expenses related to the admission
to trading) are expected to be approximately KZT266231413.
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TERMS AND CONDITIONS OF THE NOTES

The following is the text of the terms and conditions of the Notes which, subject to amendment and
completion and except for the text in italics, will be endorsed on each Note in definitive form (if
issued):

The KZT25,000,000,000 8.25 per cent. Notes due 30 September 2011 (the “Notes”, which expression
includes any further notes issued pursuant to Condition 16 (Further Issues) and forming a single series
therewith) of CenterCredit International B.V. (the “Issuer”) are (a) guaranteed by JSC Bank
CenterCredit (the “Guarantor”) pursuant to a trust deed dated 20 September 2006 (as amended or
supplemented from time to time, the “Trust Deed”) between the Issuer, the Guarantor and Deutsche
Trustee Company Limited (the “Trustee”, which expression includes all persons for the time being
appointed as trustee under the Trust Deed) as trustee for the holders of the Notes (the “Noteholders”),
(b) constituted by, subject to, and have the benefit of the Trust Deed and (c) the subject of a paying
agency agreement dated 20 September 2006 (as amended or supplemented from time to time, the
“Paying Agency Agreement”) between the Issuer, the Guarantor, Deutsche Bank Luxembourg S.A.
as registrar (the “Registrar”, which expression includes any successor registrar appointed from time
to time in connection with the Notes), Deutsche Bank AG, London Branch, as principal paying and
transfer agent (the “Principal Paying and Transfer Agent”, which expression includes any successor
principal paying and transfer agent appointed from time to time in connection with the Notes), the
other paying and transfer agents named therein (together with the Principal Paying and Transfer
Agent, the “Paying and Transfer Agents”, which expression includes any successor or additional
paying and transfer agents appointed from time to time in connection with the Notes) and the Trustee.
References herein to the “Agents” are to the Registrar, the Principal Paying and Transfer Agent, the
Paying and Transfer Agents and any reference to an “Agent” is to any one of them.

All payments of principal and interest, and any other payments under the Notes, will be denominated
in Kazakhstan Tenge (“KZT”) but settled in United States Dollars (“USD”) at the FX Rate (as
defined in Condition 7 (Payments)) provided that an Inconvertibility Event (as defined in Condition 7
(Payments)) has not occurred. If, in relation to an Interest Payment Date (as defined in Condition 6
(Interest)) an Inconvertibility Event has occurred and no custodian has been appointed by, and at the
cost of, the Noteholders at such time (a “KZT Custodian”), then the payment will be made in
Kazakhstan Tenge through a paying agent in Kazakhstan nominated by the Issuer (the “Kazakhstan
Paying Agent”) and, whether or not a KZT Custodian or Kazakhstan Paying Agent is appointed,
Noteholders may be required to open and maintain a Kazakhstan Tenge bank account with a
Kazakhstan bank to receive such payments.

The Issuer has entered into a foreign exchange agreement dated 20 September 2006 (the “FX
Agreement”) with JSC Halyk Bank (the “FX Bank”) to facilitate the settlement of amounts due
under the Notes in United States Dollars.

Certain provisions of these Conditions are summaries of the Trust Deed, the Paying Agency
Agreement and the FX Agreement and are subject to their detailed provisions. The Noteholders (as
defined below) are bound by, and are deemed to have notice of all the provisions of the Trust Deed
and the Paying Agency Agreement applicable to them. Copies of the Trust Deed and the Paying
Agency Agreement are available for inspection during normal business hours at the Specified Offices
(as defined in the Paying Agency Agreement) of each of the Paying and Transfer Agents, the initial
Specified Offices of which are set out below. Copies are also available for inspection during normal
business hours at the registered office for the time being of the Trustee, being at the date hereof
Winchester House, 1 Great Winchester Street, London EC2N 2DB, England.
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1.1

1.2

1.3

3.1

3.2

Form, Denomination And Title
Form and denomination

The Notes are in registered form, without interest coupons attached, in denominations of
KZT10,000,000 and integral multiples of KZT1,000,000 in excess thereof (each denomination
an “Authorised Denomination”). The Global Note will be exchangeable for notes in
definitive, fully registered form (“Note Certificates™), without interest coupons, in the
circumstances specified in the Global Note.

Title

Title to the Notes will pass by transfer and registration as described in Conditions 2
(Registration) and 3 (Transfers). The holder (as defined below) of any Note shall (except as
otherwise required by law) be treated as its absolute owner for all purposes (whether or not it
is overdue and regardless of any notice of ownership, trust or any other interest therein, any
writing thereon or any notice of any previous loss or theft thereof) and no person shall be
liable for so treating such holder.

In these Conditions, “holder” means the person in whose name a Note is registered in the
Register (as defined below) (or, in the case of joint holders, the first named thereof) and
“holders” and “Noteholders” shall be construed accordingly.

Third party rights

No person shall have any right to enforce any term or condition of the Notes under the
Contracts (Rights of Third Parties) Act 1999.

Registration

The Registrar will maintain a register (the “Register”) at the specified office of the Registrar
in respect of the Notes in accordance with the provisions of the Paying Agency Agreement.
A certificate (each, a “Note Certificate”) will be issued to each Noteholder in respect of its
registered holding. Each Note Certificate will be numbered serially with an identifying
number which will be recorded in the Register.

Transfers

Subject to Conditions 3.4 and 3.5, a Note may be transferred in whole or in part upon
surrender of the relevant Note Certificate, with the endorsed form of transfer (the “Transfer
Form”) duly completed, at the Specified Office of the Registrar or the Paying and Transfer
Agent, together with such evidence as the Registrar or (as the case may be) such Paying and
Transfer Agent may reasonably require to prove the title of the transferor and the authority of
the individuals who have executed the form of transfer; provided, however, that a Note may
not be transferred unless the principal amount of Notes transferred and (where not all of the
Notes held by a holder are being transferred) the principal amount of the balance of Notes not
transferred are authorised denominations. Transfer Forms are available from any Paying and
Transfer Agent, the Registrar and the Issuer upon the request of any holder. In the case of a
transfer of only a portion of the Notes represented by a Note Certificate, neither the portion
transferred nor the balance thereof not transferred may be less than the applicable authorised
denomination, and a new Note Certificate in respect of such balance not so transferred will be
issued to the transferor. Transfers will be done through the office of any Paying and Transfer
Agent upon presentation and surrender of the Note.

Within five Business Days of the surrender of a Note Certificate in accordance with
Condition 3.1, the Registrar will register the transfer in question and deliver a new Note
Certificate of a like principal amount to the Notes transferred to each relevant holder at its
Specified Office or (as the case may be) the Specified Office of any Paying and Transfer
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3.5

5.1

5.2

Agent or (at the request and risk of any such relevant holder) by uninsured first class mail
(airmail if overseas) to the address specified for the purpose by such relevant holder. In this
Condition 3.2, “Business Day” means a day on which commercial banks are open for
business (including dealings in foreign currencies) in the city where the Registrar or (as the
case may be) the relevant Paying and Transfer Agent has its Specified Office.

The transfer of a Note will be effected without charge by or on behalf of the Issuer, the
Registrar or any Paying and Transfer Agent but against such indemnity as the Registrar or (as
the case may be) such Paying and Transfer Agent may require in respect of any tax or other
duty of whatsoever nature which may be levied or imposed in connection with such transfer.

Noteholders may not require transfers to be registered during the period of 15 days ending on
the due date for any payment of principal or interest in respect of the Notes.

All transfers of Notes and entries on the Register are subject to the detailed regulations
concerning the transfer of the Notes scheduled to the Paying Agency Agreement. The
regulations may be changed by the Issuer with the prior written approval of the Trustee and
the Registrar. A copy of the current regulations will be mailed (free of charge) by the
Registrar to any Noteholder who requests in writing a copy of such regulations.

Guarantee and Status

The Guarantor has unconditionally and irrevocably guaranteed the due payment of all sums
from time to time payable by the Issuer in respect of the Notes and the Trust Deed. The
obligations of the Guarantor in that respect are contained in the Trust Deed.

The Notes are direct, general, unconditional and (subject to Condition 5 (Negative Pledge and
Certain Covenants)) unsecured obligations of the Issuer which will at all times rank pari
passu among themselves and at least pari passu with all other present and future unsecured
obligations of the Issuer, save for such obligations as may be preferred by provisions of law
that are both mandatory and of general application.

Negative Pledge And Certain Covenants
Negative pledge of the Issuer

So long as any Note remains outstanding (as defined in the Trust Deed), the Issuer shall not
create, incur, assume or permit to arise or subsist any Security Interest (other than a Permitted
Security Interest) upon the whole or any part of its undertakings, assets or revenues, present
or future, to secure any Indebtedness for Borrowed Money of the Issuer or any other Person
or any Indebtedness Guarantee in respect of such Indebtedness for Borrowed Money of any
Person, unless, at the same time or prior thereto, the Issuer’s obligations under the Notes and
the Trust Deed are secured equally and rateably therewith (to the satisfaction of the Trustee)
or have the benefit of such other arrangement as may be approved by an Extraordinary
Resolution (as defined in the Trust Deed) of Noteholders or as the Trustee in its absolute
discretion shall deem to be not materially less beneficial to the Noteholders.

Negative pledge of the Guarantor

So long as any Note remains outstanding, the Guarantor shall not, and shall not permit any of
its Subsidiaries to, create, incur, assume or permit to arise or subsist any Security Interest
(other than a Permitted Security Interest) upon the whole or any part of their respective
undertakings, assets or revenues, present or future, to secure any Indebtedness for Borrowed
Money of the Guarantor, any such Subsidiary or any other Person or any Indebtedness
Guarantee in respect of any Indebtedness for Borrowed Money of any Person, unless, at the
same time or prior thereto, the Guarantor’s obligations under the Guarantee are secured
equally and rateably therewith (to the satisfaction of the Trustee) or have the benefit of such
other arrangement as may be approved by an Extraordinary Resolution (as defined in the
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5.5

5.6

Trust Deed) of Noteholders or as the Trustee in its absolute discretion shall deem to be not
materially less beneficial to the Noteholders.

Limitations on certain transactions

For so long as any Note is and remains outstanding, the Guarantor will not, after the Issue
Date, directly or indirectly, enter into or suffer to exist any transaction or series of related
transactions (including, without limitation, the sale, purchase, exchange or lease of assets,
property or services) involving aggregate consideration equal to or greater than U.S.$7
million unless such transaction or series of transactions is or are at a Fair Market Value.

Limitation on payment of dividends

For so long as any Note remains outstanding, the Guarantor will not pay any dividends, in
cash or otherwise, or make any other distributions (whether by way of redemption, acquisition
or otherwise) in respect of its share capital (i) at any time when there exists an Event of
Default (as defined in Condition 11 (Events of Default)) or an event which, with the passage
of time or the giving of notice, or both, would constitute an Event of Default or (ii) at any
time when no such Event of Default or event exists, (1) more frequently than once during any
calendar year or (2) in an aggregate amount exceeding 50 per cent. of the Guarantor’s net
income for the period in respect of which the dividends are being paid or the distribution is
being made, calculated in accordance with International Financial Reporting Standards
(“IFRS”) (formerly referred to as the International Accounting Standards), for which purpose,
the amount of the Guarantor’s net income shall be determined by reference to its audited
financial statements of the period in respect of which the dividend is being paid. The
foregoing limitation shall not apply to the payment of any dividends in respect of any
preferred shares of the Guarantor which may be issued by the Guarantor from time to time.

Maintenance of capital adequacy

The Guarantor shall not permit its total capital ratio calculated in accordance with the
recommendations of the Basel Committee on Banking Regulations and Supervisory Practices
(the “Committee”) to fall below 10 per cent., such recommendations to be as provided in the
Committee’s paper entitled “International Convergence of Capital Measurement and Capital
Sandards’ dated July 1988 as amended in November 1991 and as further amended, replaced
or substituted by the Committee, such calculation to be made by reference to the most recent
audited consolidated financial statements of the Guarantor prepared in accordance with IFRS.

Definitions
For the purposes of these Conditions:

“Fair Market Value” of a transaction means the value that would be obtained in an arm’s
length transaction between an informed and willing seller under no compulsion to sell and an
informed and willing buyer. A report of the Auditors (as defined in the Trust Deed) of the
Guarantor of the Fair Market Value of a transaction may be relied upon by the Trustee
without further enquiry or evidence and, if relied upon by the Trustee, shall be conclusive and
binding on all parties.

“Indebtedness Guarantee” means in relation to any Indebtedness of any Person, any
obligation of another Person to pay such Indebtedness including (without limitation) (a) any
obligation to purchase such Indebtedness, (b) any obligation to lend money, to purchase or
subscribe shares or other securities or to purchase assets or services in order to provide funds
for the payment of such Indebtedness, (c) any indemnity against the consequences of a default
in the payment of such Indebtedness and (d) any other agreement to be responsible for
repayment of such Indebtedness.
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“Indebtedness” means any obligation (whether incurred as principal or as surety) for the
payment or repayment of money, whether present or future, actual or contingent.

“Indebtedness for Borrowed Money” means any Indebtedness of any Person for or in
respect of (a) moneys borrowed, (b) amounts raised by acceptance under any acceptance
credit facility, (c) amounts raised pursuant to any note purchase facility or the issue of bonds,
notes, debentures, loan stock or similar instruments, (d) the amount of any liability in respect
of leases or hire purchase contracts which would, in accordance with generally accepted
accounting standards in the jurisdiction of incorporation of the lessee, be treated as finance or
capital leases, (¢) the amount of any liability in respect of any purchase price for assets or
services the payment of which is deferred primarily as a means of raising finance or financing
the acquisition of the relevant asset or service and (f) amounts raised under any other
transaction (including any forward sale or purchase agreement and the sale of receivables or
other assets on a “with recourse” basis) having the commercial effect of a borrowing.

“International Organisation” means any of Asian Development Bank, European Bank for
Reconstruction and Development, International Bank for Reconstruction and Development,
International Finance Corporation, Nederlandse Financierings-Maatschappij Voor
Ontwikkelingslanden N.V. or Deutsche Investitions-und Entwicklungsgesellschaft GmbH and
any person which is a, or controlled by any, Kazakhstan governmental body acting on behalf
of or funded in relation to the relevant Indebtedness for Borrowed Money by one or more of
the foregoing.

“Permitted Security Interest” means any Security Interest (a) granted in favour of the
Guarantor by any Subsidiary to secure Indebtedness for Borrowed Money owed by such
entity to the Guarantor, (b) which arises pursuant to any order of attachment, distraint or
similar legal process arising in connection with court proceedings or as security for costs and
expenses in any such proceedings, so long as the execution or other enforcement thereof is
effectively stayed and the claims secured thereby are being contested in good faith by
appropriate proceedings, (c) being liens or rights of set-off arising by operation of law and in
the ordinary course of business, including, without limitation, any rights of set-off with
respect to demand or time deposits maintained with financial institutions and bankers’ liens
with respect to property of the Guarantor held by financial institutions, (d) arising in the
ordinary course of the Guarantor’s or a Subsidiary’s business and (i) which are necessary in
order to enable the Guarantor or such Subsidiary to comply with any mandatory or customary
requirement imposed on it by a banking or other regulatory authority in connection with the
Guarantor’s or such Subsidiary’s business or (ii) limited to deposits made in the name of the
Guarantor or such Subsidiary to secure obligations of the Guarantor’s or such Subsidiary’s
customers, (e) on property acquired (or deemed to be acquired) under a financial lease, or
claims arising from the use or loss of or damage to such property, provided that any such
encumbrance secures only rentals and other amounts payable under such lease, (f) arising
pursuant to any agreement (or other applicable terms and conditions) which is standard or
customary in the relevant market (and not for the purpose of raising credit or funds for the
operation of the Guarantor or any Subsidiary), in connection with (i) contracts entered into
substantially simultaneously for sales and purchases at market prices of precious metals or
securities, (ii) the establishment of margin deposits and similar securities in connection with
interest rate and foreign currency hedging operations and trading in securities or (iii) the
Guarantor’s foreign exchange dealings or other proprietary trading activities including,
without limitation, Repos, (g) arising out of the refinancing, extension, renewal or refunding
of any Indebtedness for Borrowed Money secured by a Security Interest either existing on or
before the issue date of the Notes or permitted by any of the above exceptions, provided that
the Indebtedness for Borrowed Money thereafter secured by such Security Interest does not
exceed the amount of the original Indebtedness for Borrowed Money and such Security
Interest is not extended to cover any property not previously subject to such Security Interest,
(h) granted by the Guarantor in favour of an International Organisation to secure Indebtedness
for Borrowed Money owed by the Guarantor to such International Organisation pursuant to
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any loan agreement or other credit facility entered into between the Guarantor and such
International Organisation, provided, however, that (i) the amount of Indebtedness for
Borrowed Money so secured pursuant to this clause (h) shall not exceed in the aggregate an
amount in any currency or currencies equivalent to 20 per cent. of the Guarantor’s gross loans
and advances to customers (calculated by reference to the most recent audited consolidated
financial statements of the Guarantor prepared in accordance with IFRS) and (ii) the relevant
Security Interest only extends to the asset financed by the relevant Indebtedness for Borrowed
Money and/or any Security Interest or other claim held by the Guarantor in relation thereto,
(i) granted upon or with regard to any property hereafter acquired by the Guarantor or any
Subsidiary to secure the purchase price of such property or to secure Indebtedness incurred
solely for the purpose of financing the acquisition of such property and transactional expenses
related to such acquisition (other than a Security Interest created in contemplation of such
acquisition), provided that the maximum amount of Indebtedness for Borrowed Money
thereafter secured by such Security Interest does not exceed the purchase price of such
property (including transactional expenses) or the Indebtedness incurred solely for the
purpose of financing the acquisition of such property, (j) created or outstanding upon any
property or assets (including current and/or future revenues, accounts receivables and other
payments) of the Guarantor or any Subsidiary arising out of any securitisation of such
property or assets or other similar structured finance transaction in relation to such property or
assets (including loan participation notes) where the primary source of payment of any
obligations secured by such property or assets is the proceeds of such property or assets (or
where the payment of such obligations is otherwise supported by such property or assets) and
where recourse to the Guarantor or the relevant Subsidiary in respect of such obligations does
not extend to defaults by the obligors in relation to such property or assets, provided that the
aggregate amount of such obligations so secured pursuant to this clause (j) (other than
obligations secured on claims against the Guarantor ranking junior in right of payment to
claims under the Guarantee and constituting regulatory capital, accordingly, as to which
obligations this proviso shall not apply) at any one time (measured at the time of initial
incurrence) shall not exceed an amount in any currency or currencies equivalent to 15 per
cent. of the Guarantor’s gross loans and advances to customers (calculated by reference to the
most recent audited consolidated financial statements of the Guarantor prepared in accordance
with IFRS) and (k) not included in any of the above exceptions, in aggregate securing
Indebtedness for Borrowed Money with an aggregate principal amount at any time not
exceeding U.S.$10 million (or its equivalent in other currencies) at that time.

“Person” means any individual, company, corporation, firm, partnership, joint venture,
association, organisation, state or agency of a state or other entity, whether or not having a
separate legal personality.

“Repo” means a securities repurchase or resale agreement or reverse repurchase or resale
agreement, a securities borrowing agreement or any agreement relating to securities which is
similar in effect to any for the foregoing and for purposes of this definition, the term
“securities” means any capital stock, share, debenture or other debt or equity instrument, or
other derivative, whether issued by any private or public company, any government or agency
or instrumentality thereof or any supernational, international or multilateral or organisation.

“Security Interest” means any mortgage, charge, pledge, lien, security interest or other
encumbrance securing any obligation of any Person or any other type of preferential
arrangement having similar effect over any assets or revenues of such Person.

“Subsidiary” means, in relation to any Person (the “First Person”) at a given time, any other
Person (the “Second Person”) (i) whose affairs and policies the First Person directly or
indirectly controls or (ii) as to whom the First Person owns directly or indirectly more than 50
per cent. of the capital, voting stock or other right of ownership. “Control”, as used in this
definition, means the power by the First Person to direct the management and the policies of
the Second Person, whether through the ownership of share capital, by contract or otherwise.
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6.2

6.3

6.4

The Trust Deed does not oblige the Trustee to monitor compliance by the Issuer or the
Guarantor, as the case may be, with the Conditions (including Conditions 5.2, 5.3, 5.4, 5.5
and 5.6) but it does oblige the Issuer and the Guarantor to furnish the Trustee, annually, with
a certificate, on which the Trustee may rely, as to such compliance.

Interest
Interest Accrual

Each Note bears interest from 20 September 2006 (the “Issue Date”) at the rate of 8.25 per
cent. per annum (the “Rate of Interest”), payable on 30 September and 30 March in each
year (each, an “Interest Payment Date”) commencing on 30 March 2007 (in respect of the
period commencing on 20 September 2006), subject as provided in Condition 7 (Payments).
Each period beginning on (and including) the Issue Date or any Interest Payment Date and
ending on (but excluding) the next Interest Payment Date is herein called an “Interest
Period”.

Cessation of Interest

Each Note will cease to bear interest from the due date for final redemption unless, upon due
presentation, payment of principal is improperly withheld or refused, in which case it will
continue to bear interest at such rate (as well after as before judgment) until whichever is the
earlier of (a) the day on which all sums due in respect of such Note up to that day are received
by or on behalf of the relevant Noteholder and (b) the day which is seven days after the
Principal Paying and Transfer Agent or the Trustee has notified the Noteholders that it has
received all sums due in respect of the Notes up to such seventh day (except to the extent that
there is any subsequent default in payment).

Calculation of Interest for an Interest Period

The amount of interest payable in respect of each Note for any Interest Period (other than the
Interest Period beginning on (and including) the Issue Date and ending on (but excluding) 30
March 2007 (the “First Interest Period”)) shall be calculated by applying the Rate of
Interest to the principal amount of such Note, dividing the product by two and rounding the
resulting figure to the nearest cent (half a cent being rounded upwards). The amount of
interest payable in respect of the First Interest Period shall be KZT435,416,700 per
KZT10,000,000 denomination of Notes and KZT43,541.67 per KZT1,000,000 denomination
of Notes.

Calculation of Interest for any other period

If interest is required to be calculated for any period other than an Interest Period (and other
than for the First Interest Period), it will be calculated on the basis of a year of 360 days
consisting of 12 months of 30 days each and, in the case of an incomplete month, the actual
number of days elapsed.

Payments
Settlement

Unless an Inconvertibility Event has occurred, all payments of principal and interest, and any
other payments under the Notes, shall be made in United States Dollars. Kazakhstan Tenge
amounts shall be converted to United States Dollars at the FX Rate as determined by the FX
Bank in its sole and absolute discretion acting in good faith and in a commercially reasonable
manner. The conversion shall be made by the FX Bank pursuant to the FX Agreement. The
Issuer shall as soon as practicable after determination of the FX Rate give notice to the
Noteholders and Trustee of such FX Rate and the amount payable in respect of each Note.
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If, in relation to an Interest Payment Date, an Inconvertibility Event has occurred then
payment shall be made in Kazakhstan Tenge and a Noteholder may require a Kazakhstan
Tenge bank account with a Kazakhstan bank to receive such payments.

“Determination Business Day” means a day (other than a Saturday or a Sunday) on which
(a) the London Interbank Market is open for dealings between banks generally (b)
commercial banks are generally open for business in Almaty and (c) commercial banks are
generally open for business in New York City.

“FX Business Day” means a day (other than a Saturday or a Sunday) on which an
Inconvertibility Event has not occurred or has occurred but is not continuing and (a) the
London Interbank Market is open for dealings between banks generally (b) commercial banks
are generally open for business in Almaty and (c), if on that day a United States Dollar
payment is to be made, commercial banks are generally open for business in New York City.

The “FX Rate” means (a) in the case of payments of interest and any other payments under
the Notes, the arithmetic mean of the (i) the KZT Spot Rate on the FX Business Day
immediately preceding the Rate Fixing Day and (ii) the KZT Spot Rate on the Rate Fixing
Day, less the fees and commissions of the FX Bank not exceeding 0.03 per cent. of the
relevant FX Transaction (the “Interest FX Bank Fee”) (if cither one or both of such KZT
Spot Rates are unavailable, the FX Rate shall be the arithmetic mean of the KZT Spot Rates
on each of the two most recent FX Business Days preceding the Rate Fixing Day, less the
Interest FX Bank Fee), and (b) in the case of payments of principal, the arithmetic mean of
the (i) the KZT Spot Rates on the four FX Business Days immediately preceding the Rate
Fixing Day and (ii) the KZT Spot Rate on the Rate Fixing Day, less the fees and commissions
of the FX Bank not exceeding 0.06 per cent. of the relevant FX Transaction (the “Principal
FX Bank Fee”) (if any of such KZT Spot Rates are unavailable, the FX Rate shall be the
arithmetic mean of the KZT Spot Rates on each of the five most recent FX Business Days
preceding the Rate Fixing Day, less the Principal FX Bank Fee).

An “Inconvertibility Event” shall occur if the FX Bank notifies the Issuer and the Trustee of
the occurrence, in the FX Bank’s sole and absolute discretion acting in good faith and in a
commercially reasonable manner, of any event or existence of any condition (including
without limitation any such event or condition that occurs as a result of the enactment,
promulgation, execution, ratification, interpretation or application of, or any change in or
amendment to, any law, rule or regulation by any governmental authority) that has the effect
of generally making it impossible, illegal or impracticable for, or has the effect of prohibiting
or restricting, banks commonly participating in foreign exchange transactions in the Republic
of Kazakhstan, or materially hinders their ability, (1) to convert KZT into USD through
customary legal channels; or (2) to transfer or repatriate any funds in USD from accounts
inside the Republic of Kazakhstan to accounts outside the Republic of Kazakhstan or between
accounts inside the Republic of Kazakhstan, when compared to the condition that subsisted
on the date of the FX Agreement.

Upon being notified of an Inconvertibility Event, the Issuer shall immediately notify the
Noteholders and the Trustee that an Inconvertibility Event has occurred.

“KZT Spot Rate” means the KASE USD/KZT weighted average exchange rate (being the
number of KZT that can be bought with one USD) published by the Kazakhstan Stock
Exchange Incorporated (“KASE”) at or about 11:00am (Almaty time) as appears as at the
date hereof, without limitation, on Reuters Page AFINEX01 Official Rate (the “Reuters
Page”) and on the website of KASE (“http://www kase.kz”) (the “KASE Website”) or such
other medium or website as may replace the Reuters page or KASE Website as may be
nominated by KASE for the purposes of publishing the daily USD/KZT weighted average
exchange rate from time to time.
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The “Rate Fixing Day” means the FX Business Day falling three Determination Business
Days prior to an Interest Payment Date.

Principal

Unless an Inconvertibility Event has occurred, payments of principal shall be made by U.S.
dollar cheque drawn on, or, upon application by a holder of a Note to the Specified Office of
the Principal Paying and Transfer Agent not later than the fifteenth day before the due date
for any such payment, by transfer to a U.S. dollar account maintained by the payee with, a
bank in New York City upon surrender (or, in the case of part payment only, endorsement) of
the relevant Note Certificate at the Specified Office of any Paying and Transfer Agent.

Interest

Unless an Inconvertibility Event has occurred, payments of interest shall be made by U.S.
dollar cheque drawn on, or upon application by a holder of a Note to the Specified Office of
the Principal Paying and Transfer Agent nor later than the fifteenth day before the due date
for any such payment, by transfer to a U.S. dollar account maintained by the payee with, a
bank in New York City and (in the case of interest payable on redemption) upon surrender
(or, in the case of part payment only, endorsement) of the relevant Note Certificates at the
Specified Office of any Paying Agent.

Inconvertibility Event

If, in relation to an Interest Payment Date, an Inconvertibility Event has occurred, payments
of principal and interest shall be made in Kazakhstan Tenge cheque drawn on, or upon
application by a holder of a Note to the office of the Kazakhstan Paying Agent not later than
the fifteenth day before the due date for any such payment, by transfer to a Kazakhstan Tenge
account maintained by the payee with, a bank in Kazakhstan upon surrender (or, in the case of
part payment only, endorsement) of the relevant Note Certificates at the Specified Office of
any paying agent in Kazakhstan nominated by the Issuer in a manner notified to Noteholders
in accordance with Condition 14 (Notices) and a Noteholder may require a Kazakhstan Tenge
bank account with a Kazakhstan Bank in order to receive such payments. None of the Trustee
or the Paying Agents are obliged to act as paying agent in such circumstances.

Payments subject to fiscal laws

All payments in respect of the Notes are subject in all cases to any applicable or other laws
and regulations in the place of payment, but without prejudice to the provisions of
Condition 9 (Taxation). No commissions or expenses shall be charged to the Noteholders in
respect of such payments.

Record Date

Each payment in respect of a Note will be made to the person shown as the holder in the
Register at the close of business (in the place of the Registrar’s Specified Office) on the
fifteenth day before the due date for such payment (the “Record Date”).

Payment on a business day

Unless an Inconvertibility Event has occurred, where payment is to be made by transfer to a
U.S. dollar account, payment instructions (for value on the due date, or, if the due date is not a
Business Day, for value on the next succeeding Business Day) will be initiated and, where
payment is to be made by U.S. dollar cheque, the cheque will be mailed (a) (in the case of
payments of principal and interest payable on redemption) on the later of the due date for
payment and the day on which the relevant Note Certificate is surrendered (or, in the case or
part payment only, endorsed) at the Specified Office of a Paying and Transfer Agent and (b)
(in the case of payments of interest payable other than on redemption) on the due date for
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payment. A holder of a Note shall not be entitled to any interest or other payment in respect
of any delay in payment resulting from (i) the due date for a payment not being a Business
Day or (ii) a cheque mailed in accordance with this Condition 7 (Payments) arriving after the
due date for payment or being lost in the mail. In this Condition 7, “Business Day” means
any day on which banks are open for business (including dealings in foreign currencies in
London and New York City and, in the case of surrender (or, in the case of part payment only,
endorsement) of a Note Certificate, in the place in which the Note Certificate is surrendered
(or, as the case may be, endorsed).

Paying and Transfer Agents

In acting under the Paying Agency Agreement and in connection with the Notes, the Paying
and Transfer Agents act solely as agents of the Issuer and the Guarantor and (to the extent
provided therein) the Trustee and do not assume any obligations towards or relationship of
agency or trust for or with any of the Noteholders. The initial Paying and Transfer Agents
and their initial Specified Offices are listed below. Each of the Issuer and the Guarantor
reserves the right (with prior approval of the Trustee) at any time to vary or terminate the
appointment of any Paying and Transfer Agent and to appoint a successor registrar or
principal paying and transfer agent and additional or successor paying and transfer agents;
provided, however, that the Issuer shall at all times and so long as the Notes remain listed on
the London Stock Exchange and such exchange so requires maintain a paying and transfer
agent in London, a registrar and a principal paying and transfer agent. In addition, the Issuer
undertakes that it will ensure that it maintains a paying and transfer agent with a specified
office in a European Union Member State that will not be obliged to withhold or deduct tax
pursuant to the European Union Council Directive 2003/48/EC on the taxation of savings
income implementing or any law implementing or complying with, or introduced in order to
conform to, such directive. Further, the Issuer shall forthwith appoint a paying agent in
Kazakhstan if an Inconvertibility Event occurs and shall maintain such a paying agent.
Notice of any change in any of the Paying and Transfer Agents or in their Specified Offices
shall promptly be given to the Noteholders in accordance with Condition 14 (Notices).

Redemption and Purchase
Scheduled redemption

Unless previously redeemed, or purchased and cancelled as provided below, the Notes will be
redeemed at their principal amount on the Interest Payment Date falling on 30 September
2011, subject as provided in Condition 7 (Payments).

Redemption for tax reasons

The Notes may be redeemed at the option of the Issuer in whole, but not in part, at any time,
on giving not less than 30 nor more than 60 days’ notice to the Noteholders (which notice
shall be irrevocable) at their principal amount, together with interest accrued to the date fixed
for redemption, if, immediately before giving such notice, the Issuer satisfies the Trustee that
(a) the Issuer (or if the Guarantee were called, the Guarantor, as the case may be,) has or will
become obliged to pay additional amounts as provided or referred to in Condition 9
(Taxation) to any greater extent than would have been required had such a payment been
required to be made on 13 September 2006 as a result of any change in, or amendment to, the
laws or regulations of the Republic of Kazakhstan or any political subdivision or any
authority thereof or therein having power to tax, or any change in the application or official
interpretation of such laws or regulations (including a holding by a court of competent
jurisdiction), which change or amendment becomes effective on or after 13 September 2006
and (b) such obligation cannot be avoided by the Issuer (or the Guarantor, as the case may be)
taking reasonable measures available to it; provided, however, that no such notice of
redemption shall be given earlier than 90 days prior to the earliest date on which the Issuer (or
the Guarantor, as the case may be) would be obliged to pay such additional amounts if a
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payment in respect of the Notes were then due. Prior to the publication of any notice of
redemption pursuant to this paragraph, the Issuer (or the Guarantor, as the case may be) shall
deliver to the Trustee (i) a certificate signed by two directors of the Issuer (or the Guarantor,
as the case may be) stating that the Issuer (or the Guarantor, as the case may be) is entitled to
effect such redemption and setting forth a statement of facts showing that the conditions
precedent to the right of the Issuer (or the Guarantor, as the case may be) so to redeem have
occurred and (ii) an opinion in form and substance satisfactory to the Trustee of independent
legal advisers of recognised standing to the effect that the Issuer (or the Guarantor, as the case
may be) has or will become obliged to pay such additional amounts as a result of such change
or amendment. The Trustee shall be entitled to accept such certificate and opinion as
sufficient evidence of the satisfaction of the circumstances set out in (a) and (b) above, in
which event they shall be conclusive and binding on the Noteholders. Upon the expiry of any
such notice as is referred to in this Condition 8.2, the Issuer (or the Guarantor, as the case may
be) shall be bound to redeem the Notes in accordance with this Condition 8.2.

Redemption at the option of the Noteholders

Following the occurrence of a Relevant Event, the Issuer shall, at the option of the holder of
any Note, redeem such Note on the sixtieth day after notice thereof has been given by the
Issuer to Noteholders in accordance with Condition 14 (Notices) (the “Put Settlement Date”)
(with a copy to the Trustee) at their principal amount together with interest accrued to the Put
Settlement Date. In order to exercise the option contained in this Condition 8.3, the holder of
a Note must, not less than 15 days before the Put Settlement Date, deposit with any Paying
and Transfer Agent the relevant Note Certificate and a duly completed put option notice (a
“Put Option Notice”) in the form obtainable from any Paying and Transfer Agent. No Note
Certificate, once deposited with a duly completed Put Option Notice in accordance with this
Condition 8.3, may be withdrawn; provided, however, that if, prior to the Put Settlement
Date, any such Note becomes immediately due and payable or, upon due presentation of any
such Note Certificate on the Put Settlement Date, payment of the redemption moneys is
improperly withheld or refused, such Note Certificate shall, without prejudice to the exercise
of the Put Option, be returned to the holder by uninsured first class mail (airmail if overseas)
at such address as may have been given by such Noteholder in the relevant Put Option Notice.

Redemption at the option of the Issuer following a partial redemption of the Notes at the
option of Noteholders

If 75 per cent. or more of the aggregate principal amount of the Notes originally issued shall
have been redeemed on the Put Settlement Date in accordance with the provisions of
Condition 8.3, the Issuer may, having given not less than 30 or more than 60 days’ notice to
the Noteholders in accordance with Condition 14 (Notices) (which notice shall be irrevocable)
(with a copy to the Trustee), redeem on the expiry date of such notice all (but not some only)
of the Notes at their principal amount together with interest accrued to but excluding the date
of such redemption.

No other redemption

The Issuer shall not be entitled to redeem the Notes otherwise than as provided in
Conditions 8.1 to 8.4 above.

Purchase

The Issuer, the Guarantor and any Subsidiary of the Guarantor may at any time purchase or
procure others to purchase for its account the Notes in the open market or otherwise and at
any price. Notes so purchased may be held or resold (provided that such resale is outside of
the United States and is otherwise in compliance with all applicable laws) or surrendered for
cancellation at the option of the Issuer, or the Guarantor, or otherwise, as the case may be.
Any Notes so purchased, while held by the Issuer, shall not entitle the Issuer to vote at any
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meeting of Noteholders and shall not be deemed to be outstanding for the purposes of
calculating quorum at such meetings.

Cancellation of Notes

All Notes which are redeemed pursuant to Conditions 8.1 to 8.4 or submitted for cancellation
pursuant to Condition 8.6 shall be cancelled and may not be reissued or resold. So long as the
Notes are listed on the London Stock Exchange, the Issuer shall notify the London Stock
Exchange of any such cancellation.

Occurrence of Relevant Event

The Trustee shall not be required to take any steps to ascertain whether a Relevant Event or
any event which could lead to a Relevant Event has occurred or may occur.

Definitions
As used in this Condition 8 (Redemption and Purchase):

“Asset Sale” means the conveyance, transfer or lease (whether in a single transaction or in a
series of related transactions) of all or substantially all of the assets of (i) the Guarantor or any
of its Subsidiaries to any Person or (ii) any Person to the Guarantor or any of its Subsidiaries.

“Merger Event” means the consolidation of the Guarantor or any of its Subsidiaries with
another Person (other than, in the case of any such Subsidiary, the Guarantor); the merger of
the Guarantor or any of its Subsidiaries with or into or the amalgamation of the Issuer or any
of its Subsidiaries with another Person (other than, in the case of any such Subsidiary, the
Guarantor) or the reorganisation or restructuring of the Guarantor or any of its Subsidiaries.

“Rating Agency” means Moody’s Investors Service Inc. and its successors or Fitch Ratings
Ltd. and its successors.

“Rating Downgrade” means the withdrawal or reduction by more than one full rating
category from Bal/BB- to Ba2/B+ (or their respective equivalents for the time being) of the
long term foreign currency debt or deposit rating of the Guarantor provided by a Rating
Agency at the invitation of the Guarantor or with the consent, agreement or approval of the
Guarantor.

“Relevant Event” means (i) a Merger Event resulting in a Rating Downgrade or (ii) an Asset
Sale resulting in a Rating Downgrade.

Taxation
Taxation

All payments of principal and interest in respect of the Notes (including payments by the
Guarantor under the Guarantee and any payment by the Issuer under the Trust Deed) shall be
made free and clear of, and without withholding or deduction for, any taxes, duties,
assessments or governmental charges of whatsoever nature imposed, levied, collected,
withheld or assessed by or within The Netherlands or the Republic of Kazakhstan or any
political subdivision or any authority thereof or therein having power to tax, unless such
withholding or deduction is required by law. In that event, the Issuer (or the Guarantor, as the
case may be) shall pay such additional amounts as will result in the receipt by the Noteholders
of such amounts as would have been received by them if no such withholding or deduction
had been required, except that no such additional amounts shall be payable in respect of any
Note:

(a) presented for payment by a holder who is liable to such taxes, duties, assessments or
governmental charges in respect of such Note by reason of such holder having some
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connection with The Netherlands or the Republic of Kazakhstan other than the mere
holding of such Note; or

(b) where (in the case of a payment of principal or interest on redemption) the relevant
Note Certificate is surrendered for payment more than 30 days after the Relevant
Date except to the extent that the relevant holder would have been entitled to such
additional amounts if it had surrendered the relevant Note Certificate on the last day
of such period of 30 days; or

(c) where such withholding or deduction is imposed on a payment to an individual and is
required to be made pursuant to the European Union Directive on the Taxation of
Savings Income (Directive 2003/48/EC) or any law implementing or complying with,
or introduced in order to conform to, such directive; or

(d) where (in the case of a payment of principal or interest on redemption) the relevant
Note Certificate is surrendered for payment by or on behalf of a holder who would
have been able to avoid such withholding or deduction by surrendering the relevant
Note Certificate to another Paying and Transfer Agent in a member state of the
European Union.

Relevant Date

In these Conditions, “Relevant Date” means whichever is the later of (a) the date on which
the payment in question first becomes due and (b) if the full amount payable has not been
received in New York by the Principal Paying and Transfer Agent on or prior to such due
date, the date on which (the full amount having been so received) notice to that effect has
been given to the Noteholders.

Additional amounts

Any reference in these Conditions to principal or interest shall be deemed to include any
additional amounts in respect of principal or interest (as the case may be) which may be
payable under this Condition 9 (Taxation) or any undertaking given in addition to or in
substitution of this Condition 9 (Taxation) pursuant to the Trust Deed.

Taxing jurisdiction

If the Issuer or (as the case may be) the Guarantor becomes subject at any time to any taxing
jurisdiction other than The Netherlands or, in the case of the Guarantor, the Republic of
Kazakhstan, references in these Conditions to The Netherlands or, as the case may be, the
Republic of Kazakhstan shall be construed as references to The Netherlands and/or the
Republic of Kazakhstan and/or such other jurisdiction.

Prescription

Claims for principal and interest on redemption shall become void unless the relevant Note
Certificates are surrendered for payment within ten years, and claims for interest due other
than on redemption shall become void unless made within five years, of the appropriate
Relevant Date.

Events of Default

The Trustee at its discretion may, and if so requested in writing by the holders of not less than
one fifth in principal amount of the Notes then outstanding or if so directed by an
Extraordinary Resolution (subject in each case to being indemnified and/or secured to its
satisfaction) shall, give notice to the Issuer and the Guarantor that the Notes are and they shall
immediately become due and repayable at their principal amount together with accrued
interest if any of the following events (each, an “Event of Default”) occurs:
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Non-payment

The Issuer fails to pay the principal of any of the Notes when the same becomes due and
payable either at maturity, by declaration or otherwise or the Issuer is in default with respect
to the payment of interest or any additional amount payable in respect of any of the Notes and
such default in respect of interest or additional amounts continues for a period of five business
days provided, however that no Inconvertibility Event has occurred; or

Breach of other obligations

The Issuer or the Guarantor is in default in the performance, or is otherwise in breach, of any
covenant, obligation, undertaking or other agreement under the Notes or the Trust Deed (other
than a default or breach elsewhere specifically dealt with in this Condition 11 (Events of
Default)) and such default or breach is not remedied within 30 days (or such longer period as
the Trustee may in its sole discretion determine) after notice thereof has been given to the
Issuer or the Guarantor, as the case may be, by the Trustee; or

Cross-default

(a) any Indebtedness for Borrowed Money of the Issuer, the Guarantor or any Material
Subsidiary of the Guarantor is not paid when due or (as the case may be) within any
originally applicable grace period; or (b) any Indebtedness for Borrowed Money
becomes (or becomes capable of being declared) due and payable prior to its stated
maturity otherwise than at the option of the Issuer, the Guarantor or (as the case may
be) the relevant Subsidiary or (provided that no event of default, howsoever
described, has occurred) any Person entitled to such Indebtedness for Borrowed
Money; or (c) the Issuer, the Guarantor or any of the Guarantor’s Material
Subsidiaries fails to pay when due any amount payable by it under any Indebtedness
Guarantee, provided that the amount of Indebtedness for Borrowed Money referred to
in (a) and/or (b) above and/or the amount payable under any Indebtedness Guarantee
referred to in (c) above individually or in the aggregate exceeds USD7 million (or its
equivalent in any other currency or currencies (as determined by the Trustee)); or

Bankruptcy

(a) any Person shall have instituted a proceeding or entered a decree or order for the
appointment of a receiver, administrator or liquidator in any insolvency,
rehabilitation, readjustment of debt, marshalling of assets and liabilities or similar
arrangements involving the Issuer, the Guarantor or any of the Guarantor’s Material
Subsidiaries or all or substantially all of their respective properties and such
proceeding, decree or order shall not have been vacated or shall have remained in
force undischarged or unstayed for a period of 60 days; or (b) the Issuer, the
Guarantor or any of the Guarantor’s Material Subsidiaries shall institute proceedings
under any applicable bankruptcy, insolvency or other similar law now or hereafter in
effect to be adjudicated a bankrupt or shall consent to the filing of a bankruptcy,
insolvency or similar proceeding against it or shall file a petition or answer or consent
seeking reorganisation under any such law or shall consent to the filing of any such
petition, or shall consent to the appointment of a receiver, administrator or liquidator
or trustee or assignee in bankruptcy or liquidation of the Issuer, the Guarantor or any
of the Guarantor’s Material Subsidiaries, as the case may be, or in respect of its
property, or shall make an assignment for the benefit of its creditors or shall
otherwise be unable or admit its inability to pay its debts generally as they become
due or the Issuer, the Guarantor or any of the Guarantor’s Material Subsidiaries
commences proceedings with a view to the general adjustment of its Indebtedness
which event is, in the case of the Material Subsidiary, materially prejudicial to the
interests of the Noteholders (in the opinion of the Trustee); or
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Substantial change in business

The Guarantor makes or threatens to make any substantial change in the principal nature of its
business as presently conducted which is (in the sole opinion of the Trustee) materially
prejudicial to the interests of the Noteholders; or

Maintenance of business

The Guarantor fails to take any action as is required of it under applicable banking regulations
in Kazakhstan or otherwise to maintain in effect its banking licence or corporate existence or
fails to take any action to maintain any material rights, privileges, titles to property, franchises
and the like necessary or desirable in the normal conduct of its business, activities or
operations which is (in the opinion of the Trustee) materially prejudicial to the interests of the
Noteholders and such failure is not remedied within 30 days (or such longer period as the
Trustee may in its sole discretion determine) after notice thereof has been given to the
Guarantor; or

Material compliance with applicable laws

The Issuer or the Guarantor fails to comply in any (in the sole opinion of the Trustee) material
respect with any applicable laws or regulations (including any foreign exchange rules or
regulations) of any governmental or other regulatory authority for any purpose to enable it
lawfully to exercise its rights or perform or comply with its obligations under the Notes, the
Trust Deed or the Paying Agency Agreement or to ensure that those obligations are legally
binding and enforceable or that all necessary agreements or other documents are entered into
and that all necessary consents and approvals of, and registrations and filings with, any such
authority in connection therewith are obtained and maintained in full force and effect; or

Invalidity or unenforceability

(a) the validity of the Notes, the Trust Deed or the Paying Agency Agreement is
contested by the Issuer or the Guarantor, or the Issuer or the Guarantor shall deny any
of its obligations under the Notes, the Trust Deed or the Paying Agency Agreement
(whether by a general suspension of payments or a moratorium on the payment of
debt or otherwise) or (b) it is or becomes unlawful for the Issuer or the Guarantor to
perform or comply with all or any of its obligations set out in the Notes, the Trust
Deed or the Paying Agency Agreement or (c) all or any of the obligations of the
Issuer or the Guarantor set out in the Notes, the Trust Deed or the Paying Agency
Agreement shall be or become unenforceable or invalid and, following the occurrence
of any of the events specified in this Condition 11.8, the Trustee is of the opinion that
such occurrence is materially prejudicial to the interests of the Noteholders; or

Gover nment intervention

(a) all or any substantial part of the undertaking, assets and revenues of the Issuer, the
Guarantor or any Material Subsidiary of the Guarantor is condemned, seized,
nationalised or otherwise appropriated by any person acting under the authority of
any national, regional or local government or (b) the Issuer, the Guarantor or any
Material Subsidiary of the Guarantor is prevented by any such person from exercising
normal control over all or any substantial part of its undertaking, assets, revenues and,
following the occurrence of any of the events specified in this Condition 11.9, the
Trustee is of the opinion that such occurrence is materially prejudicial to the interests
of the Noteholders.

As used in this Condition 11 (Events of Default) “Material Subsidiary” means, at any given
time, any Subsidiary of the Guarantor whose gross assets or gross revenues represent at least
5 per cent. of the consolidated gross assets, or, as the case may be, consolidated gross
revenues of the Guarantor and its consolidated Subsidiaries and, for these purposes (i) the
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gross assets and gross revenues of such Subsidiary shall be determined by reference to its then
most recent audited financial statements (or, if none, its then most recent management
accounts); and (ii) the consolidated gross assets and consolidated gross revenues of the
Guarantor and its consolidated Subsidiaries shall be determined by reference to its then most
recent audited consolidated financial statements, in each case prepared in accordance with
IFRS.

A report by the Auditors (as defined in the Trust Deed) that in their opinion a Material
Subsidiary is or is not or was or was not at a specified date a Material Subsidiary shall, in the
absence of manifest error, be conclusive and binding on all parties for such purpose.

The Trust Deed provides that the Trustee may, at any time, or, in making any determination
under these Conditions or the Trust Deed, act or not act on the opinion or advice of, or
information obtained from, any expert, auditor, lawyer or professional entity, without further
enquiry or evidence. The Trustee's determination shall be conclusive and binding on all
parties, and the Trustee will not be responsible for any loss, liability, cost, claim, action,
demand, expense or inconvenience which may result from it acting or not acting on such
opinion or advice or information.

Replacement of Note Certificates

If any Note Certificate is lost, stolen, mutilated, defaced or destroyed, it may be replaced at
the Specified Office of the Registrar or the Paying and Transfer Agent having its Specified
Office in London, subject to all applicable laws and stock exchange requirements, upon
payment by the claimant of the expenses incurred in connection with such replacement and on
such terms as to evidence, security, indemnity and otherwise as the Issuer may reasonably
require. Mutilated or defaced Note Certificates must be surrendered before replacements will
be issued.

Meetings of Noteholders; Modification and Waiver
Meetings of Noteholders

The Trust Deed contains provisions for convening meetings of Noteholders to consider
matters relating to the Notes, including the modification of any provision of these Conditions
or the Trust Deed. Any such modification may be made if sanctioned by an Extraordinary
Resolution. Such a meeting may be convened by the Trustee, the Issuer, the Guarantor, or by
the Trustee upon the request in writing of Noteholders holding not less than one-tenth of the
aggregate principal amount of the outstanding Notes. The quorum at any meeting convened
to vote on an Extraordinary Resolution will be two or more persons holding or representing
one more than half of the aggregate principal amount of the outstanding Notes or, at any
adjourned meeting, two or more persons being or representing Noteholders whatever the
principal amount of the Notes held or represented; provided, however, that certain proposals
(including any proposal to change any date fixed for payment of principal or interest in
respect of the Notes, to reduce the amount of principal or interest payable on any date in
respect of the Notes, to alter the method of calculating the amount of any payment in respect
of the Notes or the date for any such payment, to change the currency of payments under the
Notes or to change the quorum requirements relating to meetings or the majority required to
pass an Extraordinary Resolution (each, a “Reserved Matter”’)) may only be sanctioned by
an Extraordinary Resolution passed at a meeting of Noteholders at which two or more persons
holding or representing not less than three-quarters or, at any adjourned meeting, one quarter
of the aggregate principal amount of the outstanding Notes form a quorum. Any
Extraordinary Resolution duly passed at any such meeting shall be binding on all the
Noteholders, whether present or not.
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Written resolution

A resolution in writing signed by or on behalf of all Noteholders who for the time being are
entitled to receive notice of a meeting of Noteholders under the Trust Deed will take effect as
if it were an Extraordinary Resolution. Such a resolution in writing may be contained in one
document or several documents in the same form, each signed by or on behalf of one or more
Noteholders.

Modification without Noteholders' consent

The Trustee may, without the consent of the Noteholders agree (a) to any modification of
these Conditions or the Trust Deed (other than in respect of a Reserved Matter) which is, in
the opinion of the Trustee, proper to make if, in the opinion of the Trustee, such modification
will not be materially prejudicial to the interests of Noteholders and (b) to any modification of
the Notes or the Trust Deed which is of a formal, minor or technical nature or to correct a
manifest error. In addition, the Trustee may, without the consent of the Noteholders,
authorise or waive any proposed breach or breach of the Notes or the Trust Deed (other than a
proposed breach or breach relating to the subject of a Reserved Matter) if, in the opinion of
the Trustee, the interests of the Noteholders will not be materially prejudiced thereby. Unless
the Trustee agrees otherwise, any such authorisation, waiver or modification shall be notified
to the Noteholders as soon as practicable thereafter.

Notices
Notices to the Noteholders

Notices to the Noteholders will be sent to them by first class mail (or its equivalent) or (if
posted to an overseas address) by airmail at their respective addresses on the Register. Any
such notice shall be deemed to have been given on the fourth day after the date of mailing. In
addition, so long as Notes are listed on the London Stock Exchange’s Gilt Edged and Fixed
Interest Market and the rules of that exchange so require, notices to Noteholders will be
published on the date of such mailing in a leading newspaper having general circulation in the
United Kingdom (which is expected to be the Financial Times) or, if such publication is not
practicable, in a leading English language daily newspaper having general circulation in
Europe.

Notices to the Issuer and/or the Guarantor

Notices to the Issuer and/or the Guarantor will be deemed to be validly given if delivered to
the Guarantor at 100 Shevchenko Street, Almaty 050022, Kazakhstan and clearly marked on
their exterior “Urgent—Attention: Debt Capital Markets” with a copy to the Issuer at
CenterCredit International B.V., Schouwburgplein 30-34, 3012 CL Rotterdam, The
Netherlands and clearly marked on the external “Urgent—Attention:  CenterCredit
International B.V.” (or at such other addresses and for such other attentions as may have been
notified to the Noteholders in accordance with Condition 14.1 and will, be deemed to have
been validly given at the opening of business on the next day on which the Issuer’s and/or the
Guarantor’s (as the case may be) principal offices, as applicable, are open for business.

Notices to the Trustee and Agents

Notices to the Trustee or any Agent will be deemed to have been validly given if delivered to
the Specified Office, for the time being, of the Trustee or such Agent, as the case may be, and
will be validly given on the next day on which such office is open for business.
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15.
15.1

15.2

15.3

15.4

15.5

15.6

Trustee
Indemnification

Under the Trust Deed, the Trustee is entitled to be indemnified and relieved from
responsibility in certain circumstances and to be paid its costs and expenses in priority to the
claims of the Noteholders. In addition, the Trustee is entitled to enter into business
transactions with the Issuer or the Guarantor and any entity relating to the Issuer or the
Guarantor without accounting for any profit.

Exercise of power and discretion

In the exercise of its powers and discretions under these Conditions and the Trust Deed, the
Trustee will have regard to the interests of the Noteholders as a class and will not be
responsible for any consequence for individual holders of Notes as a result of such holders
being connected in any way with a particular territory or taxing jurisdiction.

Enforcement

The Trustee may at any time, at its discretion and without notice, institute such proceedings as
it thinks fit to enforce its rights under the Trust Deed in respect of the Notes, but it shall not
be bound to do so unless:

(a) it has been so requested in writing by the holders of at least one fifth in principal
amount of the outstanding Notes or has been so directed by an Extraordinary
Resolution; and

(b) it has been indemnified and/or provided with security to its satisfaction.
Failure to act

No Noteholder may proceed directly against the Issuer or the Guarantor unless the Trustee,
having become bound to do so, fails to do so within a reasonable time and such failure is
continuing. The Notes provide for the Trustee to take action on behalf of the Noteholders in
certain circumstances, but only if the Trustee is indemnified to its satisfaction. It may not be
possible for the Trustee to take certain actions in relation to the Notes and accordingly in such
circumstances the Trustee will be unable to take action, notwithstanding the provision of an
indemnity to it, and it will be for Noteholders to take action directly.

General

Until the Trustee has actual or express knowledge to the contrary, the Trustee may assume
that no Event of Default has occurred.

The Trustee is not liable for any failure to monitor compliance by the Issuer or the Guarantor
with the Conditions (including the Issuer’s and Guarantor’s covenants and Condition 11
(Events of Default)) and may rely upon the information provided to it in any certificate of
each Issuer and the Guarantor signed by any two of its directors.

The Trustee shall not be required to take any steps to ascertain whether an Inconvertibility
Event or any event which could lead to the occurrence of an Inconvertibility Event has
occurred and will not be responsible or liable to Noteholders for any loss arising from any
failure by it to do so.

Retirement and Removal

Any Trustee may retire at any time on giving at least three months’ written notice to the
Issuer and the Guarantor without giving any reason or being responsible for any costs
occasioned by such retirement and the Noteholders may by Extraordinary Resolution remove
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16.

17.

18.
18.1

18.2

any Trustee provided that the retirement or removal of a sole trust corporation will not be
effective until a trust corporation is appointed as successor Trustee. If a sole trust corporation
gives notice of retirement or an Extraordinary Resolution is passed for its removal, it will use
all reasonable endeavours to procure that another trust corporation be appointed as Trustee.

Further Issues

The Issuer may from time to time, without the consent of the Noteholders and in accordance
with the Trust Deed, create and issue further notes having the same terms and conditions as
the Notes in all respects (or in all respects except for the issue date and/or the first payment of
interest) so as to form a single series with the Notes. Such further Notes shall be constituted
by a deed supplemental to the Trust Deed.

Currency Indemnity

If any sum due from the Issuer in respect of the Notes or from the Guarantor under the Trust
Deed or any order or judgment given or made in relation thereto has to be converted from the
currency (the “First Currency”) in which the same is payable under these Conditions, the
Trust Deed or such order or judgment into another currency (the “Second Currency”) for the
purpose of (a) making or filing a claim or proof against the Issuer or the Guarantor, (b)
obtaining an order or judgment in any court or other tribunal or (c) enforcing any order or
judgment given or made in relation to the Notes, or in respect thereof under the Trust Deed,
the Issuer or, as the case may be, the Guarantor, shall indemnify each Noteholder, on the
written demand of such Noteholder addressed to the Issuer or, as the case may be, the
Guarantor and delivered to the Issuer or, as the case may be, the Guarantor, or to the
Specified Office of the Principal Paying and Transfer Agent or the Paying and Transfer Agent
having its Specified Office in London, against any loss suffered as a result of any discrepancy
between (i) the rate of exchange used for such purpose to convert the sum in question from
the first currency into the second currency and (ii) the rate or rates of exchange at which such
Noteholder may in the ordinary course of business purchase the first currency with the second
currency upon receipt of a sum paid to it in satisfaction, in whole or in part, of any such order,
judgment, claim or proof. This indemnity constitutes a separate and independent obligation
of each of the Issuer and the Guarantor and shall give rise to a separate and independent cause
of action.

Governing Law; Jurisdiction and Arbitration
Governing law

The Trust Deed and the Notes are governed by, and shall be construed in accordance with,
English Law.

Submission to Jurisdiction; Arbitration

Each of the Issuer and the Guarantor has in the Trust Deed (a) submitted irrevocably to the
jurisdiction of the courts of England for the purposes of hearing and determining any suit,
action or proceedings or settling any disputes arising out of or in connection with the Trust
Deed or the Notes; (b) waived any objection which it might have to such courts being
nominated as the forum to hear and determine any such suit, action or proceedings or to settle
any such disputes and agreed not to claim that any such court is not a convenient or
appropriate forum; (c) consented generally in respect of any legal action or proceedings
arising out of or in connection with the Trust Deed to the giving of any relief or the issue of
any process in connection with such action or proceedings including, without limitation, the
making, enforcement or execution against any property whatsoever (irrespective of its use or
intended use) of any order or judgment which may be made or given in such action or
proceedings; (d) to the extent that it may, in respect of any legal action or proceedings in any
jurisdiction arising out of or in connection with the Trust Deed, be entitled to claim for itself
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or its assets immunity from suit, from the jurisdiction of any court, from execution,
attachment (whether in aid of execution of a judgment, before judgment or otherwise) or any
other relief or other legal process, and to the extent that in any such legal action or
proceedings in any such jurisdiction there may be attributed to itself or its assets or revenues
such immunity (whether or not claimed), irrevocably agreed not to claim and irrevocably
waived such immunity to the fullest extent now or hereafter permitted by the laws of the
jurisdiction in which such legal action is or such proceedings are commenced; (e) agreed that
a final judgment in any suit, action or proceedings of the nature referred to in Condition
18.2(a) brought in any court shall be conclusive and binding upon it and may, subject to
applicable law and to compliance with any applicable procedural requirements, be enforced in
or by any of those courts mentioned in Condition 18.2(a), or any other courts to the
jurisdiction of which the Issuer or the Guarantor are or may be subject by a suit upon such
judgment provided that service of process in connection with any such suit, action or
proceedings shall have been effected upon them or such of them in one of the manners
specified in this Condition 18.2 or as otherwise permitted by applicable law; (f) designated a
person in England to accept service of any process on its behalf; and (g) agreed that the
Trustee may elect by written notice to the Issuer and the Guarantor that any dispute (including
a claim, dispute or difference regarding the existence, termination or validity of the Notes),
shall be finally settled by arbitration in accordance with the Rules of the London Court of
International Arbitration as at present in force and as modified by the Trust Deed.

There will appear at the foot of the Conditions endorsed on each Note in definitive form the
names and Specified Offices of the Paying and Transfer Agents as set out at the end of this
Prospectus.
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THE FX AGREEMENT

The Issuer will enter into a foreign exchange agreement (the “ FX Agreement”) with, among others,
JSC Halyk Bank (the “ FX Bank” ), pursuant to which Kazakhstan Tenge amounts will be converted to
U.S dollars amounts in accordance with the terms and conditions of the Notes to settle, amongst
other things, payments of principal and interest under the Notes (see “ Terms and Conditions of the

Notes’) in U.S dollars.
FX Bank
Parties

FX Facility

FX Rate

KZT Spot Rate

FX Business Day

JSC Halyk Bank
The Issuer, the Trustee and the FX Bank

In accordance with the terms of the FX Agreement, the FX
Bank grants to the Issuer a pre-funded spot committed foreign
exchange facility under which the FX Bank will, unless an
Inconvertibility Event (as defined in Condition 7 (Payments)
has occurred, enter into FX transactions (the “FX
Transactions”) on the request of the Issuer.

The rate of exchange for the relevant FX Transaction will be
fixed on the basis of (a) in the case of payments of interest and
any other payments under the Notes, the arithmetic mean of the
(i) the KZT Spot Rate on the FX Business Day immediately
preceding the Rate Fixing Day and (ii) the KZT Spot Rate on
the Rate Fixing Day, less the fees and commissions of the FX
Bank not exceeding 0.03 per cent. of the relevant FX
Transaction (the “Interest FX Bank Fee”) (if either one or both
of such KZT Spot Rates are unavailable, the FX Rate shall be
the arithmetic mean of the KZT Spot Rates on each of the two
most recent FX Business Days preceding the Rate Fixing Day,
less the Interest FX Bank Fee), and (b) in the case of payments
of principal, the arithmetic mean of the (i) the KZT Spot Rates
on the four FX Business Days immediately preceding the Rate
Fixing Day and (ii) the KZT Spot Rate on the Rate Fixing Day,
less the fees and commissions of the FX Bank not exceeding
0.06 per cent. of the relevant FX Transaction (the “Principal
FX Bank Fee”) (if any of such KZT Spot Rates are unavailable,
the FX Rate shall be the arithmetic mean of the KZT Spot Rates
on each of the five most recent FX Business Days preceding the
Rate Fixing Day, less the Principal FX Bank Fee) (the “FX
Rate”).

The KASE USD/KZT weighted average exchange rate (being
the number of KZT that can be bought with one USD)
published by the Kazakhstan Stock Exchange Incorporated
(“KASE”) at or about 11:00 am (Almaty time) as appears as at
the date hereof, without limitation, on Reuters Page AFINEXO01
Official Rate (the “Reuters Page”) and on the website of KASE
(“http://www .kase.kz”) (the “KASE Website”) or such other
medium or website as may replace the Reuters Page or KASE
Website as may be nominated by KASE for the purposes of
publishing the daily USD/KZT weighted average exchange rate
from time to time (the “KZT Spot Rate”).

The FX Transactions may be effected on any day, which is a
day (other than a Saturday or a Sunday) on which an
Inconvertibility Event has not occurred or has occurred but is
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Termination

Governing Law

Disputes

not continuing and (a) the London Interbank Market is open for
dealings between banks generally (b) commercial banks are
generally open for business in Almaty and (c), if on that day a
United States Dollar payment is to be made, commercial banks
are generally open for business in New York City (the “FX
Business Day”).

The FX Agreement will terminate automatically on the date of
receipt by the FX Bank of written notice from the Issuer and the
Trustee confirming that the Notes have been repaid in full or on
the date that the FX Bank notifies the Issuer and the Trustee of
the occurrence of any event or existence of any Inconvertibility
Event (the “Termination Date”). The FX Bank may at any
time request the Issuer and/or the Trustee to send such written
notice and the Trustee and/or the Issuer (as the case may be)
will comply promptly with such request; provided that the
relevant event to be specified in such notice has, in the opinion
of the Issuer and/or the Trustee (as the case may be), occurred.

English law

Any claim or course of action brought by one party to the FX
Agreement against another shall be settled by arbitration in
accordance with the Rules of the London Court of International
Arbitration.
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EXCHANGE RATES AND EXCHANGE CONTROLS
Exchange Rates

The currency of Kazakhstan is the Tenge, which was introduced in November 1993. Prior to 5 April
1999, the NBK maintained a managed floating exchange rate system with the rate being determined
on the basis of market developments and the NBK’s role in setting the exchange rate being limited to
interventions in the internal currency market in order to prevent volatile exchange rate fluctuations
caused by short-term changes in supply and demand.

As a result of the economic crises in Asia and Russia in 1997 and 1998 and the resulting currency
depreciations, primarily in Russia and other former Soviet Republics, Kazakhstan’s exports became
less competitive on international markets while imports from such countries increased. In addition,
the decline in world commodity prices, particularly of oil, base and precious metals and grain,
reduced Kazakhstan’s foreign currency revenues. The resulting trade imbalance, as well as lower
than expected privatisation revenues, weakened the Tenge. The NBK supported the Tenge by
intervening in the foreign exchange markets. Such intervention, together with the servicing of
Kazakhstan’s external debt, resulted in a decline of foreign exchange reserves.

In April 1999, the NBK and the Government publicly announced that they would cease to intervene in
the foreign exchange markets to support the Tenge, allowing the exchange rate to float freely. This
decision was supported by international financial organisations such as the International Monetary
Fund (the “IMF”). As a result, the Tenge depreciated from a pre-announcement rate of KZT88 per
U.S. dollar to a rate of about KZT130 per U.S. dollar by May 1999. Since then, the Tenge has
generally continued to depreciate in nominal terms against the U.S. dollar, although it strengthened
against the U.S. dollar in 2003 and the first half of 2004.

The following table sets out certain period-end, high, average and low Tenge/U.S. dollar official
exchange rates as reported by the NBK:

Year ended 31 December

Period-end High Average(l) Low
138.20 141.00 119.65 83.80
144.50 144.50 142.13 138.20
150.20 150.20 146.73 145.00
155.60 155.60 153.28 150.60
144.22 155.89 149.50 143.66
130.00 143.33 136.05 130.00
133.77 136.12 132.14 129.83

Quarter ended
Period-end High Average” Low
31 March 2004 .......ccccooiveeinneccinneicenene 138.93 142.91 139.65 138.41
30 June 2004 .......... 136.06 138.92 137.19 136.00
30 September 2004..... 134.29 134.36 134.30 134.28
31 December 2004 ..... 130.00 134.41 131.35 130.00
31 March 2005 .....oooueiiieeireneeeeeeeene 132.59 132.59 130.21 129.83
30 June 2005 .....ooveveiieieeieeeeeene 135.26 136.00 132.18 130.28
30 September 2005 133.89 136.12 135.12 133.89
31 December 2005 133.77 134.42 131.05 133.46
31 March 2006 ......ccccooveeeeinneeiireeenne 128.45 133.82 132.57 127.40
30 June 2006 118.69 128.95 124.50 118.26

(1) The average of the middle rate reported by the NBK on each day during the relevant period.

The middle KZT/U.S. dollar exchange rate on the Kazakhstan Stock Exchange, as reported by the
NBK on 6 September 2006, was KZT125.72 per U.S.$1.

The above rates may differ from the actual rates used in the preparation of the Bank’s consolidated
financial statements and other financial information appearing in this Prospectus. The inclusion of
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these exchange rates is not meant to suggest that the Tenge amounts actually represent such U.S.
dollar amounts or that such amounts could have been converted into U.S. dollars at any particular rate,
if at all.

Exchange Controls

Kazakhstan has accepted the conditions of paragraphs 2, 3 and 4 of Article VIII of the IMF Charter
and, as a result, has agreed not to introduce or increase any exchange rate restrictions, introduce or
modify any practice of multiple exchange rates, enter into any bilateral agreements violating Article
VIII or impose any import restrictions. In accordance with Article VIII, a new law on currency
regulation was adopted in 1996. According to this law, all current account operations, including
transfers of dividends, interest and other investment income, may be made without restriction. Only
certain outflowing capital account operations need to be licensed by or registered with the NBK.
Capital inflows are registered and monitored for statistical purposes only, but are not restricted.

Following the influx of Dollars into Kazakhstan due to the rising oil prices, a number of steps aimed
to liberalise the currency control regime were undertaken in Kazakhstan from 2002 to 2004. The new
currency control law and supporting regulations came into effect at the end of 2005, as the major step
towards achieving the liberalisation of currency operations, extension of export of capital and
elimination of double control. Among other things, the new currency control rules substantially
expand the scope of Kazakhstan investors that can invest abroad and eases the requirements for
international financing to Kazakhstan.

Specifically, no NBK license is currently required (i) for a Kazakhstan financial organisation to open
accounts in foreign banks in connection with transactions with financial instruments on international
securities markets or for a Kazakhstan legal entity to open accounts in foreign banks for the purposes
of securing its obligations towards non-resident lenders; (ii) for certain Kazakhstan financial
organisations, or other residents acting through a licensed professional securities market participant,
to acquire foreign securities or to enter into derivative transactions with non-residents; (iii) for an
acquisition by residents of more than 10 per cent. of the voting shares of a non-resident company.

Currency control limitations were further eased for Kazakhstan banks and, currently, with respect to
most of their off-shore operations, banks must only notify the NBK of such operations.
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CAPITALISATION OF THE BANK

The following table sets out the consolidated capitalisation of the Bank as at 30 June 2006 on an
actual basis, and as adjusted to reflect the issuance of the Notes:

30 June 2006
Actual As Adjusted
(U.S$ (KZT (U.S$ (KZT
thousands)" thousands) thousands)" thousands)
unaudited unaudited

Liabilities
Short-term labilities ............ceveeeriereeerierenenns 1,617,467 191,977,172 1,617,467 191,977,172
Senior long-term liabilities® ® ... 1,453,629 172,531,220 210,632 25,000,000
Subordinated long-term liabilities ... 140,328 16,655,475 140,328 16,655,475
Total liabilities ......cceverievererriririeeeieeeeeenens 3,211,424 381,163,867 1,968,427 233,632,647
Shareholders’ equity
Share capital®............ccooervvvreerrrenrrrieernennn 138,173 16,399,781 138,173 16,399,781
Investments available-for-sale fair value
TESEIVE cuvovvveniaierereseesesesesesessesesensnsssesesesensesens 2,887 342,703 2,887 342,703
Fixed assets revaluation reserve 44 5,263 44 5,263
REVENUE T€SETVES....vvrirerieiiireieeeeeeeie e 105,495 12,521,251 105,495 12,521,251
MINOrity INterest........ooevveereeirrerieeerieeriereenenes 1,399 165,996 1,399 165,996
Total shareholders’ equity ........................... 247,998 29,434,994 247,998 29,434,994
Total capitalisation...................ccocovninnine 3,459,422 410,598,861 2,216,425 263,067,641

(1) U.S.$1.00=KZT118.69.

(2) Senior long-term liabilities represent liabilities that fall due after one year and are not subordinated.

(3) Since 30 June 2005, the Bank has entered into a number of financings. See “Description of the Bank—Funding and
Liquidity”.

(4) Comprises 80,316,695 authorised, issued and fully paid ordinary shares with a par value of KZT200 each. As at 30
June 2006, the Bank’s share capital had increased to KZT16,399,781,000. The Bank has not issued any debt securities
convertible into, or exchangeable for, its ordinary shares.

Other than as set forth in the notes to the capitalisation table, there has been no material change in the
Bank’s capitalisation since 30 June 2006.

53



SELECTED FINANCIAL AND OTHER INFORMATION

The following table contains summary historical financial information derived from the Bank’s
audited consolidated IFRS financial statements as at and for the years ended as at and 31 December
2005 and 31 December 2004 which were audited by DTT. The summary information for the six
months ended 30 June 2006 and 2005 is extracted from the unaudited consolidated interim IFRS
financial statements prepared by the Bank. Investors should not rely on interim results as being
indicative of results the Bank may expect for the full year. The Bank’s financial statements have been
prepared in accordance with IFRS and are presented in Tenge.

Solely for the convenience of the reader, the Bank has translated information in the summary income
statement and the summary balance sheet for or as at the six months ended 30 June 2006 and for or as
at the year ended 31 December 2005 into U.S. dollars at the rates of U.S.$1.00 = KZT118.69 and
KZT135.26, U.S.$1.00 = KZT133.98, respectively.

Prospective investors should read the following summary consolidated financial and other information
in conjunction with the information contained in “Capitalisation of the Bank”, “Operating and
Financial Review” and the Bank’s consolidated interim financial statements and consolidated
financial statements and the related notes thereto appearing elsewhere in this Prospectus.
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Consolidated Income Statement Data

Income Statement:
Interest income ...
Interest expense...
Net interest income before
provision for impairment losses
on interest bearing assets...........
Provision for impairment losses
on interest bearing assets...........
Net interest inCOME...........coeveveueuene

Net gain/(loss) on assets
held-for-trading...........coceueueeee.
Net gain on foreign exchange
OPETAtIONS ...cuvvereeeerveeeeereneienes
Fees and commission income .......
Fees and commission expenses.....
Net (loss)/gain on investments
available-for-sale
Other income (expense) .
Net non-interest income .....
Operating income
Operating expenses . .
Operating Profit.........c.cccoeennenne
(Provision)/recovery of provision
for impairment losses on other
transactions .....
Share of results of associates .
Profit before income tax ...............
Income tax expense...........ccccc......
Net profit from ordinary
operations
Profit from discontinuex
operations
Net profit

Attributable to:
Equity holders of the parent......
Minority interest ..........cccoeueneee.

For the six month period ended

For the year ended

30 June 31 December
2006 2006 2005 2005 2005 2004
(U.S$ (U.S$
thousands) (KZT thousands) thousands) (KZT thousands)
(unaudited) (unaudited) (unaudited) (audited)

161,307 20,502,086 10,086,084 194,449 25,834,410 12,396,971
(100,059) (12,717,560)  (5,820,219) (104,879) (13,934,160)  (6,355,305)
61,248 7,784,526 4,265,865 89,570 11,900,250 6,041,666
(18,755) (2,383,721) (2,418,113) (40,616) (5,396,226) (2,418,052)
42,493 5,400,305 1,847,752 48,954 6,504,024 3,623,614
2,524 320,768 44,607 (158) (20,963) 92,756
1,700 216,067 568,858 8,395 1,115,378 783,277
25,333 3,219,782 2,333,640 38,606 5,129,225 3,327,522
(3,047) (387,217) (241,508) (3,970) (527,445) (339,886)

() (493) 359,949 (38) (5,060) 28,079
3,137 398,689 276,590 3,358 446,025 284,657
29,643 3,767,596 3,342,136 46,193 6,137,160 4,176,405
72,136 9,168,401 5,189,888 95,147 12,641,184 7,800,019
(36,362) (4,621,577) (3,008,875) (54,592) (7,253,103) (4,963,739)
35,774 4,546,824 2,181,013 40,555 5,388,081 2,836,280
(4,994) (634,731) 83,589 (396) (52,571) (118,662)

- - - - 4,100
30,780 3,912,093 2,264,602 40,159 5,335,510 2,721,718
(3,170) (402,869) (150,949) (4,384) (582,537) (284,585)
27,610 3,509,224 2,113,653 35,775 4,752,973 2,437,133
- - - 78 10,414 2,481
27,610 3,509,224 2,113,653 35,853 4,763,387 2,439,614
27,253 3,463,866 2,115,523 35,792 4,755,366 2,424,024
357 45358 (1,870) 61 8,021 15,590
27,610 3,509,224 2,113,653 35,853 4,763,387 2,439,614
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Consolidated Balance Sheet Data

Balance Sheet

Assets:

Cash and balances with the
National Bank of the Republic
of Kazakhstan ..........c.ccccevenene.

Loans and advances to banks........

Assets held-for-trading..................

Securities purchased under
agreements to resell ..................

Loans to customers, less
allowance for impairment

Investments available-for-sale ......
Investments held-to-maturity ........
Fixed and intangible assets, less
accumulated depreciation and
AMOrtiZation .........ccoceeeveeeeenee.
Income tax assets........coceevererenuenne
Other assets, less allowance for
impairment 10SS€S ........ccccccurnne
Total assets ..............ccceecevenenenene

Liabilities and Equity:
Liabilities:
Loans and advances from banks ...
Securities sold under agreements
to repurchase
Customer accounts
Debt securities issues ....
Other liabilities
Subordinated debt....
Total liabilities .................cc..c....
Equity:
Share capital .........c.ccccoveccrnnnen.
Investments available-for-sale fair
ValUe T€SETVE .uvvvvieerierrieeernas
Fixed assets revaluation reserv:
Revenue reserve ......
Minority Interest..
Total equity ............
Total liabilities and equity..........

As at 30 June As at 31 December
2006 2006 2005 2005 2005 2004
(uss (u.ss

thousands) thousands)

(unaudited) (KZT thousands) (unaudited) (unaudited) (KZT thousands) (audited)
225452 26,758,954 10,793,579 123,915 16,602,181 8,739,070
223273 26,500,247 9,693,186 278,420 37,302,743 9,745,108

51,317 6,090,825 5,561,841 254,402 34,084,775 2,911,382
40,186 4,769,630 3,401,857 54,381 7,285,923 7,843,313

2,280,938 270,724,548 182,477,837
525,215 62,337,726 36,624,058

17,485 2,075,320 92,348
61,016 7,241,992 5,200,508

1,658 196,760 123,615
32,883 3,902,859 3,966,018

1,551,623 207,886,432 91,467,416

132,257 17,719,809 21,478,739
466 62,460 54,973
45,570 6,105,415 3,887,790
1,286 172,359 38,289
23,026 3,085,005 2,317,586

3459423 410,598,861 257,934,847

2,465346 330,307,102 148,483,666

827,139 98,173,122 57,422,473
- - 4,407,787

1,490,825 176,946,067 127,909,761
723366 85,856,303 33,052,953
21,474 2,548,707 2,424,140

148,620 17,639,668 11,327,981

665,789 89,202,443 34,963,481
197,384 26,445,539 -
1,041,893 139,592,841 91,367,688
250,710 33,590,145 1,510,157
12,587 1,686,434 891,625
101,345 13,578,243 7,475,295

3211,424 381,163,867 236,545,095

2,269,708 304,095,645 136,208,246

138,173 16,399,781 12,877,492 122,405 16,399,781 7,466,920
2,887 342,703 602,427 4,745 635,707 426,252
44 5,263 274,561 44 5,889 275,527
105496 12,521,251 7,574,739 67,680 9,067,728 4,042,724
1,399 165,996 60,533 764 102,352 63,997
247,999 29,434,994 21,389,752 195,638 26,211,457 12,275,420

3,459,423 410,598,861 257,934,847

2,465,346 330,307,102 148,483,666
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Selected Financial Ratios

As at or for the six month period

ended As at or for the year ended
30 June 31 December
2006 2005 2005 2004
(per cent.)

Key Ratios:
Return on equity™® ..o, 25.2 N/A 24.8 24.7
Net earnings per share (in KZT)........cccocuenee. 43.1 52.4 97.9 80.6
Operating expenses/operating income before

provisions for impairment losses................ 40.0 39.5 40.2 48.6
Operating expenses/operating income after

provisions for impairment losses................. 504 58.0 57.4 63.6
Effective provisioning rate on loans and

advances to CUStOMETS.........c.ccoeerveuereeenenee 4.0 N/A 4.2 43
Profitability Ratios:® N/A
Net interest margin®® ...........ccoovvvveveerceeinn, 4.6 N/A 54 6.0
Operating expenses as a percentage of net

interest income before provisions for

impairment l0SSES ........coceoveeveeerieiniencnienns 59.4 70.5 60.9 82.2
Operating expense as a percentage of average

total assets@ ..o, 2.5 N/A 3.0 43
Net profit as a percentage of average total

ASSES™) oo 1.9 N/A 2.0 2.1
Balance Sheet Ratios:
Customer accounts as a percentage of total

ASSELS oottt 43.1 N/A 423 61.5
Total net loans and advances to customers as

a percentage of total assets..........cccceevennee. 65.9 N/A 62.9 61.6
Total equity as a percentage of total assets..... 7.2 N/A 7.9 8.3
Liquid assets as a percentage of customer

ACCOUNES™ ... 67.3 N/A 74.9 46.1
Liquid assets as a percentage of liabilities of

up to one month.........oecevvveeeecnnncceen 140.3 N/A 121.9 89.0
Capital Adequacy Ratios:®
Total capital 16.36 N/A 16.32 17.43
Tier I capital ....c.cccoevvieveeennnicicnrcccnee 8.55 N/A 10.70 10.63
Credit Quality Ratios:”
Non-performing loans as a percentage of

total 10ans. ......ceevreruereirineecceecene 0.9 N/A 0.3 0.5
Non-performing loans as a percentage of

total loans and guarantees.............c.ccceuenee 0.8 N/A 0.3 0.5
Provisions for impairment losses as a

percentage of non-performing loans 427.0 N/A 1364.6 787.3

(1) Based on the average of the opening and closing balances for the period.

(2) Annualised.

(3) Averages are based upon average daily balances.

(4) Net interest margin is net interest income before provisions for impairment losses as a percentage of average
interest-earning assets.

(5) Liquid assets include cash and balances with the NBK, loans and advances to banks (with maturity of less than one
month), assets held-for-trading and investment securities.

(6) Calculated in accordance with the Basel Accord, as currently in effect.

(7) For the definition of non-performing loans used by the Bank, see “Description of the Bank—Lending Policies and
Procedures—Provisioning Policy”.

57



OPERATING AND FINANCIAL REVIEW

The following discussion should be read in conjunction with the Bank’s audited annual IFRS financial
statements and its interim unaudited IFRS financial statements as at 30 June 2006 appearing
elsewhere in this Prospectus. This discussion includes forward-looking statements based on
assumptions about the Bank’s future business. The Bank’s actual results could differ materially from
those contained in such forward-looking statements.

Introduction

Established in 1988, the Bank is the sixth largest commercial bank in Kazakhstan, measured by total
assets and fourth largest by customer accounts as at 30 June 2006, providing retail and corporate
banking products and services. As at 30 June 2006, the Bank had net income of KZT3,509.2 million,
total assets of KZT410,598.9 million and shareholders’ equity of KZT29,435.0 million, compared
with net income of KZT4,763.4 million, total assets of KZT330,307.1 million and shareholders’
equity of KZT26,211.5 million for the same period ended 31 December 2005.

The Bank’s financial statements as at and for the years ended 31 December 2005 and 2004 were
prepared in accordance with IFRS and audited by DTT. These financial statements are consolidated
and reflect the results of operations of the Bank and its subsidiaries, LLP Center Leasing, JSC BCC
Invest, JSC Capital Pension Fund and CenterCredit International B.V.

The discussion in relation to the Bank’s financial statements as at and for the years ended
31 December 2005 and 2004 is, unless otherwise stated, based upon the Bank’s consolidated financial
statements as at and for the years ended on such dates. This discussion, in so far as it refers to average
amounts, has been based upon an analysis of average daily balances calculated on the basis used in
the Bank’s IFRS financial statements.

The discussion in relation to the Bank’s results of operations and financial Condition for the six
months ended and as at 30 June 2006 is based on the Bank’s unaudited consolidated interim financial
statements for the six months ended 30 June 2006 and 2005 and as at 30 June 2006 which have been
prepared in accordance with IFRS and are stated on a basis substantially consistent with the audited
annual financial statements included elsewhere in this Prospectus.

Kazakhstan’s Economy
Overview

Kazakhstan has been recognised by both the European Union and the United States as having a
market economy. It has experienced extensive economic transformation since independence in 1992;
for example, real GDP, which fell by 38.6 per cent. between 1990 and 1995, is estimated to have
grown by roughly the same amount since then, assisted substantially by the flotation of the Tenge
in April 1999 and its subsequent devaluation, improvement in the global economic environment and
rising commodity prices over the period.

Raw minerals extraction is the biggest sector of Kazakhstan’s economy, which makes it overly
dependent on the world market prices for mineral resources. Therefore, the main tasks facing
Kazakhstan in the long-term are diversifying its economy and shifting its production toward
value-added products.

Gross domestic product

The black market sector constitutes a significant portion of Kazakhstan’s economy and the NSA
makes adjustments to its GDP data in accordance with approved IMF practices in order to reflect this.
The NSA’s estimate of the size of the black market (including the household sector) has been that, at
times, it has exceeded 35 per cent. of GDP. Others have, however, given even higher estimates of the
contribution of the black market economy.
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The following table sets forth certain information on Kazakhstan’s GDP for the periods indicated:

Year ended 31 December

2004 2003 2002 2001 2000 1999 1998

Nominal GDP (KZT millions) ........ 5,542,500 4,449,800 3,747,200 3,250,593 2,599,902 2,016,456 1,733,264
Real GDP (percentage change

during the twelve months then

ended) ..o 9.4 9.2 9.5 13.5 9.8 2.7 (1.9)
Nominal GDP per capita (KZT)...... 368,056 297,844 252,263 219,170 174,854 135,088 114.991
Population (millions average

annual) ..o 15.06 14.94 14.86 14.85 14.86 14.9 15.0

Source: NSA, NBK

Real GDP increases over the period are principally the result of systemic reforms (including price and
trade liberalisation as well as privatisation), foreign investment (particularly in the oil and gas and
non-ferrous metallurgy sectors), increases in agricultural production, strong commodity prices in
recent years and the flotation of the Tenge in April 1999.

GDP by source

The following table sets forth the composition of nominal GDP by source for the periods indicated:

Year ended 31 December
2004 2003 2002 2001 2000 1999 1998
(per cent. share of GDP)

INAUSHIY ..o 31.1 295 293 30.7 319 28.2 24.4
Construction 59 6.2 6.1 5.5 53 4.8 4.9
AGLICUltUIe ..o 7.9 7.3 7.9 8.7 8.7 9.9 8.6
Transportation and Telecommunications 12.2 12.1 11.5 11.2 12.0 12.0 13.9
Trade.......cccoveueuniccneeenccceeeeens 11.4 12.1 12.0 12.1 12.6 3.6 15.2
(03111574 ( ) J 31.5 32.8 332 31.8 29.5 31.5 33.0
Total ..o 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Source: NSA

(1) Includes finance and non-production sectors such as medicine, education, culture, defence and state administration, as
well as taxes.

The composition of Kazakhstan’s GDP has changed over recent years, with the share of agriculture
decreasing and that of industry increasing by more than 50 per cent. since 1998.

The extraction and production of hydrocarbons (i.e., oil, gas and gas condensates) and minerals are
the most significant industries in the Kazakhstan economy. Exports of hydrocarbons and minerals
accounted for 74 per cent. of total exports in the first nine months of 2005, compared to 68 per cent.
and 65 per cent. of total exports for the same period in 2004 and in the whole of 2003, respectively.

Inflation

The year-on-year rate of consumer price inflation has fallen from 1,258.3 per cent. as at the end of
1994 to 6.6 per cent. as at the end of 2004 and 7.9 per cent. as at the end of September 2005, although
inflationary pressures have resumed in 2005, to a certain extent as a result of the flotation of the
Tenge and rising commodity prices.

The following table sets forth the year-on-year rates of consumer price inflation and producer price
inflation as at the dates indicated:

Year ended 31 December

Nine months

ended 30
September
2005 2004 2003 2002 2001 2000 1999 1998
(per cent.)
Consumer Prices ... 7.9 6.7 6.8 6.6 6.4 9.8 17.8 1.9
Producer Prices 255 23.8 59 11.9 (14.1) 19.4 57.2 (5.5)

Source: NSA, NBK
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Balance of Payments

The following table sets forth the year on year surplus (or deficits) on the current account and surplus
on the capital and financial accounts (primarily attributable to inflows of foreign direct investment) as
at the dates indicated:

Year ended 31 December

Six months
ended 30
June2005 2004 2003 2002 2001
(U.S$ millions)
Current acCOUNt .....c.evvevereeeerieeenenns 912.8 529.6 (270.1) (1,024.3) (1,389.5)
Capital and financial account........ (637.1) 4,585.4 2,738.0 1,239.3 2,428.7

Source: NSA, NBK

Based on NBK data, Kazakhstan’s current account deficit in 2002 was U.S.$1,024.3 million and
U.S.$1,389.5 million in 2001 compared with a surplus of U.S.$366.3 million in 2000. The current
account deficit in 2003 was U.S.$270.1 million compared to a surplus of U.S.$529.6 million in 2004.
The current account surplus in the first half of 2005 was U.S.$ 912.8 million.

The current account deficit has been offset by inflows of foreign direct investment. The capital and
financial account surplus in 2000 was U.S.$1,016.5 million, resulting in a balance of payment surplus
of U.S.$585.1 million. In 2001, foreign direct investment in the amount of U.S.$4,556.6 million
resulted in a capital and financial account surplus of U.S.$2,428.7 million. In 2002, foreign direct
investment for the year amounted to U.S.$4,106.5 million, which resulted in a capital and financial
account surplus of U.S.$1,239.2 million. In 2003, foreign direct investment was U.S.$4,607 million
and the capital and financial account surplus was U.S.$2,755.2 million. In 2004, foreign direct
investment was U.S.$8,423.7 million which resulted in a capital and financial account surplus of
U.S.$4,592.5 million.

Critical Accounting Policies

The Bank’s results of operations and financial Condition presented in the financial statements, notes
to the financial statements and selected financial and other information appearing elsewhere within
this Prospectus are, to a large degree, dependent upon the Bank’s accounting policies.

The Bank’s significant accounting policies are described in Note 3 to the financial statements
appended to the back of this Prospectus. The Bank has identified the following accounting policies
that it believes are the most critical to an understanding of the results of operations and financial
Condition of the Bank. These critical accounting policies require management’s subjective and
complex judgment about matters that are inherently uncertain. The impact and any associated risks
related to the Bank’s critical accounting policies on its business operations are discussed throughout
this section where these policies affect the Bank’s financial results as presented in this Prospectus.

Principles of consolidation

The consolidated financial statements incorporate the financial statements of the Bank and its
subsidiaries. The consolidated financial statements are prepared on a quarterly basis. Control is
achieved where the Bank has the power to govern the financial and operating policies of an investee
entity so as to obtain benefits from its activities. Consolidated financial statements also include
statements of special purpose entities.

On acquisition, the assets and liabilities and contingent liabilities of a subsidiary are measured at their
fair values at the date of acquisition. Any excess of the cost of acquisition over the fair values of the
identifiable net assets acquired is recognised as goodwill. Any deficiency of the cost of acquisition
below the fair values of the identifiable net assets acquired (i.e. discount on acquisition) is credited to
profit and loss in the period of acquisition. The interest of minority shareholders is stated at the
minority’s proportion of the fair values of the assets and liabilities recognised. Subsequently, any
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losses applicable to the minority interest in excess of the minority interest are allocated against the
interests of the parent.

The results of subsidiaries acquired or disposed of during the year are included in the consolidated
profit and loss account from the effective date of acquisition or up to the effective date of disposal, as
appropriate. Where necessary, adjustments are made to the financial statements of consolidated
entities to bring the accounting policies used into line with those used by the Group. All intra-group
transactions, balances, income and expenses are eliminated on consolidation.

Investments in non-consolidated associates

Investments in companies where the Group owns more than 20 per cent. of share capital, but does not
have the ability or intent to control or exercise significant influence over operating and financial
policies, or non-consolidation of such companies does not have a significant effect on the
consolidated financial statements taken as a whole, or the Group intends to resell such investments in
the near future, as well as investments in companies where the Group owns less than 20 per cent. of
share capital, are accounted for at fair cost or approximated cost, or at cost of acquisition, if the fair
value of investments cannot be determined. Management periodically assesses the carrying values of
such investments and provides allowances for impairment, if necessary.

Recognition and measurement of financial instruments

The Group recognises financial assets and liabilities on its balance sheet when it becomes a party to
the contractual provisions of the instrument. Regular way purchase and sale of financial assets and
liabilities are recognised using settlement date accounting. Regular way purchases of financial
instruments that will be subsequently measured at fair value between trade date and settlement date
are accounted for in the same way as for acquired instruments. Financial assets and liabilities are
initially recognised at fair value plus, in the case of a financial asset or financial liability not at fair
value through profit or loss transaction costs that are directly attributable to the acquisition or issue of
the financial asset or financial liability. The accounting policies for subsequent re-measurement of
these items are disclosed in the respective accounting policies set out below.

Cash and balances with NBK—includes cash on hand, unrestricted balances on correspondent and
time deposit accounts with the NBK with original maturity of less than 90 days, and advances to
banks in countries that are members of the OECD.

Loans and advances to banks—in the normal course of business, the Group maintains advances or
deposits for various periods of time with other banks. Loans and advances to banks with a fixed
maturity term are subsequently measured at amortised cost using the effective interest method. Those
that do not have fixed maturities are carried at cost. Amounts due from credit institutions are carried
net of any allowance for losses.

Assets held-for-trading—these represent assets acquired principally for the purpose of selling them in
the near term and for which there is evidence of a recent pattern of short-term profit-taking, or it is a
derivative. Assets held-for-trading are initially recorded and subsequently measured at fair value.
The Group uses quoted market prices to determine fair value for the Group’s assets held-for-trading.
When reliable market prices are not available or if liquidating the Group’s position would reasonably
be expected to impact market prices, fair value is determined by reference to price quotations for
similar instruments traded in different markets or management’s estimates of the amounts that can be
realized from an orderly disposition over a period of time, assuming current market conditions. Fair
value adjustment on assets held-for-trading is recognised in profit and loss for the period.

Investments available-for-sale—these represent debt and equity investments that are intended to be
held for an indefinite period of time. Such securities are initially recorded at fair value. Subsequently
the securities are measured at fair value, with such re-measurement recognised directly in equity, plus
accrued coupon income. The Group uses quoted market prices to determine the fair value for the
Group’s investments available-for-sale. If such quotes do not exist, management estimation is used.
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Interest earned on investments available-for-sale is reflected in the consolidated profit and loss
account as interest income on investment securities. Dividends received are included in dividend
income in the consolidated profit and loss account.

When there is objective evidence that such securities have been impaired, the cumulative loss
previously recognised in equity is removed from equity and recognised in profit and loss for the
period. Reversals of such impairment losses on debt instruments, which are objectively related to
events occurring after the impairment, are recognised in profit and loss for the period. Reversals of
such impairment losses on equity instruments are not recognised in profit and loss while gains from
the sale of investments available-for-sale are recognised in profit and loss.

Investments held-to-maturity - such investments are debt securities with determinable or fixed
payments. The Group has the positive intent and ability to hold them to maturity. Such securities are
carried at amortized cost, less any allowance for impairment.

Allowance for impairment losses

The determination of the allowance for impairment losses is based on an analysis of the risk assets
and reflects the amount which, in the judgment of management, is adequate to provide for losses
incurred. Provisions are made as a result of an individual appraisal of risk assets for financial assets
that are individually significant, and an individual or collective assessment for financial assets that are
not individually significant.

The change in the allowance for impairment losses is charged to profit in the consolidated profit and
loss account and the total of the allowance for impairment losses is deducted in arriving at assets as
shown in the consolidated balance sheet. Factors that the Group considers in determining whether it
has objective evidence that an impairment loss has been incurred include information about the
debtors’ or issuers’ liquidity, solvency and business and financial risk exposures, levels of and trends
in delinquencies for similar financial assets, national and local economic trends and conditions, and
the fair value of collateral and guarantees. These and other factors may, either individually or taken
together, provide sufficient objective evidence that an impairment loss has been incurred in a financial
asset or group of financial assets.

Results of Operations for the six months ended 30 June 2006 compared to the six months ended
30 June 2005

Net Interest Income

The following table sets out the principal components of the Bank’s consolidated net interest income
for the six months ended 30 June 2006 and 2005:

For the six months ended 30 June Variation
2006 2005 2006/2005
(KZT thousands) (per cent.)
TNEEIESE INCOIME ..vve ettt e et eeeteessaneeeas 20,502,086 10,086,084 103.3
INEEIESt EXPENSE ...cuveeeiiieiieeeiite ettt ettt (12,717,560) (5,820,219) 118.5
Net interest income before provision for impairment losses
on interest bearing assets ..................cccoocooevereierereeiennienenns 7,784,526 4,265,865 82.5
Provision for impairment losses on interest bearing assets........... (2,383,721) (2,418,113) (1.4)
Net interest iNCOME...............c.ooooeviiviiiiiiiieeieceee e 5,400,805 1,847,752 192.3
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Interest | ncome

The following table sets out the principal components of the Bank’s consolidated interest income for
the six months ended 30 June 2006 and 2005:

For the six months ended 30

June Variation

2006 2005 2006/2005

(KZT thousands) (per cent.)
Interest on 10ans tO CUSTOMETS.......c..ccveeveereeeeeereeeeeeeeereeereeeee e 17,619,609 8,849,055 99.1
Interest on debt securities 1,686,447 810,235 108.1
Interest on loans and advances to banks...........c..ccceeveeveevieveeennenn. 1,011,424 382,144 164.7
Interest on reverse repurchase transactions ............c.ceccovecevveerrennnne 184,606 44,650 313.5
Total interest iNCOME ...............c.oeovieiiieiiieiieieceeee e 20,502,086 10,086,084 103.3

Interest income increased by 103.3 per cent. or by KZT10,416.0 million, from KZT10,086.1 million
for the six months ended 30 June 2005, to KZT20,502.1 million for the six months ended 30 June
2006. This increase was primarily due to increases in volume of net loans and advances to customers.
The average interest rate payable on such loans as of 31 December 2005 was 13.4 per cent. and for the
six months ended 30 June 2006 was 13.5 per cent.

Interest Expense

The following table sets out the principal components of the Bank’s consolidated interest expense for
each of the six month periods ended 30 June 2006 and 2005:

For the six months ended 30 June Variation

2006 2005 2006/2005

(KZT thousands) (per cent.)
Interest On CUStOMEr ACCOUNLS........veeeveeereeereereereeereeereeereeereeeneeneas 5,057,780 3,063,621 65.1
Interest on subordinated debt............cccoecvveuenne. 3,911,690 1,358,195 188.0
Interest on loans and advances from banks 3,730,015 1,397,902 166.8
Interest on repurchase transactions...........c........ 18,075 501 3507.8
Total interest eXPense ............c.cccooevvireireineieeeeeeseeiee 12,717,560 5,820,219 118.5

For the six months ended 30 June 2006, interest expense increased by 118.5 per cent. or by
KZT6,897.3 million, from KZT5,820.2 million for the six months ended 30 June 2005 to
KZT12,717.6 million for the six months ended 30 June 2006. This increase resulted from an increase
in the volume of deposits by customers. Interest rates on customer deposits as of 31 December 2005
was 7.9 per cent. and for the six months ended 30 June 2006 was 7.5 per cent. As of 30 June 2006,
the principal amount of subordinated debt increased to KZT17,280.2 million and interest on
subordinated debt increased by 188.0 per cent.

Interest Margin

The Bank’s overall net interest margin (net interest income before provision for impairment losses on
interest bearing assets as a percentage of average interest-earning assets) decreased from 5.4 per cent
as for 31 December 2005 to 4.6 per cent. for the six months ended 30 June 2006. The decrease was
primarily as a result of increased competition driving down interest rates paid by local borrowers and
also an increased cost of LIBOR-linked funding in the international markets, however, the Bank
believes that the decrease it experiences was smaller than the decrease experienced by other
Kazakhstan banks based on their financial statements as provided to the Kazakhstan Stock Exchange,
reflecting the Bank’s strong position in the higher-margin retail and SME lending sectors. In addition,
the reduction in the Bank’s interest margin reflected the fact that the Bank was only gradually able to
utilise the proceeds of the Bank’s issue on 02 February 2006 of U.S.$300 million 8.0 per cent. Notes
due 2011 and U.S.$100 million 9.125 per cent. perpetual Notes issued on 03 March 2006.
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Non-Interest Income

The following table sets out the principal components of the Bank’s consolidated non-interest income
for the six months ended 30 June 2006 and 2005:

For the six months ended 30 June Variation
2006 2005 2006/2005
(KZT thousands) (per cent.)
Net gain on assets held-for-trading...........cccocovveinveeennceenenns 320,768 44,607 619.1
Net gain on foreign exchange operations .. 216,067 568,858 (62.0)
Fees and commission income..................... 3,219,782 2,333,640 38.0
Fees and commission €XPEenSe ..........ceeveerieiererierinieiereeeneneeeeeenes (387,217) (241,508) 60.3
Net gain on investment SECUTTLIES .......c..ecevvererrerieerieirieieeeeeenes (493) 359,949 (100.1)
Other income/(expense).................. 398,689 276,590 44.1
Total non-interest income 3,767,596 3,342,136 12.7

Total non-interest income increased by 12.7 per cent., or by KZT425.5 million, to
KZT3,767.6 million in the six months ended 30 June 2006. This increase was mainly driven by
increased assets held-for-trading and commissions, of which a major component constituted transfer
operations, cash withdrawals and granting of guarantees. Growth in fees and commissions was a
result of an increase in the volume of cash withdrawals and granting of guarantees. The negative gain
on investment securities was a result of a revaluation of those securities, the price of which has fallen
as a result of a substantial change in the market price.

Operating Expenses

Operating expenses increased by 53.6 per cent. for the six months ended 30 June 2006 as compared to
the same period in 2005. This increase was primarily a result of increases in salary expenses,
administrative costs and tax expenses. As at 30 June 2006, the Bank employed 3,157 people, an
increase of 11.6 per cent. from the number of employees totalling 2,830 as at 31 December 2005. The
salaries of the employees increased as competition for skilled banking employees in Kazakhstan
increased, thereby causing upward pressure on salaries throughout the sector.

In addition, administrative expenses increased in the six months ended 30 June 2006 from the same
period in 2005, where a large part were insurance, advertising, taxes and other administrative
expenses. The increase in insurance expenses was principally a result of the recognition of payments
to the Deposit Insurance Fund as insurance expenses, which before May 2005 were recognised as
other expenses.

The Bank’s ratio of operating expenses to operating income before provisions for impairment losses
decreased by 0.2 per cent. from 40.2 per cent. as at 31 December 2005 to 40.0 per cent. as at 30 June
2006. Its ratio of operating expenses to operating income after provisions for impairment losses also
decreased by 7.0 per cent., from 57.4 per cent. for the year ended 31 December 2005 to 50.4 per cent.
for the six months ended 30 June 2006.

Operating expenses as a percentage of net interest income before provisions for impairment losses
decreased by 1.5 per cent. from 60.9 per cent. for the six months ended 31 December 2005 to 59.4 per
cent. for the six months ended 30 June 2006.

Taxation

The statutory corporate tax in Kazakhstan is 30 per cent. For the six month period ended 30 June
2006, the effective tax expense incurred by the Bank was 10.3 per cent. of the relevant IFRS
unaudited pre-tax income figure, compared to the effective tax expense of 6.7 per cent. incurred by
the Bank for the six month period ended 30 June 2005. The effective tax rate in the first six months
of 2006 and 2005 was substantially lower than the statutory tax rate mainly due to the effect of recent
changes in the local tax regulations. Examples of such changes include the tax treatment of certain
types of loans, including financial leases and long-term loans to companies to finance the
modernisation of fixed assets, as well as residential mortgages to individuals and non-performing

64



loans. Furthermore, the effective tax rate was substantially lower because of the Bank’s increased
holding of tax exempt government securities.

Results of Operations for the Years Ended 31 December 2005 and 2004
Net Interest Income

The following table sets out the principal components of the Bank’s consolidated net interest income
for each of the years ended 31 December 2005 and 2004:

For the year ended

31 December Variation

2005 2004 2005/2004

(KZT thousands) (per cent.)
INLETESt INCOME .....cvvivvieeee ettt ettt eaeeeneas 25,834,410 12,396,971 108.4
INEEIESt EXPENSE ...cueevieieiieieiete ettt ettt sttt (13,934,160) (6,355,305) 119.3

Net interest income before provision for impairment losses

on interest bearing assets ................cococeveiiriniineineee 11,900,250 6,041,666 97.0
Provision for impairment losses on interest bearing assets........... (5,396,226) (2,418,052) 123.2
Net interest iNCOME...............cccoevieviieiiieiiierieeee e 6,504,024 3,623,614 79.5

Interest Income

The following table sets out the principal components of the Bank’s consolidated interest income for
the years ended 31 December 2005 and 2004:

For the year ended

31 December Variation

2005 2004 2005/2004

(KZT thousands) (per cent.)
Interest on loans and advances to CUStOMETS...........ccveeveeeveeveenen. 23,193,507 10,897,119 112.8
Interest on debt securities...........ccocvveerveenennen. 2,066,219 1,024,146 101.8
Interest on loans and advances to banks..... 512,842 390,352 31.4

Interest on reverse repurchase transactions ...............ecceeeeveereenenes 61,842 85,354 (27.5)

Net interest iNCOME...............cccoevieiiieiiieiiieieeee e 25,834,410 12,396,971 108.4

Interest income increased by 108.4 per cent., or by KZT13,437.4 million, from KZT12,396.9 million
for the year ended 31 December 2004, to KZT25,834.4 million for the year ended 31 December 2005.
This increase was primarily due to increased volume of loans and advances extended to customers.

Interest Expense

The following table sets out the principal components of the Bank’s consolidated interest expense for
the years ended 31 December 2005 and 2004.

For the year ended

31 December Variation

2005 2004 2005/2004

(KZT thousands) (per cent.)
Interest on CUStOMET ACCOUNLES.......c.eeeeuveeeeirieerieeereeeereeeereeeeaee e 6,971,053 4,254,115 63.9
Interest on loans and advances from banks and other financial 3,658,762 1,465,663 149.6

INSEIEULIONS ...ttt et eve ettt e s reeaeenas

Interest on subordinated debt . 3,268,053 612,559 433.5
Interest on repurchase transactions...........c.coveevererreererereererenenns 36,292 22,968 58.0
Total interest eXPense ............coccoooeverereireineieeneeeeseseeee 13,934,160 6,355,305 119.3

For the year ended 31 December 2005, interest expense increased by 119.3 per cent. or by
KZT7,578.9 million, from KZT6,355.3 million for the year ended 31 December 2004, to
KZT13,934.2 million for the year ended 31 December 2005.

The increase in interest expense on customer accounts is a reflection of the growth in volumes of
customer deposits with the Bank and loans and advances from Banks and other financial institutions.
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Interest Margin

The Bank’s overall net interest margin decreased from 6.0 per cent. for the year ended 31 December
2004 to 5.4 per cent. for the year ended 31 December 2005. This decline was consistent with the
decline in net interest margins at other Kazakhstan banks as competition increased and the banking
system further matured. For the Bank this decline was primarily as a result of increased competition
driving down interest rates paid by local borrowers and also increased cost of funding in international
markets linked to LIBOR.

The following table sets out the effective average annual interest rates by major currencies for the
principal interest-bearing assets and liabilities of the Bank as at 31 December 2005 and 2004. The
analysis has been prepared using period-end effective contractual rates.

31 December 2005 31 December 2004

KZT US.$ Euro Other KZT US.$ Euro Other
(per cent.)
Assets
Loans and advances to banks 2.3 33 1.2 7.2 59 2.3 2.3 2
Assets held-for-trading...........cccccvevreeenne 8.9 4.0 23 - 5.7 5.6 - -
Securities purchased under agreements to 6.5 - - - 1.5 3.1 - -
TEPUICHASE ..c.vviiieieeeie e
Loans and advances to customers................ 15.4 13.8 10.9 - 15.18 14.5 9.8 -
Investment securities:
available-for-sale 5.6 11.0 - - 4.5 4.9 - -
held-to-maturity .......c.cccoeeeverererrreeeneenenes 8 - - - 9.8 - - -
Liabilities
Loans and advances from banks ................ 4.3 3.6 4.0 6.8 6.0 4.9 39 -
Securities sold under agreements to 39 5.1 - - - - - -
TEPUICRASE ...
CUuStOmMEr aCCOUNLS ....cuveverveererierieereeieneenens 9.2 7.6 6.8 - 10.3 6.6 7.1 -
Debt securities issued.........cccoveeereireennene 7.8 8 - - 8.75 - - -
Subordinated debt..........ccoeeeeeiriniriniriienns 9.6 11.0 - - 10.9 9.11 - -

Allowance for Impairment Losses

The allowance for impairment losses was KZT4,082.7 million for the year ended 31 December 2004
and KZT9,033.4 million for the year ended 31 December 2005. The higher charge for 2005 as
compared to 2004 was the result of the increase in the size of the Bank’s consumer and SME loan
portfolios during 2005.

As a percentage of total loans and advances to customers, the allowance for impairment losses was
4.3 per cent. as at 31 December 2004 and 4.2 per cent. as at 31 December 2005.
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Non-Interest Income

The following table sets out the principal components of the Bank’s consolidated non-interest income
for the years ended December 2005 and 2004:

For the year ended

31 December Variation

2005 2004 2005/2004

(KZT thousands) (per cent.)

Net gain on assets held-for-trading............ccoceoeveeeenennennenne. (20,963) 92,756 (122.6)
Net gain on foreign exchange operations .............cocecevveeverienenne. 1,115,378 783,277 424
Fees and commission INCOME ...........ccveeeeeeecrieeeieieieeeeeeeereeenens 5,129,225 3,327,522 54.1
Fees and commission EXPENSE .........coeevereeverueririeeeienierineeenrennneens (527,445) (339,886) 55.2

Net (loss)/gain on investment available-for-sale......................... (5,060) 28,079 (118.0)
Other INCOME .....uviivieeiieie ettt eaeeeae s 446,025 284,657 56.7
Total non-interest inCOME ..............cc.oeceeiieiiieviienieieeie e 6,137,160 4,176,405 46.9

Total non-interest income increased by 46.9per cent. or by KZT1,960.8 million, to
KZT6,137.2 million for the year ended 31 December 2005 from KZT4,176.4 million for the year
ended 31 December 2004. This increase primarily reflects significant growth in fee and commission
income as a result of an increase in the volume of cash withdrawals and settlement transactions by the
Bank’s clients. In addition, foreign exchange operations experienced an increase in gain as the Bank
purchased U.S. dollars for its own account and sold them on domestic markets at a profit. The
negative gain on assets held-for-trading was a result of a revaluation of those securities, indexed to
U.S. dollar LIBOR, the price of which has fallen as a result of a substantial increase in LIBOR.

Fees and Commission Income

The following table sets out the principal components of the Bank’s consolidated fees and
commission income for the years ended 31 December 2005 and 2004:

For the year ended

31 December Variation

2005 2004 2005/2004

(KZT thousands) (per cent.)

Cash OPErationsS ........cccecerieirieirieieieiee ettt 1,526,992 1,101,622 38.6
SELICIMENLS .....covvveiiiiercieeieecic ettt 1,461,652 1,063,609 37.4
Documentary Operations ............ccccceeeieirieeeinineeeencnceeeeeens 964,028 383,319 151.5
TTUSE OPETALIONS.......cveieiiienieteiete ettt ettt ebe s saese e 434,727 281,371 54.5
Foreign exchange operations .............ocoveeeueueueueverevennunnnnrenenenes 257,599 197,046 30.7

L0ANS OPETAtIONS .....oviueiiieiieieiieiieieieeeet et 78,244 161,810 (51.6)
Internet-banking Operations ...........ccoeeereueernreereirennenererinnnenenns 71,627 29,678 141.3
Safe OPETAtIONS .....veveeeireeeeieitririetee ettt 14,925 13,830 7.9
Other OPErations ..........ccevverieiirieiirieiieieieiee et 319,431 95,237 2354
Total fees and commission income....................ccocooiiiinin. 5,129,225 3,327,522 54.1

For the year ended 31 December 2005, total fees and commission income increased by 54.1 per cent.
or by KZT1,801.7 million, as compared to the year ended 31 December 2004. This increase was
primarily due to increased levels of cash, documentary, settlements and internet-banking operations.

Fees and Commission Expense

The following table sets out the principal components of the Bank’s consolidated fees and
commission expense for the years ended December 2005 and 2004:
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For the year ended

31 December Variation
2005 2004 2005/2004
(KZT thousands) (per cent.)
SEISIMENLS ....veeveeeeeeeieectecee ettt ere e enns 261,531 183,518 42.5
Brokerage services 125,039 44,667 179.9
Documentary Operations ..........c..ceeerveerieieereeesieneseeniesesieesieneas 49,801 36,817 353
Foreign exchange Operations ............ceoeeeveeueeeereseeuerereresneeesenenenne 19,768 25,847 (23.5)
Cash operations ...........c.ccceeeenee. 9,865 4,789 106.0
Other operations 61,441 44,248 38.9
Total fees and commission eXpense.............c.cccoeveveeneenennne 527,445 339,886 55.2

For the year ended 31 December 2005, total fees and commission expense increased by 55.2 per cent.
or by KZT187.6 million to KZT527.4 million, as compared to KZT339.9 million for the year ended
31 December 2004. This increase was largely due to expenses related in increased levels of
settlement, brokerage services and documentary operations.

Operating Expenses

The following table sets out the principal components of the Bank’s consolidated operating expenses
for the years ended 31 December 2005 and 2004:

For the year ended

31 December Variation

2005 2004 2005/2004

(KZT thousands) (per cent.)

Salary and DONUSES........c.coeiririeiinieirieeeeree e 2,410,422 1,743,103 38.3
Taxes, other than income tax 796,611 317,730 150.7
Other employees’ benefits .........coceereireiririiinieieeeece 610,250 492,560 23.9
Lease EXPENSES .....cuevuuirriiriinieiinieeniee ettt 502,215 238,938 110.2
Depreciation and amortization of fixed and intangible assets ... 495,540 315,947 56.8
SOCial SECUTILY COSLS ..uvuvvriniieieriiieieieeceeeiee et 383,872 261,725 46.7

AdMINIStrative EXPENSES .....cevervevireeriereieieieerieeerereeresiereeeeeeseneas 336,581 368,153 (8.6)
Advertising expenses 332,650 303,591 9.6
INSUraNCe EXPENSES......c.evveuiruiirierieiinieitrieieeieteeesreeete st saenene 292,406 134,499 117.4
CommunNiCation EXPENSES «....cveveruereruereererresirierirreeriesieressesesseeane 210,641 181,111 16.3
Repairs and maintenance eXPense ............coveeeeeeeeererererererenerenennns 176,833 168,912 4.7
BusSINess trip EXPENSES ..cveverveirrireeririeiriesieieneesesieeetesesieseeneseeneas 129,925 100,544 29.2

Entertainment €XPenSses ..........eeeeerereeeerererereereeereseeseeessesesenenes 66,875 83,442 (19.9)
Presentation EXPENSE.......ceeieirieeeieriereriereeiesteieneereeesesseneeseneeeans 59,651 36,336 64.2
Professional SErvices fees .......c..covuveriririeieeineieeieiieeeeiins 41,324 26,709 54.7

SPONSOISNIP ...ttt 34,995 41,942 (16.6)
OMhET ..ot 372,312 148,497 150.7
Total operating eXpenses ...........cc.cccevveruerereneneneneeeesieieneene 7,253,103 4,963,739 46.1

Operating expenses increased by 46.1 per cent. in 2005 as compared to 2004 and represented 57.4 per
cent. of operating income after provisions for impairment losses as at 31 December 2005 compared to
63.6 per cent. as at 31 December 2004. This was due primarily to increases in salary and bonus
expenses, other employees’ benefits and taxes, other than income tax.

The major component of the Bank’s operating expenses was salaries and bonuses, which accounted
for 33.2 per cent. of the total operating expenses in the year ended 2005, compared to 35.1 per cent. in
the year ended 2004. The rise in salaries resulted from a 34.4 per cent. increase in the number of staff
employed by the Bank (2,106 employees as at 31 December 2004 and 2,830 employees as at
31 December 2005) as well as general upward pressure on the salaries of all banking employees in
Kazakhstan due to stiff competition for skilled labour.

Other employees’ benefits increased by 23.9 per cent. to KZT610.3 million in the year ended
31 December 2005 as compared to KZT492.6 million for the year ended 31 December 2004, which
reflects the Bank’s strategy to attract, retain and motivate skilled labour by providing additional fringe
benefits.
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Taxes, other than income tax, increased by 150.7 per cent. to KZT796.6 million for the year ended
31 December 2005 as compared to KZT317.7 million in the year ended 31 December 2004 as a result
of higher social security costs and VAT which reflected an increase in salary expenses and level of
operations, respectively.

Advertising expenses increased by KZT29.1 million (9.6 per cent.) in 2005 as compared to 2004 due
to the Bank’s aggressive advertising campaign to promote its banking products. Social security costs
also increased in the year ended 31 December 2005 compared to the year ended 31 December 2004
(46.7 per cent.) as a result of an increased in salary expenses.

Operating expenses as a percentage of average assets also decreased in the year ended 31 December
2005 as compared to the year ended 31 December 2004, from 4.3 per cent. in 2004 to 3 per cent. in
2005 as a result of a 122.5 per cent. increase in assets compared to a 46.1 per cent. increase in
operating expenses. The Bank’s ratio of operating expenses to operating income before provisions for
impairment losses decreased by 8.4 per cent. from 48.6 per cent., for the year ended 31 December
2004 to 40.2 per cent. for the same period ended 31 December 2005. Its ratio of operating expenses
to operating income after provisions for impairment losses also decreased by 6.2 per cent., from
63.6 per cent. for the year ended 31 December 2004 to 57.4 per cent., for the year ended 31 December
2005.

Operating expenses as a percentage of net interest income before provisions for impairment losses
decreased by 21.3 per cent. from the year ended 31 December 2004 (82.2 per cent.) to the year ended
31 December 2005 (60.9 per cent.) as a result of substantially higher growth rate of interest income
over operating expenses as part of cost reducing and profit enhancing strategies pursued by the Bank’s
management.

Taxation

The Bank’s income tax expense was KZT582.5 million for the year ended 31 December 2005, as
compared to KZT284.6 million for the year ended 31 December 2004. The Bank’s effective rates
were 10.9 per cent. and 10.5 per cent. for the years ended 31 December 2005 and 2004, respectively,
as a result of the changes to applicable tax laws relating to the tax treatment of certain types of loans.

Financial Condition as at 30 June 2006 and as at 31 December 2005 and 2004
Total assets

As at 30 June 2006, the Bank’s total assets amounted to KZT410,598.9 million, an increase of
24.3 per cent., on total assets at 31 December 2005. During 2005, the Bank’s total assets increased by
KZT181,823.4 million, or 122.5 per cent., from KZT148,483.7 million at the end of 2004 to
KZT330,307.1 million at the end of 2005. The growth for the first six months in 2006 was primarily
attributable to the 30.2 per cent. increase in the Bank’s net loan portfolio. The growth in 2005 was
primarily attributable to a 127.3 per cent. increase in the Bank’s net loan portfolio.

As at 30June 2006, the Bank’s cash and balances with the NBK had increased to
KZT26,759.0 million, from KZT16,602.2 million as at 31 December 2005, an increase of 61.2 per
cent. Cash and balances with the NBK increased by KZT7,863.1 million, or 90.0 per cent., from the
end of 2004 to the end of 2005.

As at 30 June 2006, loans and advances to banks totalled KZT26,500.2 million, a decrease of 29.0 per
cent. as compared to 31 December 2005. From 2004 to 2005, loans and advances to banks increased
by KZT27,557.6 million, or by 282.8 per cent.

As at 30 June 2006, the Bank held KZT6,090.8 million of assets held-for-trading, compared to
KZT34,084.8 million of securities held at 31 December 2005, a decrease of 82.1 per cent. which
reflects a significant decrease in the volume of US Treasury Bonds held by the Bank and the relatively
low yield on assets held-for-trading. As at 30 June 2006, the Bank held KZT4,769.6 million of
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securities as part of reverse repurchase transactions, compared to KZT7,285.9 million of securities
held at 31 December 2005, a decrease of 34.5 per cent.

As at 30 June 2006, the total amount of outstanding net loans and advances to customers, was
KZT270,724.5 million, an increase of 30.2 per cent., as compared to 31 December 2005. The total
amount of outstanding loans, net of loan loss provisions was KZT207,886.4 million at the end of
2005, as compared to KZT91.467.4 million at the end of 2004.

As at 30 June 2006, investments available-for-sale totalled KZT62,337.7 million, an increase of
251.8 per cent. over the figure at 31 December 2005. This increase was a result of the Bank’s
investment of its deposits into highly liquid securities including securities issued by the Government,
the NBK and other entities. From 31 December 2004 to 31 December 2005, investments
available-for-sale decreased from KZT21,478.7 million to KZT17,719.8 million.

As at 30 June 2006, investments held-to-maturity totalled KZT2,075.3 million, an increase of
3,222.6 per cent. from 31 December 2005. This increase reflects the Bank’s decision to broaden its
securities portfolio and diversify its risk profile.

There was no investment in associated companies in 2004, 2005 or during the first six months of
2006.

As at 30 June 2006, fixed and intangible assets, less accumulated depreciation and amortization of the
Bank, had increased from KZT6,105.4 million as at 31 December 2005 to KZT7,242.0 million. In
2005, purchases by the Bank of 21 additional new ATMs, and other telecommunications, building,
construction in progress, furniture and equipment resulted in an increase in the Bank’s fixed assets of
KZT2,217.6 million, or 57 per cent., over the prior year end.

As at 30 June 2006, the Bank’s average assets totalled KZT370.5 billion, an increase of 54.8 per cent.,
as compared to 31 December 2005. From 2004 to 2005, the Bank’s average assets increased by
KZT124.2 billion, or 107.8 per cent., from KZT115.2 billion to KZT239.4 billion. The increase in the
first six months of 2006 was due to the 59.9 per cent. growth in the average loan portfolio, net of
provisions for impairment losses, or by KZT89.6 billion.

Total liabilities

As at 30 June 2006, the Bank’s total liabilities were KZT381,163.9 million, an increase of 25.3 per
cent. as compared to 31 December 2005. During 2005, the Bank’s liabilities increased by 123.3 per
cent., to KZT304,095.6 million from KZT136,208.2 million at the end of 2004. The increases in 2006
and 2005 primarily resulted from an increase in customer accounts and deposits from banks, as well
as debt securities issued.

As at 30 June 2006, customer accounts totalled KZT176,946.1 million, an increase of 26.8 per cent.,
as compared to 31 December 2005 in this sector. In 2005, customer accounts increased by
KZT48,225.2 million as at 31 December 2005, or by 52.8 per cent., compared to 31 December 2004.
As at the end of 2005, customer accounts aggregated KZT139,592.8 million, as compared to
KZT91,367.7 million as at the end of 2004.

As at 30 June 2006, loans and advances from banks and other financial institutions (including
syndicated loans) amounted to KZT98,173.1 million, an increase of 10.1 per cent., as compared to
31 December 2005.  Deposits received from banks increased by 155.1 per cent., from
KZT34,963.5 million at the end of 2004 to KZT89,202.4 million at the end of 2005. The significant
growth in 2005 and the first six months of 2005 were a result of the increase in credit lines available
to, and utilised by, the Bank during these periods .

No securities were sold under repurchase agreements as at 30 June 2006 and as at 31 December 2005,
the volume of securities sold under repurchase agreements totalled KZT26,445.5 million.

70



The average liabilities of the Bank during the first six months of 2006 amounted to KZT342.6 billion,
an increase of 55.6 per cent. on the average for 2005. This was primarily due to increases in deposits
from customers and debt securities issued. In 2005, the Bank’s average liabilities increased to
KZT220.2 billion (representing growth in comparison with 2004 of KZT114.8 billion, or 109.0 per
cent.). In 2005, the Bank’s average interest-bearing liabilities increased by 109 per cent. compared to
2004, primarily as a result of an increase in average time and demand deposits. As at 30 June 2006,
average time deposits and demand deposits were KZT110.5 billion and KZT45.2 billion respectively,
an increase of 29.2 per cent., and 58.6 per cent., respectively, as compared to 31 December 2005.
During 2005, average time deposits and demand deposits increased by 71.1 per cent., and 50.4 per
cent., respectively.

Equity and Capital Adegquacy Ratios

As at 30June 2006, the Bank’s sharecholders’ equity had increased by 12.3 per cent., to
KZT29,435.0 million, as compared to the 31 December 2005 figures. As at 31 December 2005, the
Bank’s shareholders’ equity had increased 113.5 per cent., to KZT26,211.4 million, as compared to
KZT12,275.4 million as at 31 December 2004. The increases in share capital in 2005 and 2006 were
a result of additional issuances by the Bank of ordinary shares.

As at 30 June 2006, the Bank’s total capital, calculated in accordance with the Basel Accord, was
KZT55,676 million, including Tier I capital of KZT29,098 million, an increase of 42.8 per cent., on
the 31 December 2005 figure. As at 31 December 2005, the Bank’s total capital, calculated in
accordance with the Basel Accord, was KZT38,996 million including Tier I capital of
KZT25,570 million. As at 31 December 2005, the Bank’s Tier I capital adequacy ratio and total
capital adequacy ratio, were 10.7 per cent., and 16.32 per cent., respectively.

The following table gives certain information regarding the Bank’s Tier I and Tier II capital and its
risk weighted capital adequacy ratio, based on IFRS as at 30 June 2006 and 31 December 2005 and
2003, and calculated in accordance with the Basel Accord:

30 June 31 December
2006 2005 2004
(KZT millions, except for percentages)
THET T CAPILAL ..ttt senas 29,098 25,570 11,998
Tier IT capital .......cocecevevenenneneineieene 26,578 13,426 7,688
Tier I and Tier II capital (total capital).... 55,676 38,996 19,686
Total risk weighted assets .........cooeverirenrereineeeeeee 340,294 238910 112,944
Risk weighted capital adequacy ratio (Per Cent.).........coueeeeurueeueeuererererenenns 16.36 16.32 17.43

Using ratios calculated in accordance with the Basel Accord, the Bank had a Tier I capital ratio of
10.7 per cent. as at 31 December 2005, compared to a ratio of 10.63 per cent. as at 31 December 2004
and risk weighted capital adequacy ratio (comprising total capital divided by total risk weighted
assets) of 16.32 per cent. as at 31 December 2005, compared to 17.43 per cent. as at 31 December
2004.

Capital

The following table sets out certain ratios calculated in accordance with the requirements of the NBK,
based on financial statements prepared according to Kazakhstan Accounting Standards, at 30 June
2006, and 31 December 2005 and 2004 regarding capital adequacy, foreign exchange positions,
maximum exposures and certain other matters:
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As at 30 June

As at 31 December

NBK’s
requirements 2006 2005 2004
(per cent., unless otherwise noted)
Not less than KZT16,400 KZT16,400 KZT7,467
Minimum Share Capital (KZT)™V ......ooocvvveernanne. KZT2,000 million® million million million
Capital Adequacy Ratios
Not less than 6 per 7.0 6.0 6.3
K1 - tier I capital to total assets'® ............cc....... cent.
K2 — own capital to total assets weighted for Not less than 12 per
TISK coenttc s cent. 16.1 14.0 14.0
Greater than 30 per
K4 — current liquidity ratio® ............c...cccooccooo.... cent. 178.0 147.0 134.0
Greater than 50 per
K5 — short-term liquidity ratio ®................... cent. 205.0 144.0 155.0
Reserve requirements as a percentage of Not less than 6 per
average customer account balances..................... cent. 11.7 14.3 22.7
Not greater than 50
K6 — investments in fixed assets and non- per cent. of bank’s
financial assets to own capital ............ccccoeveennneee own capital 15.0 19.0 24.0
Maximum aggregate net open foreign currency 30 per cent. of bank’s
POSTON® ..o own capital (0.6) 2.3) (7.0)
Maximum net open (short or long) position in
currencies of countries rated “A” or higher and 15 per cent. of bank’s
thE CUIO vt own capital (0.09) 0.2 (7.2)
Short position — 5 per
Maximum net open position in currencies of cent. of bank’s own
countries rated from “B” to “A” .......cocecvernenne capital 0 0 0.2
Maximum aggregate on-balance sheet and off- 100 per cent. of
balance sheet exposure to related parties............. bank’s own capital 15.6 12.2 8.4
Percentage of bank’s
Maximum exposure to any single borrower own capital
related Parties ........ocevveverenieeneineeeeeeee Not greater than 10 35 4.9 5.1
other borrowers ... ... Not greater than 25 10.8 14.1 16.6
on unsecured 10ans ..........ccceeveiieiieieeneees Not greater than 10 1.3 0.1 0.2

Under Kazakhstan law, “share capital” means capital which must be provided in order to establish a company or a bank. A
bank’s share capital may be formed only with cash contributions. Sources of funds contributed to bank’s share capital are subject

The NBK’s definition of “own capital” is the sum of Tier I capital plus Tier 11 capital (to the extent it does not exceed Tier 1
capital) and, starting from 1 January 2006, Tier III capital (not exceeding 250 per cent. of the part of Tier 1 capital aimed to cover
the market risk) less equity investments. Tier I capital is the sum of share capital plus share premium plus retained earnings less
intangible assets, and, starting from 22 November 2005, qualified term-less debt obligations (“first tier subordinated debt”) in the
amount not exceeding 15 per cent. of Tier I capital. Tier II capital is the sum of current profit for the period plus revaluation
reserves plus general provisions (to the extent that they do not exceed 1.25 per cent. of risk-weighted assets) plus second tier
subordinated debt (but not more than 50 per cent. of Tier I capital) and, starting from 22 November 2005, first tier subordinated
Starting from 1 January 2006, Tier III capital is the sum of third tier
subordinated debt plus second tier subordinated debt not included into calculation of Tier II capital.

The current liquidity ratio is the ratio of monthly average highly liquid assets to monthly average demand liabilities. For this
purpose, “highly liquid assets” include cash, refined precious metals, certain securities issued by the Government, the NBK or
certain other entities, call deposits with the NBK and with banks with an appropriate credit rating, overnight loans to such banks
and securities issued by foreign governments with an appropriate credit rating. Demand liabilities include call deposits,

The short term liquidity ratio is calculated as the ratio of average monthly assets with a maturity of not more than three months,
including highly liquid assets, to average monthly liabilities with a term of not more than three months, including demand
liabilities. A bank may include within its assets for this purpose certain securities issued by the Government or the NBK that are
not included in the calculation of highly liquid assets if liabilities secured by those securities are included in the calculation of

O]
to certain disclosure requirements.
@
debt not included into calculation of Tier I capital.
3
inter-bank overnight deposits and other specified short term or undated liabilities.
“
liabilities for this purpose.
3&®

For purposes of calculating the current or short term liquidity ratio, the Capital Regulations provide that certain assets should not
be included in the computation, including claims on non-residents established in jurisdictions that have not assumed information
exchange obligations, and if a bank has outstanding unpaid obligations to its creditors or depositors or has violated Kazakhstan’s
legislation on payments and money transfers during the relevant reporting period, the liquidity ratios shall be deemed to be not
satisfied, irrespective of the actual position.

72



%) Starting from 1 October 2005, reserve requirements should be calculated as a percentage of internal liabilities of the bank
(basically average customer account balances) plus a positive difference between the amount of external liabilities and the
amount of external reserve assets of the bank. External liabilities include liabilities before international financial organizations,
special purpose deposits of subsidiaries, debt security liabilities and subordinated debts. External reserve assets include hard
currency and certain other assets abroad. The percentage stays unchanged at 6 per cent.

6) Ratio of net currency position (including of balance sheet items) to equity in accordance with NBK requirements
Regulatory Ratios

At no time during the five years preceding the date of this Prospectus has the bank been in breach of
applicable Capital Adequacy or Liquidity Ratios.
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DESCRIPTION OF THE BANK
Overview

The Bank is the sixth largest commercial bank in Kazakhstan in terms of assets and fourth largest in
terms of customer accounts, which as at 30 June 2006 equalled KZT 410,599 million and
KZT176,946 million, respectively. The Bank’s primary business consists of corporate and retail
banking. Its corporate banking activities include a broad range of wholesale banking products to a
diversified group of domestic customers, primarily small- and medium-sized companies. The Banks
retail banking activities and products include retail lending and deposit taking and credit and debit
cards. The Bank is also an active participant in the fixed income securities market and foreign
currency markets in Kazakhstan.

The Bank’s objectives, as set out in Clause 1.5 of the Bank’s Articles of Association, are to promote
the development of the state economy and to ensure the receipt of dividends by the Bank’s
shareholders, through a variety of banking operations in compliance with the laws of Kazakhstan.

As at 30 June 2006, the Bank, in addition to its head office in Almaty, had 19 full service branches
and 117 limited service branches, or retail settlement units, throughout Kazakhstan and a network of
107 ATM s in principal cities in Kazakhstan.

On 25 May 2004, the Bank re-registered as Joint Stock Company CenterCredit, under the new Joint
Stock Company Law to engage in various activities in the banking sector in accordance with the laws
of the Republic of Kazakhstan. The Bank’s current banking licence was re-issued by the NBK on
24 January 2006 and its registration certificate, issued by the Ministry of Justice, is numbered
3890-1900-A0. The registered office and the head office of the Bank are at 100 Shevchenko Street,
Almaty, 050022, Kazakhstan and its telephone number is +7 3272 588 955.

History

The Bank was originally registered with the state bank of the former USSR on 20 September 1988 as
Almaty Oblast Central Cooperative Bank CenterBank, a credit institution for cooperative societies
and small- and medium- sized companies. In August 1991, the Bank was re-registered as Kazakhstan
Central Joint Stock Bank CenterBank, the first private commercial bank in Kazakhstan, and
in November 1996, it was re-registered as OJSC Bank CenterCredit. The Bank is incorporated for an
unlimited duration.

In 1998, the Bank merged with the then state-owned bank CJSC Zhilstroibank. CJSC Zhilstroibank
was initially established in November 1996 as State Owned Housing Bank for the purpose of
providing individuals with affordable long-term mortgage loans. In 1997, CJSC Zhilstroibank
merged with another state-owned bank, OJSC Kazakhstan Joint Stock Commercial Bank On
Crediting Social Development (“KredSotsBank™) established in 1990 for the purpose of financing
the development and stabilisation of the economy of the former Kazakhstan Soviet Social Republic.
Following the merger with KredSotsBank, the Government initiated a financial restructuring which
included the transfer of approximately KZT1.298 million of non-performing loans to the
Rehabilitation Bank. The transfer did not include certain Dollar-linked mortgages which, at the time
of transfer, were not in default. See “—Loan Portfolio”. Following this restructuring, CJSC
Zhilstroibank was privatised in December 1997. Pursuant to the terms of the privatisation, the
shareholders of OJSC Bank CenterCredit (the successful bidder) and the Government received shares
in the newly merged entity, the Bank, in proportion to their respective holdings based upon the value
of the shares in each bank as at 31 December 1997. As a result, the Government became a major
shareholder in the Bank holding approximately 21 per cent. of its issued common shares. In 2001, the
Bank repurchased the Government’s shareholding and such shares were reissued to other investors.

The common shares of the Bank are currently listed on the “A” list of the Kazakhstan Stock Exchange
and, as at 30 June 2006, the Bank had over 700 shareholders with the largest single shareholder
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beneficially holding 5.9 per cent. of the Bank’s issued share capital. See “Management and Share
Owner ship—Principal Shareholders”.

Competition

As at 30 June 2006, there were 34 banks, excluding the NBK and the DBK, operating in Kazakhstan,
of which 14 were banks with foreign participation, including subsidiaries of foreign banks. As at
31 December 2002, there were 38 banks operating in Kazakhstan, excluding the NBK and the DBK.
The Bank believes that the decline in the number of banks in Kazakhstan from 31 December 2002 to
30 June 2005 is primarily attributable to stricter requirements set by the NBK as to capital adequacy,
provisioning, maximum exposures, accounting and information disclosure. See ‘“The Banking Sector
in Kazakhstan”.

The commercial banks in Kazakhstan can be divided into four groups: large domestic banks, such as
Kazkommertsbank, Bank TuranAlem and Halyk Savings Bank; medium-sized domestic banks, such
as ATF Bank, the Bank and Alliance Bank; subsidiaries of foreign banks, such as ABN AMRO Bank
Kazakhstan, Citibank Kazakhstan and HSBC; and other smaller banks.

The Bank currently does not compete with the leading Kazakhstan banks for large corporate clients.
However, as the fourth largest bank in Kazakhstan in terms of retail deposits (KZT56,609 million as
at 30 June 2006), the Bank does compete with the leading banks for retail customers. In addition, the
Bank competes with other market participants (including the leading Kazakhstan banks) for small-
and medium-sized corporate clients.

The following table compares certain financial information (prepared in accordance with Kazakhstan
accounting practices and the regulations of the NBK) relating to the Bank, certain other domestic
banks and banks with foreign participation:

As at 30 June 2006
Assets Shareholders’ Equity
(KZT millions)
Large Local Banks
KazKommertShank .............ccoeeeeeeereeieieeeeeeeeeeeeeeete et eve e neenne 1,165,984 87,022
Bank TuranAlem 1,145,928 122,427
Halyk Savings Bank 762,654 67,543
Medium-Sized Domestic Banks
ATF BANK ..ottt 462,200 36,465
Bank CenterCredit 410,625 28,860
ALHANCE BANK.......cuiiiiiiiiiiciiiecie e 524,681 37,155
Banks under Foreign Ownership
ABN AMRO Bank Kazakhstan............cccocooeiriniieneineninecceiecene 106,321 8,435
Citibank Kazakhstan ............ccccocoeeiiiieinieieieecieceeeeeee e 72,847 6,285

Source: Published financial statements.

The Bank believes that its professional management, transparent and consistent business practices and
strong nationwide branch network position it favourably in the Kazakhstan market to compete for
small- and medium-sized corporate clients and retail customers.

In 2001, the Government, a number of local oblasts and the executive bodies of major cities founded
DBK. The purpose of DBK is to provide medium- and long-term financing (in amounts of at least
U.S.$5 million) for large industrial projects, export financing and guarantees for such investment
projects and to act as principal paying and collection agent for the Government. DBK is not permitted
to lend to financial institutions or take deposits and, as such, is not considered a competitor of the
commercial banks in Kazakhstan, including the Bank. DBK has a special status and is regulated by
the FMSA only in relation to accounting matters and money transfers. DBK is not treated as a
commercial bank for purposes of market share data and ranking in this Prospectus.
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For further information, see “The Banking Sector in Kazakhstan”.
Strategy

The Bank’s strategy is to increase its market share and total assets by strengthening its position in all
segments of the market, with a particular focus on small- and medium-sized enterprises and retail
customers, where it currently has a strong clientele base. In order to implement its strategy, the Bank
intends to focus on the following:

° Expand its banking and capital market activities;

° Strengthen its funding base and capital base;

. Enhance its risk management infrastructure and policies;

° Enhance operating efficiency;

° Establish strategic partnerships with international financial institutions; and
° Increase its geographic presence.

Expansion of banking and capital market activities

Although the retail banking market has expanded rapidly in recent years in Kazakhstan, it still
represents only a small percentage of the Kazakhstan economy. In order to attract and retain retail
customers, the Bank plans to use its branch network to cross-sell to its target retail customers (i.e.,
those with annual incomes of U.S.$6,000 to U.S.$20,000) a traditional range of retail products, such
as term deposits and consumer loans, with other more sophisticated financial products and services,
such as insurance, money transfer, internet and mobile banking, mortgage lending, asset management,
pension products and credit and debit cards, some of which are provided by the Bank’s subsidiaries.

The Bank has installed 19 additional ATMs during the first six months of 2006 and intends to install
75 additional ATMs during 2007 in order to enable its customers to have easier access to their
accounts and is in the process of developing an internal processing centre in order to provide internet
banking and improved range of services to its retail customers. During the first six months of 2006,
the Bank opened six retail settlement units and intends to open 30 to 50 retail settlement units over the
next few years in regions which the Bank believes have a high growth potential to better service its
customers and exploit the opportunity to cross-sell insurance, pension and other products. The Bank
intends to increase its market share in the credit/debit card segment of the retail banking sector, which
is currently 3.8 per cent. (having issued approximately 205,822 cards as at 30 June 2006), to 10 per
cent. in 2007 (with an estimated 500,000 cards).

The Bank is also committed to developing its corporate banking services. The Bank plans to focus on
diversifying its loan portfolio, while maintaining its quality, by attracting new small- and
medium-sized corporate clients, extending trade financing to major customers for their import and
export activities, increasing medium term project financing volumes and introducing and expanding
new services to existing and new customers, such as access to private pension programmes, leasing,
money transfer, liquidity and asset management, structured finance, certain derivative services,
financial consulting and e-banking. In particular, the Bank aims to achieve a market share of 15 per
cent. by the year 2008 in each of the leasing, insurance and pension sectors. The Bank also plans to
develop special loan programmes and introduce sector specialisation for SMEs and large corporate
clients.

The Bank plans to introduce Customer Service Centres and a network of multifunctional ATMs, to
develop a tailored service approach with different marketing strategies designated for each segment
and to improve quality of services through upgrades of management information systems.

Kazakhstan’s capital markets continue to develop as the economy grows. The Bank’s wholly-owned
broker-dealer subsidiary, JSC BCC Invest (known before 26 June 2006 as JSC KIB Asset
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Management), had a market share as of 30 June 2006 of 5 per cent. of the aggregate volume of
corporate securities traded on the Kazakhstan Stock Exchange. The Bank intends to further develop
JSC BCC Invest’s security trading activities and financial advisory capabilities, as well as
underwriting and lead arranging local equities and bonds issuances services.

Srengthening and diversifying capital and funding base

The Bank intends to improve its funding base by increasing its market share of domestic retail
deposits through its extensive branch network, medium and long-term borrowings in the domestic and
international markets, including subordinated and senior debt and share issues as well as asset
securitisation programmes, and lower-cost borrowing from international development organisations
and other international financial institutions. In doing so, the Bank will seek to diversify its funding
sources, lower its overall funding costs and increase the maturity profile of its debt portfolio to
support its anticipated asset growth.

Domestic deposits are an important and attractive source of funding for the Bank. The Bank believes
that as the banking sector in Kazakhstan strengthens, retail deposits, which to date have remained
limited, will gradually increase. The Bank’s marketing strategy is to ensure that it effectively utilises
its branch network and experience in the retail banking market to capture such anticipated capital
flows. As at 30 June 2006, the Bank was the fourth largest bank in Kazakhstan in terms of deposits
and, as a result, the Bank believes that it is well placed to obtain a significant share of any increase in
domestic deposits.

Between September 2002 and June 2006, the Bank entered into numerous loan facilities and
financings with several international financial institutions and the European Bank for Reconstruction
and Development (the “EBRD”) extended several credit lines to the Bank during this time. The Bank
is currently in discussions with the EBRD, Deutsche Investitions - und Entwicklungsgesellschaft mbH
(“DEG”) and the International Finance Corporation (the “IFC”), a division of the World Bank,
regarding possible capital injections.  See “—Funding and Liquidity—Foreign Currency
Borrowings”.

As at 30 June 2006, the Bank’s authorised share capital equalled KZT16,400 million, all of which is
issued and fully paid. Since 2000, the Bank has implemented a number of projects to increase its
funding base, such as the issuance of U.S.$4.5 million in subordinated debt due in December 2005.
Between 2002 and 2006, the Bank issued an additional KZT16.5 billion in seven separate
subordinated debt issuances with terms ranging from seven to nine years. The Bank’s risk weighted
capital adequacy ratio equalled 16.36 per cent. as at 30 June 2006. In March 2006 the Bank
announced an additional issue of 100 million common shares, which it expects to place in 2006 and
2007. The Bank has improved its capital base during the first six months of 2006 by increasing its
authorised and issued share capital base to KZT 29.3 billion and by issuing additional subordinated
debt of KZT4 billion. The Bank intends to further improve its capital base by increasing its
authorised and issued share capital base by an additional issue of 400 million common shares and by
issuing additional subordinated debt of KZT4.6 billion during 2006. The Bank is also contemplating
a listing on an international stock exchange, as well as an international primary and/or secondary
offering of its shares during the course of 2006. No assurance can be given that such plans will be
fulfilled.

Enhancing risk management infrastructure and policies

The Bank has established internal rules, policies and guidelines for risk management in line with the
requirements of the NBK and FMSA. The Bank’s primary committees responsible for risk
management are the Credit Committee of the Head Office, responsible for credit risks related to retail
and corporate clients, and the Asset and Liability Committee (the “ALCO”), responsible for market
risk and credit risk of financial institutions. The Treasury Department, which reports monthly to the
ALCO, is involved in management of liquidity, interest rates and foreign exchange risks. The Bank’s
risk management function has improved in recent years following the introduction of a number of
operational changes implemented with the assistance of Raiffeisen Zentralbank Osterreich (“RZB”)
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and Bank of Ireland. The Bank is committed to continuing the development of its risk management
capability, including the introduction of more sophisticated analyses, such as value-at-risk analysis,
and entering into derivative financial instruments to manage interest rate, currency and liquidity risks,
including forwards, swaps, foreign currency options, and other derivatives, in addition to gap analysis
currently used by the Bank. See “—Asset and Liability Management”.

Enhancing operating efficiency

The Bank believes that it can improve its operational efficiencies through the rationalisation of its
organisational structure, investment in human resources and by increasing its use of, and upgrading of
its, technology. Following the merger with CJSC Zhilstroibank in 1998, the Bank implemented a
“one branch per city” strategy and reduced the number of regional branches in areas of low business
concentration. As at 30 June 2006, the Bank had 19 full service branches throughout Kazakhstan, a
reduction from 46 in 1998. Management believes that the Bank’s full service branch network covers
all the principal cities and regions in Kazakhstan and does not intend to reduce its branch network
further. The Bank may open additional full service branches in the future in cities or regions which
the Bank determines are likely to yield larger sources of deposits and fee income derived from the sale
of retail and corporate-based products.

In 1998, the Bank started to introduce a centralised, integrated banking information system of western
standards, which connects the head office and branches, to service its corporate and retail banking
operations. The Bank believes that its full introduction of the system by the end of 2006 will
significantly improve the scope and efficiency of its information system with respect to risk
management in treasury operations, assets and liabilities management and the management of loan
transactions and liquidity, as well as financial reporting in accordance with IFRS.

The Bank intends to continue to introduce up-to-date banking technologies in the future, including a
customer relationship management system, a Call Centre System, an Oracle-based system to redesign
and automate business processes and internet banking systems. The Bank’s software system has a
separate power source and is equipped with emergency backup and data protection facilities. All data
are copied onto a back-up server on a daily basis. The Bank is currently studying ways to automate
its risk management systems and provide realtime monitoring of its risk exposures. Over the next few
years the Bank expects to implement automated risk management software systems as its business
expands.

The Bank implemented an organisational restructuring programme at its head office and throughout
its branch network in early 2005 to ensure efficient human resources allocation in view of the Bank’s
rapid growth in recent years, together with the introduction of internal and external training
programmes to improve the skill base and cross-selling ability of its employees. The Bank believes
that such programmes, together with efficient staffing guidelines and human resources policies, will
help to improve the quality and motivation of the Bank’s personnel and help to develop a strong
corporate culture.

Furthermore, as part of its cost reduction efforts, the Bank is aiming to introduce a profit and cost
center approach and a division responsible for tracking and controlling the profitability of each client
segment, business line, product and profit center. Under the profit centre approach, each business unit
of the Bank will be responsible for its own revenues and costs and will have its own profit targets, in
order to help management of the Bank run its operations more efficiently.

Strategic partnerships with international financial institutions

The Bank is currently in the process of establishing strategic alliances with several of the international
financial institutions with whom it is currently engaged in ongoing discussions. The Bank believes
that such a strategic partnership will allow the Bank to gain a greater knowledge of western IT
systems, corporate governance and risk management know-how and to enhance operational
efficiencies and strengthen management skills. The Bank’s management is reviewing possible
structures to establish such strategic partnerships. The Bank is currently in negotiations with the IFC
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for the sale of an approximately 5 per cent. stake in the Bank for U.S.$20 million through a new
common share issue.

Increase geographic presence

The Bank seeks to increase its geographic presence, principally by expanding into other CIS
countries, while maintaining its current position as the sixth largest commercial bank in Kazakhstan in
terms of assets. The Bank has a representative office in Moscow. The Bank believes that expansion
into other countries within the region will enable it to better serve clients active in those countries and
to attract Russian based SMEs, the segment which the Bank believes is currently underserved.

Business

The Bank’s branch network as at 30 June 2006 comprised, in addition to the head office in Almaty, 19
full service branches and 117 limited service branches, or retail settlement units, throughout
Kazakhstan, supported by 107 ATMs. In addition, in common with other retail banks in Kazakhstan,
customers of the Bank can use the ATM networks of other Kazakhstan banks for a small fee per
withdrawal. As a result, customers of the Bank have access to a large network of ATMs throughout
Kazakhstan. The Bank is currently authorised to offer products and services such as retail and
corporate deposit taking, discount operations, settlements, issuance of payment cards, foreign currency
exchange, issuance of bank guarantees, correspondent banking, cash and transfer operations, lending,
trust operations, settlement operations, transactions with precious metals, leasing, factoring, forfeiting,
broking-dealing, clearing operations and custody.

In May 2001, the Bank became a participating member of the VISA system and in 2002 was made an
associate member of Visa International. As at 30 June 2006, 205,822 payment cards had been issued
and this amount is expected to reach 293,000 by the end of 2006. Payment cards are issued
predominantly to individuals whose employers have instituted payroll programmes whereby salaries
are paid electronically by the employer to its employees’ bank accounts at a specific, agreed-upon
bank. Such agreements are negotiated between the Bank and the employer.

The Bank is the primary agent in Kazakhstan for Western Union. This service is utilised mainly by
retail customers. For the six months ended 30 June 2006, transfers from Western Union amounted to
U.S.$58 million, compared to U.S.$70.6 million for the same period in 2005, and the Bank estimates
that, for the six months ended 30 June 2006, it had a 52 per cent. market share of the total number of
money transfers in using the Western Union transfer network in Kazakhstan. During the first six
months of 2006, the average single transfer was U.S.$545, while the maximum single transfer did not
exceed U.S.$7,300.

In addition, the Bank has begun to offer limited tele-banking and internet banking to its corporate
customers. At present, current Internet banking services include access to account information,
payment transfers and currency exchange operations. Tele-banking services are limited to obtaining
account balance information. In the medium term, the Bank anticipates that it will significantly
expand its internet and tele-banking services to its retail customers. However, the Bank does not
anticipate that initially there will be significant demand for these services, in particular for internet
banking services, as personal computers are expensive in Kazakhstan and are not widely available.

As at 30 June 2006, total deposits of the Bank had reached approximately KZT176.9 billion,
deposited in more than 402,187 accounts. The Bank estimates that its share of the retail and corporate
deposit market, including SMEs, in Kazakhstan was approximately 11.1 and 31 per cent. respectively
as at 30 June 2006, compared to 11.0 and 2.7 per cent. respectively as at 30 June 2005.

The Bank has the following five principal front-office business departments that provide the following
services:

° Corporate Business, providing corporate and banking services;

. International, responsible for raising capital from foreign markets;
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° Treasury, providing capital markets services, pension funds and asset management:
° Business Devel opment, providing mortgage lending and retail banking services; and
° SME Lending, focusing on lending to small- and medium-sized enterprises.

The Bank also has four back-office departments that provide support services to its front-office
business departments. These are as follows:

° Credit risk, which assists the branches by analysing the credit risks of potential borrowers and
monitoring the loan portfolio of the Bank;

° Administrative, which is responsible for human resource management and information
protection;

° Financial, which monitors the finances of the Bank; and

) Analysis and Risk Management, which is responsible for analysis and management of the

Bank’s market and operational risks.
Corporate Banking and Focus on SMEs

The Bank provides commercial banking products and services, focusing primarily on small, medium
and, to a limited extent, large businesses in Kazakhstan. The Bank currently segments its corporate
clients based on the annual revenues of such clients. Corporate clients with annual sales of
U.S.$700,000 or less are classified as “small-sized”, corporate clients with annual sales of between
U.S.$700,000 and U.S.$7 million are classified as “medium-sized”, corporate clients with annual
sales of between U.S.$7 million and U.S.$70 million are classified as “large-sized” and corporate
clients with annual sales in excess of U.S.$70 million are classified as “largest-companies”. The
Bank’s number of corporate accounts is growing. As at 30 June 2006, the Bank had approximately
1,461 corporate accounts, of which 100 were categorised “large” and “largest” and the remaining
were SMEs. As at 30 June 2006, lending to “large” and “largest” corporate clients represented
approximately 12.8 per cent. of the Bank’s total assets (18.4 per cent. of the Bank’s total gross loan
portfolio) and lending to small- and medium-sized corporate clients accounted for 32.3 per cent. of the
Bank’s total assets (47 per cent. of the Bank’s gross loan portfolio).

The Bank has traditionally been known for the high quality of services that it provides to SMEs and
the Bank intends to continue to provide such services and increase its share of the SME banking
market, which is currently 11.1 per cent. of loans, to 18-19 per cent. of loans. The Bank believes that
growth in the SME market will be achieved both by attracting the business of SMEs who currently do
not use a bank and by convincing SMEs who are currently customers of the Bank’s competitors to
switch their business to the Bank. The Bank is aggressively pursuing these customers and believes it
can differentiate itself through quality of service.

The Bank participates in a number of special programmes for the financing of small- and
medium-sized enterprises and enterprises in targeted industries, arranged and sponsored by the NBK,
the Ministry of Finance and several local (regional) executive bodies as well as international financial
institutions such as EBRD, IFC, DEG and Nederlandse Financierings - Maatschappj voor
Ontwikkelingsclanden N.V. (“FMO”). Loans provided by such institutions to the Bank as at 30 June
2006 amounted to U.S.$34.3 million from EBRD, U.S.$12.9 million from DEG and U.S.$3.0 million
from FMO, U.S.$10 million from IFC. See “—Funding and Liquidity”.

As part of its short- to medium-term strategy, the Bank plans to expand its corporate client base and
increase the quality of its loan portfolio. In order to achieve this, the Bank established its Corporate
and International Business Department in October 2002 to better service its corporate clients.

A major part of the Bank’s corporate banking activities is the provision of trade finance and
short-term credit facilities, mostly in Tenge and in U.S. dollars, including letters of credit, guarantees

80



and working capital facilities. The majority of the Bank’s corporate loans have maturities of less than
12 months. As demand for longer-term facilities grows, the Bank tries to link underlying funding
sources to longer-term financing when available.

As at 30 June 2006, the Bank’s share of the corporate lending market in Kazakhstan was
approximately 6.7 per cent., compared to 6.1 per cent. as at the same date in 2005.

The Bank is also expanding into additional corporate services such as payroll management, payroll
services supported by debit cards and foreign exchange.

Retail banking

In 2001, the retail banking market in Kazakhstan experienced considerable expansion following the
introduction of the Deposit Insurance Fund. In addition, between June and July of 2001, to repatriate
funds back to Kazakhstan, the Government announced a tax amnesty in relation to any deposits
placed with banks during that period. The programme brought approximately U.S.$480 million into
the banking system.

The retail banking market is an increasingly important source of funding and business for the Bank.
The Bank believes that its branch network will allow it to take advantage of its retail customer and
depositor base. As at 30 June 2006, the Bank held approximately 11.12 per cent. of retail term
deposits in Kazakhstan through approximately 79,187 individual accounts (10.95 per cent. through
approximately 63,375 individual accounts as at 30 June 2005).

The Bank offers a wide range of retail banking products and services, including term deposits, current
accounts, debit and credit cards, currency exchange and ATM services. During 2002, 2003, 2004 and
2005, the Bank increased its share of the retail banking market by increasing the number of its ATMs
in areas where it believed the potential for retail banking business growth was high, particularly in
eastern Kazakhstan and in the Caspian Sea regions in the western part of Kazakhstan.

The Bank believes that the debit and credit card business will be one of the most significant growth
areas in the retail banking market in the next few years. During the first six months of 2006, the Bank
started using its own card processing centre.

As at 30 June 2006, the Bank had issued approximately 205,822 payment cards (representing a market
share in Kazakhstan of 3.8 per cent.), of which approximately 6,246 are credit cards, representing an
increase of 118.6 per cent., in the total number of cards issued by the Bank since 31 December 2004
and a 58.5 per cent. increase since 30 June 2005, when the Bank had issued approximately 129,834
payment cards (representing a market share in Kazakhstan of approximately 2.9 per cent.). While the
majority of these cards relate to payroll services provided to the employees of the Bank’s corporate
customers, the Bank believes that the payment card market in Kazakhstan will continue to grow.

The Bank is also active in the retail lending market. The Bank had a market share of 9.0 per cent., as
at 30 June 2005, and 16.5 per cent. as at 30 June 2006, of the Kazakhstan retail lending market
(including mortgages). Loans aggregating KZT79,191.7 million were provided to 58,148 individuals
as at 30 June 2006, compared to loans aggregating KZT30,031.4 million provided to 34,448
individuals as at 30 June 2005. The Bank participates in a programme established by the NBK in
2000 for long-term financing of house construction and development of a mortgage finance system in
Kazakhstan. Under this programme, participating banks extend mortgage loans to retail customers
and then transfer such loans to the Kazakhstan Mortgage Company, a wholly-owned subsidiary of the
NBK, which finances the purchase through the issuance of domestic bonds. The Bank, however,
maintains an ongoing economic interest in these loans throughout their duration and, although these
loans are not reflected on the Bank’s balance sheet once they have been transferred to the Kazakhstan
Mortgage Company (approximately one month after the loan is granted), the Bank bears the credit
risk. By the end of 2005, the Bank had lent approximately KZT12.5 billion under this programme,
and, as at 30 June 2006, had an ongoing economic interest in loans with an aggregate value of
KZT12.3 billion. In 2005, the Bank also inherited a number of mortgage loans from CJSC
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Zhilstroibank following its merger, for which the borrowers receive payment subsidies from the
Government. See “Loan Portfolio—Loan portfolio structure by sector”.

Capital Markets

Kazakhstan’s capital markets are gradually developing as the economy grows. An important factor in
this development was the establishment in 1998 of domestic private pension funds and asset
management companies. As at 30 June 2006, JSC BCC Invest, a wholly-owned subsidiary of the
Bank, had an approximate 5 per cent. market share of the corporate securities trading value on the
Kazakhstan Stock Exchange, which recognised it as the sixth most active broker trading non-
government securities.

JSC BCC Invest’s primary activities include: purchase and sale of Government and corporate
securities on the Kazakhstan Stock Exchange and over-the-counter markets in Kazakhstan; nominal
holding; underwriting; management of clients’ investment portfolios; and corporate finance;
international borrowings; direct investments; and arranging initial public offerings for its customers.
In 2003, JSC BCC Invest acted as the financial advisor and sole underwriter of second and third
issues (KZT3 billion and KZTS5 billion, respectively,) of local mortgage bonds issued by the
Kazakhstan Mortgage Company. In addition, JSC BCC Invest acted as the financial advisor and
market maker in the stock issuance of Charaltyn gold mining company and lead-zinc company
Kazzinc. In 2003, JSC BCC Invest won a tender to become the exclusive adviser of the Committee
on State Property and Privatisation under the Ministry of Finance of the Republic of Kazakhstan with
respect to the sale of the government’s minority shareholding in JSC CNPC Aktobemunaigas, a joint
venture between a Chinese organisation and a Kazakhstan oil and gas production company. JSC BCC
Invest undertook the underwriting of bonds of the Kazakhstan Mortgage Company and since 2002
have underwritten over KZT14.5 billion of bonds of the Kazakhstan Mortgage Company. JSC BCC
Invest acted as an authorised broker in the sale of 10 per cent. of the Government’s shareholding in
the Ustkamenogorskiy Titanium-Magnesium Industrial Complex in 2004 and in the sale of 5 per cent.
of the Government’s shareholding in the Kazzinc Company in 2005.

Over the past 18 months, BCC Invest acted as the financial advisor and underwriter of domestically
placed bond issuances by JSC “Aktobemunay-finance”, the grain company JSC “Kazexportastyk™ and
the food company JSC «VITA». In 2005 it acted as a financial consultant in relation to project
financing of Otau-Cinema and arranged financing for the construction of storage facilities for Capital
Partners. BCC Invest is also the asset manage for a number of mutual funds including Orient
Investments.

Trading partners of JSC BCC Invest include such major domestic financial institutions as Bank
TuranAlem, Halyk Savings Bank, Kazkommertsbank, ATF Bank and ABN AMRO Bank Kazakhstan
as well as major international banks including ING Bank, Deutsche Bank and Standard Bank London.

Pension Fund Services

The provision of pension fund services is a growing business in Kazakhstan. There are currently 14
pension funds, including four pension funds licensed for independent management of pension funds in
Kazakhstan. The Bank is committed to becoming a leading provider of pension fund services. As at
30 June 2006, the Bank held an equity interest in three pension funds: JSC Atameken Pension Fund,
JSC Korgau Pension Fund and JSC Capital Pension Fund. See “—Subsidiaries and Affiliates”.

Treasury Services

Through its Treasury Department, the Bank trades government and corporate securities and foreign
currencies for its own account. The Treasury Department operates within a set of parameters and
standards determined by the ALCO and Analysis and Risk Management Department. In addition, the
Treasury Department offers custodial management services to two pension funds, JSC Otan Pension
Fund and JSC Korgau Pension Fund and eight investment funds, and provides safe-keeping services
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for pensioners of those funds. It invests the pension funds based on instructions received from the
managing companies of the pensions.

International Banking

Although the Bank does not have any operating subsidiaries or affiliates outside of Kazakhstan, the
Bank provides services for customers engaged in international trading. The Bank maintains
correspondent banking relationships with many international leading banks, including ING Bank,
Deutsche Bank, Dresdner Bank, Commerzbank, ABN AMRO Bank, Credit Suisse, The Bank of New
York, RZB, HypoVereinsbank, Citigroup, Bank of Tokyo-Mitsubishi, RaboBank, Bank Austria
Creditanstalt, Bankgesellshaft Berlin, Swedbank, American Express and others, as well as being
Western Union’s primary agent in Kazakhstan.

Branch Operations

The Bank has 19 full service branches and 117 limited service branches, or retail settlement units,
throughout Kazakhstan. The operations of each branch are subject to internal regulations and to
oversight by the head office. Each full service branch provides a broad range of banking services,
although discount operations, trust operations, clearing operations, mortgage operations, issuance of
payment cards, guarantee operations, issuance of securities, factoring and forfeiting operations and
transactions with precious metals are conducted out of only the head office. In comparison with
branches, settlement units perform a limited number of banking operations such as utility payments,
cash withdrawals and money transfers and, as such, are primarily for individual customers.

The Bank’s Credit Committee of the Head Office is responsible for developing branch policies and
expansion strategies. Based on the financial results and operations of each branch, the Credit
Committee also determines the aggregate amount that each branch is entitled to lend to its customers.
These limits range from U.S.$50,000 to U.S.$400,000. Retail settlement units do not extend loans.
See “—Lending Policies and Procedures—General”.

Technology

The Bank operates an integrated banking system which allows on-line interactive communication
between the Bank’s head office and its branches through a real-time wide area network. The Bank
considers the upgrading of its information technology systems an important aspect of the Bank’s
further development and has invested approximately U.S.$5.4 million in its computer and
communication technology during the first six months of 2006, and plans to make additional
investments during the second-half of 2006 of approximately U.S$5.9 million.

Subsidiaries and Affiliates

The Bank has four subsidiaries: LLP CenterLeasing, JSC BCC Inveset, Center Credit International
B.V. and JSC Capital Pension Fund and five affiliates: JSC Atameken Pension Fund (formerly
Narodny Pension Fund), JSC Korgau Pension Fund, JSC Oil Insurance Company, JSC First Credit
Bureau and Legal Persons Union “Association of Financiers of Kazakhstan”. These subsidiaries and
affiliates are strategically important to the Bank, given the Bank’s intention to cross-sell its financial
products. The following table sets out details of the Bank’s shareholding in its subsidiaries and
affiliates as at 30 June 2006:
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The Bank’s
ownership interest

Name Country of operation 30 June 2006 31 December Type of operation
2005
JSC Capital Republic of Kazakhstan 88% 85% Pension Fund
Finance lease of
LLP Center Leasing Republic of Kazakhstan 51% 51% property
JSC BCC Invest Republic of Kazakhstan 100% 100% Securities trading
CenterCredit International B.V. Netherlands 100% 100% Formation of capital

on international
financial markets

JSC BCC Invest

JSC BCC Invest was, which was renamed on 26 June 2006, established in 1998 and is based in
Almaty. JSC BCC Invest is engaged in investment banking operations. For the six months ended 30
June 2006, profits of JSC BCC Invest totalled KZT196.1 million compared to a profit of
KZT50.9 million for the year ended 31 December 2005, and a profit of KZT41.9 million for the year
ended 31 December 2004. See “—Business—Capital Markets’. JSC BCC Invest has been
consolidated with the Bank since its incorporation and as at 30 June 2006, had an authorised and
issued share capital of KZT275.0 million. As at 30 June 2006, it had reserves (representing the sum
of capital reserves, fixed assets revaluation fund and retained income) of KZT339.6 million. The
registered office of JSC BCC Invest is located at 597 Seifullina Street, Almaty, 050022. Kazakhstan.
It has never paid any dividends and its shares are fully paid.

LLP CenterLeasing

LLP CenterLeasing was established in 2002 as a limited liability partnership and is based in Almaty.
LLP CenterLeasing provides leasing services to its clients. LLP CenterLeasing has been consolidated
with the Bank since its incorporation and as at 30 June 2006, had an authorised and issued share
capital of KZT50 million. For the six months ended 30 June 2006, its profits totalled
KZT92.8 million and for the year ended 31 December 2005, it had net income of KZT61.5 million.
Its reserves as at 30 June 2006 were KZT170.5 million. The registered office of LLP CenterLeasing
is located at 119 Kabanbai Batyr Street, Almaty, 050012, Kazakhstan. It has never paid any
dividends and its shares are fully paid.

JSC Atameken Pension Fund

JSC Atameken Pension Fund was established in 1998 in Almaty as a Narodny Pension Fund, and was
renamed in 2005. JSC Atameken Pension Fund was established to attract pension contributions and
effect pension payments as a private pension fund. As at 30 June 2006, it had a 2.5 per cent. share of
the pensions market in Kazakhstan, with total pension assets of KZT18,921 million.

JSC Korgau Pension Fund

JSC Korgau Pension Fund was established in 1999 as a joint stock company and is based in Almaty.
JSC Korgau Pension Fund was established to attract pension contributions and effect pension
payments as a private pension fund. For the six months ended 30 June 2006, it had a 1.5 per cent.
share of the pensions market in Kazakhstan with total pension assets of KZT11,254 million.

JSC Capital Pension Fund

JSC Capital Pension Fund was established in 2002 as a closed joint stock company and is based in
Almaty and has an authorised and issued share capital of KZT500 million. JSC Capital Pension Fund
was established to attract pension contributions and effect pension payments as a private pension
fund. For the six months ended 30 June 2006, it had a 1.8 per cent. share of the pensions market in
Kazakhstan with total pension assets of KZT14,097 million. Its registered office is located at 143a
Tole Bi Street, Almaty, 480096, Kazakhstan. It has never paid dividends and its shares are fully paid.

84



JSC QOil Insurance Company

JSC Oil Insurance Company was established in 1999 as an open joint stock company, is based in
Almaty and has an authorised and issued share capital of KZT750 million. JSC Oil Insurance
Company provides a range of property and casualty insurance products. It is the fourth largest
insurance company in the country and, for the six months ended 30 June 2006, had an 6.8 per cent.
share of the insurance market in Kazakhstan.

JSC First Credit Bureau

JSC First Credit Bureau was founded in 2004 by a group of large Kazakh Banks for the purpose of
establishing the credit histories of Kazakhstan borrowers and in order to provide a high level of
reporting to creditors. The authorised and issued share capital of the Bureau is KZT37,260,000.

Legal Persons Union—" Association of Financiers of Kazakhstan”

This organisation was established in May 1999 as a fulfilment of the resolution of the Congress of
Kazakhstan Financiers. It has an authorised and issued share capital of KZT675,000. The
association’s main goals are lobbying the interests of financial institutions in general and the
implementation of the resolution of the Congress of Kazakhstan Financiers. In order to do this, the
Association established a liaison with the Government of the Republic of Kazakhstan, and its
ministries and agencies. In particular, the Protocol on Cooperation was signed on 1 February 2002
between the Association and the NBK. A similar protocol was signed on 1 January 2004 with the
Agency of the Republic of Kazakhstan on Regulation and Supervision of Financial Markets.

Employees

As at 30 June 2006, the Bank had 3,157 full-time employees, of which 2,574 were employed at the
Bank’s branches. The Bank has one labour union which entered into a collective agreement with the
Bank in 2002. The Bank has never experienced industrial action or other work stoppages resulting
from labour disputes. 77.7 per cent. of employees in professional positions hold university degrees.
A number of key staff have been trained at the Bank’s primary correspondent banks including ING
Bank, HypoVereinsbank, Citibank, HSBC, Societe Generale, Deutsche Bank and Dresdner Bank.

Property

The Bank owns its head office on Shevchenko Street, Almaty, although it leased the building to BCC
LLP in 1998 for 50 years following the need to reduce its fixed assets so as to comply with the NBK’s
requirements on the ratio of fixed assets to equity. The Bank rents the building from LLP BCC. The
Bank is currently building a new head office in Almaty at an anticipated cost of KZT4,058 million
and expects to take occupation later in 2006.

The Bank leases the buildings used by its branches.
Legal Proceedings

There are no and have been no governmental, legal or arbitration proceedings against the Bank and/or
the Group (including any such proceedings which are pending or threatened of which the Bank is
aware), during the last 12 months preceding the date of this Prospectus, which may have, or have had,
significant effects on the Bank and/or the Group’s financial position or profitability, nor is the Bank
aware of any pending or threatened proceedings of such kind.

Asset and Liability Management
Introduction

The Bank’s operations are subject to various risks, including risks relating to changes in interest rates
and foreign exchange rates, declines in liquidity and deterioration in credit quality of its loan and
securities portfolios. The Bank monitors and manages the maturities of its loans, its interest rate and
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exchange rate exposure and credit quality in order to minimise the effect of changes in them relative
to the Bank’s profitability and liquidity position.

To manage its risks, the Bank has established the ALCO, the Credit Committee and the Small Credit
Committee which are responsible for devising, implementing and monitoring the Bank’s risk policies.
The Bank’s risk management infrastructure has been developed with the assistance of RZB and the
Bank of Ireland.

The Bank monitors and manages its asset and liability position through the ALCO, which is a
permanent committee reporting to the Management Board. The ALCO is headed by the Chairman of
the Management Board. The committee also includes three Deputy Chairmen, the Managing Director
of the Analysis and Global Risk Department and the Managing Director of the Treasury Department,
the Managing Director of Corporate Finance and International Department and the Head of the
Dealing Division. The ALCO meets on a monthly basis to review the Bank’s asset and liability
position based on information provided by the Treasury Department on various matters, including
maturities, interest rates and yields; the size and maturity of the Bank’s loan portfolio, demand and
term deposits and investments; the Bank’s net foreign currency position; the Bank’s operational ratios
conforming to the regulations established by the FMSA; exchange rates, inflation rates and other
economic data; and general national and international political and economic trends.

Based on its review of this information, the ALCO evaluates the Bank’s risk profile and determines
strategies and policies for transactions relating to assets and liabilities for the coming month with an
aim to increasing revenues of the Bank while maintaining adequate liquidity, compliance with
industry norms and regulations and minimising the impact of financial market risks. These decisions
are reviewed and approved by the Bank’s Management Board which has overall responsibility for
ensuring that the asset and liability maturity profiles are appropriate considering prevailing market
conditions and consistent with the Bank’s strategy, while meeting all the requirements and limits
established by the FMSA.

The Bank conducts its credit risk management at several levels, depending upon the amount of risk
involved. Credit committees currently operate in all 19 of the Bank’s 19 branches. The Bank has
three main credit committees located within its head office which are responsible for approving credit
decisions within the Bank; the Credit Committee, the Credit Committee of the Head Office and the
Small Credit Committee. See “—Lending Policies and Procedures”.

The Bank has developed an automated centralised programme, called the “Credit Module”, to monitor
its credit risk. The objectives of the Credit Module are to:

° create a centralised database of credit transactions;

° effectively manage and control the credit activity of the Bank;

. increase the productivity of the Bank’s credit officers by making them more efficient; and
. control the execution of credit transactions.

The Bank believes that centralising its loan transactions through a database will enhance the credit
information available to its employees throughout its branches and Head Office. In addition, the Bank
believes that the Credit Module will enable it to analyse the Bank’s loan portfolio and amend lending
procedures to improve risk management.

Maturities

The principal objective of the Bank’s interest rate risk management activities is to enhance
profitability by limiting the effect of adverse interest rate movements and interest income by
managing interest rate exposure. The Bank monitors its interest rate sensitivity by analysing the
composition of its assets and liabilities and off-balance sheet financial instruments. The Bank
believes that its sensitivity to interest rates is largely reduced by its ability to adjust the interest rate
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under the substantial majority of its loan agreements. See ‘“Loan Portfolio—Loan portfolio structure

by currencies”.

The following table summarises the Bank’s banking assets and liabilities by maturity as at 30 June
2006 and contains certain information regarding interest rate sensitivity. Interest rate sensitivity is the
relationship between market interest rates and net interest income resulting from the periodic
re-pricing of assets and liabilities. A negative gap denotes liability sensitivity and normally means
that a decline in interest rates would have a positive effect on net interest income while an increase in
interest rates would have a negative effect on interest income.

ASSETS

Interest bearing assets

Cash and balances with
National Bank of the Republic
of Kazakhstan............ccccceeeee.
Loans and advances to banks ..
Assets held-for-trading.............
Securities purchased under
agreement to resell ..................
Loans to customers, less
allowance for impairment

Investments available-for-sale.
Investments held-to-maturity...

Total interest bearing assets .
Cash and balances with the
National Bank of the Republic
of Kazakhstan............ccccecevunne.
Fixed and intangible assets,
less accumulated depreciation
and amortization
Income tax assets ...
Loans and advances to banks ..
Investments available-for-sale.
Other assets, less allowance
for impairment losses ...
TOTAL ASSETS

LIABILITIES
Interest bearing liabilities
Loans and advances from
banks ....ooceveieiiiieen
Securities sold under
agreements to repurchase ........
Customer accounts
Debt securities issued
Subordinated debt
Total interest bearing
liabilities ....ccooveeveevvericerenens
Loans and advances from
banks ...
Customer accounts .
Other liabilities

TOTAL LIABILITIES..........
Liquidity gap...
Interest sensitivity gap..
Cumulative interest sensitivity
AP o
Cumulative interest sensitivity
gap as a percentage of total

ASSCLS .ot

As at 30 June 2006

Uptol 1 month to 3 3 months to 1 year to 5 Over 5 Maturity 30 June 2006
month months 1 year years years undefined (unaudited)
(KZT thousands)
15,003,438 - - - - - 15,003,438
14,383,784 3,054,386 844,043 755,655 - - 19,037,878
2,158,885 527,518 1,580,556 969,171 - 854,695 6,090,825
- 4,769,630 - - - - 4,769,630
11,403,497 22,785,806 54,669,614 124,659,363 57,206,268 - 270,724,548
58,116,784 389,371 3,148,587 520,266 - - 62,175,008
- - 1,075,320 1,000,000 - - 2,075,320
101,066,388 31,526,711 61,318,130 127,904,455 57,206,268 854,695 379,876,647
11,755,516 - - - - - 11,755,516
- - - - - 7,241,992 7,241,992
196,760 - - - - - 196,760
7,462,369 - - - - - 7,462,369
162,718 - - - - - 162,718
3,509,782 393,077 - - - - 3,902,859
124,153,533 31,919,788 61,318,130 127,904,455 57,206,268 8,096,687 410,598,861
10,099,847 3,499,094 53,433,301 30,953,606 - - 97,985,848
17,420,640 9,663,493 30,027,509 64,959,621 - - 122,071,263
- 6,032,821 3,205,489 69,097,274 7,520,719 - 85,856,303
- - 984,193 632,123 16,023,352 - 17,639,668
27,520,487 19,195,408 87,650,492 165,642,624 23,544,071 - 332,553,082
187,274 - - - - - 187,274
54,874,804 - - - - - 54,874,804
2,333,126 - - - - 215,581 2,548,707
84,915,691 19,195,408 87,650,492 165,642,624 23,544,071 215,581 381,163,867
39,237,842 12,724,380 (26,332,362)  (37,738,169) 33,662,197
73,545,901 12,331,303 (26,332,362)  (37,738,169) 33,662,197
73,545,901 85,877,204 59,544,842 21,806,673 55,468,870
17.91% 20.92% 14.50% 5.31% 13.51%

As at 30 June 2006, the Bank’s overall cumulative maturity gap was KZT55,468.9 million, and as at

31 December 2005, it was positive at KZT43,637.9 million.

Although the relative maturities of the Bank’s assets and liabilities give some indication as to the
Bank’s sensitivity to interest rate movements, it is an imprecise measure as it does not take account of
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the frequency with which the Bank is able to reprice its assets and liabilities. The Bank believes that
its sensitivity to interest rate changes is largely reduced because it has the ability to reprice certain of
its loans that mature within one year and has the ability to reprice loans maturing after one year under
certain circumstances. In addition, a significant percentage of its loan portfolio maturing after one
year under is funded by fixed rate long-term funds. However, if the average maturity of the Bank’s
loan portfolio increases, without a matching increase in the average maturity of its liabilities or if the
average maturity of its liabilities increases without a matching increase in the average maturity of its
assets, the Bank will be exposed to increasing interest rate risk. At such time, the Bank may need to
introduce new risk management techniques.

Funding and Liquidity
Introduction

The Bank’s funding and liquidity management policy seeks to ensure that, even under adverse
conditions, the Bank maintains sufficient funds available to meet its operational needs and to ensure
compliance with FMSA regulations. Liquidity risk arises in the general funding of the Bank’s lending
and investment activities. It includes the risk of increases in funding costs and the risk of being
unable to liquidate a position in a timely manner at a reasonable price.

Liquidity is centrally managed on a real-time basis by the Treasury Department according to the
requirements and forecasts for all the Bank’s divisions and branches. The Director of the Treasury
Department is consulted on each major credit decision in respect of its impact on the Bank’s overall
liquidity position. In addition, the ALCO reviews the Bank’s liquidity guidelines and strategy on a
monthly basis, making any necessary adjustments.

The following table sets out the Bank’s sources of funds as at 30 June 2006, 31 December 2005 and
2004:

30 June 2006 31 December 2005 31 December 2004

(KZT (KZT (KZT

millions) (per cent.) millions) (per cent.) millions) (per cent.)
Customer accounts ................... 176,946 46,4 139,593 45.9 91,368 67.1
Deposits from banks.... 98,173 25,8 89,202 29.3 34,964 25.7
Debt securities issued............... 85,856 22,5 33,590 11.0 1,510 1.1
Securities sold under - -
agreements to repurchase......... 26,446 8.7 - -
Subordinated debt .................... 17,640 4,6 13,578 4.5 7,475 5.5
Other liabilities.........cccccceeeruneee 2,549 0,7 1,686 0.6 892 0.6
Total liabilities 381,164 100.0 304,095 100.00 136,208 100.0

The following table gives certain information as to the Bank’s liquidity as at 30 June 2006 and
31 December 2005:

30 June 2006 31 December 2005
(per cent.)

Net Loans/total 8SSETS .............vveevveeeeeeeeeeeesseeeeseseeseseessees s sseesseesse s 65.9 62.9
Net Loans"/customer accounts.... 153.0 148.9
Net Loans"/shareholders’ SQUILY ...............vveeeveeeereeeseeereseeesesssesseessessesees 919.7 793.1
Liquid assetsP/t0tal ASSELS ............ovevveereereeeereseeesseeeeeeeseeessee s seeeessse s seees 29.0 31.7
Liquid assets®/CUSLOMEr ACCOUNLS ...........v.eeveerveeeeeeeeeeeeeseeeresreseeseseseeeesseens 67.3 74.9
1) Net loans means loans and advances to customers, net of allowances for impairment losses.

2) Liquid assets comprise investments held-to-maturity, assets held-for-trading, investments available-for-sale, cash,

cash and balances with NBK, equivalents and loans and advances to banks (with maturity of less than 1 month).
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Customer accounts

A significant portion of the Bank’s funding base is represented by corporate customer accounts, which
the Bank’s management believes to be relatively insensitive to short term fluctuations in market
interest rates. The Bank increased its retail funding base in 2004. Retail funding is less volatile than
corporate funding, although it is more costly for the Bank. The Bank concentrates its efforts on
servicing the retail market, especially those customers with annual incomes of U.S.$6,000 to
U.S.$20,000. Other important sources of funding are bilateral and special purpose facilities from
banks and financial institutions and the issue of debt securities.

As at 30 June 2006, the ten largest depositors of the Bank accounted for 11.9 per cent. of total
deposits, compared to 11.8 per cent. as at 30 June 2005 and 10.9 per cent. as at 31 December 2005.
As at 30 June 2006, the Bank’s two largest depositors, KATEP and CJSC “Zhetysu” Asset
Management Company, accounted for 5.0 per cent. of total deposits. As at 31 December 2005, the
Bank’s two largest depositors, KATEP and JSC Food Corporation, accounted for 5.3 per cent. of total
deposits. All top ten depositors have placed their deposits with the Bank as time deposits.

The amnesty implemented by the Government in 2001 to encourage the use of the banking system
was one of the factors in increasing the Bank’s funding from retail deposits in that year.
Between June and July 2001, individuals and companies who deposited funds with banks did not need
to justify the source of such funds to the tax authorities or otherwise. The 30 day amnesty resulted in
U.S.$480 million being placed with commercial banks.

As at 30 June 2006, time deposits were KZT118,442 million or 67.0 per cent. of total customer
accounts, compared to KZT102,591 million or 73.5 per cent. of total customer accounts at the end of
2005.

The following table sets forth details of customer accounts broken down into time and demand
deposits and accrued interest on customer accounts as at 30 June 2006, 31 December 2005 and 2004:

30 June 2006 31 December 2005 31 December 2004
(KZT millions

(KZT millions) (per cent.) (KZT millions) (per cent.) ) (per cent.)

Time deposits ......oveeeeeeevrereceeennene 118,442 67.0 102,591 73.5 68,478 75.0

Demand deposits .........cccceeueennene. 55,441 31.3 34,944 25.0 22,045 24.1
Accrued interest expense on

customer accounts.................... 3,063 1.7 2,057 L5 845 0.9

176,946 100.00 139,592 100.0 91,368 100.0

The interest rates on the Bank’s deposits are close to average rates on the market, and the Bank offers
rates which are competitive with those of other institutions in Kazakhstan.

The following table sets out the average interest rates on the Bank’s deposits for the years ended 30
June 2006, 31 December 2005 and 2004:

30 June 31 December
2006 2005 2004

KZT deposits (per cent.)

TIME AEPOSIt...euvevevririieiiiirere ettt 9.8 9.8 10.3
Demand dePOSILtS .......c.cciriirieiriririeeeieieieiccte et 0.5 0.5 1.8
Foreign currency deposits

TIME AEPOSILS ...ttt 7.7 7.8 6.9
Demand dePOSItS .......c.ccciiirirririreeeeteieiecctet e 0.5 0.8 0.9

As at 30 June 2006, approximately 28.2 per cent. of the Bank’s accounts were covered by the Deposit
Insurance Fund. In accordance with its rules, the Deposit Insurance Fund will not guarantee a deposit
exceeding KZT7 million. See “The Banking Sector in Kazakhstan”.

Foreign Currency Borrowings

Over the past several years, the Bank has entered into financings with foreign banks and other
financial institutions. Some of the more important of these are set out below.
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Since 1997, the Bank has participated in a number of special programmes for the financing of small-
and medium-sized enterprises and enterprises in specific industries, arranged and sponsored by the
NBK, the Ministry of Finance, several local (regional) executive bodies as well as international
financial institutions such as the International Bank of Research and Development, ADB, EBRD,
DEG and FMO.

Syndicated Loans. The Bank has successfully attracted six syndicated loans on international markets,
of which three remain outstanding. In November 2003, the Bank raised a third syndicated loan in the
amount of U.S.$36 million, which was arranged by HVB Group, Sanpaolo IMI S.p.A. and Standard
Bank London. The facility was extended in November 2004, and the amount increased to
U.S.$70 million with 28 participants. In the first half of 2004, the Bank attracted a U.S.$45 million
syndicated trade-related loan arranged by Deutsche Bank London and ING Bank. The facility, which
was initially launched at U.S.$30 million, was increased to U.S.$45 million and has 21 participants.
During the course of 2005, the Bank attracted a U.S.$125 million syndicated loan arranged by ING
Bank and Deutsche Bank and a U.S.$200 million syndicated loan arranged by RZB Austria and
Citibank. During the first quarter of 2006 the Bank completed two more international transactions
tapping specific markets. In February 2006, an agreement for U.S.$38 million was successfully
signed with Islamic investors. In April this year, the Bank concluded its first Schuldschein term loan
facility agreement for U.S.$100 million. The deal was launched at the initial amount of
U.S.$50 million and oversubscribed to more than U.S.$150 million. The recent international
borrowing was made in the form of a term loan facility for U.S.$300 million and arranged by ING
Bank N.V., Standard Bank Plc and Sumitomo Mitsui Banking Corporation Europe Limited. The
Bank used a multi-tranche structure including 369-days, 2- and 3-year tranches with proportional
distribution of the funds between the tenors. The Bank plans to broaden the scope of its syndications
in 2007.

Trade Finance. Beginning in 2002, the Bank entered into numerous short-term trade finance related
facilities with various financial institutions, including American Express Bank, Citibank, HSBC Bank
Kazakhstan, HypoVereinsbank, Natexis Banques Populaires, Bank of Montreal, Standard Bank
London, Bankgesellschaft Berlin, Finansbank (Holland) and others.

In 2005, short-term trade finance related facilities were arranged for clients of the Bank for an
aggregate amount exceeding U.S.$75 million. All transactions were intended to finance specific
projects of corporate customers. Among the banks that participated in these transactions were
American Express Bank, HypoVereinsbank, Natexis Banques Populaires, Bank of Montreal, Indover
Bank, Credit Suisse, National City Bank, Bank of Nova Scotia, Anglo-Romanian Bank, Finansbank
(Holland) N.V., DZ Bank, HSH Nordbank, Bankgesellschaft Berlin, Bank Austria Creditanstalt, Erste
Bank, UBS, Standard Bank and others. A portion of the funds was guaranteed by the EBRD, which
increased its line to the Bank under its Trade Facilitation Program from U.S.$10 million to
U.S.$30 million.

SME Programmes. The Bank participates in the Programme for State Support of Small Business
funded by EBRD. Under this Programme, EBRD provides funds to the Small Scale Business
Development Fund, a quasi-governmental financial institution, which in turn distributes the funds to a
number of designated Kazakhstan banks, including the Bank, for further on-lending to small-scale
enterprises. As at 30 June 2006, the Bank had received and on-lent U.S.$12.6 million as to its
small-scale customers under this Programme.

In 2003, EBRD also extended three credit lines to the Bank for an aggregate amount of
U.S.$18 million under its Grain Receipts, Trade Finance and Kazakhstan Small Business
Programmes. Under the Trade Finance Programme and the Grain Receipts Programme, the loans
were extended to certain grain producers/dealers secured by grain receipts. In December 2003, the
Bank entered into a loan agreement with DEG and FMO in the amount of U.S.$8 million. In 2004,
the EBRD increased its Grain Receipts 2003 credit line from U.S.$3 million to U.S.$6 million.
During November and December 2004, the EBRD provided a U.S.$6 million credit line to the Bank
to finance the agricultural sector, in particular, for purchasing and leasing agricultural equipment, and

90



a credit line in the additional amount of U.S.$10 million under the Kazakhstan Small Business
Programme. In November 2005, the Bank concluded another loan agreement with the EBRD that
aims to finance grain producers in Kazakhstan thus facilitating the development of the Kazakhstan
agricultural sector. The loan is a U.S.$24 million facility secured by warchouse receipts. In
November 2005 the Bank signed the loan agreement with EBRD in the amount of U.S.$10 million on
mortgage financing.

In May 2005 the Bank attracted a U.S.$10 million credit facility from the IFC under the IFC Central
Asia Leasing facility. In December 2005, Wachovia Bank extended a U.S.$9 million bilateral loan to
the Bank to finance its SME and retail customers.

Retail Programme. In November 2005, the Bank entered into a loan agreement with the EBRD in the
amount of U.S.$10 million to finance the Bank’s long-term residential mortgage sub-loans to its
customers.

Subordinated Loans and Notes. In December 2004, the Bank received a subordinated loan from DEG
in the amount of U.S.$10 million.

In 2000, the Bank issued U.S.$4.5 million in five-year subordinated debt due 2005 and between 2002
and 2005, the Bank issued an additional KZT12.5 billion in six separate subordinated debt issuances
with terms ranging from five to ten years. In September 2004, the Bank issued its debut mortgage
bonds in the amount of KZT500 million due 2007 and in December 2004, the Bank issued an
additional KZT1.3 billion in mortgage bonds due 2014. In 2005 the Bank issued mortgage bonds in
the amount of KZT4.5 billion due 2015. In 2006 the Bank has raised KZT4 billion and intends to
raise up to an additional KZT50 billion in subordinated debt over the course of the next three years.

Eurobonds. In February 2005, the Bank issued U.S.$200 million 8.0 per cent. notes due 2008 and
in February 2006, issued U.S.$300,000,000 8.0 per cent. senior notes due 2011.

The Bank believes that it will be able to meet its funding obligations under these facilities through an
increase in borrowings, including the issue of the Notes and through increases in time deposits.

Foreign Currency Management

The Tenge was generally stable against the Dollar in 2001 and 2002, depreciating by 3.9 per cent. in
2001 and 3.8 per cent. in 2002. In 2003 and 2004, the Tenge strengthened against the U.S. dollar and
appreciated by 7.5 per cent. and 9.9 per cent., respectively. In 2005, the Tenge depreciated by 3.0 per
cent. against the U.S. dollar. According to NBK, during the first half of 2006, the Tenge depreciated
by 2.9 per cent.

The Bank’s long position is less than the limit set by the NBK. The details of the Bank’s net foreign
currency position are set out in a table below.

The ALCO monitors the net open foreign currency position in relation to prevailing market conditions
and outlook and advises on the Bank’s position and implements the Bank’s strategy accordingly.

Regulation and monitoring of the net foreign currency positions of banks is carried out by the NBK.
According to current NBK regulations, the ratio of a bank’s net open foreign currency position
relative to its own capital must not exceed 50 per cent. and the net open foreign currency position for
any currency of a country rated “A” or higher or the Euro must not exceed 30 per cent. of its own
capital. The open long and short positions for any currency of a country rated from “B” to “A” are
limited to 5 per cent. and 15 per cent. of own capital, respectively. See “Operating and Financial
Review—Financial Condition as at 30 June 2006 and as at 31 December 2005 and 2004—Capital”.
In addition, the Bank has its own internal policy to limit any long aggregate foreign exchange position
to no more than 100 per cent. of the Bank’s equity.
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The following table shows the net foreign currency position of the Bank (calculated in accordance
with IFRS) as at 30 June 2006, 31 December 2005 and 31 December 2004:

30 June 31 December
2006 2005 2004
Net short position (in KZT millions) .........cccceceeeieenieinienieenennnn 4,642 3,268 (753)
Net position as a percentage of own capital ..........cccceeennee 15.8 12.5 (6.1)
Net position as a percentage of foreign currency liabilities 2.6 1.9 (1.1)

Treasury Operations

The main objective of the Bank’s treasury operations is to achieve efficient management of liquidity,
interest rate and market risk by operations in the foreign exchange and money markets; thus managing
foreign currency exposure and funding costs. The Bank’s treasury operations consist largely of spot
transactions in Tenge and foreign currencies, transactions in government securities and currency swap
and forward transactions for hedging purposes. The lack of a developed framework and trading and
accounting mechanisms in the derivatives market in Kazakhstan, combined with an underdeveloped
banking sector, means that futures, options and forward currency trading is rare. The Bank is one of
the primary banks in Kazakhstan involved in money market operations and government securities
trading.

The Treasury Department calculates the Bank’s cash position on a daily basis and provides the Banks
management with weekly and monthly reports on the Bank’s liquidity and cash flow.

Trading and Investment Portfolio

The Bank structures its securities portfolio based on a number of factors, including the liquidity,
diversification and yield-to-maturity of the securities held. The Bank has a general policy that its
governmental and municipal securities shall constitute the major part of its total securities portfolio,
with the remainder of the portfolio allocated to non-government securities (mainly Kazakhstan
corporations). As at 30 June 2006, government securities accounted for 83.5 per cent. of the Bank’s
securities portfolio, compared to 80.9 per cent. and 73.1 per cent., as at 31 December 2005 and
31 December 2004, respectively.

The following table shows the composition of securities held by the Bank and its investments in
associated companies as at 30 June 2006, 31 December 2005 and 31 December 2004:

30 June 31 December
2006 2005 2004
(KZT millions)
Assets held-for-trading...........ccceceveireiiiinieieeeeeee 6,091 34,085 2911
Investments available-for-sale 62,338 17,720 21,479
Investments held-to-maturity .........c.cccoveveeeennneccnnnnne. 2,075 62 55
TOtAL.......ooviiiiiiieieecee et 70,504 51,867 24,445

The Bank’s total securities portfolio increased by 112.2 per cent. from KZT24,445 million as at
31 December 2004 to KZT51,867 million as at 31 December 2005. In the first six months of 2006,
the Bank’s total securities portfolio increased by a further 35.9 per cent. to KZT70,504 million.

The Bank’s investments available-for-sale comprise mostly notes of the NBK, notes of the Ministry of
Finance of Republic of Kazakhstan, eurobonds issued by the Republic of Kazakhstan and other
Kazakhstan entities. Whilst its holding of the Government of Kazakhstan’s eurobonds increased in
2005 compared to 2004 from KZT1,267.5 million to KZT2,186.6 million, securities issued by
companies increased to KZT11.6 million as at 30 June 2006 compared to KZT9.9 million as at
31 December 2005. This increase reflects the Bank’s decision to broaden its securities portfolio and
diversify its risk profile. As at 30 June 2006, the Bank’s investments held to maturity amounted to
KZT2,075 million.
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Loan Portfolio
Introduction

The Bank offers a variety of banking products including loans, trade financing, letters of credit and
letters of guarantee. Financing is provided for various purposes, although the majority of corporate
loans are for working capital and trade finance purposes with a maturity of 12 months or less.
Consumer lending relates primarily to mortgages, car loans and other loans to finance purchases of
consumer products.

The Bank’s loan portfolio is monitored by the Credit Committee of the Head Office, which
determines the amount that the Bank is prepared to lend, together with the type of collateral required
to secure such loans. If there are any problems or potential problems either with the borrower or the
credit, the borrower’s case is forwarded to the Problem Loan Division, a sub-division of the Credit
Department. See “—Lending Policies and Procedures”.

Loans and advances to banks

As at 30 June 2006, loans and advances to banks had decreased to KZT26,500.2 million compared to
KZT37,302.7 million as at 31 December 2005. In general, loans and advances to banks were
represented by short-term U.S. dollar deposits placed for liquidity management. The Bank undertakes
a conservative approach in its deposit funding activities. Funds are usually placed for a short-term
period with a maximum limit on the amount deposited, unless such loans are backed by state
securities or cash deposits. As such, as at 30 June 2006, nearly all loans and advances to banks had
maturities of less than one month.

Loans, guarantees and | etters of credit

The Bank offers a variety of corporate banking products including loans, trade financing, letters of
credit and letters of guarantee. The following table sets out the composition of the Bank’s loans and
contingent liability exposure as at 30 June 2006, 31 December 2005 and 31 December 2004:

30 June 31 December
2006 2005 2004

Loans (KZT millions)

Loans and advances to CUStOMETS............cceeeeveevueereecreenreeireeneenns 282,108 216,920 95,550

Provision for impairment losses ............ (11,383) (9,033) (4,083)

Loans and advances to customers, net 270,725 207,386 91,467
Contingent Liabilities

GUATANTEES ......veeeveeerieereeereeeteeete et eeteeeteeeteeeaeeereesaeeeasaeseeeaeeeneesnnenns 62,349 14,842 9,063

Letters Of Credit ... cveiviieiiieeiciecee e 6,052 7,847 5,361

Total contingent liabilities 68,401 22,689 14,424
Total loans and contingent liabilities.................................. 339,126 230,575 105,891

The Bank uses the same credit control and management policies in undertaking off-balance sheet
commitments as it does for on-balance operations. See “—Lending Policies and Procedures”.

The Bank’s loan portfolio, net of provisions, grew by 30.2 per cent. from KZT207,886 million as at
31 December 2005 to KZT270,725 million as at 30 June 2006.

As at 30 June 2006, the top 20 largest borrowers comprised 20.6 per cent. of the Bank’s gross loan
portfolio, compared to 27.3 per cent. as at 31 December 2005 and 27.8 per cent. as at 31 December
2004.
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The following table sets out a breakdown of a Bank’s gross commercial loans and advances (before
allowances) by loan amount as at the dates indicated:

30 June 31 December
2006 2005 2004
(KTZ millions) (Share, per (KZT millions)  (Share, per  (KZT millions)  (Share, per
cent.) cent.) cent.)
Up t0 $50,000.......ccormrviriricnnes 64,709 22.9 55,395 25.5 16,134 16.9
$50,001-$200,000... 46,205 16.4 35,983 16.6 8,300 8.7
$200,001-$1,000,000 .. 62,229 22.1 45,239 20.9 15,419 16.1
$1,000,001-$3,000,000 .. 46,883 16.6 33,438 15.4 20,325 21.3
$3,000,001-$5,000,000 .. 17,605 6.2 10,745 5.0 10,447 10.9
Over $5,000,000......... 44,477 15.8 36,120 16.6 24,924 26.1
Total.....coooiiiiiincccce 282,108 100.0 216,920 100.0 95,550 100.0

Loan portfolio structure by maturity

The following table sets out the breakdown of the Bank’s gross commercial loans and advances
(before allowances) by maturity:

30 June 31 December
2006 2005 2004

(KZT millions) (per cent.) (KZT millions)  (per cent.) (KZT millions) (per cent.)
Upto 1l month......cccoceiiinnnnnnnnnes 4,856 1.7 4,381 2.0 1,122 1.2
1-3 months..... 8,314 2.9 11,666 54 2,956 3.1
3-6 months..... 20,205 7.2 19,565 9.0 9,957 10.4
6-12 months... 47,528 16.8 30,469 14.0 14,895 15.6
1 -2 years ... 31,021 11.0 28,193 13.0 18,231 19.1
2-3 years .... 26,729 9.5 26,653 12.3 13,144 13.7
3-5 years.... 74,139 26.3 52,049 24.0 25,318 26.5
Over 5 years... 66,557 23.6 43,222 20.0 9,338 9.8
OVErdUE ... 2,759 1.0 722 0.3 589 0.6
Total.......oooviiiiieeeeee 282,108 100.0 216,920 100.0 95,550 100.0

Loan portfolio structure by sector

The Bank’s Credit Committee of the Head Office sets limits on the Bank’s total exposure to economic
sectors as a percentage of the Bank’s total loan portfolio, based on its review of macro-economic data
prepared by the Analysis, Monitoring and Methodology Division of the Credit Department. Current
limits include a maximum exposure to trade companies of 30 per cent., retail and housing of 30 per
cent. and manufacturing of 20 per cent., in each case of the Bank’s total loan portfolio. The Bank
limits its exposure to high risk sectors of the economy.

As at 30 June 2006, retail loans and mortgages included approximately KZT533.5 million of
mortgage loans extended by CJSC Zhilstroibank prior to its merger with the Bank in 1998 as part of a
Government-led initiative to provide low-cost loans to fund house purchases by individuals. At the
time of the merger, such loans represented approximately 12 per cent. of the Bank’s total loan
portfolio. The Bank’s loan portfolio has grown since the merger, however, and as at 30 June 2006,
the percentage had fallen to less than 1 per cent. The loans were initially extended by CISC
Zhilstroibank for 25 years at a low rate of interest (usually 5 per cent.), fixed until maturity. All loans
were linked to the U.S. dollar. Following the flotation and subsequent devaluation of the Tenge in
April 1999, the borrowers became unable to meet the repayment obligations which increased rapidly
as the Tenge continued to devalue. Following a petition by the Bank, the Government agreed in
February 2001 to meet the increased costs of such loans caused by the devaluation of the Tenge and to
pay the Bank the difference between the Tenge amount paid by the borrowers (fixed at an exchange
rate of KZT88.3: U.S.$1.00) and the exchange rate applicable as at the end of the relevant year.
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The following table sets forth certain information as to the structure of the Bank’s loan portfolio by
economic sector, as at 30 June 2006, 31 December 2005 and 31 December 2004:

30 June 31 December
2006 2005 2004
(KZT millions) (Share per (KZT millions)  (Shareper  (KZT millions)  (Share per
cent.) cent.) cent.)

Retail loans and mortgages ................ 96,530 34.2 66,827 30.8 19,299 20.2
Trading ....ooovvveveveveeeeeinireeeeeeiene 54,378 19.3 41,586 19.2 21,704 22.7
CONSLIUCHION ..o 33,755 12.0 22,904 10.5 6,685 7.0
Food industry.......cccccevevivrerieieeennen 17,701 6.2 15,285 7.0 10,430 10.9
Manufacturing .......c.coceeeveeereeneenenne. 15,419 55 12,325 5.7 11,699 12.3
AGIICUltUre. ..o 14,949 53 19,439 9.0 6,485 6.8
Real Estate.......cccoeeeenivinininieieieenennes 12,666 44 8,780 4.0 3,052 32
Oil and gas......ccoeeveevreeerieieieeeeiens 11,723 4.2 8,964 4.1 4,689 4.9
Transportation and equipment 8,597 3.0 5,370 2.5 4,123 43
Maintenance ServiCes.........ceovrveveenee.
Mining and production of precious 4,288 1.5 3,290 1.5 3,090 32
MELAlS ...
Telecommunications and transport.... 2,342 0.8 1,219 0.6 998 1.1
Financial sector ...........ccccoeveeveereenennen. 2,118 0.8 1,974 0.9 31 -
Mass media....... 1,463 0.5 2,365 1.1 981 1.0
Machinery.... 568 0.2 806 0.4 168 0.2
Energy ......... 195 0.1 134 0.1 125 0.1
Metallurgy ... - 0.1 1 - 256 0.3
OthET .. 5,416 1.9 5,651 2.6 1,735 1.8
Total.......ocooviieiieiieeeeeeee 282,108 100.0 216,920 100.0 95,550 100.0

Retail loans and mortgages increased from KZT66,827 million as at 31 December 2005 to
KZT96,530 million as at 30 June 2006, representing an increase of 44.4 per cent., and, as a percentage
of the loan portfolio, increased from 30.8 per cent. to 34.2 per cent. This increase was a result of the
Bank’s strategy to increase its presence in the high margin retail sector which resulted in a large
increase in the volume of the Bank’s mortgage loans. In 2005, lending to the trading sector increased
due to an increase in the number of borrowers among companies which focus on trading, mainly in
the agriculture, manufacturing and food industries. Loans to trading companies increased by 30.8 per
cent. in the first six months of 2006, from KZT41,586 million as at 31 December 2005 to
KZT54,378 million as at 30 June 2006, however, the share of the trading sector in the total loan
portfolio increased slightly in the period ended 30 June 2006 at 19.3 per cent. as compared to 19.2 per
cent. of the Bank’s total loan portfolio as at 31 December 2005. Loans to the construction sector
increased substantially (47.4 per cent.) during the six months ending 30 June 2006, reflecting an
improvement in the Kazakhstan economy and increased activity in the construction sector. Loans to
companies in the agriculture sector increased by 199.8 per cent. in 2005 and decreased by 23.1 per
cent. in the first six months of 2006. Such loans include the EBRD funded grain receipts programme.
See “—Funding and Liquidity”.

Loans to manufacturing companies increased by 25.1 per cent. in the first six months of 2006,
representing 5.5 per cent. of the Bank’s total loan portfolio as at 30 June 2006 (a decrease of 0.2 per
cent. compared to 31 December 2005). Loans to the food industry increased marginally and, as a
percentage of the total loan portfolio, decreased by 0.7 per cent. to 6.3 per cent. as a 30 June 2006.

In 2005, loans to the oil, gas and energy sectors also increased, although overall, their share of the
Bank’s total loan portfolio stood at the same level of 4.2 per cent. as at 30 June 2006 and 4.1 per cent.
as at 31 December 2005.

Loan portfolio structure by currencies

Historically, non-Tenge loans comprised the major part of the Bank’s loan portfolio, accounting for
76.0 per cent. of total loans as at 31 December 1999 then decreasing thereafter. After the flotation of
the Tenge in 1999 and following the subsequent stabilisation of the Tenge against the U.S. dollar, the
structure of the Bank’s loan portfolio by currency has changed. Following domestic demand and as a
result of a significant portion of the Bank’s deposits (time and demand) being in Tenge, the level of
Tenge loans has decreased, representing 45.1 per cent. of the Bank’s total loan portfolio as at 30 June
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2006, 52.0 per cent. as at 31 December 2004 and 42.1 per cent. as at 31 December 2003. Such loans
generally have a shorter-term maturity profile and usually contain provisions that allow the Bank to
increase interest rates or demand early repayment in the event of a devaluation of the Tenge.

The following table sets forth certain information as to the currency profile of the Bank’s gross loan
portfolio as at 30 June 2006, 31 December 2005 and 31 December 2004:

30 June 31 December
2006 2005 2004

(KTZ millions) ~ (Shareper  (KZT millions) (Share (KZT millions) (Share per

cent.) per cent.) cent.)

127,334 45.1 112,802 52.0 40,267 42.1

149,127 52.9 101,285 46.7 54,607 57.2

5,570 2.0 2,830 1.3 676 0.7

77 - 2 - - -
Total loan portfolio (gross)....... 282,108 100.0 216,920 100.0 95,550 100.0

Lending Policies and Procedures
General

The FMSA sets strict guidelines in relation to the credit approval process of banks and the terms,
credit levels and interest rates of the loans given. NBK regulations limit the exposure to any single
borrower or group of borrowers to 10 per cent. of a bank’s equity for parties related to the bank and to
25 per cent. of a bank’s equity for parties not related to the bank. See “Operating and Financial
Review—Financial Condition as at 31 December 2005 and 2004—Capital”. The Bank’s own credit
approval process is based on FMSA regulations and its own internal procedures are established by the
Management Board and the Board of Directors.

The Bank has three main credit committees located within its head office which are responsible for
approving credit decisions within the Bank; the Credit Committee of the Credit Risk Division and the
Small Credit Committee of the Head Office. The Credit Committee of the Credit Risk Division is
responsible for the implementation of the Bank’s credit policy in respect of small- and medium-sized
enterprises and for approving the terms of credit facilities and/or guarantees extended by the Bank for
amounts of up to U.S.$100,000. The Small Credit Committee of the Head Office is responsible for
the implementation of the Bank’s credit policy in respect of medium to large corporate customers and
for approving the terms of credit facilities and/or guarantees extended by the Bank for amounts of
between U.S.$100,000 and U.S.$1 million. The Credit Committee of the Head Office is responsible
for the implementation of the Bank’s credit policy in respect of large corporate customers and for
approving the terms of credit facilities and/or guarantees extended by the Bank for amounts of
between U.S.$1 million and U.S.$3 million. Any loan of between U.S.$3 million and U.S.$10 million
must be approved by the Management Board and loans in excess of U.S.$10 million must be
approved by the Board of Directors.

Within each full service branch, credit decisions for loans below the credit level set for that branch are
approved by the credit committee within the branch, including the credit officers who review the loan
applications and led by the Credit Risk Manager of the branch who opines on the credit risks involved
and who also monitors the branch’s loan portfolio. The levels for each branch are set by the Credit
Committee of the Credit Risk Department and range from U.S.$50,000 to U.S.$400,000 per loan.
The Credit Committee of the Credit Risk Department monitors loans approved by individual branches
and individual branch lending limits can be increased up to the maximum limit approved for branches,
or revoked, depending on the individual branch’s compliance with the Bank’s credit policies. One
branch had its lending limit revoked in 2004. Lending limits are reviewed on a quarterly basis.

All applications for credit by corporate and retail customers must be submitted to the Bank on its
standard forms. The Bank’s branches conduct an initial compliance review of each application. After
such review, depending on the type of the borrower and the credit, the application is sent for review
and analysis by the Credit Department for loans of up to U.S.$1 million or by the Corporate Finance
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Department for loans exceeding U.S.$1 million. The relevant department undertakes a thorough
review and analysis of the application, including carrying out feasibility studies and analysis of the
financial standing, reputation and experience of the potential borrower and then prepares a credit
dossier based upon the results of such analysis. If applicable, the Problem Loan Division of the Credit
Department obtains references on the potential borrower from third parties including other banks and
various governmental authorities, such as taxation bodies, the NBK and the Interior Ministry. If the
loan is collateralised, the Bank’s associate LLP BCC makes an appraisal of the collateral being
offered, including as to valuation, title and prior encumbrances. The Bank also employs independent
legal advisers to review the loan agreements and other legal documentation involved in the lending
process. A central credit bureau was established by the NBK in 2005.

Depending on the amount of the credit, the credit dossier is examined by the appropriate credit
decision making body of the Bank for a final decision on the extension of the credit.

Maturity Limit
The maximum maturity of a loan depends on the type of loan as follows:

Maximum Maturity

Financing of Working Capital ..........cccceocvreiirireieeireeee ettt Up to 12 months
Consumer credit to INIVIAUALS ..........ccoiiiiiiiieee e Up to 24 months
L0ANS 10 CIMPLOYEES......euitinieiiieiiiteieie ettt b ettt b ettt sttt Up to 37 months
PAYTOLL ..ttt ettt ettt a bttt b et se b st st ene et eneenens Up to 1 month
INVESTMENLS ...c.eiitiiiieiieiietet ettt ettt ettt sbe bbb b e bt et e e enesaesaesaeens Up to 5 years
Inter-bank credit:

SROTE TEIMI ...ttt b ettt b et e e b et e st e b ese et en e ebe e eneeaens Up to 1 year

IMEAIUIM TEIMI ...ttt e ettt ettt s et a e s et et eb e nesene e et 1 to 3 years

Long term....... 3 years and above
Mortgage loans... Up to 15 years
LLEASIINE ...ttt ettt ettt ettt e b et ettt b etk n e bttt n b n et et b et ese b eneebentene et eneenans Up to 5 years

Collateralisation

To reduce its credit risks, the Bank requires collateral from borrowers. Collateral includes but is not
limited to real estate, machinery and motor vehicles, industrial equipment, industrial goods and food
stocks and medicine and other commercial goods, as well as cash deposits, domestic securities and
personal or financial institution guarantees. The Bank regularly monitors the quality of the collateral
taken as security. In certain cases when existing collateral declines in value, additional collateral
might be requested. In addition, the terms of the Bank’s loan agreements usually provide the Bank
with the flexibility to adjust interest rates or request a prepayment of the loan or a portion thereof
upon changes in circumstances, including a decline in the value of collateral.

The following table sets out the loan amount as a percentage of collateral value based on the type of
collateral:

Loan/Collateral Value
(per cent.)
CASH ..ottt ettt et et ettt et et e e aeete e teeteebeeteete et et et eebeteeteeteeae et 100
Guarantees from financial institutions.... 100
GOoVEernMENt AEDE SECUTTLIES .......cveeveeeeeeeereereteeteeteeteeteete et ee et ereeseeseeteeteeteeseeseensenseeseesenseereeseeaeens 100
REAL ESTALE ...ttt ettt ettt et ettt e e teeteeteeaeere et et et et et e eteeteeteeteeaseseseeteeteeneas 30-70
GOOAS 1N TUITIOVET ......eevveuienieiiteetieteeteesteseestessessessassessasassaeseeseessessessessessessessessensesssessessessessensensensenns 50
EQUIPIMENE ...ttt ettt b ettt b e bt e st bbbt eae et neenens 40-60
PrECIOUS METAIS.....cuiitieiieeieiieieieteteet ettt ettt et et e steeteetesaeesee st essessessasseeseeseesesseeseensessansensensens 70
COTPOTALE GUATANEEES. ....c.veueeveneeiirteiietintetet ettt ettt st bt et st et ea bt st e st eb et ete st e bt s s et sbe e eb e st bt ebesenteneebenes 40-60
COTPOTALE SCCUTTLIES ....veuveuetenitetetieteucetestetet ettt et tetebe st es et es e e bt st es e et entete st ebebestebeneeseeteseebeneaseneebenes 10-50
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The following table sets forth the nominal amount of the Bank’s collateralised and non-collateralised
loans and such amount as a percentage of total gross loans as at 30 June 2006, 31 December 2005 and
2004:

30 June 31 December
2006 2005 2004
(KZT millions) (Share per (KZT millions) (Share, per (KZT millions) (Share, per
cent.) cent.) cent.)
Collateralised..........cccecereeuennene. 279,977 99.2 215,027 99.1 94,739 99.2
Uncollateralised. . 2,131 0.8 1,893 0.9 811 08
Total.........coooviiiiiiie 282,108 100.0 216,920 100.0 95,550 100.0

The following table sets forth a breakdown of total gross collateralised loans by type of collateral and
as a percentage of the total gross loan portfolio as at 30 June 2006, 31 December 2005 and 2004:

30 June 31 December
2006 2005 2004
(KZT millions)  (Share, per  (KZT millions) (Share, (KZT millions)  (Share, per
cent.) per cent.) cent.)
Real estate ......cccoveveevevverrennnns 195,207 69.2 148,284 68.4 60,405 63.2
Goods in turnover..... 39,549 14.0 33,705 15.5 13,793 14.4
Equipment ............ . 27,518 9.8 24,566 11.3 9,567 10.0
Other assets .................. 7,042 2.4 3,744 1.7 4,925 52
Corporate guarantees.... . 7,662 2.7 2,378 1.1 2,772 29
[ 1 1 O 2,699 1.0 2,082 1.0 2,383 2.5
Precious metals.. 300 0.1 268 0.1 894 1.0
Unsecured.......... 2,131 0.8 1,893 0.9 811 0.8
Total.......cocoooeivieiiiiee, 282,108 100.0 216,920 100.0 95,550 100.0

Where borrowers of the Bank are connected or related in some way, for example having common
shareholders or being owned by other such companies, these related companies are treated as a single
borrower by the Bank and are required to provide cross-collateral for loans. If there is a default by
one company, all the other companies of the same group become liable and the Bank can enforce
collateral posted by the other connected companies to repay the defaulted obligations.

The laws of Kazakhstan allow a secured creditor to foreclose on collateral upon the occurrence of an
event of default through both judicial and non-judicial procedures. Non-judicial foreclosure allows
the secured creditor to seize collateral in the event of a default and to hold an auction, if necessary, to
dispose of such collateral after 60 days’ notice. The Bank’s security documents provide for both
non-judicial and judicial foreclosure. To be enforceable, a pledge over immovable property is
required to be registered with local departments of the Ministry of Justice. No such registration is
required for the pledges over certain types of movable property. However, registration of a pledge
over either immovable or movable property establishes priority of that pledge over an unregistered
pledge. The Bank requires all of its pledges to be registered.

Portfolio Supervision

The Bank classifies its loans in accordance with requirements established by the NBK. Within each
full service branch, the branch’s loan portfolio is also monitored by credit officers and the Credit Risk
Manager of the branch. The Credit Committee of the Credit Risk Division is responsible for
monitoring the total loan portfolio of the Bank and reviewing the loan portfolios of each branch. The
Credit Risk Division monitors the Bank’s loan portfolio using the Credit Module (See “Asset and
Liability Management — Introduction”). Using this system, the Credit Risk Division is able to
evaluate the quality of the loan portfolio and the requirements for loan loss provisions in relation to it.
Loans are monitored on a daily basis, which allows the Credit Risk Division to identify problem
credits or loans at an early stage. In addition, an in-depth review of each borrower is carried out on
site on a quarterly basis where the financial state of the borrower and the status of any pledged
collateral is assessed.
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Loans and off-balance sheet exposure are classified by reference to: (i) customer’s financial
performance; (ii) timelines of repayment of principal and/or interest; (iii) quality of collateral; (iv)
whether there has been any extension of the loan; (v) timeliness of repayments on other loans; (vi)
whether there has been any unauthorised use of the loan; (vii) whether other credits to that Customer
have been written off; and (viii) any rating assigned to the Customer. Each of the criteria is assessed
and then assigned a risk weight grade according to the following matrix:

Criteria Grade Criteria Grade
Financial Performance Timeliness of Repayment on
Stable........ 0 Other Loans
Satisfactory... +1 On time payments...........ccceceeveeennenn
Unstable.... +2 Payments overdue..........cccocevveennenne. +1
Critical .. +4 Unauthorised Use of the Loan
Timeliness of Repayment of the Loan Up to 25 percent. .....coovvevrvviinnnennnnne. 0
25 to 50 per cent.
On time payments ...........ccccecevvererrenennne 0 (NON-INClUSIVE) ....ovveviiviieiiieiiieeienee 1
Overdue by 1-30 days .........c.cccceeueueuene +1.5 50 to 75 per cent.
Overdue by 31-60 days.. +2.5 (NON-INClUSIVE)....evveeiiriieiiieiiieeie 2
Overdue by 61-90 days +3.5 75 to 100 per cent.
Overdue by more than 90 days............... +4.5 (nON-INCIUSIVE)....ovvrrriiiririiae 3
100 per cent. and more ..........c........... 4
Quality of Collateral Write-offs
Reliable.. -3 Norne.... 0
Good......... -2 SOME ... +2
Satisfactory...... 0 International Rating

Unsatisfactory . +1 “A” and abOVe.......ccceveririreieene. -3
No collateral ..........ccoceveerninieiiinnnee +2 Above Kazakhstan sovereign to “A” -2
Extensions
NODE . 0 Kazakhstan sovereign...........c.cceu.n.... -1
+ (no. of Below Kazakhstan sovereign/No
SOME....iviiiiiieiiriee e extensions) TALINE .eoveveveieeeieieeee e 0

In relation to the Financial Performance criteria:

“Stable” means that the customer is solvent; has no losses; has a strong market presence; and there
are no external or internal factors evidencing deterioration in the financial performance until maturity
of the loan or doubts as to repayment of the loan.

“Satisfactory” means that there are some indications of temporary deterioration in the financial
performance of the customer such as a decrease in revenues, deterioration in cash position or market
share or there are some external and internal factors that might affect the financial performance of the
customer; although there is some probability of default, there is also an expectation that customer can
overcome such temporary problems.

“Unstable” means that there are serious indications of constant and significant deterioration in the
financial performance of the customer such as losses, diminished liquidity, continuous deterioration of
the market share; no assurance can be made that the customer’s financial performance will improve;
the information is not sufficient to assess the customer’s financial position.

“Critical” means that the continuous deterioration of the financial performance of the customer has
reached a critical stage and is characterised by significant financial losses, insolvency, significant
deterioration of market share, negative equity capital; declared bankruptcy and/or bankruptcy
treatment was applied for a period of one year, force majeure events which materially affected the
customer or its activities; absence of financial information about the customer is absent.

In relation to the Quality of Collateral criteria:

“Reliable” means highly liquid collateral, in the form of Kazakhstan governmental guarantees,
guarantees from banks having an international rating not less than “AA”, cash collateral and pledges
over Kazakhstan sovereign securities, securities issued by foreign governments having an
international rating of not less than “A” or monetary precious metals securing all of the credit.
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“Good” means highly liquid collateral as in Reliable Collateral securing not less than 90 per cent. of
the credit.

“Satisfactory” means non-highly liquid collateral securing all of the credit or highly liquid collateral
as in Reliable Collateral securing not less than 70 per cent. of the credit.

“Unsatisfactory” means any collateral securing not less than 50 per cent. of the credit.

“No Collateral” means that the loan is not secured or the collateral secures less than 50 per cent. of
the credit.

The risk weight grades for all criteria are then combined, resulting in classification of the Bank’s
portfolio as follows, both under NBK requirements and under IFRS:

Total Grades NBK Classification Timeliness of Repayment IFRS Classification
Less than I......cccccvvveucnenene. Standard Standard
Doubtful 1st category Current Sub-standard
Doubtful 2nd category Overdue Sub-standard
2-3 e Doubtful 3rd category Current Unsatisfactory
Doubtful 4th category Overdue Unsatisfactory
Bedi Doubtful 5th category Both current and overdue Doubtful
4 and more........cccccvveveveennnn Loss Both current and overdue Loss

Total classified loans under the NBK’s classification comprise doubtful and loss loans. Total
classified loans under IFRS comprise unsatisfactory loans, doubtful and loss loans.

The Credit Committee of the Head Office produces a monthly report which covers all aspects of the
Bank’s credit activity. The Bank’s Management Board pays strict attention to the timeliness of debt
repayments and the classified loans and contingent liabilities are included in such monthly reports.
Immediate action is taken by the appropriate departments, which have responsibility for supervising
and monitoring loan repayment if any principal or accrued interest repayment problems arise. Any
deterioration in the quality of the assets and contingent liabilities of the entire loan portfolio is brought
to the attention of the Bank’s Management Board. The Bank’s determination as to whether a
repayment problem has arisen is based on a number of objective and subjective criteria including the
credit’s classification as described above; sudden changes in volumes in the customer’s accounts with
the Bank; as to retail customers, sudden changes in the standard of living of the customer which imply
improper use of credit facilities; applications to change credit terms; failure of the customer or a
counterparty to fulfil terms under a contract relating to the credit; refusal of a customer to co-operate
in supplying documentation and evasion of the Bank’s officers by the customer. Once any repayment
problem arises, the Bank’s Problem Loans Division is immediately notified. The Bank believes that it
has a good record in enforcing its security and attempts to resolve security enforcement without resort
to court action or arbitration. In particular, the Bank takes immediate steps to issue notices of default
and to carry out the subsequent sale of any pledged collateral either in reliance on non-judicial
foreclosure or with the co-operation of the customer.

In addition, the Bank established its own internal customer rating system in 2002 pursuant to which
each of the Bank’s large corporate customers are assigned an internal credit rating. The Bank
currently classifies its corporate clients based on the amounts of such clients’ annual sales. Corporate
clients with annual sales of U.S.$700,000 or less are classified as “small-sized”, corporate clients with
annual sales of between U.S.$700,000 and U.S.$7 million as “medium-sized”, corporate clients with
annual sales of between U.S.$7 million and U.S.$70 million as “large-sized” and in excess of
U.S.$70 million as “largest companies”. The ratings assigned are based on criteria such as the
customer’s management, operational potential, credit history, quality of collateral and financial
performance. The assigned ratings determine, to a large extent, the applicable interest rate, other
terms and conditions of the credit extended to the customer and the frequency and level of monitoring.
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Provisioning Palicy

The classification matrix described above is used to determine the provisioning rate required by the
NBK. Calculation of provisions is carried out on a monthly basis.

The Bank may make specific provisions for possible loan losses on a case-by-case basis and actual
provisions established take into account the value of any collateral or third party guarantees. For this
reason, the actual provision levels may differ from the normal provisioning rate. The Bank considers
a loan to be non-performing when either interest or principal payments are past their due date by
30 days. At such time, the accrual of interest is suspended. The Bank fully provisions a loan if
interest and principal have not been paid for more than 90 days or if management is of the opinion
that the loan is uncollectible because the Bank has been unable to collect the loan or to enforce its
security. The Bank writes off loans that are past their due date by 180 days or more although under
IFRS such loans do not have to be written off but are treated as non performed loans. Once a loan has
been fully provisioned by the Bank, the Problem Loan Division continues to monitor the loan and
related collateral for a five-year period in order to assess the possibility of making a subsequent
recovery.

The Bank’s provisioning policy under IFRS differs from its provisioning policy under relevant laws in
Kazakhstan and regulations of the NBK (collectively, “Kazakhstan Practices”). No general provision
is created for unclassified loans under Kazakhstan Practices whereas under IFRS, there is a general
provision of 2 per cent. of each credit exposure.

Until 2002, under Kazakhstan Practices, banks were required to create provisions for potential loans
and advances to customers based primarily on the borrower’s debt service performance. In 2002, the
NBK introduced its current requirements as to classification of and provisions in relation to loans and
advances to customers not only on the basis of borrower’s debt service performance but also on the
basis of such criteria as the borrower’s financial performance, quality of collateral and credit history.
See “Portfolio Supervision™.

The table below sets forth certain information relating to the Bank’s gross loans and the credit
classifications and provisions in relation to them in accordance with IFRS on the basis of discounted
expected cash flows as at 30 June 2006, 31 December 2005 and 31 December 2004:

30 June 31 December
2006 2005 2004
(KZT (Share, per (KZT (Share, (KZT (Share,
millions) cent.) millions) per cent.) millions) per cent.)
IFRS Risk Category
Standard...........coceeveerieinieiieiinns 193,325 68.5 144,494 66.6 63,474 66.4
Substandard 61,896 21.9 48,818 22.5 21,668 22.7
Unsatisfactory .........coceeeenererneenne. 22,850 8.1 20,795 9.6 8,986 9.4
Doubtful .....ccooeieiiiiciee 1,063 0.4 685 0.3 384 0.4
LLOSS weveerceteecieieeesensenene e 2,974 1.1 2,128 1.0 1,038 1.1
Total 282,108 100.0 216,920 100.0 95,550 100.0

The effective level of provisions was 4.0 per cent. in the first six months of 2006 and 4.2 per cent. and
4.3 per cent. in the years ended 2005 and 2004, respectively. Total classified loans as a share of total
loan portfolio decreased by 1.3 per cent. over the first six months of 2006 compared to the first six
months of 2005. In 2005, the amount of total classified loans remained the same as for 2004 and
comprising 10.9 per cent. of the Bank’s total loan portfolio at the end of 2005 and at the end of 2004.

Non-performing loans, determined in accordance with IFRS, which include loans on which interest
has ceased to accrue, amounted to KZT2,666 million or 0.9 per cent. of the Bank’s gross loan
portfolio as at 30 June 2006 as compared with KZT662 million or 0.3 per cent. as at 31 December
2005.
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MANAGEMENT AND SHARE OWNERSHIP
Management

In May 2004, the Bank was re-registered as a Joint Stock Company to comply with the requirements
of the 13 May 2003 Law on Joint Stock Companies. The revised Charter was approved by the FMSA
on 14 June 2006.

The Bank’s charter provides that the Bank shall have a Board of Directors, a supervisory management
body, a Management Board, an executive body, and an internal audit division responsible for
overseeing the financial control of the Bank’s activities. The General Sharcholders’ Meeting
represents the highest corporate governing authority of the Bank. The Law of Kazakhstan on Joint
Stock Companies vests in the General Shareholders’ Meeting the final approval of certain major
corporate decisions, including the authorisation to issue the Notes.

The shareholders elect the members of the Board of Directors. The Board of Directors in turn elects
the members of the Management Board. The Board of Directors represents the interests of
shareholders and is responsible for the general management of the Bank and approves its strategic and
operational plans. The Board of Directors does not perform executive functions. Overall
responsibility for the administration of the Bank’s activities is vested in the Management Board. In
accordance with Kazakhstan legislation, the members of the Board of Directors and the Chairman and
Deputy Chairmen of the Management Board are appointed only with the consent of the FMSA. The
FMSA does not have a representative on the Board of Directors or the Management Board.

Board of Directors

The Board of Directors is not directly involved in management and has no authority to act on its own
behalf or to perform any executive functions. The Board of Directors supervises the Management
Board’s activities in order to protect shareholders’ interests. The authorities of the Board of Directors
include defining the investment, credit and other policies of the Bank; nominating the Chairman and
members of the Management Board; approving material contracts (major transactions); approving all
loans to customers in excess of U.S.$10 million; calling General Shareholders’ Meetings and
approving the Bank’s budget.

The Board of Directors consists of eight members elected by the General Shareholders’ Meeting. The
current members of the Board of Directors are:

Name Position

Chairman of the Board of Directors, President of LLP Financial
Bakhytbek R. Bayseitov Industrial Group Atameken
Jumageldi R. Amankulov Advisor to the Chairman of the Board of Directors of the Bank
Kuanish D. Muldagaliyev President of LLP ILM
Mirgali S. Kunayev Vice-President of Caspian Services Group
Sergei A. Tereshenko President of JSC International Fund Integration
Yerlik S. Sharipov President of LLP Bel

Executive Director of Association Kazakhstan Australia, General
Samat S. Chukubayev Director of LLP Syrymbet
Vladislav S. Lee Chairman of the Management Board of the Bank

All members of the Board of Directors were elected in April 2003 for a period of five years. The
business address of the Board of Directors is the Bank’s registered office.

Management Board

The Management Board is responsible for the day-to-day management and administration of the Bank
activities. The Bank’s Management Board has all executive powers, while the Board of Directors
plays a supervisory role The Bank’s Management Board’s responsibilities include making executive
business decisions; implementing the Bank’s business strategy; appointing senior management and
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branch representatives of the Bank; approving all loans and advances to customers between
U.S.$3 million and U.S.$10 million; and dealing with all other matters not reserved to the Board of
Directors or the General Meeting of Shareholders.

Conflicts of Interest

There are no potential conflicts of interest between any duties of the members of the Board of
Directors or the Management Board towards the Bank and their private interests and/or other duties.

The name, age and certain other information about each of the current members of the Management
Board are set out below:

Vladislav S. Lee (49), Chairman, graduated from the Almaty Institute of the National Economy in
1982 with a degree in Finance and Credit. He commenced his career in 1982 as Chief Economist of
Economic Planning Division of the Kazakhstan State Bank of the former USSR. In 1988, Mr. Lee
joined KazZhilSotsBank as Head of the Credit and Finance Division. In 1997 he moved to CJSC
Zhilstroibank and took a position as First Deputy Chairman of the Board. He has been in his current
position since June 1998.

Magaz N. Yerdessov (48), Deputy Chairman, graduated from Leningrad Institute of Finance and
Economics in 1979 and worked as a Senior Economist in the Ministry of Finance of the former
Kazakhstan Soviet Socialist Republic until 1991. From 1991 to 1993, he was Head of the Financial
and International Division Department of Taim Bank. He also worked at Han Bank from 1993 to
1997, before joining Kazakhstan International Bank as Vice-President, a position he held until 2000.
In March 2000, he became Deputy Chairman of the Bank.

Bulan A. Adilkhanov (47), Deputy Chairman, graduated from Kazakhstan Teachers’ Training
College in 1980. In 1996, he graduated from Kazakhstan State University of Management with a
degree in Economics. He began working in 1983 as Chief Co-ordinator of the construction company
Alma AtaOblKolkhozStroy. In 1986, he joined the Ministry of Education as an adviser to the
Minister. He joined the Bank in 1993 and has been in his current position since June 1997.

Medet I. Rakhimbayev (43), Deputy Chairman, graduated from Kazakhstan Polytechnics Institute in
1985. He also has an economics degree from Eurasian Institute of Market. He started to work as an
Engineer of Technical Production at Corporation Granit; from 1991 to 1994, he worked as Head of IT
at CenterBank. In 1995, Mr. Rakhimbayev became Head of the Payment Systems Division of the
Bank and in January 1998 was appointed Deputy Chairman of the Bank.

Maksat K. Alzhanov (44), Deputy Chairman, graduated from Ust-Kamenogorsk Road Construction
Institute in 1985. In 1996, he graduated from Kazakhstan State University of Management with a
degree in Finance and Credit. From 1988 to 1994, he worked at the National Security Committee. He
joined the Bank in 1994 and has been in his current position since December 1996.

The business address of each of the members of the Management Board is the Bank’s registered
office. There are no potential conflicts of interest between any duties of the managing directors
towards the Bank and their private interests and/or other duties.

Internal Audit Division

The internal audit division oversees the financial control of the Bank’s activities. Members of the
internal audit division have the right to attend meetings of the Management Board and to participate
in discussions. However, they do not have the right to vote at such meetings. The current Head of the
internal audit division is Gulsara K. Besbayeva.

Management Remuneration

In accordance with the Bank’s charter, the remuneration and compensation of the members of the
Board of Directors and Management Board is determined by the shareholders of the Bank.
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The following table sets out the principal amount of loans outstanding to members of the Board of
Directors and the Management Board as at 30 June 2006:

Principal
amount
outstanding

(KZT thousands)
Name
BaKhytbek R. BayS@ItOV. .....ccueoieuirieiiiieiiieieieie ettt ettt b ettt b ettt b e et e et e e b e e e se et ene s 169,573
Bulan A. AdIIKRANOV ......c.ooviiiieiiiiiieiiicieeeeete ettt s et se bt e b e seese e seeseseeseneebensese s enenns 189,215
MaAKSAL K. AIZRANOV ..ottt e ettt e e et e et e et e eaveenseenseenteenteenaeenaeenreeneeeneean 81,360
Medet I RAKNIMDAYEV ......c.oiuiiiiiiiiiieisieeee ettt st sttt b et ee 138,644
Jumageldi R. AMAanKULOV.......co.oiiiiiiiieiieieee ettt ettt ettt eb e b e b b ene e 138,603
MAGAZ N. Y EIAESSOV ...ttt ettt ettt ettt b ettt b et bbbt b ettt et st st et e b et ebe st ene e 143,201
VIAAISIAV S. LLEE ...ttt ettt ettt e et e et e e eaa s et e eateeateeaeeenseenseentsenteeneeenseanseeneeeneeas 130,872
TOAL ettt h bt h ettt h R A h Rttt R et sttt s st n st b ettt e s enenes 991,468

There are no other outstanding loans or guarantees granted by the Bank to any member of the Board
of Directors or the Management Board, or to any parties related to them.

The aggregate direct shareholdings of the Bank’s senior and middle management is 5.9 per cent. The
following table sets out information on the direct ownership of common shares by the directors and
senior and middle management of the Bank as at 30 June 2006.

Shareholding per
cent.

Name

Bakhytbek R. BaySCItOV....coueueuiiririeieiiririeieieiririeie sttt ettt s et ese e seseneneeees 1.0
Sergei A. Tereshenko 0.3
Jumageldi R. AmanKuULOV......cc.coiiiiiiii ettt 0.8
YErlIK S, SRATIPOV ....cuiitiiiiiiteietieete ettt ettt ettt ettt eb et b e e bese b e st eseese st eseneebensenas 0.1
Vladislav S. Lee 0.9
Bulan A, AdIIKRANOV .....c.oovoiiiiiciiiciieee ettt st et se e s e e s es e ese s enas 0.6
Maksat K. AlZDANOV .....ouiiriieiiiiiciciiiectcten ettt ettt 0.6
Medet I. Rakhimbayev.. 0.6
MaAGAZ N. Y EIAESSOV .....euiiuitiieiiiteteetet ettt ettt ettt ettt b et e st b et b e bbb es et e st ebeates e et eneabentebeneebeneenes 1.0
TOLAL ettt ettt h ettt a et a b et et et e ehe et e eteeheeaeen e e st et e st e te et eseene st eneeneeneennens 5.9

Principal Shareholders

The Bank’s common shares are listed on the “A” List of the Kazakhstan Stock Exchange. The Bank
has more than 700 shareholders. The following table sets out information as to all registered direct
holders of more than 5 per cent. of the Bank’s common shares as at 30 June 2006.

Shareholding per
cent.
Name
JSC VITA .ttt ettt s ettt s ettt es e st et a e s e sttt e s et saeseneneneeaes 6.37
OTRETS(1)tetieteeteet ettt ettt e b ettt ettt et et e b et e st e b es e es et e s e et e st s et e eseneesentesenseneaseneas 93.7
TOtAL ettt ettt h ettt e a et et et et e et e bt eteeae st en e e st et e st e te et eseeseeseeneententennens 100.0

(1) Management’s consolidated direct shareholding of 5.9 per cent. is included in the Others category. Bakhytbek
Bayseitov controls, in aggregate, 21.8 per cent. of the Bank’s shares via affiliated entities, including LLP Financial
Industrial Group Atameken, and his direct personal shareholding referred to in the previous table and others. A
majority of shareholders have, historically, voted in conjunction with Mr. Bayseitov.
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TRANSACTIONS WITH RELATED PARTIES

Related parties, defined in accordance with IAS 24, include entities and natural persons that are
shareholders, affiliates or entities under common management or control of the Bank.

The following table sets forth the total outstanding related party transactions of the Bank as at the
dates indicated:

As at 30 June 2006 As at 31 December 2005 As at 31 December 2004
Total
Total Total category
category as category as as per
Related per financial Related per financial Related financial
party statements party statements party statements
transactions caption transactions caption transactions caption
(unaudited) (KZT thousands audited) (KZT thousands audited)
Loans to customers,
BLOSS.vevenireereieneneneerenens 8,077,608 282,107,790 4,108,203 216,919,843 1,294,523 95,550,105
Allowance for
impairment losses........ (599,074) (11,383,242) (337,336) (9,033,411) (22,294)  (4,082,689)
Investments:
available-for-sale..... - 17,719,809 114,275 21,478,739
Debt securities issued.. 60,000 85,856,303 662,260 33,590,145 - 1,510,157
Customer accounts...... 300,000 176,946,067 345,100 139,592,841 338,626 91,367,688
Guarantees given......... 1,187 62,348,836 8,668 14,841,730 5,040 9,062,886
Subordinated debt ....... 735,800 17,639,668 - 13,578,243 22,399 7,475,295

Included in interest income and expense for the six months ended 30 June 2006 and 2005 are the
following amounts arising from transactions with related parties:

As at 30 June 2006 As at 30 June 2005
Total category as Total category as per
Related party per financial Related party financial statements
transactions statements caption transactions caption
(KZT thousands) (unaudited)
Interest income..........
Related companies .... 139,708 20,502,086 60,831 10,086,084
Directors......ccceveeueen. 4312 1,310
Interest expense.........
Related companies .... (221) (12,717,560) - (5,820,219)
Salary for key (43,813) (4,621,577) (32,702) (3,008,875)
management
personnel ..............

Transactions with related parties entered by the Group during the six months ended 30 June 2006 and
2005 and outstanding as at 30 June 2006 and 2005 were made in the normal course of business and
under arms’ length conditions.
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THE BANKING SECTOR IN KAZAKHSTAN
Introduction

Since mid-1994, Kazakhstan has adhered to a strict macro-economic stabilisation programme,
combining tight budgetary discipline, stringent monetary policy and structural economic reforms,
which has sharply reduced inflation and lowered interest rates.

The Government and the NBK have also undertaken significant structural reforms in the banking
sector, aimed at promoting consolidation and improving the overall viability of the system.

The National Bank of Kazakhstan and the FMSA

The NBK is the central bank of Kazakhstan and although it is an independent institution, it is
subordinate to the President. The President has the power, among other things, to appoint (with the
approval of Parliament) and remove the NBK’s Governor, to appoint and remove the NBK’s Deputy
Governors, to confirm the annual report of the NBK on the recommendation of the Governor, to
confirm the concept and design of the national currency, and to request information from the NBK.
Anvar Saydenov was appointed Governor of the NBK in 2004.

The principal governing bodies of the NBK are the Executive Board and the Board of Directors. The
Executive Board, the highest governing body of the NBK, consists of nine members, including the
Governor, five other representatives of the NBK, a representative of the President and two
representatives of the Government.

Currently, the principal task of the NBK is to ensure price stability in Kazakhstan. The NBK is also
empowered to develop and conduct monetary policy, organise banking settlement systems, conduct
currency Regulation and control, assist in ensuring stability of the financial system and protect the
interests of depositors with commercial banks. Following legislative changes in July 2003, the FMSA
was formed and, on 1 January 2004, took responsibility for most of the supervisory and regulatory
functions in the financial sector, which were previously performed by the NBK.

The FMSA is an independent institution reporting directly to the President. The President appointed
Arman Dunayev, former Minister of Finance of Kazakhstan, as the Chairman of the FMSA in January
2006.

The principal task of the FMSA is to regulate and supervise Kazakhstan’s financial markets and
financial institutions, including banks, insurance companies, pension funds and pension asset
management companies, as well as professional participants of the securities market. The FMSA is
empowered, among other things, to license financial institutions, to approve prudential standards for
them, to approve, jointly with the NBK, the scope of financial reporting for financial institutions and
to monitor the activities of, to apply sanctions where necessary and to participate in the liquidation of,
financial institutions.

Banking
Sructure of the Banking System of Kazakhstan

Kazakhstan has a two-tier banking system, with the NBK comprising the first tier and all other
commercial banks comprising the second tier. Generally, all credit institutions in Kazakhstan are
required to be licensed and regulated by the FMSA, or prior to 2004, by the NBK.

Banking Reform and Supervision

Reform of the banking sector started in 1995 with the introduction of international prudential
standards, including capital adequacy requirements and liquidity ratios to regulate and protect the
banking system, transparency requirements as to the auditing of banks by local and international
auditors, harmonisation of local accounting practices to IFRS, and personnel training programmes.
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In addition, to strengthen the banking industry, promote stability and move towards internationally
accepted practices, the NBK required commercial banks to adopt recapitalisation and corporate
enhancement plans with the aim of enhancing their ability to attract long-term, private investors. In
2000, guidelines were established for bank inspections and for periodic reporting by commercial
banks to the NBK, now the FMSA. In 2003, all banks were requested to develop and install internal
risk management systems.

The FMSA monitors compliance with capital adequacy standards (in compliance with international
standards set by the Basel Committee), current liquidity ratios, maximum credit exposures to single
borrowers and related parties, maximum investments in fixed and other non-financial assets and limits
on contingent obligations and foreign exchange positions. Additionally, the FMSA applies
regulations on problem asset classification and contingent obligations (similar to the World Bank’s
Guidelines for Asset Classifications) and loan loss reserves.

The objective of these reforms was to bring supervisory practices closer to international standards to
allow for a more transparent view of banks’ levels of capitalisation and exposure to financial risks.

The FMSA, which currently includes what was the NBK’s Banking Supervision Department, will
continue to focus on ensuring financial solvency and protection of depositors while encouraging
banks to diversify their activities in the financial services sector (for example, by managing pension
and investment funds and establishing leasing and insurance companies).

In September 1995, the NBK introduced international prudential standards such as capital adequacy
requirements and liquidity ratios to regulate and protect the banking system. On 3 June 2002, the
NBK adopted a resolution, “On approval of rules on prudential norms for the second tier banks”,
which was amended by the NBK in November 2002, March 2003 and May 2003, and by the
Association of Kazakhstan Financiers in February 2004 and June 2004. The resolution set limits and
rules for calculating capital adequacy, single party exposure, liquidity ratios and open currency
positions amongst other matters. Currently, the approval of prudential rules as well as supervision of
their fulfilment is the responsibility of the FMSA.

The NBK also works closely with the FMSA and the banks to enhance the overall viability and
solvency of the banking system.

In December 1999, a self-funded domestic deposit insurance scheme was established and as at
30 June 2006, 34 banks, including subsidiaries of foreign banks and the Bank, were covered by the
scheme. The insurance coverage is presently limited to personal time deposits in any currency and
current accounts and operates on a sliding scale of coverage up to a maximum amount per customer at
any given bank. As of 2004, only banks participating in the deposit insurance scheme are authorised
to open accounts and take deposits from private individuals.

Current legislation requires the FMSA to approve any acquisition of a shareholding of 10 per cent. or
more (whether held independently or jointly with another legal entity) in a Kazakhstan bank.
Furthermore, a foreign entity holding 10 per cent. or more of a Kazakhstan bank must have a credit
rating at least equal to that of the Republic of Kazakhstan.

On 22 November 2005, new regulations regarding regulatory capital and risk management came into
effect in Kazakhstan. These regulations represent a substantial step towards the implementation of the
Basel II accord. In particular, the new regulations introduce the concepts of hybrid capital eligible to
be included in Tier I and Tier II capital, Tier III capital (qualified subordinated debt) and operational
and market risks, and include rules for calculating risk with respect to derivatives. Further, the new
regulations establish reduced capital adequacy ratios for banks one of whose shareholders is a bank
holding company. Such reduced rates are 5 per cent. for the Kl ratio (compared to a generally
applicable ratio of 6 per cent.) and 10 per cent. for the K2 ratio (compared to a generally applicable
ratio of 12 per cent.). A bank holding company is an entity, whether domestic or foreign, that owns
more than 25 per cent. of the voting shares of a Kazakh bank and has received the FMSA’s
permission to be a bank holding company. Separately, the FMSA introduced more stringent
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requirements for internal risk management and supervision on a consolidated basis (for banks and
bank holding companies).

Commercial Banks

According to the NBK, as at 31 October 2005, there were 34 banks in Kazakhstan, excluding the
DBK and NBK, compared to 44 as at the end of 2001 and 184 in mid-1994. This decrease is largely a
result of the NBK’s stringent policy towards increased capitalisation and liquidity of the banking
system. The general reduction in the number of banks has largely been at the expense of small- and
medium-sized banks.

In November 2001, the Government divested its remaining 33 per cent. stake in Halyk Savings Bank,
by means of privatisation through a public auction. In February 2004, the entire share capital of
EximBank Kazakhstan, formerly a state-owned bank, was sold by tender to a consortium of 11
members for KZT 2.1 billion. In June 2005, the banking licence granted to JSC Nauryz Bank was
terminated by the FMSA, and currently JSC Nauryz Bank is in the process of liquidation as required
by a court ruling in November 2005. On 24 December 2005, the FMSA adopted a resolution to
suspend the banking licence granted to JSC Industrial Bank of Kazakhstan for six months due to
violations of prudential standards.

The financial standing of Kazakhstan’s banks varies. As at 31 October 2005, 18 of the 34 commercial
banks (excluding DBK) had registered capital of over KZT?2 billion, 15 banks had registered capital of
KZT1 billion to KZT2 billion and one bank had registered capital of KZT500 million to KZT1 billion.
There are no banks with registered capital of less than KZT500 million; any bank whose capital falls
below that level is required to apply to the FMSA for voluntary reorganisation into an organisation
performing only limited banking operations.

Kazkommertsbank was established in July 1990 and is the largest bank in Kazakhstan in terms of
assets and shareholders’ equity, with a focus on the corporate and retail banking sectors. As at
30 September 2004 Kazkommertsbank had 96 branches and retail outlets, a subsidiary in Kyrgyzstan,
a representative office in London and exercised control over a Moscow bank. Kazkommertsbank is
part of a group which includes a number of banks, joint ventures and investment companies and has a
number of substantial investments in industrial companies.

Bank TuranAlem resulted from a merger initiated by the Government of Kazakhstan between two
state-owned banks, Turan Bank and Alem Bank, in April 1997. The Government’s interest in
TuranAlem was sold by auction in March 1998 for U.S.$72 million to a group of investors from
Kazakhstan. As at 30 June 2006, TuranAlem was the second largest private bank by assets and in
terms of equity in Kazakhstan after Kazkommertsbank.

The extensive branch network of Halyk Savings Bank (526 retail outlets as at 30 September 2004 )
makes it one of the Bank’s major competitors in the retail banking market. As at 30 September 2003,
Halyk Savings Bank was the third largest bank in Kazakhstan in terms of total assets and is also a
leading participant in the primary domestic securities market.

In 2001, the Government established the DBK to provide medium- and long-term financing and
otherwise facilitate industrial projects in Kazakhstan. DBK was established with a charter fund of
KZT30 billion. Within the commercial banking sector, DBK is not considered a competitor of the
Bank as it is not licensed to accept commercial or retail deposits or to provide corporate settlement
services. The Bank expects that DBK may become an important competitor in the corporate lending
sector. The DBK is not treated as a commercial bank for the purposes of market share data and
ranking in this Prospectus.

Whilst foreign-owned banks do not currently provide significant domestic competition and are not
active in the retail banking sector, the Bank believes that such banks, some of which may have
significantly greater resources and a cheaper funding base than the Bank, will, together with the larger
local banks, become the Bank’s primary long-term competitors in the corporate banking sector.
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Foreign banks also bring international experience in servicing customers and target the best corporate
customers of the Kazakhstan banks as well as foreign companies operating in Kazakhstan.

Citibank Kazakhstan was established in 1998 and has been aggressively increasing its market share in
corporate banking. Citibank Kazakhstan is expected to be a major long-term competitor of the Bank,
particularly with respect to lending.

ABN Amro Bank Kazakhstan is the second largest bank under foreign ownership in terms of equity.
The Bank believes that ABN Amro Kazakhstan will be a major competitor of the Bank’s in the future,
particularly with respect to corporate banking and capital markets activities.

Foreign Capital in the Banking Sector

The liberalisation of the economy in Kazakhstan in recent years has resulted in a number of foreign
companies, including banks, establishing operations in Kazakhstan through direct investment and
otherwise participating in the banking and financial services sector. A foreign bank may not open a
branch in Kazakhstan. Accordingly, foreign banks must establish a Kazakhstan subsidiary or joint
venture in order to operate as a bank in Kazakhstan.

As at 31 October 2005, there were 14 banks with foreign participation operating in Kazakhstan,
including ABN Amro Bank Kazakhstan, Citibank Kazakhstan and HSBC Kazakhstan. Under
relevant legislation, “a bank with foreign participation” is defined as a bank with more than one-third
foreign ownership. Banks with less than one-third foreign ownership are considered domestic banks.

A number of foreign banks have opened representative offices in Kazakhstan, including Dresdner
Bank AG, Deutsche Bank AG, American Express Bank Ltd., Commerzbank AG, Citibank N.A., ING
Bank N.V., Bankgesellschaft Berlin and Societe Generale.

Industry Trends

According to the NBK, the total capital of commercial banks increased 44.9 per cent. in 2003,
62.4 per cent. in 2004 and 69.3 per cent. in 2005, amounting to approximately KZT 587.2 billion.
During such period, the total assets of such banks increased by 68 per cent. and, as at 31 December
2005, amounted to approximately KTZ 4,515.1 billion. In 2005, the aggregate liabilities of such
banks increased by 68.6 per cent. and amounted to approximately KZT 4,073.4 billion as at 31
December 2005 and their aggregate net income increased 131.2 per cent. in 2005, amounting to KZT
73.3 billion in 2005. The share of total assets of the second-tier banks in Kazakhstan’s GDP as at
31 December 2005 amounted to 61.8 per cent. as compared to 48.5 per cent. at the end of 2004 and
37.7 per cent. at the end of 2003.
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TAXATION

The following is a general description of certain tax considerations relating to the Notes. It does not
purport to be a complete analysis of all tax considerations relating to the Notes. Prospective
purchasers of Notes should consult their own tax advisers as to which countries' tax laws could be
relevant to acquiring, holding and disposing of Notes and receiving payments of interest, principal
and/or other amounts under the Notes and the consequences of such actions under the tax laws of
those countries. Except as otherwise indicated, this description only addresses tax legislation, asin
effect and in force at the date hereof, as interpreted in published case law, without prejudice to any
amendments introduced at a later date and implemented with or without retroactive effect.

Kazakhstan Taxation

Under Kazakhstan law as presently in effect, payments of principal or interest on the Notes to an
individual who is a non-resident of Kazakhstan or to a legal entity that is neither established in
accordance with the legislation of Kazakhstan, nor has its actual governing body (place of actual
management) in, nor maintains a permanent establishment in, Kazakhstan or otherwise has no taxable
presence in Kazakhstan (together, “Non-Kazakhstan Holders”) will not be subject to taxation in
Kazakhstan, and no withholding of any Kazakhstan tax will be required on any such payments. In
addition, gains realised by Non-Kazakhstan Holders derived from the disposal, sale, exchange or
transfer of the Notes will not be subject to Kazakhstan income or profits tax.

Payments of interest from the Bank to the Issuer to fund the Issuer’s obligations to make payments
under the Notes will be subject to Kazakhstan withholding tax at a rate of 15 per cent. Such
withholding tax may be reduced under the Kazakhstan-Netherlands Tax Treaty to a rate of 10 per
cent., although there can be no assurance that such relief will be obtained.

Payments of fees and commissions will be subject to withholding of Kazakhstan tax at a rate of 20 per
cent., unless reduced by an applicable double taxation treaty. See “Terms and Conditions of the
Notes”. Payments to a Noteholder entitled to the benefits of a Kazakhstan Tax Treaty may be subject
to a reduced rate of withholding tax.

The Netherlands Taxation
Withholding tax

All payments made by the Issuer under the Notes may be made free of withholding or deduction of,
for or on account of any taxes of whatever nature imposed, levied, withheld or assessed by The
Netherlands or any political subdivision or taxing authority thereof or therein, provided that none of
the Notes will, deiure or de facto, carry interest or any other payment dependent on the profits or on
the distribution of profits of the Issuer or an affiliated entity (statutorily defined term) or, in the event
the Notes will carry such interest or payment, such Notes will, de iure or de facto, have a fixed
maturity that does not exceed ten years and that will not be extended to a date more than ten years
after the date of the issue of the Notes.

Taxes on income and capital gains

This paragraph does not describe the Dutch tax consequences of the acquisition, holding and disposal
of the Notes if a holder of Notes or, in the event the holder is an individual, individuals related to such
holder (statutorily defined term) and certain of their relatives by blood or marriage in the direct line
(including foster children) have a substantial interest or deemed substantial interest (statutorily
defined terms) in the Issuer.

Generally speaking, a holder of securities in a company is considered to hold a substantial interest in
such company, if such holder, alone or, in case of individuals, together with his /her partner
(statutorily defined term), directly or indirectly, holds (i) an interest of 5 percent or more of the total
issued and outstanding capital of that company or of 5 percent or more of the issued and outstanding
capital of a certain class of shares of that company or (ii) holds rights to acquire, directly or indirectly,
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such interest or (iii) holds certain profit sharing rights in that company that relate to 5 percent or more
of the company’s annual profits and/or to 5 percent or more of the company’s liquidation proceeds. A
deemed substantial interest arises if a substantial interest (or part thereof) has been disposed of, or is
deemed to have been disposed of, on a non-recognition basis.

Residents of The Netherlands

Generally speaking, if the holder of the Notes is an entity that is a resident or deemed to be resident of
The Netherlands for Dutch corporate income tax purposes, any payment under the Notes or any gain
realised on the disposal or deemed disposal of the Notes is subject to a 29.6 percent corporate income
tax rate (a corporate income tax rate of 25.5 percent applies with respect to taxable profits up to
€22,689, the first bracket for 2006).

A Dutch qualifying pension fund is in principle not subject to Dutch corporate income tax. A
qualifying Dutch investment fund (in Dutch “fiscale beleggingsinstelling”) is subject to corporate
income tax at a special rate of zero percent.

If a holder of the Notes is an individual, resident or deemed to be resident of The Netherlands for
Dutch income tax purposes (including the non-resident individual holder who has made an election
for the application of the rules of the Dutch Income Tax Act 2001 as they apply to residents of The
Netherlands), any payment under the Notes or any gain realised on the disposal or deemed disposal of
the Notes is taxable at the progressive income tax rates (with a maximum of 52 percent), if:

(a) the Notes are attributable to an enterprise from which the holder of the Notes derives a share
of the profit, whether as an entrepreneur or as a person who has a co-entitlement to the net
worth of such enterprise, without being a shareholder, as defined in the Dutch Income Tax
Act 2001; or

(b) the holder of the Notes is considered to perform activities with respect to the Notes that go
beyond ordinary asset management (in Dutch “normaal vermogensbeheer”) or derives
benefits from the Notes that are (otherwise) taxable as benefits from other activities (in Dutch
“resultaat uit overige werkzaamheden™).

If the above-mentioned conditions (a) and (b) do not apply to the individual holder of the Notes, such
holder will be taxed annually on a deemed income of 4 percent of his or her net investment assets for
the year at an income tax rate of 30 percent. The net investment assets for the year is the average of
the fair market value of the investment assets less the allowable liabilities at the beginning of that year
and the fair market value of the investment assets less the allowable liabilities at the end of that year.
The Notes are included as investment assets. A tax free allowance may be available. Actual benefits
derived from the Notes are as such not subject to Dutch income tax.

Non-residents of The Netherlands

A holder of the Notes will not be subject to Dutch taxes on income or capital gains in respect of any
payment under the Notes or in respect of any gain realised on the disposal or deemed disposal of the
Notes, provided that:

(a) such holder is neither resident nor deemed to be resident of The Netherlands nor has made an
election for the application of the rules of the Dutch Income Tax Act 2001 as they apply to
residents of The Netherlands; and

(b) such holder does not have an interest in an enterprise or deemed enterprise (statutorily defined
term) which, in whole or in part, is either effectively managed in The Netherlands or carried
on through a permanent establishment, a deemed permanent establishment or a permanent
representative in The Netherlands and to which enterprise or part of an enterprise the Notes
are attributable; and
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() in the event the holder is an individual, such holder does not carry out any activities in The
Netherlands with respect to the Notes that go beyond ordinary active asset management (in
Dutch “normaal vermogensbeheer”) and does not derive benefits from the Notes that are
(otherwise) taxable as benefits from other activities in The Netherlands (in Dutch “resultaat
uit overige werkzaamheden™).

A holder of the Notes will not become subject to taxation on income and capital gains in The
Netherlands by reason only of the execution, delivery and/or enforcement of the Notes or the
performance by the Issuer of its obligations under the Notes.

Gift and estate taxes
Residents of The Netherlands

Gift, estate or inheritance taxes will arise in The Netherlands with respect to a transfer of the Notes by
way of a gift by, or on the death of, a holder of such Notes who is resident or deemed resident of The
Netherlands at the time of the gift or his or her death.

Non-residents of The Netherlands

No Dutch gift, estate or inheritance taxes will arise on the transfer of Notes by way of gift by, or on
the death of, a holder of Notes who is neither resident nor deemed to be resident in The Netherlands,
unless:

(a) such holder at the time of the gift has or at the time of his death had an enterprise or an
interest in an enterprise that, in whole or in part, is or was either effectively managed in The
Netherlands or carried on through a permanent establishment or a permanent representative in
The Netherlands and to which enterprise or part of an enterprise the Notes are or were
attributable; or

(b) in the case of a gift of a Note by an individual who at the date of the gift was neither resident
nor deemed to be resident in The Netherlands, such individual dies within 180 days after the
date of the gift, while being resident or deemed to be resident in The Netherlands.

For purposes of Dutch gift, estate and inheritance taxes, amongst others, a person that holds the Dutch
nationality will be deemed to be resident in The Netherlands if he has been resident in The
Netherlands at any time during the ten years preceding the date of the gift or his death. Additionally,
for purposes of Dutch gift tax, amongst others, a person not holding the Dutch nationality will be
deemed to be resident in The Netherlands if he has been resident in The Netherlands at any time
during the twelve months preceding the date of the gift. Applicable tax treaties may override deemed
residency.

Other taxes and duties

No Dutch VAT and no Dutch registration tax, customs duty, stamp duty or any other similar
documentary tax or duty, other than court fees, will be payable by the holders of the Notes in respect
or in connection with the issue of the Notes or with respect to the payment of interest or principal by
the Issuer under the Notes.

European Union Directive on Taxation on Savings Income

The EU has adopted a Directive (2003/48/EC) regarding the taxation of savings income. From 1 July
2005 EU member states are required to provide to the tax authorities of other EU member states
details of payments of interest and other similar income paid by a person to an individual in another
EU member state, except that Austria, Belgium and Luxembourg impose a withholding system for a
transitional period (unless during such period they elect otherwise). A number of third countries and
territories have adopted similar measures.
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SUBSCRIPTION AND SALE

Morgan Stanley & Co. International Limited (the “Lead Manager”) has, in a subscription agreement
dated 13 September 2006 (the “Subscription Agreement”) and made between the Issuer, the Bank
and the Lead Manager upon the terms and subject to the conditions contained therein, agreed to
subscribe and pay for the Notes at their issue price of 98.99 per cent. of their principal amount less a
combined management, underwriting and selling commission of 0.825 per cent. of their principal
amount. The Issuer and the Bank have also agreed to reimburse the Lead Manager for certain of its
expenses incurred in connection with the management of the issue of the Notes. The Lead Manager is
entitled in certain circumstances to be released and discharged from its obligations under the
Subscription Agreement prior to the closing of the issue of the Notes.

United States

The Notes have not been, and will not be, registered under the Securities Act and may not be offered
or sold within the United States or to, or for the account or benefit of, U.S. persons except in certain
transactions exempt from the registration requirements of the Securities Act. Terms used in this
paragraph have the meanings given to them by Regulation S.

The Notes are subject to U.S. tax law requirements and may not be offered, sold or delivered within
the United States or its possessions or to a United States person, except in certain transactions
permitted by U.S. tax regulations. Terms used in this paragraph have the meanings given to them by
the United States Internal Revenue Code and regulations thereunder.

The Lead Manager has agreed that, except as permitted by the Subscription Agreement, it will not
offer, sell or deliver the Notes, (a) as part of their distribution at any time or (b) otherwise, until
40 days after the later of the commencement of the offering and the issue date of the Notes, within the
United States or to, or for the account or benefit of, U.S. persons, and that it will have sent to each
dealer to which it sells Notes during the distribution compliance period a confirmation or other notice
setting forth the restrictions on offers and sales of the Notes within the United States or to, or for the
account or benefit of, U.S. persons.

In addition, until 40 days after the commencement of the offering, an offer or sale of Notes within the
United States by any dealer whether or not participating in the offering may violate the registration
requirements of the Securities Act.

United Kingdom
The Lead Manager has represented and agreed that:

(a) it has only communicated or caused to be communicated and will only communicate or cause
to be communicated any invitation or inducement to engage in investment activity (within the
meaning of section 21 of the Financial Services and Markets Act 2000 (the “FSMA”™))
received by it in connection with the issue or sale of any Notes in circumstances in which
section 21(1) of the FSMA does not apply to the Issuer or the Bank; and

(b) it has complied and will comply with all applicable provisions of the FSMA with respect to
anything done by it in relation to the Notes in, from or otherwise involving the United
Kingdom.

Republic of Kazakhstan

The Lead Manager has agreed that it will not, directly or indirectly, offer for subscription or purchase
or issue invitations to subscribe for or buy or sell the Notes or distribute any draft or definitive
document in relation to any such offer, invitation or sale in Kazakhstan except in compliance with the
laws of Kazakhstan.
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Hong Kong

This Prospectus has not been approved by the Securities and Futures Commission of Hong Kong nor
has a copy of it been registered by the Registrar of Companies in Hong Kong.

Accordingly, the Lead Manager has represented and agreed that:

(1) it has not offered or sold and will not offer or sell in the Hong Kong Special Administrative
Region of the People’s Republic of China (“Hong Kong”), by means of this Prospectus or any
other document, any Notes other than (a) to persons whose ordinary business is to buy or sell
shares or debentures, whether as principal or agent, or (b) in circumstances which do not
constitute an offer to the public within the meaning of the Companies Ordinance (Chapter 32
of the Laws of Hong Kong); and

(i1) it has not issued or had in its possession for the purposes of issue, and will not issue or have in
its possession for the purposes of issue, any advertisement, invitation or document relating to
the Notes in Hong Kong (except to the extent if permitted under the securities laws of Hong
Kong) other than with respect to Notes which are or are intended to be disposed of only to
persons outside Hong Kong or only to “professional investors” (as defined in the Securities
and Futures Ordinance, Chapter 571 of the Laws of Hong Kong).

Singapore

This Prospectus has not been and will not be registered as a prospectus with the Monetary Authority
of Singapore. Accordingly, the Notes may not be offered or sold or be subject to an invitation for
subscription or purchase, nor may this Prospectus or any other offering document or material relating
to the Notes be circulated or distributed, directly or indirectly, to the public or any member of the
public in Singapore other than (i) to an institutional investor or other person specified in Section 274
of the Securities and Futures Act (Chapter 289), (ii) to a sophisticated investor as defined in Section
275 of the Securities and Futures Act, and in accordance with the conditions specified in Section 275
of the Securities and Futures Act or (iii) otherwise pursuant to, and in accordance with the conditions
of, any other provision of the Securities and Futures Act.

General

No action has been or will be taken in any jurisdiction by the Issuer, the Bank or by the Lead Manager
that would, or is intended to, permit a public offering of the Notes, or possession or distribution of this
Prospectus or any other offering material, in any country or jurisdiction where action for that purpose
is required. Persons into whose hands this Prospectus comes are required by the Issuer, the Bank and
the Lead Manager to comply with all applicable laws and regulations in each country or jurisdiction in
which they purchase, offer, sell or deliver Notes or have in their possession, distribute or publish this
Prospectus or any other offering material relating to the Notes, in all cases at their own expense.
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10.

GENERAL INFORMATION

Application has been made to the UK Listing Authority for the Notes to be admitted to the
Official List and to the London Stock Exchange Plc for such Notes to be admitted to trading
on the London Stock Exchange Plc’s Gilt Edged and Fixed Interest Market.

The Notes have been accepted for clearance through the Euroclear Operator and Clearstream,
Luxembourg. The common code is 26737745 and the International Securities Identification
Number is XS0267377454.

The Issuer and the Bank have obtained all necessary consents, approvals and authorisations in
connection with the issue, offer and sale of, and the performance of, the Notes.

The creation and issue of the Notes was authorised by resolution of a duly organised meeting
of the Managing Board of the Issuer dated 30 August 2006 and by a resolution of the General
Shareholders Meeting of the Issuer held on 30 August 2006.

There are no and have been no governmental, legal or arbitration proceedings against the
Issuer (including any such proceedings which are pending or threatened of which the Issuer is
aware), during the 12 months preceding the date of this Prospectus, which may have, or have
had in the recent past, significant effects on the Issuer’s financial position or profitability, nor
is the Issuer or the Bank aware of any pending or threatened proceedings of such kind.

There are no and have been no governmental, legal or arbitration proceedings against the Bank
and or the Group (including any such proceedings which are pending or threatened of which
the Bank and or the Group is aware), during the 12 months preceding the date of this
Prospectus, which may have, or have had in the recent past, significant effects on the Bank’s
and/or the Group’s financial position or profitability, nor is the Bank aware of any pending or
threatened proceedings of such kind.

Since 31 December 2005, there has been (a) no material adverse change in the prospects of the
Bank or the Bank’s subsidiaries, and (b) no development involving an adverse change in the
condition (financial or otherwise), position, prospects or general affairs of the Bank or the
Bank’s subsidiaries. Since 30 June 2006, there has been no significant change in the financial
or trading position of the Bank or the Group.

The Issuer has not prepared financial statements. Since 4 January 2006 (the date of
incorporation of the Issuer), there has been (a) no significant change in the financial or trading
position of the Issuer or the Group and (b) no material adverse change, or any development
involving an adverse change, in the financial position or prospects of the Issuer nor in the
condition (financial or otherwise) or general affairs of the Issuer.

Neither the Issuer nor the Bank have entered into any material contracts outside the ordinary
course of their businesses which could result in them being under an obligation or entitlement
that is material to their ability to make payments under the Notes.

For so long as any of the Notes is outstanding, copies of the following documents may be
inspected during normal business hours at the Specified Office of the Principal Paying and
Transfer Agent, namely:

(a) the Trust Deed (which contains the forms of the Notes in global and definitive form);
(b) the Paying Agency Agreement;

(c) the Subscription Agreement;

(d) the FX Agreement;

(e) the statutory documents of the Bank; and
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the deed of incorporation of the Issuer.

11. For so long as any Notes shall be outstanding, copies and, where appropriate, English
translations of the following documents may be inspected during normal business hours at the
Specified Office of the Principal Paying and Transfer Agent, namely:

(@

(b)

(c)

(d

(®)

the reports of the Independent Auditors as of 31 December 2005 and 31 December
2004;

the audited consolidated financial statements of the Bank for the years ended
31 December 2005 and 2004, prepared in accordance with IFRS;

the unaudited interim condensed consolidated financial statements of the Bank for the
six months ended 30 June 2006, prepared in accordance with IFRS;

the latest publicly available audited consolidated annual and unaudited interim
financial statements (if any) of the Bank, prepared in accordance with IFRS; and

the memorandum and articles of association of the Issuer and the Borrower.

The Bank does not publish unconsolidated financial statements prepared in accordance with IFRS.
The Bank is not required to publish interim financial statements in accordance with IFRS, although
solely for the purpose of the issue of the Notes, the Bank published the financial statements referred to
in paragraph (b) above. The Bank does not intend to publish interim financial statements in the
future, although to the extent that it does, such interim financial statements will be made available at
the specified office of the Principal Paying and Transfer Agent.

116



INDEX TO FINANCIAL STATEMENTS OF THE BANK

Consolidated Financial Statements for the Year Ended 31 December 2005

Independent AUditors” REPOTL .........ooiieiieiiieiie ettt et F-1
Consolidated Profit and LoSS ACCOUNES .......co.eeciiriiriirieniieienieeiteste sttt F-2
Consolidated Balance SHEets .........c.ccoiiririininiininiiiinenee ettt F-3
Consolidated Statements of Changes in EQUILY ........ccccoeiiiiiiiiiiiiiii e F-4
Consolidated Statements of Cash FIOWS ......c..coceviriiniiiiiiiniiiiiceeeneeccseeene F-5
Notes to the Consolidated Financial Statements..........c..cceceeererinenienieneincncneneeeeeeeeees F-7

Consolidated Financial Statements for the Year Ended 31 December 2004

Independent AUditors’ REPOTL .........oeiieiieiiieiie ettt F-45
Consolidated Profit and LoSS ACCOUNES .......co.eeoiiriirierieriieierieeitete sttt F-46
Consolidated Balance SHEEts ...........cccoiiiiiiniiiiniiietesentee ettt F-47
Consolidated Statements of Changes in EQUILY ........ccccoeiiiiiiiiiiiiiiii e F-48
Consolidated Statements of Cash FIOWS.......c..ccccoueviiirinininiiiiicincnccccscsesese e F-49
Notes to the Consolidated Financial Statements..........cccceeceeereninenicnieneenencneneeeeeeeenees F-51

Condensed Consolidated Unaudited Interim Financial Statements for the Six Months
Ended 30 June 2006 and June 2005

Consolidated Interim Profit and LosS ACCOUNL.........ccciiiiieriiriieiieeie et F-82
Consolidated Interim Balance ShEeets ...........coccoiiiiiiiiiiiieiiieee e F-83
Consolidated Interim Statements of Changes in Shareholders’ Equity .........ccceevvveviiniiniennen. F-84
Consolidated Interim Statements of Cash FIOWS .......c..coceveieiiiiniiniinniiiinncneseeeeene F-85
Selected Notes to the Condensed Consolidated Unaudited Interim Financial Statements ........ F-87

117



—— —

Deloitt
e °I e & Deloitte & Touche, LLP

Furmanov str., 240-v
Almaty, 050059
Kazakhstan

Fel: +7 (3272) 58 13 40
Fax: +7 (3272) 58 13 41
almaty@deloitte. kz
www . deloitte. kz

INDEPENDENT AUDITCRS’ REPORT

To the Shareholders and Board of Directors of Joint Stock Company Bank CenterCredit:

We have audited the accompanying consolidated balance sheet of JSC Bank CenterCredit and its
subsidiaries (the “Group™) as at 31 December 2005, the related consclidated profit and loss account and
statements of cash flows and changes in equity (the “consolidated financial statements™) for the year then
ended. These consclidated financial statements are the responsibility of the Group’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with [nternational Standards on Auditing. Those Standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reascnable basis for our opinion.

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of the Group as at 31 December 2005, and the consolidated results of its operations and its cash
flows for the year then ended, in accordance with International Financial Reporting Standards.

24 February 2006
Almaty
. A i A Member of
Audit . Tax . Consulting . Financial Advisory. Defoitte Touche Tohmatsu
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JSC BANK CENTERCREDIT

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2005

Interest income
Interest expense

NET INTEREST INCOME BEFORE PROVISION FOR
IMPAIRMENT LOSSES ON INTEREST BEARING ASSETS

Provision for impairment losses on interest bearing assets
NET INTEREST INCOME

Fees and commission income

Fees and commission expense

Net (loss)/gain on assets held-for-trading

Wet (loss)/gain on investments available-for-sale
Net gain on foreign exchange operations

Other income

NET NON-INTEREST INCOME

OPERATING INCOME

OPERATING EXPENSES

OPERATING PROFIT

Provision for impairment losses on other ransactions
Share of results of associates

PROFIT BEFORE INCOME TAX

Income tax expense

NET PROFIT FROM ORDINARY OPERATIONS
Profit from discontinued operations

NET PROFIT

Attributable to:
Equity holders of the parent
Minority interest

Earnings per share (tenge)

Notes

W

QO ~] Oh O ND

—_—
<=

11,33

12

14

15

Year ended Year ended
31 December 31 December
2005 2004
(KZT°(00) (KZT*000)
25,834,410 12,396,971
(13,934,160) (6,355,305)
11,900,250 6,041,666
(5,396,226) (2,418,052)
6,504,024 3,623,614
5,129,225 3,327,522
(527,445) (339,886)
(20,963) 92,756
(5,060) 28,079
1,115,378 783,277
446,025 284,657
6,137,160 4,176,405
12,641,184 7,800,019
(7,253,103 (4,963,739)
5,388,081 2,836,280
(52,571) (118,662)
- 4,100
5,335,510 2,721,718
(582,537) (284,585)
4,752,973 2,437,133
10,414 2,481
4,763,387 2439614
4,755,366 2,424,024
8,021 15,590
4,763,387 2,439,614
97.9 80.6
Yerdessdv
Chiel Accountant
24 February 2006
Almaty

The notes on pages 8 to 45 form an integral part of these consolidated financial statements. The Independent Auditors’

Report is presented on page 2.



{ JOINT STOCK COMPANY BANK CENTERCREDIT

CONSOLIDATED BALANCE SHEET

]' AS AT 31 DECEMBER 2005

Notes 31 December 31 December
. 2005 2004
l (KZ.T000) (KZT’000)
‘ ASSETS:
Cash and balances with the National Bank of the Republic of
} Kazakhstan 16 16,602,181 8,739,070
Loans and advances to banks 17 37,302,743 9,745,108
Assets held-for-trading 18 34,084,775 2,911,382
Securities purchased under agreement to resell 19 7,285,923 7,843,313
‘ Loans to customers, less allowance for impairment losses 20,33 207,886,432 91467416
Investments available-for-sale 21,33 17,719,809 21,478,739
; Investments held-to-maturity 22 62,460 54,973
] Fixed and intangible assets, less accumnulated depreciation and
i amortization 23 6,105,415 3,887,790
Income tax assets 12 172,359 38,289
Other assets, less allowance for impairment losses 24 3,085,005 2,317,586
TOTAL ASSETS 330,307,102 148,483,666
LIABILITIES AND EQUITY
LIABILITIES:
Loans and advances from banks 25 89,202,443 34,963,481
Securities sold under agreements to repurchase 26 26,445,539 -
Customer accounts 27,33 139,592,841 91,367,688
Debt securities issued 28 33,590,145 1,510,157
. Other liabilities 29 1,686,434 891,625
290,517,402 128,732,951
’ Subordinated debt 30 13,578,243 7,475,295
Total liabilities 304,095,645 136,208,246
EQUITY:
Share capital 31 16,399,781 7,466,920
Investments available-for-sale fair value reserve 635,707 426,252
i Fixed assets revaluation reserve 5,889 275,527
! Revenue reserve 9.067,728 4,042,724
26,109,105 12,211,423
! Minority interest 14 102,352 63,997
) Total equity 26,211,457 12,275,420
’ TOTAL LIABILITIES AND EQUITY 330,307,102 148,483,666

pace l\.\-,“_’
PARELH O, 70,
%0 e
N

On behalf of the Board

Yerdessov M. N.
Chief Accountant

24 February 2006
Almaty

4-February 2006
Almaty

The notes on pages 8 to 45 form an integral part of these consolidated financial statements. The Independent
Auditors’ Report is presented on page 2.
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JSC BANK CENTERCREDIT

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2005

Share Fixed assets [nvestments Revenue Total Minority Total
capital revaluation available-for- reserve interest equity
reserve sale fair value
reserve
(KZT*000) (KZT'000) (KZT’000) (KZT000) (KZT’000) (KZT’000) (KZT’000)

31 December 2003 5,168,010 277,182 378,355 1,617,045 7,440,592 46,492 7,487,084
Share capital

increase 2,298,910 - - - 2,298,910 - 2,298910
Gains on

revaluation of

investments

available-for-saie - - 47.897 - 47,897 - 47,897
Amortization of

fixed assets

revaluation

Teserve - (1,655) - 1,655 - - -
Change of minority

interest - - - - - 1,915 1,915
Net profit - - - 2,424,024 2,424,024 15,590 2439614
31 December 2004 7,466,920 275,527 426,252 4,042,724 12,211,423 63,997 12,275,420
Share capital

increase
- ordinary shares 6,932,861 - - - 6,932,861 - 6,932,861
- preference shares 2,000,000 - - - 2,000,000 - \2,000,000
Gains on '

revaluation of

investments

available-for-sale - - 209,455 - 209,455 - 209,455
Amortization of

fixed assets

revaluation

Teserve - (1,592) - 1,592 - - -
Disposal of special-

purpose

companies - (268,046) - 268,046 - - -
Change of minority

interest - - - - - 30,334 30,334
Wet profit - - - 4,755,366 4,755,366 8,021 4,763,387
31 December 2005 16,399,781 5,889 635,707 9,067,728 26,109,105 102,352 26,211 457

On behalf of the Board;of Directo
Chief Accountant
€bruary 2006 24 February 2006
Almaty : Almaty

The notes on pages 8 to 45 form an integral part of these consolidated financial statements. The Independent Auditors’

Report is presented on page 2.



JSC BANK CENTERCREDIT

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2005

CASH FLOWS FROM OPERATING ACTIVITIES:
Profit before income tax
Adjustments for:
Provision for impairment losses
Provision for impairment losses on other transactions
Depreciation and amertization
Loss on sale of fixed and intangible assets
Loss on disposal of special-purpose companies
Net change in accrued income and expenses

Cash flow from operating activities before changes in operating
assets and liabilities

Changes in operating assets and liabilities
(Increase)/decrease in operating assets:
Loans and advances to banks
Assets held-for-trading
Loans to customers
Securities purchased under repurchase agreements
Other assets

Increase/(decrease) in operating liabilitics:
Loans and advances from banks
" Customer accounts
Securities sold under repurchase agreements
Other liabilities

Cash (outflow)/inflow from operating activities before taxation
Income tax paid
Net cash (outflow)inflow from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of fixed and intangible assets

Proceeds on sale of fixed and intangible assets

Acquisition of subsidiaries, net of cash acquired

Proceeds on sale/(purchase) of investments available-for-sale, net

Proceeds on salef(purchase) of investments held-to-maturity

Net cash inflow/(outflow) from investing activities

F-5

Notes Year ended Year ended
31 December 31 December
2005 2004
(KZT?000) (KZT000)
5,335,510 2,721,718
5,396,226 2,418,052
52,571 118,662
495,540 315,947
209,996 9,779
10,414 2,481
1,356,183 153,471
12,856,440 5,740,010
1,338,589 (36,949)
(31,108,673) (1,483,066)
(119,766,408) (41,389,381)
571,332 (7,773,574)
{819,990) . (839,259)
53,738,784 14,075,648
47,012,007 43,183,156
26,422,168 (1,332,711)
794,809 389,958
{8,960,942) 10,533,932
(716,607) (385,277)
(9,677,549) 10,148,655
{3,591,084) (1,945,239)
79,665 420,220
30,334 1,915
4,007,314 (12,356,638)
(2,037) {54,973)
524,192 (13,934,715)




JSC BANK CENTERCREDIT

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2005

Notes

CASH FLOWS FROM FINANCING ACTIVITIES:
Issue of ordinary and preference share capital
Debt securities issued
Subordinated debt
Net cash inflow from financing activities
NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, beginning of the period 15

CASH AND CASH EQUIVALENTS, end of the peried 15

Year ended Year ended
31 December 31 December
2005 2004
(KZT000) (KZT'000)
8,932,861 2,298,910
31,019,382 1,502,155
5,965,972 3,260,412
45,918,215 7,061,477
36,764,858 3,275,417
14,519,793 11,244,376
51,284,651 14,519,793

Interest paid and received by the Group in cash during the year ended 31 December 2005 amounted to

KZT 10,995,883 thousand and KZT 24,255,266 thousand, respectively.

Interest paid and received by the Group in cash during the year ended 31 December 2004 amounted to

KZT 5,654,064 thousand and KZT 11,848,307 thousand, respectively.

w0
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*uegg'__ et

Yertdesdov

Chief Accountant

24 February 2006

Almaty

The notes on pages 8 to 45 form an integral part of these consolidated financial statements. The Independent Auditors’

Report is presented on page 2.
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JSC BANK CENTERCREDIT

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2005

1. ORGANISATION

JSC Bank CentercCredit {the “Bank™) is a joint-stock bank, which was incorporated in the Republic
of Kazakhstan and started its operations in 1988. The Bank is regulated by the National Bank of the
Republic of Kazakhstan (the “NBRK"”} and Agency of the Republic of Kazakhstan for regulation and
supervision of the financial market and financial institutions and conducts its business under license
number 248 dated 24 January 2006 issued by the Agency of the Republic of Kazakhstan for
regulation and supervision of the financial market and financial institutions. The Bank's primary
business consists of commercial banking activities, trading with securities, loans, foreign currencies
and derivative instruments, originating loans and guarantees,

The registered address is: 100, Shevchenko Street, Almaty, Kazakhstan.
The Bank has 19 branches in the Republic of Kazakhstan.

The Bank is a parent company of the Banking Group (the “Group™), consisting of the following
enterprises consolidated in the financial statements as at 31 December 2005:

The Bank’s
ownership interest
Name Country of operation 2005 2004 Type of operation

JSC Capital Republic of Kazakhstan 85% 85%  Pension Fund
LLP Center Leasing Republic of Kazakhstan 51% 100%  Finance lease of property
LLP KIB ASSET MANAGEMENT Republic of Kazakhstan 100% 100%  Securities trading
CenterCredit International B.V. Netherlands 100% - Formation of capital on

international financial

markets

Capital was established as a closed joint stock company on 15 October 2001 in accordance with
legislation of the Republic of Kazakhstan. On 24 December 2003 CJSC Capital was reregistered as a
Jjoint stock company, with certificate of state reregistration #43348 1910-A0, The main activity of the
company is the attraction of pension contributions and performance of pension payments. JSC Capital
manages pension contributions inflow and accumulation on individual pension accounts in accordance
with the requirements of legislative authorities of the Republic of Kazakhstan. JSC Capital has a state
general license # 0000021 for the attraction of pension funds and performance of pension payments,
dated 19 January 2004,

CenterLeasing was established on [5 January 2002 as a limited liability partnership in accordance with
legislation of the Republic of Kazakhstan, with certificate of state registration #45222-1910 -TQO.
The main activity of LLP CenterLeasing is leasing operations. In accordance with article 10 of the
Republic of Kazakhstan Law “About financiai leasing” LLP CenterLeasing carries out leasing activity
without license.

«KIB ASSET MANAGEMENT» was established on 7 May 1998 as a limited liability partnership in
accordance with legislation of the Republic of Kazakhstan. On 18 June 2003 LLP «KIB ASSET
MANAGEMENT» was reregistered as a joint stock company, certificate of state reregistration #56185
—1910 -AO. The main activity of JSC KIB ASSET MANAGEMENT is operations with securities. The
Company has a license #20030154 dated 5 June 1998 for brokerage and dealer activity on the
Kazakhstan stock exchange with the right to maintain customer accounts as a nominal helder and
license #0403200124 issued on 24 December 2003 for investment portfolio management.
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CenterCredit International B.V was registered on 4 January 2006 in Rotterdam, Netherlands as a 100%
special purpose subsidiary of the Bank. Company’s main activity is formation of capital on
international financial markets.

The number of employees of the Group at 31 December 2005 and 2004 was 2,830 and 2,106,
respectively.

As at 31 December 2005 there were no shareholders, individually hold more than 10% of shares of the
Bank.

These consolidated financial statements were authorized for issue by the Board of Directors on
24 February 2006.

BASIS OF PRESENTATION
Accounting basis

The consolidated financial statements have been prepared in accordance with International Financial
Reporting Standards. These consolidated financial statements are presented in thousands of
Kazakhstani Tenge (“KZT"), except for earning per share amounts and unless otherwise indicated.
These consolidated financial statements have been prepared on an accruals basis under the historical
cost convention modified for the measurement at fair value of available-for-sale investment securities
and financial assets and financial liabilities held-for-trading.

The Group maintains its accounting records in accordance with the Accounting policy authorized by
the Resolution of the Board of Directors of the Group. These consolidated financial statements have
been prepared from the statutory accounting records and have been adjusted to conform to IFRS.

The preparation of the consolidated financial statements in conformity with IFRS requires
management to make estimates and assumptions that affect the reported amount of assets and
libilities and disclosure of contingent assets and liabilities at the date of the consolidated financial
statements and reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates. Estimates that are particularly susceptible to change relate to the
provisions for losses on loans and impairment and the fair value of financial instruments.

Functional currency

The functional currency of these consolidated financial statements is Kazakhstan tenge (“KZT”).

SIGNIFICANT ACCOUNTING POLICIES

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Bank and its
subsidiaries made up to 31 December each year. The entity is consolidated, when the Bank has the
power to govern the financial and operating policies of an investee entity so as to obtain benefits from
its activities.

On acquisition, the assets and liabilities and contingent liabilities of a subsidiary are measured at their
fair values at the date of acquisition. Any excess of the cost of acquisition over the fair values of the
identifiable net assets acquired is recognised as goodwill. Any deficiency of the cost of acquisition
below the fair values of the identifiable net assets acquired (i.e. discount on acquisition) is credited to
profit and loss in the period of acquisition. The interest of minority shareholders is stated at the
minority’s proportion of the fair values of the assets and liabilities recognised. Subsequently, any
losses applicable to the minority interest in excess of the minority interest are allocated against the
interests of the parent.
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The results of subsidiaries acquired or disposed of during the year are included in the consolidated
profit and loss account from the effective date of acquisition or up to the effective date of disposal, as
appropriate.

Where necessary, adjustments are made to the financial statements of consolidated entities to bring
the accounting policies used into line with those used by the Group.

All significant infercompany transactions and balances have been eliminated. The ownership interest
of JSC Bank CenterCredit and proportion of voting power of the Group in the significant subsidiaries
as of 31 December 2005 and 2004 is presented in Note 1.

Recognition and measurement of financial instruments

The Group recognizes financial assets and liabilities on its consolidated balance sheet when, and only
when, it becomes a party to the contractual provisions of the instrument. Regular way purchase and
sale of the financial assets and liabilities are recognized using settlement date accounting. For regular
way purchases of financial instruments that will be subsequently measured at fair value between trade
date and settlement date is accounted for in the same way as for acquired instruments.

Financial assets and liabilities are initially recognized at fair value plus, in the case of a financial asset
or financial liability not at fair value through profit or loss transaction costs that are directly
aftributable to the acquisition or issue of the financial asset or financial liability. The accounting
policies for subsequent re-measurement of these items are disclosed in the respective accounting
policies set out below.

Cash and balances with NBRK

Cash and cash equivalents include cash on hand, unrestricted balances on correspondent accounts and
term deposits with the NBRK with original maturity within 90 days and advances to banks in
countries included in the Organization for Economic Co-operation and Development (“OECD").

Precious metals

Assets and liabilities denominated in precious metals are translated at the current rate computed based
on the second fixing of the London Bullion Market rates using the USD exchange rate effective at the
date. Changes in the bid prices are recorded in net gain/(loss) on operations with precious metals in
other income/expense.

Loans and advances to banks

In the normal course of business, the Group maintains advances or deposits for various periods of
time with other banks. Loans and advances to banks with a fixed maturity term are subsequently
measured at amortized cost using the effective interest method. Those that do not have fixed
maturities are carried at cost. Amounts due from credit institutions are carried net of any allowance
for impairment losses.

Assets held-for-trading

Assets held-for-trading represent assets acquired principally for the purpose of selling them in the near
term, or it is a part of portfolio of identified financial instruments that are managed together and for
which there is evidence of a recent and actual pattern of short-term profit-taking, or it is a derivative
(except if it is designated and effective hedging instrument). Assets held-for-trading are initially
recorded and subsequently measured at fair value. The Group uses quoted market prices to determine
fair value for the Group’s assets held-for-trading. When reliable market prices are not available or
if liquidating the Group’s position would reasonably be expected to impact market prices, fair value is
determined by reference to price quotations for similar instruments traded in different markets or
management’s estimates of the amounts that can be realized from an orderly disposition over a period
of time, assuming current market conditions. Fair value adjustment on assets held-for-trading is
recognized in profit and loss for the period.

10
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Repurchase and reverse repurchase agreements

The Group enters into sale and purchase back agreements (“repos™) and purchase and sale back
agreements (“reverse repos”) in the normal course of its business. Repos and reverse repos are utilized
by the Group as an element of its treasury management and trading business.

A repo is an agreement to transfer a financial asset to another party in exchange for cash or other
consideration and a concurrent obligation to reacquire the financial assets at a future date for an
amount equal to the cash or other consideration exchanged plus interest. These agreements are
accounted for as financing transactions. Financial assets sold under repo are retained in the
consolidated financial statements and consideration received under these agreements is recorded as
collaterized deposit received.

Assets purchased under reverse repos are recorded in the consolidated financial statements as cash
placed on deposit which is collaterized by securities and other assets.

In the event that assets purchased under reverse repo are sold to third parties, the results are recorded
with the gain or loss included in net gains/{losses) on respective assets. Any related income or
expense arising from the pricing difference between purchase and sale of the underlying assets is
recognized as interest income or expense.

Derivative financial instruments

The Group enters into derivative financial instruments to manage currency and liquidity risks and
such financial instruments are held primarily for trading purposes. Derivatives entered into by the
Group include forwards, swaps and foreign currency options.

Derivative financial instruments are initially recorded and subsequently measured at fair value which
approximates the fair value of the consideration given, with their subsequent re-measurement to fair
value. Fair values are obtained from the interest rates model. Most of the derivatives the Group enters
into are of a short-term and speculative nature. The results of the valuation of derivatives are reported
in assets {aggregate of positive market values) or liabilities (aggregate of negative market values),
respectively. Both positive and negative valuation results are recognized in the profit and loss for the
year in which they arise,

Originated loans

LY

Loans originated by the Group are financial assets that are created by the Group by providing money
directly to a borrower or by participating in a loan facility.

Loans granted by the Group with fixed maturities are initially recognized in accordance with the
policy stated below. The difference between the nominal amount of consideration given and the
amortized cost of loans issued at lower than market terms is recognized in the period the loan is issued
as initial recognition adjustment discounting using market rates at inception and included in the profit
and loss account as losses on origination of assets. Subsequently, the carrying amount of such loans is
adjusted for amortization of the losses on origination and the related income is recorded as interest
income within the profit and loss account using the effective interest method. Loans to customers that
do not have fixed maturities are carried at cost. Loans to customers are carried net of any allowance
for impairment losses.

Write off of loans and advaneces

Loans are written off against allowance for impairment losses in case of uncollectibility of loans and
advances, including through repossession of collateral. Loans and advances are written off after
management has exercised all possibilities available to collect amounts due to the Group and after the
Group has received all available collateral. The decision on writing off bad debt to loan loss
allowance for all major, preferential, unsecured and insider loans should necessarily be confirmed
with a procedural document of judicial or notary bodies certifying that at the time of the decision the
debt could not be repaid (partially repaid) with the debtor’s funds.

11
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Non-accrual loans

~Once a financial asset or a group of similar financial assets has been written down as a result of an
impairment loss, interest income is thereafter recognised using the rate of interest used to discount
the future cash flows for the purpose of measuring the impairment loss.

Allowance for impairment losses

The Group establishes an allowance for impairment losses of financial assets when there is objective
evidence that a financial asset or group of financial assets is impaired. The aliowance for impairment
losses is measured as the difference between carrying amounts and the present value of expected
future cash flows, including amounts recoverable from guarantees and collateral, discounted at the
financial asset’s original effective interest rate, for financial assets which are carried at amortised
cost. If in a subsequent period the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognised, the previously
recognised impairment loss is reversed by adjusting the allowance account. For financial assets
carried at cost the allowance for impairment losses is measured as the difference between the
carrying amount of the financial asset and the present value of estimated future cash flows
discounted at the current market rate of return for a similar financial asset. Such impairment losses
are not reversed.

The determination of the allowance for impairment losses is based on an analysis of the risk assets
and reflects the amount which, in the judgment of management, is adequate to provide for losses
incurred. Provisions are made as a result of an individual appraisal of risk assets for financial assets
that are individually significant, and an individual or collective assessment for financial assets that
are not individually significant.

The change in the allowance for impairment losses is charged to profit and the total of the allowance
for impairment losses is deducted in arriving at assets as shown in the consolidated balance sheet.
Factors that the Group considers in determining whether it has objective evidence that an impairment
loss has been incurred include information about the debtors’ or issuers’ liquidity, solvency and
business and financial risk exposures, levels of and trends in delinquencies for similar financial
assets, national and local economic trends and conditions, and the fair value of collateral and
guarantees. These and other factors may, either individually or taken together, provide sufficient
objective evidence that an impairment loss has been incurred in a financial asset or group of financial
assets,

It should be understood that estimates of impairment losses involve an exercise of judgment. While it
is possibie that in particular periods the Group may sustain losses, which are substantial relative to
the allowance for impairment losses, it is the judgment of management that the allowance for
impairment losses is adequate to absorb losses incurred on the risk assets.

Finance leases

Leases that transfers substantially all the risks and rewards incident to ownership of an asset. Title
may or may not eventually be transferred. Whether a lease is a finance lease or an operating lease
depends on the substance of the transaction rather than the form of the contract. The lease classified
as a finance lease ift '

. the lease transfers ownership of the asset to the lessee by the end of the lease term;

. the lessee has the option to purchase the asset at a price which is expected to be sufficiently
lower than the fair value at the date the option becomes exercisable such that, at the inception
of the lease, it is reasonably certain that the option will be exercised;

. the lease term is for the major part of the economic life of the asset even if title is not
transferred;
. at the inception of the lease the present value of the minimum lease payments amounts to at
. least substantially all of the fair value of the leased asset; and,
. the leased assets are of a specialised nature such that only the lessee can use them without

major modifications being made.

12
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Group as lessor

The Group presents leased assets as loans equal to the net investment in the lease. Finance income is
based on a pattern reflecting a constant periodic rate of return on the net investment ouistanding.
Initial direct costs are recognized as expenses when incurred.

Investments available-for-sale

Investments available-for-sale represent debt and equity investments that are intended to be held for
an indefinite period of time. Such securities are initially recorded at fair value. Subsequently the
securities are measured at fair value, with such re-measurement recognized directly in equity, plus
accrued coupon income. The Group uses quoted market prices to determine the fair value for the
Group’s investments available-for-sale. If such quotes do not exist, management estimation is used.
Interest earned on investments available-for-sale is reflected in the consolidated profit and loss
account as interest income on investment securities. Dividends received are included in dividend
income in the consolidated profit and loss account.

When there is objective evidence that such securities have been impaired, the cumulative loss
previously recognized in equity is removed from equity and recognized in profit and loss for the
period. Reversals of such impairment losses on debt instruments, which are objectively related to
events occurring after the impairment, are recognized in profit and loss for the period. Reversals of
such impairment [osses on equity instruments are not recognized in profit and loss.

Investments held-to-maturity

Investments held-to-maturity are debt securities with determinable or fixed payments. The Group has
the positive intent and ability to hold them to maturity. Such securities are carried at amortized cost,
less any allowance for impairment. Amortized discounts are recognized in interest income over the
period to maturity using the effective interest method.

Fixed and intangible assets

Fixed and intangible assets are carried at historical cost less accumulated depreciation and any
accumulated impairment loss.

Depreciation of fixed and intangible assets is designed to write off assets over their useful economic
lives and is calculated on a straight line basis at the following annual prescribed rates:

Buildings 2-4%
Furniture and equipment 20-50%
Intangible assets 10-30%

The carrying amounts of fixed and intangible assets are reviewed at each balance sheet date to assess
whether they are recorded in excess of their recoverable amounts, and where carrying values exceed
this estimated recoverable amount, assets are written down to their recoverable amount. An
impairment loss is recognized in the respective period and is included in other administrative and
operating expenses. After the recognition of an impairment loss the depreciation charge for fixed
assets is adjusted in future periods to allocate the assets’ revised carrying value, less its residual value
(if any), on a systematic basis over its remaining useful life.

Leasehold improvements are amortized over the life of the related leased asset. Expenses related to
repairs and renewals are charged when incurred and included in other administrative and operating
expenses unless they qualify for capitalization.

13
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Taxation
Income tax expense represents the sum of the current and deferred tax expense.

The current tax expense is based on taxable profit for the year. Taxable profit differs from net profit
as reported in the consolidated profit and loss account because it excludes items of income or expense
that are taxable or deductible in other years and it further excludes items that are never taxable or
deductible. The Group’s current tax expense is calculated using tax rates that have been enacted or
substantively enacted by the balance sheet date.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit, and is accounted for using the balance sheet liability
method. Deferred tax liabilities are generally recognised for all taxable temporary differences and
deferred tax assets are recognised to the extent that it is probable that taxable profits will be available
against which deductible temporary differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from the initial recognition of other assets and [iabilities
in a transaction that affects neither the tax profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in
subsidiaries, except where the Group is able to control the reversal of the temporary difference and it
is probable that the temporary difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the
extent that it is no longer probable that sufficient taxable proﬂts will be available to allow all or part
of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised. Deferred tax is charged or credited in the consolidated profit and loss
account, except when it relates to items charged or credited directly to equity, in which case the
.deferred tax is also dealt with in equity.

Kazakhstan, where the Group operates also has various other taxes, which are assessed on the
Group’s activities. These taxes are included as a component of operating expenses in the consolidated
profit and loss account.

Deposits from banks and customers

Customers and bank deposits are initially recognized at fair value, which amounts to the issue
proceeds less transaction costs incurred. Subsequently amounts due are stated at amortized cost and
any difference between net proceeds and the redemption value is recognized in the consolidated profit
and loss account over the period of the borrowings using the effective interest method.

Debt securities issued

Debt securities issued represent debentures issued by the Group. They are accounted for according to
the same principles used for customer and bank deposits.

Subordinated debt
Subordinated debt represent bonds issued by the Group to customers. In the event of bankruptey or

liquidation of the Group, repayment of this debt is subordinated to the repayments of the Group’s
liabilities to all other creditors.

14
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Provisions

Provisions are recognized when the Group has a present legal or constructive obligation as a result of
past events, and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate of the obligation can be made.

Share capital
Share capital is recognized at restated cost.

External costs directly attributable to the issue of new shares are deducted from equity net of any
related income taxes.

Dividends on ordinary shares are recognized in shareholders’ equity as a reduction in the period in
which they are declared. Dividends that are declared after the balance sheet date are treated as a
subsequent event under IAS 10 “Events After the Balance Sheet Date” and disclosed accordingly.

Retirement and other benefit abligations

The Group does not incur any expenses in relation to provision of pensions to its employees. In
accordance with the legal requirements of the Republic of Kazakhstan, the Group withholds pension
contributions from employee salaries and transfers them into nonstate pension funds. Current
contributions by the employer are calculated as a percentage of current gross salary payments with the
expense charged in the period in which the related salaries are earned. Upon retirement of employees,
all pension payments are administered by the above pension funds. The Group does not have any
other pension arrangements schemes.

Recognition of income and expense

Interest income and expense are recognized on an accrual basis using effective interest rate method.
Interest income also includes income earned on investments and securities held-for-trading. Other
income is credited to profit and loss account when the related transactions are completed. Loan
origination fees, if significant, are deferred (together with related direct costs) and recognized as an
adjustment to the loan’s effective yield. Commission income/expenses are recognized on an accrual
basis.

Fee and commission income

Fee and commission income includes loan origination fees, loan commitment fees, loan servicing fees
and loan syndication fees. Loan origination fees are deferred, together with the related direct costs,
and recognized as an adjustment to the effective interest rate of the loan. Where it is probable that a
loan commitment will lead to a specific lending arrangement, the loan commitment fees are deferred,
together with the related direct costs, and recognized as an adjustment to the effective interest rate of
the resulting loan. Where it is unlikely that a loan commitment will lead to a specific lending
arrangement, the loan commitment fees are recognized in profit and loss over the remaining period of
the loan commitment.” Where a loan commitment expires without resulting in a loan, the loan
commitment fee is recognized in profit and loss on expiry. Loan servicing fees are recognized as
revenue as the services are provided. Loan syndication fees are recognised in profit and loss when the
syndication has been completed. All other commissions are recognized when services are provided.

Foreign currency translation
Monetary assets and liabilities denominated in foreign currencies are translated into KZT at the
appropriate spot rates of exchange ruling at the balance sheet date. Foreign currency transactions are

accounted for at the exchange rates prevailing at the date of transaction. Profits and losses arising
from these translations are included in net gain on foreign exchange transactions.

15
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Rates of exchange

The exchange rates at year-end used by the Group in the preparation of the consolidated financial
statements are as follows:

2005 2004
KZT/USD 133.98 130.00
KZT/EUR 158.99 177.10

Offset of financial assets and liabilities

Financial assets and liabilities are offset and reported net on the balance sheet when the Group has a
legally enforceable right to set off the recognized amounts and the Group intends either to settle on a
net basis or to realize the asset and settle the liability simultaneously.

Fiduciary activities

The Group provides trustee services to its customers. Also the Group provides depositary services to
its customers that include transactions with securities on their depo accounts. Assets accepted and
liabilities incurred under the trustee activities are not included in the Group’s consolidated financial
statements. The Group accepts the operational risk on these activities, but the Group’s customers bear
the credit and market risks associated with such operations.

Segment reporting

A segment is & distinguishable component of the Group that is engaged either in providing products
or services (business segment), which is subject to risks and rewards that are different from those of
other segments. Segments with a majority of revenue eamed from sales to external customers and
whose revenue, result or assets are ten per cent or more of all the segments are reported separately.

Reclassifications
Certain reclassifications have been made to the consolidated balance sheet as at 31 December 2004

and consolidated profit and loss account for the year ended 31 December 2004 to conform to the
presentation for the year ended 31 December 2005,

Nature of the reclassification Amount Line in the Line in the
balance current balance
sheet/income sheet/income
statement statement
previously
reported
(KZT’000) (KZT*000) (KZT’000)
Other income {2,481) 287,138 284,657
Profit from discontinued operations 2,481 - 2,481
16
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4. NET INTEREST INCOME

Interest income

Interest on loans to customers
Interest on debt securities

Interest on loans and advances to banks

Interest on reverse repurchase transactions

Total interest income

Interest expense

Interest on customer accounts

Interest on loans and advances from banks

Interest on subordinated debt
Interest on repurchase transactions

Total interest expense

Net interest income before provision for impairment losses on interest

bearing asset

Year ended Year ended
31 December 31 December
2005 2004
(KZT’000) (KZT’000)
23,193,507 10,897,119
2,066,219 1,024,146
512,842 390,352
61,842 85,354
25,834,410 12,396,971
6,971,053 4,254,115
3,658,762 1,465,663
3,268,053 612,559
36,292 22,968
13,934,160 6,355,305
11,900,250 6,041,666

5. ALLOWANCE FOR IMPAIRMENT LOSSES AND OTHER PROVISIONS

The movements in allowance for impairment losses on interest bearing assets were as follows:

31 December 2003
Provision
Write-off of assets

Recoveries of assets previously written off

31 December 2004
Provision
Write-off of assets

Recoveries of assets previously written off

31 December 2005

Loans to
customers
(KZT000)

2,287,490
2,418,052
(1,137,494)

514,641

4,082,689
5,396,226

(820,485)
374,981

9,033,411

The movements in allowances for impairment losses on other transactions were as follows:

31 December 2003

Provision

Write-off of assets

Transfer from guarantees and other
liabilities

31 December 2004

Provision

Write-off of assets

Recoveries of assets previously written ofT

F-16

Investment Other assets Guarantees Total
securities and other
commitments
(KZT’000) (KZT*000) (KZT’000) (KZT°000)
44,000 523 38,623 33,146
- 68,148 50,514 118,662
{44,000) (49,711) - (93,711)
(14,342) 14,342 -
- 4,618 103,479 108,097
- 21,448 31,123 52,571
- (19,957) (5,377 (25,334)
. 740 - 740
17



6.

31 December 2005 - (6,849) (129,225) (136,074)
NET (LOSS)/GAIN ON ASSETS HELD-FOR-TRADING
Year ended Year ended
31 December 31 December
2005 2004
(KZT’000) (KZT’000)
Net gain on revaluation to fair value 104,381 181,572
Net loss on dealing {125,344) (88,816)
Total net {loss)/gain on assets held-for-trading (20,963) 92,756
NET (LOSS)Y/GAIN ON INVESTMENTS AVAILABLE-FOR-SALE
Year ended Year ended
31 December 31 December
2005 2004
(KZT?000) (KZT*000)
Net (loss)/gain on realized revaluation (4,032) 49,737
Net loss on dealing {1,028) (21,658)
Total net (loss)/gain on investments available-for-sale {5,060) 28,079
NET GAIN ON FOREIGN EXCHANGE OPERATIONS
_Year ended Year ended
31 December 31 December
2005 2004
(KZT’000) (KZT°000)
Net gain on dealing 1,106,170 889,116
Translation differences, net 9,208 (105,839)
Total net gain on foreign exchange operations 1,115,378 783,277
FEES AND COMMISSION INCOME AND EXPENSE
Year ended Year ended
31 December 31 December
2005 2004
(KZT*000) (KZT°000)
Fees and commission income:
Cash operations 1,526,992 1,101,622
Settlements 1,461,652 1,063,609
Documentary operations 964,028 383,319
Trust operations 434,727 281,371
Foreign exchange operations 257,599 197,046
Loans operations 78,244 161,810
Internet — banking operations 71,627 29,678
Safe operations 14,925 13,830
Other operations 319,431 95,237
Total fee and commission income 5,129,225 3,327,522
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Fees and commission expense:
Settlements
Brokerage services
Documentary operations
Foreign exchange operations
Cash operations
Other operations

Total fees and commission expense

10. OTHER INCOME

Penaities received, net
Income from sale of fixed and intangible assets and finished
goods, net

t1. OPERATING EXPENSES

Salary and bonuses

Taxes, other than income tax
Other employees’ benefits

Lease expenses

Depreciation and amortization of fixed and intangible assets
Social security costs
Administrative expenses
Advertising expenses

Insurance expenses
Communication expenses
Repairs and maintenance expense
Business frip expenses
Entertainment expenses
Presentation expense
Professional services fees
Sponsorship

Other

19
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Year ended Year ended
31 December 31 December
2005 2004
(KZT*000) (KZT’000)
261,531 183,518
125,039 44,667
49,801 36,817
19,768 25,847
9,865 4,789
61,441 44,248
527.445 339,886
Year ended Year ended
31 December 31 December
2005 2004
(KZT’000) (KZT’000)
429484 191,598
16,541 93,059
446,025 284,657
Year ended Year ended
31 December 31 December
2005 2004
(KZT’000) (KZT°000)
2,410,422 1,743,103
796,611 317,730
610,250 492,560
502,215 238,938
495,540 315,947
383,872 261,725
336,581 368,153
332,650 303,591
292,406 134,499
210,641 181,111
176,833 168,912
129,925 100,544
66,875 83,442
59,651 36,336
41,324 26,709
34,995 41,942
372,312 148,497
7,253,103 4,963,739




12. INCOME TAXES

The Group provides for taxes based on the statutory tax accounts maintained and prepared in
accordance with the Kazakhstani statutory tax regulations which may differ from International
Financial Reporting Standards.

The Group is subject to certain permanent tax differences due to non-tax deductibility of exchange
losses and other expenses and tax-free regime under local tax regulations.

Deferred tax reflects the net tax effect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for tax purposes.
Temporary differences as at 31 December 2005 and 2004 relate mostly to different methods of
income and expense recognition as well as to recorded values of certain assets.

Tax assets/liabilities consist of the following as of 31 December 2005 and 2004:

Year ended Year ended
31 December 31 December
2005 2004
(KZT*000) (KZT*000)
Deferred assets:
Loans and advances to banks and customers 960,404 799,000
Revaluation of securitics 593,642 -
Total deferred assets 1,554,046 796,000
Deferred liabilities:
Fixed assets (507,845) (671,370}
Revaluation of securities (471,671) : -
Total deferred liabilities (979,516) (671,370)
Net deferred assets 574,530 127,630
Deferred tax assets at the statutory rate (30%) 172,359 38,289
Valuation allowance - -
Net deferred tax assets 172,359 38,289

Relationships between tax expenses and accounting profit for the years ended 31 December 2005 and

2004 are explained as follows:

Year ended Year ended
31 December 31 December
2005 2004
KZT*000 KZT000
Profit before income tax 5,335,510 2,721,718
Statutory tax rate 30% 30%
Tax at the statutory tax rate 1,600,653 816,515
Tax effect of permanent differences (884,046) (431,238)
Change in deferred tax asset (134,070) {100,692)
Income tax expense 582,537 284,585
Current income tax expense 716,607 385,277
Recovery for deferred tax (134,070) (100,692)
Income tax expense 582,537 284,585
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13.

14.

15.

16.

2005 2004

(KZT*000) (KZT’000)
Deferred income tax assets
At beginning of the year 38,289 (62,403)
Change of the deferred tax for the year 134,070 100,692
At end of the year 172,359 38,289

DISCONTINUED OPERATIONS

In the fourth quarter of 2005 BCC LLP and Aktas Zhol LLP (special purpose entities which were
previously included in the consolidated financial statements) were re-registered due to a change in
their founders and the Group lost control over the activity of these two companies and they were
excluded from the Group. As a result of this exclusion from the consolidated financial statements the

income of the Group for the year ended 31 December 2005 decreased by KZT 48,105 thousand.

MINORITY INTEREST
Year ended Year ended
31 December 31 December
2005 2004
(KZT’000} (KZT?000)
1 January 63,997 46,492
Change of minority interest 30,334 1,915
Share of net profit/(loss) 8,021 15,590
31 December 102,352 63,997
EARNINGS PER SHARE
Year ended Year ended
31 December 31 December
2005 2004
(KZT*000) (KZT’000)
Net income 4,755,366 2,424,024
Weighted average number of shares 48,568,811 30,085,051
Eamings per share in KZT 97.9 80.6

CASH AND BALANCES WITH THE NATIONAL BANK OF THE REPUBLIC OF

KAZAKHSTAN

31 December 31 December

2005 2004
(KZT*000) (KZT'000)
Cash on hand 7,338,909 3,487,158
Time deposit with the National Bank of the Republic of Kazakhstan 6,500,000 3,000,000
Balance with the National Bank of the Republic of Kazakhstan 2,760,182 2,250,133
Precious metals 1,146 885
Accrued interest income 1,944 894
Total cash and balances with the National Bank of the Republic 8,739,070
of Kazakhstan 16,602,181
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17.

Cash and cash equivalents for the purposes of the statement of cash flows comprised the foilowing:

Cash and balance with the National Bank of the Republic of

Kazakhstan

Loans and advances to banks of OECD countries

Total cash and cash equivalents

—~t

LOANS AND ADVANCES TO BANKS

Loans and advances to banks

Correspondent accounts with other banks
Accrued interest income on loans and advances to banks

Total loans and advances to banks

31 December

31 December

2005 2004
(KZT’000) (KZT’000)
16,602,181 8,739,070
34,682,470 5,780,723
51,284,651 14,519,793

31 December

31 December

2005 2004
(KZT*000) (KZT’000)
29,335,132 8,986,069
7,943,400 729,305
24211 29,734
37,302,743 9,745,108

As of 31 December 2005 and 2004 the Group had loans and advances to 6 and 3 banks, respectively,
totaling KZT 42,462,322 thousand and 4,830,700 thousand, respectively, balances of which
individually exceeded 10% of the Group’s equity.

ASSETS HELD - FOR - TRADING

Interest to 31 December Interest to 31 December

nominal 2005 nominal 2004
% (KZT’000) % (KZT'000)

US treasury bonds 2.63-4.25 29,208,150 3.66-4.37 516,046
Bank of Development of the

Republic of Kazakhstan bonds 6.50-8.50 1,619,714 4.24-6.17 1,528,245
Germany treasury bonds - 792,425 - -
JSC BTA Ipoteka bonds 8.50-9.90 642,666 - -
JSC Vita bonds 9.95 424,108 - -
JSC Halyk Saving Bank Bonds 7.75 303,701 7.35-11.04 68,760
JSC Kaztranscom bonds 8.00 174,379 - -
JSC TexakaBank bonds 9.90 158,154 - -
JSC ATF Bank bonds 2.88-9.00 154,955 - -
JSC Alliance Bank Bonds 8.50-10.30 153,963 9.37-10.03 100,318
TuranAlem Finance B.V. bonds 10.00 148,888 5.93-5.97 299,240
Kazkommerts International B.V.
Bonds 10.13 143,734 5.66-15.69 287,020
JSC Caspian Bank bonds 8.50 68,187 - -
Other - 61,751 - 111,753

34,084,775 2,911,382

As of 31 December 2005 and 2004 included in trading securities is accrued interest income on debt
securities amounting to KZT 95,491 thousand and KZT 30,771 thousand, respectively.

Corporate bonds represent bonds of prime Kazakhstani corporations with maturities between 3 and 10
years.
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19.

20.

US State Treasury Bonds are USD denominated government securities with maturities between 5 and
10 years.

SECURITIES PURCHASED UNDER AGREEMENT TO RESELL

As of 31 December 2005 and 2004 the Group purchased fixed income debt securities amounting to
KZT 7,285,923 thousand and 7,843,313 thousand, respectively, under agreements to resell them in 21
and 6 month period, respectively. In 2005 interest rates from 1.3% to 9% (2004: from 1.3% to 15%
p.a.) are accrued as income on the above securities. The carrying amount of securities approximates to
the market value. The interest accrued comprises KZT 19,672 thousand and KZT 5,730 thousand as
of 31 December 2005 and 31 December 2004, respectively.

LOANS TO CUSTOMERS
31 December 31 December
2005 2004

{KZT’000) (KZT'000)
Originated loans 209,045,331 92,597,030
Net investment in finance lease 4,278,650 217,789
Accrued interest income on loans to customers 3,595,862 2,135,286

216,919,843 95,550,105
Less allowance for impairmtent losses (9,033,411) (4,082,689)
Total loans to customers, net 207,886,432 91,467,416

31 December

31 December

2005 2004

(KZT°000) (KZT’000)
Loans collateralized by real estate 148,283,910 60,405,118
Loans collateralized by goods in turnover 33,705,494 13,793,562
Loans collateralized by equipment 24,565,554 9,566,935
Loans collateralized by other assets 3,743,768 4,924,723
Loans collateralized by corporate guarantees 2,378,413 2,772,578
Loans collateralized by cash 2,082,393 2,382,910
L.oans collateralized by precious metals 267,496 893,637
Unsecured loans 1,892,815 810,642

216,919,843 95,550,105
Less allowance for impairment losses (9,033,411) (4,082,689)
Total loans to customers, net 207,886,432 91,467,416
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Movements in allowances for impairment losses for the years ended 31 December 2005 and 2004 are
disclosed in Note 5.

31 December 31 December
2005 2004
(KZT°000) (KZT*000)
Analysis by sector
Retail loans and mortgage 66,826,512 19,298,577
Trading 41,586,282 21,703,923
Construction 22,903,700 6,685,046
Agriculture 19,439,428 6,485,437
Food industry 15,285,226 10,430,436
Manufacturing 12,325,166 11,698,719
Oil and gas 8,963,713 4,689,029
Real estate 8,779,750 3,051,981
Transportation and equipment maintenance services 5,370,465 4,122,654
Mining and production of precious metals 3,289,972 3,090,033
Mass media 2,364,619 981,140
Financial sector 1,973,701 30,798
Telecommunications and transport 1,219,041 998,126
Machinery 806,482 168,384
Energy 133,630 124,748
Metallurgy 1,083 255,765
Other 5,651,073 1,735,309
216,919,843 95,550,105
Less allowance for impairment losses (9,033,411) (4,082,689
Total loans to customers, net 207,886,432 91,467,416

The components of net investment in finance lease as of 31 December 2004 are as follows:

31 December 31 December
2005 2004
(KZT’000) (KZT’000)
Total minimum lease and maintenance payments 4,278,650 817,789
Less: executory costs - -
Net minimum lease payments 4,278,650 817,789
Less: unearned finance income - -
Net investment in finance lease 4,278,650 817,789
Current portion 331,456 269,821
Long-term portion 3,947,194 547,968
Net investment in finance lease 4,278,650 817,789

The present value of future minimum lease payments due from customer under finance lease as of
31 December 2005 are as follows:

31 December 31 December
2005 2004
(KZT'000) (KZT’000)
Not later than one year 331,456 269,821
Later than one year not later than five years 3,947,194 547,968
Total future minimum lease payments 4,278,650 817,789

24

F-23



21.

As of 31 December 2005 and 2004 included in loans to customers are non-accrual loans amounting to
KZT 661,996 thousand and KZT 518,578 thousand, respectively, on which interest was not accrued.

As of 31 December 2005 and 2004 the Group had 9 and 8 loans to customers totaling KZT
32,777,641 thousand and KZT 18,704,097 thousand, respectively, balances of which individually

exceeded 10% of the Group’s equity.

INVESTMENTS AVAILABLE-FOR-SALE

Debt securities

Treasury bonds of the Ministty of
Finance of the Republik of Kazakhstan

NBRK notes

Kazakhstan Mortgage Comparny

Eurobonds issued by the Republic of
Kazakhstan

JSC Halyk Saving Bank

JSC BTA Ipoteka

JSC Bank TuranAlem

JSC Bank Caspian

JSC ATF Bank

Municipal bonds of state local authorities

JSC Astana Finance

JSC Valut Transit Bank

CISC Kazatomprom

JSC Alliance Bank

Kazkommerts International B.V.

Other securities

Equity securities

JSC Qil Insurance Company
JSC Pension Fund Atameken
JSC Pension Fund Korgau

JSC Processing Center

JSC Kazakhstan Stock Exchange
Other

First credit bureau LLP
Association of Financiers of Kazakhstan
JSC Central Depositary of Securities

Total investments available-for-sale

Interest to
nominal
%

4.00-8.35

8.40-9.70

3.40-9.70

5.00-11.8
8.50

9.90-12.00

9.00
8.50
8.60
10.4¢
9.00
8.50
9.00

Share

Y

5.48
12.47
9.44

1.37

2.14

18.4
16.6
1.5

31 December
2005
(KZT'000)

6,585,916
3,025,037
2,771,157

2,186,596
864,288
652,504
555,947
283,021
204,439
160,206
120,210

89,155
60,925
1,331

1,102

17,561,834

31 December
2005
(KZT’000)

42,412
36,700
28,328
10,000

2,200

119,640
37,260
675
400

38,335

17,715,809

Interest to
nominal
%

2.86-5.72
6.2-7.8

3.49-3.72
7.35-11.04

8.37

1121
8.21-11.16
12.35

9.37-10.03
5.66-15.69

Share

%

5.7
12.47
9.44
1.37
228

14.29
16.6
2.5

31 December
2004
(KZT'000)

6,145,628
9,787,145
2,738,117

1,267,458
753,565

293,401

146,972
126,251
88,809

1,306
5,155
3e7

21,354,174

31 December
2004
(KZT°000)

41,091
36,700
28,328
10,000
2,200
1,321

119,640
4,050
675
200

4,925

21,478,739

Interest accrued as of 31 December 2005 and 2004 amounted to KZT 220,529 thousand and KZT

181,600 thousand, respectively.
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22. INVESTMENTS HELD-TO-MATURITY

Interest to

nominal
%

Bonds of Kazalchstan Mortgage Company 7.2-76
QJSC Astana Finance 9
Notes of NBRK 7.5
Development Bank of the Republic of

Kazakhstan 8.5
QJSC TexaKaBank -

31 December
2005

(KZT?000)

33,707
16,584
10,169

2,000

Interest to
nominal
%

8.09-11.25
9

9.5
11

31 December
2004
(KZT?000)
3,909
2,572
6,653

1,795
40,044

54,973

62,460

Interest accrued as of 31 December 2005 and 2004 amounted to KZT 5,450 thousand and nil,

respectively.

23. FIXED AND INTANGIBLE ASSETS

At cost

31 December.2004
Additions
Disposals

31 December 2005

Accumulated depreciation and
amortization

31 December 2004

Charge for the year

Disposals

31 December 2005

Net book value
31 December 2005

31 December 2004

Building Furniture Construction Intangible Total
and in progress assets
equipment

(KZT’000) (KZT*000) (KZT’°000) (KZT*000) (KZT'000)

1,361,266 2,697,517 564,732 328,793 4,952,308

333,356 1,194,801 1,612,480 450,447 3,591,084
(939,784) (71,366) (49,412) (7,876) (1,068,438)

754,838 3,820,952 2,127,800 771,364 7,474,954
(146,671) (783,076) - (134,771) (1,064,518)
(7,080) (417,778) - (71,382) (495,540}

142,359 48,060 - 100 190,519
{(11,392) (1,152,054) - (206,053) (1,369,539)

743,446 2,668,858 2,127,800 565,311 6,105,415

1,214,595 1,914,441 564,732 194,022 3,887,790
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24. OTHER ASSETS

25.

Debtors on capital investments

Prepayments and receivables on other transactions

‘Western Union and other wireless transfers

Taxes receivable (other than income tax)

Accrued commission

Inventory

Due from the Government on foreign exchange losses for long term
mortgage loans

Receivable from sale of collateral repossessed

Advances to employees

Travelers cheques

Less allowance for impairment [osses on other assets

Total other assets, net

31 December 31 December
2005 2004
(KZT’000) (KZT’000)
1,216,221 1,019,046
1,181,987 616,264
224,363 92,433
156,541 155,870
152,035 85,529
89,319 140,562
49,404 51,833
19,873 134,717
1,259 2,513
852 23,437
3,091,854 2,322,204
(6,849 {4,618)
3,085,005 2,317,586

Movements in allowances for impairment losses on other assets for the years ended 31 December

2005 and 2004 are disclosed in Note 5.

LOANS AND ADVANCES FROM BANKS

Correspondent accounts of other banks
Loans from banks, including:

Syndicated loan from a group of banks (Raiffeisen Zentralbank
Qesterreich AG,Austria, marturity- November 23, 2006 — 18
November 2007,6,37% - 6.82%)

Syndicated loan from a group of banks (ING Bank, Netherlands,
maturity — June 12, 2006, 7.82%

Syndicated loan from a group of banks (HSH Nordbank,
Germany, maturity —March 23, 2006, 6.31%3)

Syndicated loan from a group of banks (Bark Austria, Ausiria,
maturity — March 9, 2003, 5.3%)

Syndicated loan from a group of banks (Bayerische Hypo-und

Vereinsbank AG, Germany, maturity — November 25, 2003,

5.4%)

Syndicated loan from a group of banks (ING Bank the
Netherlands, maturity — June 18, 2005, 5.2%)

Short —term loans from other banks

Overnight deposits of other banks

Loans from international credit organizations

Short-term deposits of other banks

Loans received from Government of the Republic of Kazakhstan
and NBRK

Accrued interest expenses

Total loans and advances from banks
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31 Decemnber

31 December

2005 2004
(KZT*000) (KZT*000)

48,793 525,172
26,550,022 -
16,747,500 -
6,699,000 -
- 910,000
. 9,100,000
- 5,850,000
13,187,261 7,848,093
75,000 -
13,704,970 7,526,390
10,071,219 2,500,000
1,271,994 357,320
846,684 346,506
89,202,443 34,963,481




26, SECURITIES SOLD UNDER REPURCHASE AGREEMENTS

As at 31 December 2005 securities sold under repurchase agreements made up KZT 26,445,539
thousand. Interest accrued as of 31 December 2005 and 2004 amounted to KZT 23,371 thousand.

27. CUSTOMER ACCOUNTS

28.

Time deposits
Repayable on demand
Accrued interest expense on customer accounts

Total customer accounts

31 December

31 December

2005 2004
(KZT?000) (KZT’000)
102,590,883 68,478,191
34,944,373 22,045,058
2,057,585 844,439
139,592,841 91,367,688

As of 31 December 2005 and 2004 customer accounts amounting to KZT 18,948,811 thousand and
KZT 13,751,313 thousand were due to 7 and 3 customers, respectively, which represents significant

concentration.

Analysis by secfor:
Individuals
Social services
Insurance
Fuel
Real estate constructions
Manufacturing
Trade
Transportation and communication
Agriculture
Metallurgy
Machinery
Energy
Chemical
Other
Accrued interest expense on custommer accounts

Total customer accounts

DEBT SECURITIES ISSUED

Debt securities issued are presented as follows:

Currency Maturity
date
International bonds UsD 02/14/2008
09/24/2007-
Bank’s bonds KZT 08/16/2015

Accrued expenses

Total securities issued

F-27

31 December

31 December

2005 2004
(KZT000) (KZT000)
59,032,961 41,382,592
14,180,929 12,140,670
13,921,876 5,081,727
13,053,457 11,230,573
7,967,456 2,750,058
6,079,998 2,124,550
5,582,048 3,967,914
3,177,166 2,266,321
3,164,788 2,454,799
2,341,679 2,488,568
764,136 199,946
322,554 189,312
44,731 23,728
7,901,477 4,222,491
2,057,585 844,439
139,592,841 91,367,688

Interest 31 December 31 December
rate 2005 2004
% KZT000 KZT*(00
8% 26,543,303 -
7.5%-9.4% 5,978,234 1,502,155
1,068,608 8,002
33,590,145 1,510,157




29. OTHER LIABILITIES

31 December

31 December

2005 2004
(KZT000) (KZT’000)

Settlement on other fransactions 1,190,335 480,996
Taxes payable, other than income tax 236,064 133,270
Allowance for impairment losses on guarantees and other

commitments 129,225 103,479
Advances received 82,016 162,101
Accrued commission expense 48,794 6,779
Total other liabilities 1,686,434 891,625

30. SUBORDINATED DEBT

31.

32.

Subordinated debt is presented as follows:

Currency  Maturity Interest 31 December 31 December
date Rate 2005 2004
(Year) % (KZT'000} (KZT’000)
Subordinated bonds KZT 08/16/2015 7%-12% 11,988,663 6,062,491
Subordinated loan UsD 08/16/2015 6.3%+LIBOR 1,339,800 1,300,000
Accrued interest expenses 249,780 112,804
Total subordinated debt 13,578,243 7,475,295

SHARE CAPITAL

As of 31 December 2005 and 2004 share capital authorized, issued and fully paid comprised of
80,316,695 and 36,811,244 shares.

During 2005 and 2004 years the Group issued and paid 33,505,451 ordinary and 10,000,000 preferred
shares and 11,494,549 ordinary shares, respectively.

All ordinary shares are ranked equally and carry one vote. Each preferred share has no vote but is
entitled for a fixed income calculated as inflation (consumer price index) published by the Statistics
Agency of the Republic of Kazakhstan plus 1.5%.

During 2005 the Group did not pay dividends on preferred shares. According to certain requirements
of the legislation of the Republic of Kazakhstan in case the Group delays payment of a guaranteed
amount of dividends on preferred shares, these preferred shares are granted a voting right.
FINANCIAL COMMITMENTS AND CONTINGENCIES

In the normal course of business the Group is a party to financial instruments with off-balance sheet
risk in order to meet the needs of its customers. These instruments, involving varying degrees of
credit risk, are not reflected in the consolidated balance sheet.

The Group’s maximum exposure to credit loss under contingent liabilities and commitments to extend

credit, in the event of non-performance by the other party where all counterclaims, collateral or
security prove valueless, is represented by the contractual amounts of those instruments.
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The Group uses the same credit control and management policies in undertaking off-balance sheet
commitments as it does for on-balance operations.

The risk-weighted amount is obtained by applying credit conversion factors and counterparty risk
weightings according to the principles employed by the Basle Committee on Banking Supervision.

As of 31 December 2005 and 2004, the nominal or contract amounts and the risk weighted credit
equivalents of instruments with off-balance sheet risks were:

31 December 2005 31 December 2004
Nominal Risk Nominal Risk
amount weighted amount weighted
amount amount
Contingent liabilities and credit
commitmernts
Guarantees issued and other
similar commitments 14,841,730 14,841,730 9,062,886 9,062,886
Letters of credit and other
transaction related contingent
liabilities 7,846,815 3,923,408 5,361,046 2,664,972
Total contingent liabilities and
credit commitments 22,688,545 18,765,138 14,423,932 11,727,858

Capital commitments

The Group had no material commitments for capital expenditures outstanding as of 31 December
2005 and 2004.

Rental commitments
No material rental commitment was outstanding as of 31 December 2045 and 2004.
Fiduciary activities

In the normal course of its business the Group enters into agreements with limited right on decision
making with clients for their assets management in accordance with specific criteria established by
clients. The Group may be liable for losses or actions aimed at appropriation of the clients’ funds until
such funds or securities are returned to the client. These amounts are the average balance of the
clients’ funds under the management of the Group during 2005 and 2004, including assets under
trusteeship as of 31 December 2005 and 2004 in the amount of KZT 18,268,305 thousand and KZT
13,773,403 thousand, respectively.

Mentioned assets are not included into consolidated balance-sheet of the Group, as far as these assets
are not the Group assets. Face value of securities presented below is different from market value of
the indicated securities. Fiduciary assets are divided by face value into the following categories:

31 December 31 December
2005 2004
(KZT 000) (KZT 000)
Securities of investment funds 307,043 -
Investment funds deposits placed at other banks 256,219 -
Total fiduciary assets 563,262 -
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33.

(a)

(b

(©

(d)

The Group renders depository services. As of 31 December 2005 and 2004 the Group had
21,142,582,658 and 3,416,936,126 items of securities at nominal account for dealing operations of
clients.

Legal proceedings

From time to time and in the normal course of business, claims against the Group are received from
customers and counterparties. Management is of the opinion that no material unaccrued losses will be
incurred and accordingly no provision has been made in these consolidated financial statements.

Taxes

Kazakhstani commercial legislation, and tax legislation in particular may give rise to varying
interpretations and amendments, which may be retrospective. In addition, as Management’s
interpretation of tax legislation may differ from that of the tax authorities, transactions may be
challenged by the tax authorities, and as a result the Group may be assessed additional taxes, penalties
and interest. The Group believes that it has already made all tax payments, and therefore no allowance
has been made in the financial statements. Tax years remain open to review by the tax authorities for
five years.

Pensions and retirement plans

Employees of the Group receive pension benefits in accordance with the laws and regulaticns of the
Republic of Kazakhstan. As of 31 December 2005 and 2004, the Group was not liable for any
supplementary pensions, post-retirement health care, insurance benefits, or retirement indemnities to
its current or former employees.

Operating environment

The Group's principal business activities are within the Republic of Kazakhstan. Laws and regulations
affecting the business environment in the Republic of Kazakhstan are subject to rapid changes and the
Group's assets and operations could be at risk due to negative changes in the political and business
environment.

TRANSACTIONS WITH RELATED PARTIES

Related parties, as defined by IAS 24 (Related party disclosures), are those counter parties that
represent:

enterprises that directly, or indirectly through one or more intermediaries, control, or are controlled
by, or are under common control with, the reporting enterprise. (This includes holding companies,
subsidiaries and fellow subsidiaries);

individuals owning, directly or indirectly, an interest in the voting power of the Group that gives
them significant influence over the Group (Bank);

key management personnel, that is, those persons having authority and responsibility for planning,
directing and controlling the activities of the Group, including directors and officers of the Group
and close members of the families of such individuals; and

enterprises in which a substantial interest in the voting power is owned, directly or indirectly, by
any person described in (b} or {c) or over which such a person is able to exercise significant

influence. This includes enterprises owned by directors or major shareholders of the Group® and
enterprises that have a member of key management in common with the Group.
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In considering each possible related party relationship, attention is directed fo the substance of the
relationship, and not merely the legal form. The Group had the following transactions outstanding

with related parties:

31 December 2005
(KZT*000)
Related party Total category

31 December 2004

(KZT’000)
Related party Total category

transactions as per transactions as per
financial financial
statements statements

caption caption
Loans to customers, gross 4,108,203 216,919,843 1,294,523 95,550,105
Allowance for impairment losses

on loans to customers (337,336} (9,033,411) (22,294} (4,082,689)

Investments available-for-sale - 17,719,809 114,275 21,478,739
Customer accounts 345,100 139,592,841 338,626 91,367,688
Debt securities issued 662,260 33,590,145 - 1,510,157
Subordinated debt - 13,578,243 22,399 7,475,295
Guarantees issued 8,663 14,841,730 5,040 9,062,886

During the years ended 31 December 2005 and 2004 the Group received related party leans repaid of
KZT 631,188 thousand and KZT 133,614 thousand, respectively. The Group has interest income
accrued in respect of loans granted te related parties totaling KZT 61,34 thousand and KZT 65,348
thousand, respectively, as of 31 December 2005 and 2004.

During the years ended 31 December 2005 and 2004 the Group repaid deposits and advances from
related parties of KZT 35,718 and KZT 251,163, respectively. ‘

As of 31 December 2005 and 2004 the Group purchased/sold securities under repos agreements
from/to related parties for the total of KZT 297,566 thousand and KZT 114,275 thousand,

respectively.

During the years ended 31 December 2005 and 2004 the Group issued guarantees and standby letters
of credit on behalf of related parties of KZT 341,889 thousand and KZT 646,225 thousand,

respectively.

Included in the consolidated profit and loss account for the years ended 31 December 2005 and 2004
are the following amounts which arose due to transactions with related parties:

31 December 2005 31 December 2004

(KZT’000) (KZT’000)
Related party Total Related party Total
transactions category as transactions category as
per financial per firancial
statements statements
caption caption
Interest income
- related companies 187,823 25,834 410 135,143 12,396,971
- directors 31,074 - 12,383 -
Interest income
- related companies - 13,934,160 1,514 6,355,305
Salary for key management
personnel 58,968 2,410,422 49,423 1,743,103

Transactions with related parties entered by the Group during the years ended 31 December 2005 and
2004 and outstanding as of 31 December 2005 and 2004 were made in the normal course of business
and mostly under arm-length conditions.
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34, SEGMENT REPORTING
The Group®s primary format for reporting segment information is business segments.
Business Segments
The Group is organised on the basis of four main business segments:
. Retail banking — representing private banking services, private customer current accounts,

savings, deposits, investment savings products, custody, credit and debit cards, consumer
loans and mortgages.

. Corporate banking — representing direct debit facilities, current accounts, deposits, overdrafis,
loan and other credit facilities, foreign currency and derivative products.

. Investment activity — representing financial instruments trading.

. Finance leasing - finance lease services.

Transactions between the business segments are on normal commercial terms and conditions.
Funds are ordinarily reallocated between segments, resulting in funding cost transfers disclosed
in operating income. Interest charged for these funds is based on the Group’s cost of capital. There are
no other material items of income or expense between the business segments. Segment assets and
liabilities comprise operating assets and liabilities, being the majority of the balances sheet, but
excluding items such as taxation and borrowings. Internal charges and transfer pricing adjustments
have been reflected in the performance of each business. Revenue sharing agreements are used to
allocate external customer revenues to a business segment on a reasonable basis.
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Segment information about these businesses is presented below.

External interest income
Interest income from other segments

Total interest income

External interest expense
Interest expense form other segments

Total interest expense

NET INTEREST INCOME BEFORE
PROVISION FOR IMPAIRMENT
LOSSES ON INTEREST BEARING
ASSETS

Provision for impairment losses on interest

bearing assets
NET INTEREST INCOME

Fee and commission income/{expense)

Net (loss)/gain on assets held-for-trading

Net gain on foreign exchange operations

Net loss on derecognition of investments
available-for-sale

Other income/(loss)

NET NON-INTEREST INCOME
GPERATING INCOME
OPERATING EXPENSES
OPERATING PROFIT

Provision for impairment losses on other
transactions

PROFIT BEFORE INCOME TAX
Income tax expense

NET PROFIT FROM ORDINARY
ACTIVITY

Income from discontinued operations
NET PROFIT

Attributable to:
Equity holders of the parent
Minority interest

Total consolidated assets

Total consolidated liabilities

Retail Corporate  Investment Financial Eliminations Year emded 31
banking banking activity leasing Decem er 2005
KZT'000
7,799,935 17,608,423 206,120 219,932 - 25,834,410
- 149,937 3,721 - (153,658) -
7,799,935 17,758,360 209,841 219,932 (133,658) 25,834,410
(4,578,383)  (9,342,094) (2,580) (11,103} - (13,934,160)
- (3.721) - {149,937) 153,658 -
(4,578,383)  (9,345,815) (2,580) (161,040) 153,658 (13,934,160)
3,221,552 8,412,545 207,261 58,892 - 11,900,250
{763,026) _ (4,633,200) - - - (5,396,226)
2,458,526 3,779,345 207,261 58,892 - 6,504,024
1,310,254 3,151,498 154,883 (14,855) - 4,601,780
- - (20,963) - - (20,963)
- 1,100,651 101 14,626 - 1,115,378
. - (3,060) - - {5,060)
- 405,011 (846) 41,860 - 446,025
1,310,254 4,657,160 128,115 41,631 - - 6,137,357
3,768,780 8,436,505 335,376 100,523 - 12,641,184
(2,099,182)  (4,779,274) (335,606) (39,041) (7,253,103)
1,699,598 3,657,231 (230) 61,482 - 5,388,081
- (52,158) (413) - - (52,571)
1,699,598 3,605,073 (643) 61,482 - 5,335,510
(197.004) (448,526) 62,993 - - (582,537}
1,472,594 3,156,547 62,350 61,482 - 4,752,973
- 10,414 - - - 10,414
1,472,594 3,166,961 62,350 61,482 - 4,763,387
1,472,594 3,166,961 66,651 49,160 - 4,755,366
- - {(4,301) 12,322 - 8,021
1,472,594 3,166,961 62,350 61,482 - 4,763,387
333,331,855 838,404 2,141,338 (6,004,495) 330,307,102
307,409,427 33,098 2,013,656 (5,360,536) 304,095,645
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Extemal interest income
Interest income from other segments

Tolal interest income

Extenal interest expense
Interest expense form other segments

Total interest expense
NET INTEREST INCOME
BEFORE PROVISION FOR

IMPAIRMENT LOSSES ON
INTEREST BEARING ASSETS

Provision for impairment losses on
interest bearing assets

NET INTEREST INCOME

Fee and commission
income/{expense)

Net gain on assets held-for-trading

Net gain/(loss) on foreign exchange
operations

Net loss/(gain) on derecognition of

investmenls available-for-sale
Other income/(loss)

NET NON-INTEREST INCOME

OPERATING MNCOME

OPERATING EXPENSES

OPERATING PROFIT

Provision for impairment losses on
other transactions

Share of results of associales

PROFIT BEFORE INCOME TAX

Income tax expense

NET PROFIT FROM ORDINARY
ACTIVITY

Loss from discontinued operations
NET PROFIT
Attributable to:

Equity holders of the parent
Minority interest

Total consolidated assets

Total consolidated liabilities

Retail Corporate Invetment Leaing Other Eliminations  Year ended
banking banking activity activity 31 December
2004
KZT’000

2,757,542 9,454,136 88,451 96,842 - - 12,396,971
- 66,933 2,675 - - (69,608) -
2,757,542 9,521,069 91,126 96,842 - (69,608) 12,396,971
(2,649,622}  (3,699,633) 4) (6,046) - - 6,355,305
- (2,675) (1,586) (57,334) (8,013) 69,608 -
(2,649,622) (3,702,308} {(1,5%0) (63,380) (8,013) 69,608 6,355,305
107,920 5,818,761 89,536 33,462 (8,013) - 6,041,666
(457,495)  (1,960,557) - - - - (2,418,052)
(349,575) 3,858,204 89,536 33,462 (8.013) - 3,623,614
914,470 2,027,487 51,838 (5,058) (1,101) - 2,987,636

- 66,333 26,423 - - - 92,756

- 783,277 - - - 783,277

- 52,812 (24,733) - - - 28,079

- {251,984) 170,706 19,625 238,033 108,277 284,657

914,470 2,677,925 224,234 14,567 236,932 108,277 4,176,405
564,895 6,536,129 313,770 48,029 228,91% 108,277 7,800,019
(356,319)  (4,097,671) (178,164) (24,807} (196,020) (110,758) (4,963,73%)
208,576 2,438,458 135,606 23,222 32,899 (2,481) 2,836,280
- (112,155} (6,507) - - - (118,662)

- 4,100 - - - - 4,100

208,576 2,330,403 129,099 23,222 32,899 (2,481) 2,721,718
(61,757) (213,230) (6,573) - (3,025) - (284,585)
146,819 2,117,173 122,526 23,222 29,874 (2,481) 2,437,133

- - - - - 2,481 2,481

146,819 2,117,173 122,526 23,222 29.874 - 2,439,614
146,819 2,117,173 106,954 23,222 29,856 - 2,424,024

- - 15,572 - 18 - 15,590

146,819 2,117,173 122,526 23,222 29,874 - 2,439,614

148,511,135 796,257 955,630 385,088 (2,164,444) 148,483,666

136,345,598 16,021 913,930 640,622 {1,707,925) 136,208,246
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35. FAIR VALUE OF FINANCIAL INSTRUMENTS

Estimated fair value disclosures of financial instruments is made in accordance with the requirements
of IAS 32 “Financial Instruments: Disclosure and Presentation” and IAS 39 “Financial Instruments:
Recognition and Measurement”. Fair value is defined as the amount at which the instrument could be
exchanged in a current transaction between knowledgeable willing parties in an arm’s length
transaction, other than in forced or liquidation sale. As no readily available market exists for a large
part of the Group’s financial instruments, judgment is necessary in arriving at fair value, based on
current economic conditions and specific risks attributable to the instrument. The estimates presented
herein are not necessarily indicative of the amounts the Group could realize in a market exchange
from the sale of its full holdings of a particular instrument.

As of 31 December 2005 and 2004 the following methods and assumptions were used by the Group to
estimate the fair value of each class of financial instrument for which it is practicable to estimate such
value:

Cash and balances with the National Bank of the Republic of Kazakhstan

For these short-term instruments the carrying amount is a reasonable estimate of fair value.

Loans and advances to bank

As of 31 December 2005 and 2004, the carrying amount of loans and advances given is a reasonable
estimate of their fair value.

Securities held-for-trading

As of 31 December 2005 and 2004 assets held-for-trading are stated at fair value. The fair value of
assets held-for-trading was determined with reference to an active market.

Securities purchased under repurchase agreements

As of 31 December 2005 and 2004, the carrying amount of securities purchased under repurchase
agreements is a reasonable estimate of the fair value.

Loans to customers

The fair value of the loan portfolio is based on the credit and interest rate characteristics of the
individual loans within each sector of the portfolio. The estimation of the provision for impairment
losses includes consideration of risk premiums applicable to various types of loans based on factors
such as the current situation of the economic sector in which each borrower operates, the economic
situation of each borrower and guarantees obtained. Accordingly, the provision for impairment losses
is considered a reasonable estimate of the discount required to reflect the impact of credit risk.

Securities available-for-sale

As of 31 December 2005 and 2004 debt securities available-for-sale are stated at fair value amounting
to KZT 17,499,280 thousand and KZT 21,297,139 thousand, respectively, plus accrued coupon
income totaling KZT 220,529 thousand and KZT 181,600, respectively. Fair value of investments
available-for-sale was determined with reference to an active market for those securities quoted
publicly or at over-the-counter market.

For unquoted securities fair value was determined by reference to market prices of securities with
similar credit risk and/or maturity, in other cases — by reference to the share in estimated equity
capital of investee. If such quotes do not exist, management estimation is used.
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36.

Investments held-to-maturity

Investments held-to-maturity are stated at cost and adjusted for accretion and amortization of
premiums and discounts, respectively. The fair value of investments held-to-maturity as of 31
December 2005 and 2004 was KZT 60,565 thousand and KZT 45,422 thousand, respectively. The fair
value of securities held-to-maturity was determined with reference to an active market for those
securities quoted publicly or at over-the-counter market. For unquoted securities the fair value was
determined by reference to market prices of securities with similar credit risk and/or maturity.

Loans and advances from banks

As of 31 December 2005 and 2004 the carrying amount of loans and advances from banks is a
reasonable estimate of their fair value.

Customer accounts

As of 31 December 2005 and 2004, the carrying amount of customer deposits and current customer
accounts is a reasonable estimate of their fair value.

Securities purchased under repurchase agreements

As of 31 December 2005 and 2004 the carrying value of securities sold under repos agreement
amounted to KZT 26,445,539 and KZT nil, respectively, which is a reasonable estimate of their fair
value.

Debt securities issued

Debt securities issued are recognized at cost adjusted for amortization of premiums and discounts,
which is a reasonable estimate of their fair value.

Subordinated debt

As of 31 December 2005 and 2004 the carrying amount of short-term subordinated loan is a
reasonable estimate of its fair value,

REGULATORY MATTERS

Quantitative measures established by regulation to ensure capital adequacy require the Group to
maintain minimum amounts and ratios (as set forth in the table below) of total and tier 1 capital to risk
weighted assets.

The capital is calculated as the amount of restricted and free components of the shareholders’ capital
plus the Group’s provisions for the principal banking risks.

The ratio was calculated according to the principles employed by the Basle Committee by applying
the following risk estimates to the assets and off-balance sheet commitments net of allowances for
impairment losses:

Estimate Description of position
0% Cash and balances with the NBRK
0% State debt securities in KZT
20% Loans and advances to banks for up to 1 year
100% Loans to customers
100% Guarantees
100% Other assets
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37.

The Group's capital amounts and ratios are presented in the following table

Capital amounts Actual For Capital Ratio For Minimum
and ratios Amount Adequacy Capital Required
purposes Adequacy Ratio
purposes
(KZT?000) (KZT°000) % %
At 31 December 2005
Total capital 26,109,105 38,996,388 16.32 8
Tier 1 capital 16,399,781 25,569,861 10.70 4
At 31 December 2004
Total capital 12,275,420 19,686,218 17.43 8
Tier 1 capital 7,466,920 11,998,453 10.63 4

During computation of total capital for capital adequacy purposes as of 31 December 2005 the Group
included the subordinated debt received, limited to 50% of Tier | capital. In the event of bankruptcy
or liquidation of the Group repayment of this debt is subordinated to the repayments of the Group’s
liabilities to all other creditors.

RISK MANAGEMENT POLICIES

Management of risk is fundamental to the banking business and is an essential element of the Group’s
operations. The main risks inherent to the Group’s operations are those related to credit exposures,
liquidity and market movements in interest rates and foreign exchange rates.

The Group manages the following risks:
Liquidity risk

Liquidity risk refers to the availability of sufficient funds to meet deposit withdrawals and other
financial commitments associated with financial instruments as they actually fall due.

The Treasury Department performs management of these risks through analysis of asset and liability
maturity and performance of money market transactions for current liquidity support and cash flow
optimization. Risk Analysis and Management Department performs determination of the optimum
structure of balance, limits on liquidity ratios and gap-positions approved by the Assets and Liabilities
Management Committee. Risk Analysis and Management Department performs monitoring of
liquidity ratios.
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The analysis of balance sheet interest risk and liquidity risk is presented in the table below:

Upto 1 month to 3 month to 1 year to Over Maturity 31 December
1 month 3 months 1 year S years 5 years undefined, 2005
including Total
allowance (KZT'000)
for impair-
ment losses
ASSETS
Interest bearing assets:
Cash and balances with the
National Bank of the Republic of
Kazakhstan 6,501,944 6,501,944
Loans and advances to banks 28,150,050 320,455 . 815,945 72,893 - - 29,359,343
Assets held-for-trading 30,586,694 74,999 936,326 2,486,756 - - 34,084,775
Securities purchased under
agreement to resell 7,214,277 71,646 - - - - 7,285,923
Loans to customers, iess allowance
for impairment losses 11,769,586 21,038,043 63,236,919 95,459,712 24,693,476  (8,311,304) 207,886,432
Investments available-for-sale 11,480,728 1,359,412 3,479,844 1,241,850 - - 17,561,834
Investments held-to-maturity - - - 62,460 - - 62,460
Total interest bearing assets 95,703,279 22,864,555 68,469,034 99,323,671 24,693,476  (8,311,304) 302,742,711
Cash and balances with the
National Bank of the Republic of
Kazakhstan 10,100,237 - - - - - 10,100,237
Overdue loans to customers, less
allowance for impairment losses 722,107 - - - - (722,107) -
Fixed and intangible assets, less
accumnulated depreciation and
amortization - - - - - 6,105,415 6,105,415
Income tax assets 172,359 - - - - - 172,359
Loans and advances to banks 7,943,400 - - - - - 7,943,400
Investments available-for-sale 157,975 - - - - - 157,975
Other assets, less allowance for
impairment losses 3,053,366 6,498 31,990 - - (6,849) 3,085,005
TOTAL ASSETS 117,852,723 22,871,053 68,501,024 99,323 671 24,693,476 (2,934,845) 330,307,102
LIABILITIES
Interest bearing liabilities:
Loans and advances from banks 12,349,249 11,613,734 64,768,457 422210 - - 89,153,650
Securities sold under agreements
to repurchase 26,445,539 - - - - - 26,445,539
Customer accounts 9,107,572 6,913,512 36,806,681 51,820,703 - - 104,648,468
Debt securities issued 1,068,608 - - 27,010,492 5,511,045 - 33,590,145
Subordinated debt 249,730 - - 3,475,595 9,852,868 - 13,578,243
Total interest bearing liabilities 49,220,748 18,527,246 101,575,138 82,729,000 15,363,913 - 267,416,045
Loans and advances from banks 48,793 - - - - - 48,793
Customer accounts 34,944,373 - - - - - 34,944,373
Other liabilities 1,557,209 - - - - 129,225 1,686.434
TOTAL LIABILITIES 85,771,123 18,527,246 101,575,138 82,729,000 15,363,913 129,25 304,095,645
Liquidity gap 32,081,600 4,343,807 (33,074,114) 16,594,671 0,329,563
Interest sensitivity gap 46,482,531 4,337,309 (33,106,104) 16,594,671 9,329,563
Cumulative interest sensitivity gap 46,482,531 50,819,840 17,713,736 34,308,407 43,637,970
Cumulative interest sensitivity gap
as a percentage of total assets 14.07% 15.39% 5.36% 10.39% 13.21%
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Upto 1 month to 3 month to 1 year to Over Maturity 31 December
1 month 3 months 1 year 5 years 5 years undefined, 2004
including Total
allowance (KZT’000)
for impair-
ment losses

ASSETS
Interest bearing assets:
Cash and balances with the

National Bank of the Republic of

Kazakhstan 3,000,894 - - - - - 3,000,894
Loans and advances to banks 8,223,023 120,000 672,780 - - - 9,015,803
Assets held-for-trading 2,911,382 - - - - - 2911,382
Seeurities purchased under

apreement to resell 7,651,008 35,009 157,296 - - - 7,843,313
Loans to customers, less allowance

for impairment losses 6,440,404 7,490,253 41,575,934 39,229,882 224,477 {(3,493,534) 91,467,416
Investments available-for-sale 19,890,648 - 10,210 1,408,996 44,320 - 21,354,174
investments held-to-maturity - - - 54,973 - - 54,973
Total interest bearing assets 48,117,359 7,645,262 42,416,220 40,693,851 268,797 (3,493,534) 135,647,955
Cash and balances with the

National Bank of the Republic of

Kazakhstan 5,738,176 - - - - - 5,738,176
Fixed and intangible assets, less

accurnulated depreciation and

amortization - - - - 3,887,790 3,887,790
Income tax assets 38,289 - - - - - 38,289
Overdue loans to customers, less

allowance for impairment losses 589,155 - - - - {589,155) -
Loans and advances to banks 729,305 - - - - - 729,305
Investments available-for-sale 124,565 - - - - - 124,565
Other assets, less allowance for

impairment losses 1,134,926 5,182 23,096 1,158,754 246 {4,618) 2,317,586
TOTAL ASSETS 56,471,775 7,650,444 42,439,316 41,852,605 269,043 (199,517) 148,483,666
LIABILITIES
Interest bearing liabilities:
Loans and advances from banks 11,300,582 3,066,618 13,818,438 5,966,480 286,191 - 34,438,309
Customer accounts 11,548,007 9,565,178 15,941,693 31,234,430 - - 68,289,308
Debt securities issued 8,002 - 586,631 915,524 - - 1,510,157
Subordinated debt 112,804 - 7,362,491 - 7,475,295
Total interest bearing liabilities 22,969,395 12,631,796 30,346,762 38,116,434 7,648,682 - 111,713,069
Loans and advances from banks 525,172 - - - - - 525,172
Customer accounts 23,078,380 - - - - - 23,078,380
Other liabilities 749,199 3,603 7,873 - 27,471 103,479 891,625
TOTAL LIABILITIES 47,322,146 12,635,399 30,354,635 38,116,434 1,676,153 103,479 136,208,246
Liquidity gap 9,149,629 (4,984,955) 12,084,681 3,736,171 (7,407,110
Interest sensilivily gap 25,147,964 (4,986,534} 12,069,458 2,577,417 (7,379,885)
Cumulative interest sensitivity gap 25,147,964 20,161,430 32,230,888 34,808,305 27,428,420
Cumulative interest sensitivity

gap as a percentage of total assets 16.94% 13.58% 21.71% 23.44% 18.47%
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Cash flow interest rate risk

Cash flow interest rate risk — the risk that the future cash flow of a financial instrument will fluctuate

because of changes in market interest rates.

The Treasury Department performs management of interest rate and market risks through
determination of the transferring rates and general rates of borrowed and allocated resources, which
enables the Group to avoid negative interest margin. Risk Analysis and Management Department
develops limits for interest gaps and performs monitoring of spread level and net interest margin.
Assets and Liabilities Management Committee approves limits on interest gaps, transferring rates and
general interest rates for borrowed and allocated resources.

The following table presents an analysis of interest rate risk and thus the potential of the Group for
gain or loss. Effective interest rates are presented by categories of financial assets and liabilities to
determine interest rate exposure and effectiveness of the interest rate policy used by the Group.

ASSETS

Loans and advances to
banks

Assets held-for-trading

Securities purchased under
agreement to resel

Loans to customers

Investments available-for-
sale

Investments held-to-
maturity

LIABILITIES

Loans and advances from
banks

Securities sold under
agreements to repurchase

Customer accounts

Debt securities issued

Subordinated debt

KZT

2.3%
8.9%

6.5%
15.4%

5.6%

8%

4.3%

3.9%
9.2%
7.8%
9.6%

31 December 2005

Usb

3.3%
4.0%

13.8%

11.0%

J.6%

5.1%
7.6%
8%
11.0%

EURO

1,2%
23%

10.9%

0%

4.00%

6.8%
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Other
currency

7.2%

6.8%

KZT

5.9%
5.7%

1.5%

[5.18%

4.5%

9.8%

6%

10.3%
8.75%
10.9%

31 December 2004

UsSD

2.3%
5.6%

3.1%
14.5%

4.9%

4.9%

6.6%

9.11%

EURO

2.3%

9.8%

3.9%

7.1%

Other
currency

2%



Currency risk

Currency risk is defined as the risk that the value of a financial instrument will fluctuate due to
changes in foreign exchange rates. The Group is exposed to effects of fluctuation in the prevailing
foreign currency exchange rates on its financial position and cash flows.

The Treasury Department performs currency risk management through management of open currency
position, which enables the Group to minimize losses from significant fluctuations of exchange rates
of national and foreign currencies. Risk Analysis and Management Department determines limits on
open currency positions, arbitrary positions and stop-loss. All limits and restrictions are approved by
the Assets and Liabilities Management Committee. Risk Analysis and Management Department

performs monitoring.

The Group’s exposure to foreign currency exchange rate risk is presented in the table below:

ASSETS

Cash and balances with the National
Bank of the Republic of Kazakhstan

Loans and advances to banks

Assets held-for-trading

Securities purchased under agreement to
resell

Loans to custorners, less allowance for
impaimment losses

Investments available-for-sale

Investments held-to-maturity

Fixed and intangible assets, less
accumulated depreciation and
amortization

Income tax assets

Other assets, less allowance for
impairments losses

TOTAL ASSETS

LIABILITIES

Loans and advances from banks

Securities sold under agreements to
repurchase

Customer accounts

Debt securitics issued

Subordinated debt

Other liabilities

TOTAL LIABILITIES

OPEN BALANCE SHEET POSITION

KZT USD EUR Other Currency 31 December
1USD= 1EUR= currency undefined 2005
KZT KZT {including Total
133.77 158.54 allowances for {(KZT*000)
impairment
losses)

12,381,708 3,573,446 615,760 31,267 - 16,602,181
1,755,988 34,338,811 940,644 267,300 - 37,302,743
2,122,264 31,170,086 792,425 - - 34,084,775
7,285,923 - - - - 7,285,923

112,802,233 101,284,914 2,829,911 . 2,785 (9,033,411) 207,886,432
15,533,213 2,186,596 - - - 17,719,809
62,460 - - - - 62,460
6,105,415 - - - - 6,105,415
172,359 - - - - 172,359
3,071,367 18,510 1,495 82 (6,849) 3,085,005
161,292,930 172,572,763 5,180,235 301,434 (9,040,260} 330,307,102

10,976,440 75,472,887 2,752,830 286 - 89,202,443
4,585,010 21,860,529 - - - 26,445,539

94,482,906 42,651,576 2,305,432 152,927 - 139,592 841
6,115,532 27,474,613 - - - 33,590,145

11,988,663 1,589,580 - - - 13,578,243
1,031,019 295,478 199,480 31,232 129,225 1,686,434

129,179,570 169,344,663 5,257,742 184,445 129,225 304,095,645

32,113,360 3,228,100 (77,507) 116,989
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KZT USD EUR Other Allowance for 31 December
1USD= 1EUR=KZT currency losses 2004
KZT 130.00 177.10 Total
(KZ'T'000)

ASSETS:
Cash and balances with the National

Bank of the Republic of Kazakhstan 7,634,212 834,566 246,735 23,557 - 8,739,070
Loans and advances to banks 2,633,373 3,681,283 3,296,246 134,206 - 9,745,108
Assets held-for-trading 212,070 2,699,312 - - - 2,911,382
Securities purchased under agreement to

resell 7,843,313 - - - - 7,843,313
Loans to customers, less allowanee for

impairment losses 40,266,753 54,606,770 676,582 - (4,082,689 91,467,416
Investments available-for-sale 20,206,126 1,272,613 - - - 21,478,739
Investments held-to-maturity 54,973 54,973
Fixed and intangible assets, less

accumulated depreciation and

amortization 3,887,790 - - - - 3,887,790
Income tax assets 38,289 - - - - 38,289
Other assets, less allowance for

impairment losses 2,220,989 93,278 7,937 - {4,.618) 2,317,586
TOTAL ASSETS 84,997,888 63,187,822 4,227,500 157,763 (4,087,307) 148,483,666
LIABILITIES:
Loans and advances from banks 3,310,267 28,997,978 2,654,933 303 - 34,963,481
Customer accounts 56,167,874 33,101,376 1,983,109 115,329 - 91,367,688
Debt securities issued 1,510,157 - - - - 1,510,157
Other liabilities 618,428 106,162 57,843 5,713 103,479 891,625
Subordinated debt 6,171,639 1,303,656 - - - 7.475,295
TOTAL LIABILITIES 67,778,365 - 63,509,172 4,695,885 121,345 103,479 136,208,246
OPEN BALANCE SHEET POSITION 17,219,523 (321,350) (468,385) 36,418

Credit risk

The Group is exposed to credit risk which is the risk that one party to a financial instrument will fait
to discharge an obligation and cause the other party to incur a financial loss.

Assets and Liabilities Management Committee sets limits on size and structure of risk assets. The
Credit Committee approves each new loan and lease, and any changes and amendments to such
agreements. The Credit Department performs current monitoring.

The Group structures the levels of credit risk it undertakes by placing limits on the amount of risk
accepted in relation to one borrower, or groups of borrowers, and to industry (and geographical)
segments. Limits on the level of credit risk by borrower and product {by industry sector, by region)
are approved by the Credit Committee. The exposure to any one borrower including banks and
brokers is further restricted by sub-limits covering on and off-balance sheet exposures which are set
by the Credit Committee. Actual exposures against limits are monitored daily.

Where appropriate, and in the case of most loans, the Group obtains collateral and corporate and
personal guaranties. Such risks are monitored on a continuous basis and subject to annual or more
frequent reviews.
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Commitments to extend credit represent unused portions of credit in the form of loans, guarantees or
letters of credit. The credit risk on off-balance sheet financial instruments is defined as a probability
of losses due to inability of the counterparty to comply with the contractual terms and conditions.
With respect to credit risk on commitments to extend credit, the Group is potentially exposed to loss
in an amount equal to the total unused commitments. However, the likely amount of loss is less than
the total unused commitments since most commitments to extend credit are contingent upon
customers maintaining specific credit standards. The Group applies the same credit policy to the
contingent liabilities as it does to the balance sheet financial instruments, i.e. the one based on the
procedures for approving the grant of loans, using limits to mitigate the risk, and current monitoring.
The Group monitors the term to maturity of credit commitments because longer term commitments
generally have a preater degree of credit risk than shorter-term commitments.

Geographical concentration

The geographical concentration of assets and liabilities is set out below:

ASSETS:

Cash and balances with the National Bank of
the Republic of Kazakhstan

Loans and advances to banks

Assels held-for-trading

Securities purchased under agreement to
resell

Loans to customers, less allowance for
impairment losses

Investments available-for-sale

Invesiments held-to-maturity

Fixed and intangible assets, less accumulated
depreciation and amortization

Income tax assets

Other assets, less allowance for impairment
losses

TOTAL ASSETS

LIABILITIES

Loans and advances from banks

Securities sold under repurchase agreements
Customer accounts

Debt securities issued

Subordinated debt

Other liabilities

TOTAL LIABILITIES

NET BALANCE SHEET POSITION
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Kazakhstan Other non- OECD Undefined 31 December
OECD Countries (including 2005
countries allowances for Tot’al
impairment (KZT'000)
losses)

16,602,181 - - - 16,602,181
9,396,725 282,291 27,623,727 - 37,302,743
3,948,255 - 30,136,520 - 34,084,775
7,285,923 - - - 7,285,923

. 216,289,973 - 629,870 (9,033411) 207,886,432
17,719,809 - - - 17,719,809
62,460 - - - 62,460
6,105,415 - - - 6,105,415
172,359 - - - 172,359
3,091,854 - - {6,849) 3,085,005
280,674,954 282,291 58,390,117 (9,040,260} 330,307,102

19,463,869 84,401 69,654,173 - 89,202,443
4,585,010 - 21,860,529 - 26,445,539

139,592,841 - - - 139,592,841

33,590,145 - - - 33,590,145

12,231,491 - 1,346,752 - 13,578,243
1,557,209 - - 129,225 1,686,434

211,020,565 84,401 92,861,454 129,225 304,095,645

69,654,389 197,890 {34,471,337)
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Kazakhstan Other non- OECD Undefined 31 December
OECD Countries (including 2004
countries allowances for Total
impairment (KZT*060)
losses)

ASSETS:
Cash and balances with the National Bank of

the Republic of Kazakhstan 8,739,070 - - - 8,739,070
Loans and advances to banks 3,829,796 134,589 5,780,723 - 9,745,108
Assets held-for-trading 2,395,336 - 516,046 - 2,911,382
Securities purchased under agreement to

resell 7,843,313 - y - 7,843,313
Loans to customers, less allowance for

impairment losses 95,013,152 533,257 3,696 (4,082,689) 91,467,416
Investments available-for-sale 21,478,739 - - 21,478,739
Investments held-to-maturity 54,973 54,973
Fixed and intangible assets, less accumulated

depreciation and amortization 3,887,790 - - - 3,887,790
Income tax assets 38,289 - - - 38,289
Other assels, less allowance for impairment

losses 2,322,204 - - (4,618) 2,317,586
TOTAL ASSETS 145,602,662 667,846 6,300,465 (4,087,307) 148,483,666
LIABILITIES
Loans and advances from banks 9,144,018 356,680 25,462,783 . 34,963,481
Customer accounts 91,367,688 - - - 91,367,688
Debt securities issued 1,510,157 - - - 1,510,157
Other liabilities 788,146 - . 103,479 891,625
Subordinated debt 6,171,639 - 1,303,656 - 7475,295
TOTAL LIABILITIES 108,981,648 356,680 26,766,439 103,479 136,208,246
NET BALANCE SHEET POSITION 36,621,014 311,166 (20,465,974)

38. SUBSEQUENT EVENTS

On 27 January 2006 JSC Bank CenterCredit declared placement of Eurobonds of USD 300 million at
a fixed coupon rate of 8% per annum, with maturity of 5 years. These bonds were issued via the
Bank’s subsidiary, CenterCredit International B.V., under the Bank’s guarantee. International rating
agencies Fitch Ratings and Moody’s Investors Services gave long-term rating «BB-/Bal (positive
forecast)» to this bonds issue.

On 2 February 2006 JSC Bank CenterCredit and JSC National Innovation Fund signed foundation
documents of the Risk Investment Joint Stock Investment Fund Center Capital with a share capital of
KZT 2.7 billion. RIJSIF Center Capital is engaged in attraction of investments into high potential
projects focused on creation and commercialization of innovations as well as mastering and adoption
of advances and innovative technologies.

On 24 February 2006 JSC Bank CenterCredit issued opening current hybrid notes of USD 100
million. Notes may be repaid in advance in 10 years after placement upon the issuer’s initiative and
with agreement with a regulatory body. A coupon on notes as well as on profit was 9.125%.
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e OI e ® Deloitte & Touchse, LLP

Furmanov slr., 240-v
Almaty, 480099
Kazakhstan

Tel: +7(3272)568 1340
Fax: +7(3272)58 1341
aimaty @deloitte.kz
www.deloifte.kz

INDEPENDENT AUDITORS’ REPORT
To the Shareholders and Board of Directors of JSC Bank CenterCredit:

We have audited the accompanying consolidated balance sheet of JSC Bank CenterCredit and its subsidiaries
(the “Group™) as of 31 December 2004 and the related consolidated profit and loss account and statements of cash
flows and changes in equity for the year then ended. These financial statements are the responsibility of the Group’s
management. Qur responsibility is to express an opinion on these consolidated financial statements based on our audit.

We conducted our audit in accordance with International Standards on Auditing. Those Standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of the
Group as of 31 December 2004, and the results of its operations and its cash flows for the year then ended, in
accordance with International Financial Reporting Standards.

D@ lo r.'l%é' .5(7/0-:./ 534'?.

18 February 2005
Almaty

. . . . - Member of
Audit . Tax . Consulting . Financial Advisory. Deloitte Touche Tohmatsu
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JSC BANK CENTERCREDIT

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2004

Interest income
Interest expense

NET INTEREST INCOME BEFORE PROVISION FOR LOAN LOSSES
Provision for loan losses

NET INTEREST INCOME

Net gain on securities held-for-trading

Nel gain on foreign exchange operations

Fees and commissions income

Fees and commissions expense

Net gain/(loss) on investment securities

Other income

NET NON-INTEREST INCOME

QPERATING INCOME

OPERATING EXPENSES

OPERATING PROFIT

Provision for losses on other transaclions

Share of results of associates

PROFIT BEFORE TAXATION AND MINORITY INTEREST
Income tax expense

NET PROFIT BEFORE MINORITY INTEREST

Minority interest

NET PROFIT

Earnings per share (tenge)

P
:ﬂ?irectors:
!

18 February 2005 -~
Almaty

The notes on pages 7 to 37 form an integral part of these consolidated financial statements.

Year ended Year ended
NOTES 31 December 2004 31 December 2003
KZT 000 KZT'000

4,29 12,396,971 6,962,144

4,29 {6,355,303) (3,333,540)
6,041,666 3,628,604

3 (2,418,052) (1,434,198}
3,623,614 2,194,406
6 92,736 111,886
8 783,271 432,529
9 3,327,522 2,209,639

9 (339,886) (207,398)

7 75,976 (3,789)
10 287,138 173,359
4,226,783 2,736,246
7,850,397 4,930,652

11,29 (4,963,739 (3,540,043}
2,886,638 1,390,609

5 (118,662} (5,143)
4,100 871
2,772,096 1,386,337

12 (284,585) (121,076)
2,487,511 1,263,261

13 {15,590) 28,640
2,471,921 1,293,901
14 82.16 63.61

Chief Accountant

18 February 2005

Almaty

The Independent Auditors' Report is presented on page 1.
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JSC BANK CENTERCREDIT

CONSOLIDATED BALANCE SHEET
AS OF 31 DECEMRBER 2004

ASSETS:
Cash and balances with the National Bank of the Republic of
Kazakhstan

Loans and advances Lo banks

Securities held-for-trading

Securities purchased under agreement to resell

Loans and advances (o customers, less ailowance for loan losses

Investment securities:
- securities available-for-sale, less allowances for impairment
- securities held-to-maturity

Fixed and intangible assets, less accumulated depreciation

Income tax assets

Other assets, less allowance for fosses

TOTAL ASSETS

LIABILITIES AND EQUITY

LIABILITIES:
Loans and advances from banks and other financial institutions
Securities sold under agreements to repurchase
Customer accounts
Income tax liabilities
COther liabilities

Subordinated debt
Total liabilities
Minority interest
SHAREHOLDERS’ EQUITY:
Share capital
Share premium
Fixed assets revaluation reserve

Retained earnings

Total shareholders® equity

TOTAL LIABILITIES AND EQUITY

15
I6
17
18
15,29

20, 29
20
21
12
22

23

24,29
12
25

26,29

27

2004 2003
KZT'000 KZT'000
8,739,070 5,648,630
9,745,108 9,494,053
2,911,382 1,412,897
7.843.313 68,182
01,456,228 52,068,761
21,478,739 8,999,865
54,973 .
3,887,790 2,688,497
38,289 -
2,328,774 1,532,133
148,483,666 81,913,018
34,963,481 20,728,383
- 1,332,711
91,343,273 47,643,364
- 62,403
916,040 556,994
127,222,794 70,323,855
8,085,452 4,102,079
136,208,246 74,425,934
63,997 46,492
7,463,898 3,166,988
1,022 1,022
276,967 278,622
4,467,536 1,993,960
12,211,423 7,440,592
148,483,666 81,913,018
4 V
Chief Accountant

18 February 2005
Almaty

The notes on pages 7 to 37 form an integra! part of these consolidated financial statements.

The Independent Auditors’ Report is presented on page 1.
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JSC BANK CENTERCREDIT

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2004

Fixed assets

revaluation Retained
Share capital Share premium reserve carnings Tatal
KZT'000 KZT'000 KZT 000 KZT'000 KZT'000

31 December 2002 3,166,988 1,022 284,219 694,462 4,146,691
Share capital increase 2,000,000 - - - 2,000,000
Net profit - - - 1,293,901 1,293,901
Depreciation of fixed assets

revalualion reserve - - (5,597} 5,397 -
31 December 2003 5,166,988 1,022 278,622 1,993,960 7,440,592
Share capital increase 2,298,910 - - - 2,298,910
Net profit - - - 2,471,921 2,471,921
Depreciation of fixed assets

revaluation reserve - - (1,655) 1,635 -
31 December 2004 7,465,898 1,022 276,967 4,467,536 12,211,423

S P / Chief Accountant

18 February360s.. .-~ 18 February 2005
Almaty Almaty

The notes on pages 7 to 37 form an integral part of these consolidated financial statements.
The Independent Auditors’ Report is presented on page |.
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JSC BANK CENTERCREDIT

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2004

CASH FLOWS FROM OPERATING ACTIVITIES:
Profit before income tax and minority interest
Adjustments for:

Provision for loan losses

Provision for losses on other transactions
Depreciation of fixed and intangible assets
Loss on sale of fixed and intangible assets
Minority interest

Loss on equity investments

Change in interest accruals, net

Cash flow from operating activities before changes in operating assets
and liabililies

Changes in operating assets and liabilities
(Increase)/decrease in operating assets:
Loans and advances to banks
Securities held-for-trading
Loans and advances to customers
Securities purchased under repurchase agreements
Other assets
Increase/(decrease) in operating liabilities:
Loans and advances from banks
Customer accounts
Securities sold under repurchase agreements
Other liabilities
Cash inflow from operating activities before taxation

Income tax paid
Net cash inflows from operating activities

CASH FLOWS FROM TNVESTING ACTIVYITIES:
Purchase of fixed and intangible assets
Proceeds on sale of fixed and intangible assets
Acquisition of subsidiaries, net of cash acquired
Purchase of available-for-sale securities, net
Investment securities

Net cash outflows from investing activities
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Year ended Year ended
2004 2003
KZT’000 KZT'000
2,772,096 1,386,337
2,418,052 1,434,198
118,662 5,143
315,947 345,342
9,779 40,234
1,915 73,049
- (871)
153,473 (26,171)
5,789,922 3,257,261
(36,949) (2,879,780)
(1,483,066) (1,412,897)
(41,378,193) (18,432,782)
(7,773,574) 32,241
(850,447) (710,230)
14,075,648 11,759,480
43,220,466 12,529,665
(1,332,711} 1,257,040
294,190 193,648
10,525,286 5,593,646
(385,277} (71,907)
10,140,009 5,521,739
{1,945,239) (1,294,207)
420,220 204,728
- 101,005
(12,404,535) (3,634,440)
(54,973 -
(13,984,527) (4,622,914)
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JSC BANK CENTERCREDIT

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2004

NOTES

CASH FLOWS FROM FINANCING ACTIVITIES:
Share capital increase
Proceeds from subordinated debt
Net cash inflows from financing activities
NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE PERIOD 15

CASH AND CASH EQUIVALENTS AT END OF THE PERIOD 15

Year ended Year ended
2004 2003
KZT'000 KZT' 000

2,298.910 2,000,000
4,821,023 1,927,268
7,119,933 3,927,268
3,275,417 4,826,093

11,244,376 6,418,283

14,519,793 11,244,376

Interest paid and received by the Group in cash during the year ended 31 December 2004 amounted to KZT 5,634,064 thousand

and KZT 11,848,307 thousand, respectively.

Interest paid and received by the Group in cash during the year ended 31 December 2003 amounted to KZT 3,286,232 thousand

and KZT 6,900,724 thousand, respectively.

Chief Aceountant

18 February 2005
Almaty

The notes on pages 7 to 37 form an integral part of these consolidated financial statements.

The Independent Auditors’ Report is presented on page .
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JSC BANK CENTERCREDIT

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2004

1. ORGANISATION

JSC Bank CentercCredit (the “Bank™) is a joint-stock bank, which was incorporated in the Republic of Kazakhstan
and started its operations in 1988. The Bank is regulated by the National Bank of the Republic of Kazakhstan (the
“NBRK™} and conducts its business under license number 248 dated 9 June 2004 given by the Agency of the
Republic of Kazakhstan on financial market and financial institutions regulation and inspectorate. The Bank's primary
business consists of commercial banking activities, trading with securities, loans, foreign currencies and derivative
instruments, originating loans and guarantees.

The address of its registered office is as follows: 100, Shevchenko Street, Almaty, Kazakhstan.
The Bank has 19 branches in the Republic of Kazakhstan.

The Bank is a parent company of the Banking Group (the “Group”), consisting of the following subsidiaries, which
are consolidated in the financial statements as of 31 December 2004 and 2003:

The Bank
ownership interest
Name Country of operation 2004 2003 Typeof operation
Capital Republic of Kazakhstan 85% 50%  Pension Fund
Center Leasing Republic of Kazakhstan 100% 100%  Finance lease of property
KIB ASSET MANAGEMENT  Republic of Kazakhstan 100% 100%  Securities trading

Capital was established as a closed joint stock company on 15 October 2001 in accordance with legislation of the
. Republic of Kazakhstan. On 24 December 2003 Capital was reregistered as a joint stock company, with certificate of
state reregistration #43348 1910-A0. The main activity of the company is the attraction of pension contributions and
performance of pension payments. Capital manages pension contributions inflow and accumulation on individual
pension accounts in accordance with the requirements of legislative authorities of the Republic of Kazakhstan. Capital
has a state general license # 0000021 for the attraction of pension funds and performance of pension payments, dated
19 January 2004.

CenterLeasing was established on 15 January 2002 as a limited liability partnership in accordance with legislation of
the Republic of Kazakhstan, with certificate of state registration #45222-191¢ -TOO. The main activity of
CenterLeasing is leasing operations. In accordance with article 10 of the Law of the Republic of Kazakhstan
«Financial leases» CenterLeasing operates without a licence.

KIB ASSET MANAGEMENT was established on 7 May 1998 as a limited liability partnership in accordance with

- legislation of the Republic of Kazakhstan. On 18 June 2003 KIB ASSET MANAGEMENT was reregistered as a joint
stock company, certificate of state reregistration #56185 —1910 -AQ. The main activity of KIB ASSET
MANAGEMENT is operations with securities. The Company has a license # 20030154 dated 5 June 1998 for
brokerage and dealer activity on the Kazakhstan stock exchange with the right to maintain customer accounts as a
nominal holder,

The Bank does not own any shares in “BCC” LLP and “Aktas-Zhol” LLP, but they are consolidated in the Group’s
financial statements as special purpose entities (the “SPEs™).

Aktas Zhol was established on 3 April 2001 as a limited liability partnership in accordance with legislation of the
Republic of Kazakhstan, certificate of state registration #7802-1907-TOO, The main activities of Aktas Zhol are
production of construction materials and the rent of buildings. Aktas Zhol has a license for the production of
construction materials # 006377-GSL, dated 16 August 2001.
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BCC was established on 22 December 1998 as a limited liability partnership in accordance with legislation of the
Republic of Kazakhstan, certificate of state registration # 23270-1910-TOO, The main activity of BCC is the rent of
buildings and property valuation. BCC has a license for real estate valuation # 0000098 UL-001,dated 14 February
2002,

The number of employees of the Group at 31 December 2004 and 2003 was 2,106 and 1,746, respectively.

As of 31 December 2004, the following shareholders owned more than 5% of the outstanding shares.
(Five shareholders owned 41.77% of the outstanding shares.).

Sharcholder %

JSCKIB ASSET MANAGEMENT (PORTFOLIO MANAGER) 6.58
ISC Interexport 6.30
JSC «NPF Kazakhmys» 6.11
JSC NPF «Valut-Transit Fund» 591
JSC NPF Senim 581
Dorra LLC 5.55
Canterburry Valley LTD 5.51
Other {(each individually holding less than 5%) 58.23
Total 100.00

These consolidated financial statements were authorized for issue by the Board of Directors on 18 February 2005.

2.  BASIS OF PRESENTATION
Accounting basis

These consolidated financial statements of the Group have been prepared in accordance with International Financial
Reporting Standards (“IFRS"). These consolidated financial statements are presented in thousands of Kazakhstani
Tenge (“KZT™), except for eaming per share amounts and unless otherwise indicated. These consolidated financial
statements are prepared on an accrual basis under the historical cost convention modified for the measurement at fair
value of available-for-sale investment securities and financial assets and financial liabilities held for trading.

The Group maintains its accounting records in accordance with the Accounting policy authorized by the Resolution of
the Board of Directors of the Group. These consolidated financial statements have been prepared from the statutory
accounting records and have been adjusted to conform to IFRS.

The preparation of the consolidated financial statements in conformity with IFRS requires management to make
estimates and assumptions that affect the reported amount of assets and liabilities and disclosure of contingent assets
and liabilitics at the date of the consolidated financial statements and reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates. Estimates that are particularly
susceptible to change relate to the provisions for losses on loans and impairment and the fair value of financial
instruments.

Functional currency

The functional currency of these financial statements is Kazakhstan tenge (“KZT”).

3.  SIGNIFICANT ACCOUNTING POLICIES

Principles of consolidation
The consolidated financial statements incorporate the financial statements of the Bank and its subsidiaries made up to
31 December each year. The entity is consolidated, when the Bank has the power to govern the financial and

operating policies of an investee entity so as to obtain benefits from its activities. Consolidated financial statements
also include statements of SPEs.
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On acquisition, the assets and liabilities and contingent liabilities of a subsidiary are measured at their fair values at
the date of acquisition. Any excess of the cost of acquisition over the fair values of the identifiable net assets acquired
is recognised as goodwill. Any deficiency of the cost of acquisition below the fair values of the identifiable net assets
acquired (i.e. discount on acquisition) is credited to profit and loss in the period of acquisition. The interest of
minority shareholders is stated at the minority’s proportion of the fair values of the assets and liabilities recognised.
Subsequently, any losses applicable to the minority interest in excess of the minority interest are allocated against the
interests of the parent,

The results of subsidiaries acquired or disposed of during the year are included in the consolidated profit and loss
account from the effective date of acquisition or up to the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial statements of consolidated entities to bring the accounting
policies used into line with those used by the Group.

All significant intercompany transactions and balances have been eliminated. The ownership interest of JSC Bank
CenterCredit and proportion of voting power of the Group in the significant subsidiaries as of 31 December 2004 and
2003 is presented in Note 1.

Recognition and measurement of financial instruments

The Group recognizes financial assets and liabilities on its balance sheet when, and only when, it becomes a party to
the contractual provisions of the instrument. Regular way purchase and sale of the financial assets and liabilities are
recognized using settlement date accounting.

Financial assets and liabilities are initially recognized at cost, which is the fair value of consideration given or
received, respectively, including or net of any transaction costs incurred, respectively. The accounting policies for
subsequent re-measurement of these items are disclosed in the respective accounting policies set out below.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, unrestricted balances on correspondent accounts with the NBRK
and central banks of other countries and advances to banks in countries included in the Organization for Economic
Co-operation and Development (OECD).

Precious metals

Assets and liabilities denominated in precious metals are translated at the current rate computed based on the fixing of
the London Bullion Market rates using the Tenge/USD exchange rate effective at the date. Changes in the bid prices
are recorded in other income.

Loans and advances to banks

In the normal course of business, the Group maintains advances or deposits for various periods of time with other
banks. Loans and advances to banks with a fixed maturity term are subsequently measured at amortized cost using the
effective interest method. Those that do not have fixed maturities are carried at cost. Amounts due from credit
institutions are carried net of any allowance for losses,

Securities held-for-trading

Securities held-for-trading represent debt securities held-for-trading that are acquired principally for the purpose of
generating a profit from short-term fluctuations in price or dealer’s margin. Securities held-for-trading are initially
recorded at cost which approximates fair value of the consideration given and subsequently measured at fair value.
The Group uses quoted market prices to determine fair value for the Group’s securities held-for-trading. When
reliable market prices are not available or if liquidating the Group’s position would reasonably be expected to impact
market prices, fair value is determined by reference to price quotations for similar instruments traded in different
markets or management’s estimates of the amounts that can be realized from an orderly disposition over a period of
time, assuming current market conditions. Fair value adjustment on securities held-for-trading is recognized in profit
and loss for the period.
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Repurchase and reverse repurchase agreements

The Group enters into sale and purchase back agreements (“repos™) and purchase and sale back agreements (“reverse
repos”) in the normal course of its business. Repos and reverse repos are utilized by the Group as an element of its
treasury management and trading business.

A repo is an agreement to transfer a financial asset to another party in exchange for cash or other consideration and a
concurrent obligation to reacquire the financial assets at a future date for an amount equal to the cash or other
consideration exchanged plus interest. These agreements are accounted for as financing transactions. Financial assets
sold under repo are retained in the consolidated financial statements and consideration received under these
agreements is recorded as coilaterized deposit received.

Assels purchased under reverse repos are recorded in the consolidated financial statements as cash placed on deposit
which is collaterized by securities and other assets,

In the event that assets purchased under reverse repo are sold to third parties, the results are recorded with the gain or
loss included in net gains/(losses) on respective assets. Any related income or expense arising from the pricing
difference between purchase and sale of the underlying assets is recognized as interest income or expense.

Loans and advances to customers

Loans originated by the Group are financial assets that are created by the Group by providing money directly to a
borrower or by participating in a loan facility. Loans and advances to customers are carried net of any allowance for
loan losses.

Write off of loans

Loans are written off against allowance for loan losses in case of uncollectibility of loans and advances, including
through repossession of collateral. Loans and advances are written off after management has exercised all
possibilities available to collect amounts due to the Group and after the Group has received all available collateral. In
accordance with the statutory legislation, loans may only be written off with the approval of the Credit Committee.
Loans are written off on the 181st day of delay.

Non-accrual loans

Loans are placed on non-accrual status when interest or principal is delinquent for a period in excess of 30 days,
except when all amounts due are fully secured by cash or marketable securities and collection proceedings are in
process. Interest income is not recognized if recovery is doubtful. Subsequent payments by borrowers are applied to
either principal or delinquent interest based on individual arrangements with the borrower. A non-accrual loan is
restored to accrual status when all principal and interest amounts contractually due are reasonably assured of
repayment within a reasonable period.

Allowance for losses

The Group establishes an allowance for losses of financial assets when it is probable that the Group will not be able
to collect the principal and interest according to the contractual terms of financial assets, which are carried at cost or
amortized cost. The allowance for losses is defined as the difference between carrying amounts and the present value
of expected future cash flows, including amounts recoverable from guarantees and collateral.

The determination of the allowance for loan losses is based on an analysis of the loan portfelio and reflects the
amount which, in the judgment of management, is adequate to provide for losses inherent in the loan portfolio.
Specific provisions are made as a result of a detailed appraisal of risk assets.

The change in the allowance for loan losses is charged to profit and the total of the allowance for loan losses is
deducted in arriving at loans and advances to customers and banks. Management's evaluation of the allowance is
based on the Group's past loss experience, known and inherent risks in the portfolio, adverse situations that may
affect the borrower's ability to repay, the estimated value of any underlying collateral and current economic
conditions.

It should be understood that estimates of loan losses involve an exercise of judgment. While it is possible that in
particular periods the Group may sustain losses, which are substantial relative to the allowance for loan losses, it is

the judgment of management that the allowance for loan losses is adequate to absorb losses inherent in the loan
portfolio.
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Securities available-for-sale

Securities available-for-sale represent debt and equity investments that are intended to be held for an indefinite period
of time. Such securities are initially recorded at cost which approximates the fair value of the consideration given.
Subsequently the securities are measured at fair value, with such re-measurement included in the consolidated profit
and loss account, plus accrued coupon income. The Group uses quoted market prices to determine the fair value for
the Group’s securities available-for-sale. If such quotes do not exist, management estimation is used. Realised and
unrealised gains and losses arising from changes in the fair value of securities available-for-sale are included in the
consolidated profit and loss account in the period in which they arise as net gain/(loss) on investment securities.
Interest earned on securities available-for-sale is reflected in the consolidated profit and loss account as interest
income on investment securities. Dividends received are included in dividend income in the consolidated profit and
loss account.

Securities held-to-maturity

Securities held-to-maturity are debt securities with determinable or fixed payments. The Group has the positive intent
and ability to hold them to maturity. Such securities are carried at amortized cost, less any allowance for impairment.

Fixed and intangible assets

Fixed and intangible assets are carried at historical cost less accumulated depreciation and any accumulated
impairment loss. Fixed and intangible assets are carried at historical cost less accumulated depreciation and any
accumulated impairment loss. Depreciation of fixed and intangible assets is designed to write off assets over their
useful econontic lives and is calculated on a straight line basis at the following annual prescribed rates:

Buildings 2-4%
Furniture and equipment 20-50%
Intangible assets 10-30%

The carrying amounts of fixed and intangible assets are reviewed at each balance sheet date to assess whether they
are recorded in excess of their recoverable amounts, and where carrying values exceed this estimated recoverable
amount, assets are written down to their recoverable amount. An impairment loss is recognized in the respective
period and is included in other administrative and operating expenses. After the recognition of an impairment loss the
depreciation charge for fixed assets is adjusted in future periods to allocate the-assets’ revised carrying value, less its
residual value (if any), on a systematic basis over its remaining useful life.

Leasehold improvements are amortized over the life of the related leased asset. Expenses related to repairs and
renewals are charged when incurred and included in other administrative and operating expenses unless they qualify
for capitalization.

Impairment loss
If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to
its recoverable value. The difference being an impairment loss is recognized as an expense in the profit and loss
account for the year in which it arises.

Deposits from banks and customers
Customers and bank deposits are initially recognized at cost, which amounts to the issue proceeds less transaction
costs incurred. Subsequently amounts due are stated at amortized cost and any difference between net proceeds and

the redemption value is recognized in the consolidated profit and loss account over the period of the borrowings using
the effective interest method.

Taxation
Income tax expense represents the sum of the current and deferred tax expense.
The current tax expense is based on taxable profit for the year. Taxable profit-differs from net profit as reported in the
consolidated profit and loss account because it excludes items of income or expense that are taxable or deductible in

other years and it further excludes items that are never taxable or deductible. The Group’s current tax expense is
calculated using tax rates that have been enacted or substantively enacted by the balance sheet date.
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Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit,
and is accounted for using the balance sheet liabitity method. Deferred tax liabilities are generally recognised for all
taxable temporary differences and deferred tax assets are recognised to the extent that it is probable that taxable
profits will be available against which deductible temporary differences can be utilised. Such assets and liabilities are
not recognised if the temporary difference arises from goodwill or from the initial recognition (other than in a
business combination) of other assets and liabilities in a transaction that affects neither the tax profit nor the
accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in subsidiaries and
associates, and interests in joint ventures, except where the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited in the consolidated profit and loss account, except when it relates
to itemns charged or credited directly to equity, in which case the deferred tax is also dealt with in equity.

Country where the Group operates also have various other taxes, which are assessed on the Group’s activities. These
taxes are included as a component of operating expenses in the consolidated profit and loss account.

Provisions

Provisions are recognized when the Group has a present obligation as a result of past events, and it is probable that an
outflow of resources embodying economic benefits will be required to seftle the obligation and a reliable estimate of
the obligation can be made.

Share capital and share premium

Share capital is recognized at restated cost. Share capital contributions made in the form of assets other than cash are
stated at their fair value at the date of contribution. Treasury stock is recorded at cost Gains and losses on sales of
treasury stock are charged or credited to share premium.

External costs directly attributable to the issue of new shares, other than on a business combination, are deducted
from equity net of any related income taxes.

Dividends on ordinary shares are recognized in shareholders’ equity as a reduction in the period in which they are
deciared. Dividends that are declared after the balance sheet date are treated as a subsequent event under IAS 10
“Events After the Balance Sheet Date” and disclosed accordingly.

Retirement and other benefit obligations

The Group does not incur any expenses in relation to provision of pensions to its employees. In accordance with the
legal requirements of the Republic of Kazakhstan, the Group withholds pension contributions from employee salaries
and transfers them into nonstate pension funds. Current contributions by the employer are calculated as a percentage
of current gross salary payments with the expense charged in the period in which the related salaries are earned. Upon
retirement of employees, all pension payments are administered by the above pension funds. The Group does not
have any other pension arrangements schemes.

Recognition of income and expense
Interest income and expense are recognized on an accrual basis calculated using the effective yield method. The
recognition of interest income is suspended when loans become overdue by more then 30 days. Interest income also
includes interest income earned on investment and trading securities. Commissions and other income are credited to
income when the related transactions are completed. Non-interest expenses are recognized on an accrual basis.

Foreign currency transiation

Monetary assets and liabilities denominated in foreign currencies are translated into KZT at the appropriate spot rates
of exchange ruling at the balance sheet date. Foreign currency transactions are accounted for at the exchange rates
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prevailing at the date of transaction. Profits and losses arising from these translations are included in net gain on
foreign exchange transactions.

Rates of exchange

The exchange rates at year-end used by the Group in the preparation of the consolidated financial statements are as
follows:

31 December 31 December
2004 2003
KZT/USD 130.00 144,22
KZT/EUR 177.10 180.23

Ofiiset of financial assets and liabilities
Financial assets and liabilities are offset and reported net on the balance sheet when the Group has a legally
enforceable right to set off the recognized amounts and the Group intends either to settle on a net basis or to realize
the asset and settle the liability simultaneously.

Fiduciary activities
The Group provides trustee services to its customers. Also the Group provides depositary services to its customers
that include transactions with securities on their depo accounts. Assets accepted and liabilities incurred under the
trustee activities are not included in the Group's financial statements. The Group accepts the operational risk on these
activities, but the Group’s customers bear the credit and market risks associated with such operations.

Reclassifications
Certain reclassifications have been made to the consolidated financial statements as of 31 December 2003 to conform
to the presentation as of 31 December 2004.

4. NET INTEREST INCOME

Net interest income comprises:

Year ended Year ended
31 December 31 December
2004 2003
KZT'000 KZT000

Inferest income
Interest on loans and advances to customers 10,897,119 6,229,448
Interest on debt securities 1,024,146 617,996
Interest on loans and advances to banks 390,352 82,054
Interest on reverse repurchase transactions 85,354 32,646
Total interest income 12,396,971 6,962,144
Interest expense
Interest on customer accounts 4,254,115 2,371,351
Interest on loans and advances from banks 1,465,663 604,602
Interest on subordinated debt 612,559 342,047
Interest on reverse repurchase transactions 22,968 15,540
Total interest expense 6,355,305 3,333,540
Net interest income before provision for loan losses 6,041,666 3,628,604
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5. ALLOWANCE FOR LOSSES AND IMPAIRMENT, AND OTHER PROVISIONS

The movements in allowance for losses on interest earning assets were as follows:

31 December 2002
Provision

Write-off of assets
Transfer to other assets
31 December 2003
Provision

Write-off of assets

Recoveries of assets previously written off

31 December 2004

The movements in allowances for losses on other transactions were as follows:

31 December 2002
(Provision)recovery
Write-ofT of assets

Transfer from loans and advances to customers

31 December 2003
Provision
Write-ofT of assets

Transfer from guarantees and other
commitments

31 December 2004

Loans and advances
to customers

KZT'000

(1,536,632)
(1,434,198)

631,903

51,437
(2,287,490}
(2,418,052}

1,137,494
(514,641}
(4,082,689

Guarantees
Investinent Other and other
securities Assels commitments Total
KZT000 KZT000 KZT'000 KZT'000

(44,000) (63,581) (67,622) (175,203)
- (31,144} 26,001 (5,143)

- 145,639 2,998 148,637
- {51,437 - (51,437)
(44,000) (523) (38,623) (83,146)
- (68,148) (50,514) (118,662)

44,000 49,711 - 93,711

- 14,342 (14,342)

- {4,618) (103,479 (108,097)

6. NET GAIN ON SECURITIES HELD-FOR-TRADING

Net gain on securities held-for-trading comprisefrom gain on trading of debt securities.

7. NET GAIN/(LOSS) ON INVESTMENT SECURITIES

Net gain/(loss) on investments securities include results from operations with available-for-sale securities and

comprise:

Unrealized loss from revaluation of securities available-for-sale

Net gain on derecognition of securities available-for-sale

Total net gain/(loss) on investment securities
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2004 2003
KZT 000 KZT'000
(46,417) (16,034)
122,393 12,245
75,976 (3,789




8. NET GAIN ON FOREIGN EXCHANGE OPERATIONS

Net gain on foreign exchange operations comprise:

Dealing, net
Translation differences, net

Total net gain on foreign exchange operations

9. FEES AND COMMISSIONS INCOME AND EXPENSE

Fees and commissions income and expense comprise:

Fees and commissions income:
Cash operations

Settlements

Documentary operations

Trust operations

Foreign exchange operations
Leans operations

Internet — banking operations
Safe operations

Other operations

Total fees and commissions income

Fees and commissions expense:
Settlements

Brokerage services

Documentary operaticns

Foreign exchange operations

Cash operations

Other operations

Total fees and commissions expense

10. OTHER INCOME

Income from penalties
Income from sales of fixed and intangible assets and finished goods

Total other income
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Year ended Year ended
31 December 31 December
2004 2003
KZT'000 KZT'000
889,116 485,201
{105,839) (32,672}
783,277 452,529
Year ended Year ended
31 December 31 December
2004 2003
KZT 000 KZT'000
1,101,622 815,637
1,063,609 681,450
383,319 336,897
281,371 38,514
197,046 171,309
161,810 40,892
29,678 15,876
13,830 38,601
95,237 70,433
3,327,522 2,209,659
183,518 100,492
44,667 20,233
36,817 7,821
25,847 11,576
4,789 30,061
44,248 37,215
339,886 207,398
Year ended Year ended
31 December 31 December
2004 2003
KZT*000 KZT'000
151,598 132,940
95,540 40,419
287,138 173,359




11. OPERATING EXPENSES

Year ended Year ended
31 December 31 December
2004 2003
KZT°000 KZT'000

Salary and bonuses 1,743,103 1,160,840
Other employees’ benefits 492,560 176,488
Administrative services 368,153 218,702
Taxes, other than income tax 317,730 197,687
Depreciation of fixed and intangible assets 315,947 345,342
Advertising expenses 303,591 290,480
Social security costs 261,725 251,215
Lease expenses 238,938 108,569
Communication expenses 181,111 155,699
Repairs and maintenance expense 168,912 126,598
Otligatory guarantee payment to Deposit Insurance Fund 134,499 125,410
Business trip expenses 100,544 75,515
Entertainment expenses 83,442 48,570
Sponsorship 41,942 10,071
Presentation expense 36,336 33,788
Professional services fees 26,709 96,473
Other 148,497 118,596

4,963,739 3,540,043

12. INCOME TAXES

The Group provides for taxes based on the statutory tax accounts maintained and prepared in accordance with the
Kazakhstani statutory tax regulations which may differ from IFRS.

Tax assets/liabilities consist of the following as oa 31 December 2004 and 2003:

Year ended Year ended
31 December 31 December
2004 2003
KZT'000 KZT 000
Deferred tax assets 38,289 : -
Income tax assets 38,289 ~
Year ended Year ended
31 December 31 December
2004 2003
KZT'000 KZT'000
Deferred tax liabilities - 62,403
Income tax liabilities - 62,403

The Group is subject to certain permanent tax differences due to non-tax deductibility of exchange losses and other
expenses and tax-free regime under local tax regulations.
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Deferred tax reflects the net tax effect of temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the amounts used for tax purposes. Temporary differences as of 31 December
2004 and 2003 relate mostly to different methods of income and expense recognition as well as to recorded values of
certain assets.

Temporary differences as of 31 December 2004 and 2003 comprise:

Year ended Year ended
31 December 31 December
2004 2003
KZT'000 KZT'000
Deferred assets:
Loans and advances to banks and customers 799,000 155,761
Total deferred assets 799,000 155,761
Deferred liabilities:
Fixed assets {671,370} (513,517)
Total deferred liabilities {671,370) (513,517}
Net deferred assets/(liabilities) 127,630 (357,756)
Deferred tax assets/(liabilities) at the statutory rate (30%) 38,289 (107,327)
Valuation allowance - _
Nel deferred tax assets/(liabilities} 38,289 (107,327)
Loss carry forward at the statutory tax rate (30%) - 44,924
Net deferred tax assets/(liabilities) 38,289 (62,403)

Relationships between tax expenses and accounting profit for the years ended 31 December 2004 and 2003 are
explained as follows:

Year ended Year ended
31 Pecember 31 December
2004 2003
KZT*000 KZT'000

Profit before income tax and minority interest 2,772,006 1,386,337
Statutory tax rate 30% 30%
Tax at the statutory tax rate 831,629 415,901
Tax effect of permanent differences (446,352) 106,605
Loss carry forward - (29,973)
Change in deferred tax asset/(liability) (100,692) (371,457}

Income tax expense 284,585 121,076
Current income tax expense 385,277 58,673
Deferred tax (benefit)/expenses {100,692) 62,403

Income tax expense 284,585 121,076

2004 2003
KZT'000 KZT'000

Deferred income tax (liabilities)/assets
At beginning of the period (62,403) -
Change of the deferred income tax for the pertod 100,692 (62,403)
At end of the period 38,289 (62,403)
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13. MINORITY INTEREST

The movement in minority interest during the years ended 31 December 2004 and 2003 comprises:

2004 2003
KZT0G0 KZT'000
1 January 46,492 2,083
Acquisition of subsidiaries - 73,049
Change of minority interest 1,915 -
Share of net profit/(loss) 15,550 (28,640)
31 December 63,997 46,492
14. EARNINGS PER SHARE
Year ended Year ended
31 December 31 December
2004 2003
KZT 000 KZT’000
Net income 2,471,921 1,293,501
Weighted average number of shares 30,085,051 20,340,124
Earnings per share in KZT 82.16 63.61

15. CASH AND BALANCES WITH THE NATIONAL BANK OF THE REPUBLIC OF KAZAKHSTAN

Cash and cash equivalents for the purposes of the statement of cash flows comprise:

2004 2003
KZT°000 KZT'Q00
Cash on hand 3,487,158 2,953,350
Balance with the National Bank of the Republic of Kazakhstan 2,250,133 2,394,391
Precious metals 885 889
Time deposit with the National Bank of the Republic of Kazakhstan 3,000,000 300,000
Interest acerued 894 -
Total cash and balances with the National Bank of the Republic of Kazakhstan 8,739,070 5,648,630
Cash and cash equivalents for the purposes of the statement of cash flows comprise:
2004 2003
KZT'000 T°000
Cash and balance with the National Bank of the Republic of Kazakhstan 8,739,070 5,648,630
Loans and advances to banks of OECD countries 5,780,723 5,595,746
Total cash and cash equivalents 14,519,793 11,244,376
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16. LOANS AND ADVANCES TO BANKS

Loans and advances to banks comprise:

2004 2003
KZT000 KZT'000
Loans and advances to banks 8,986,069 6,513,721
Correspondent accounts with other banks 729,305 2,975,727
Accrued interest income on loans and advances to banks 29,734 605
Total loans and advances to banks 9,745,108 9,494,053

As of 31 December 2004 and 2003 the Group had loans and advances to 3 banks totaling KZT 4,830,700 thousand
and 3,341,112 thousand, respectively, balances of which individually exceeded 10% of the Group’s equity.

17. SECURITIES HELD - FOR - TRADING

Interest to Interest to
nominal 2004 nominal 2003
% KZT000 % KZT'000

Bank of Development of the Republic of
Kazakhstan bonds 4.24-6.17 1,528,245 7.13-7.38 878,903
US treasury bonds 3.66-4.37 516,046 3,38-425 288,974
TuranAlem Finance B.V. Bonds 5.93-5.97 299,240 - -
Kazkommerts International B.V. Bonds 5.66-15.69 287,020 - -
JSC Alliance Bank Bonds 9.37-10.03 100,318 - -
JSC Halyk Saving Bank Bonds 7.35-11.04 68,760 - -
JSC KazTransOil Bonds - - R.50 © 123,366
JSC BankTuranAlem Bonds - - 10-11.5 121,654
Other - - 111,753 - -
2,911,382 1,412,897

As of 31 December 2004 and 2003 included in trading securities is accrued interest income on debt securities
amounting to KZT 30,771 thousand and KZT 15,352 thousand, respectively.

Corporate bonds represent bonds of prime Kazakh corporations with maturities between 3 and 10 years.

US State Treasury Bonds are USD denominated government securities with maturities between 5 and 10 years.

As of 31 December 2003 trading securities included corporate bonds and bonds of the Ministry of Finance of the
Republic of Kazakhstan pledged under repurchase agreement with other banks amounting to KZT 1,690,766
thousand. All agreements have maturity within one month.

18. SECURITIES PURCHASED UNDER AGREEMENT TO RESELL

As of 31 December 2004 and 2003 the Group purchased fixed income debt securities amounting to KZT 7,843,313
thousand and 68,182 thousand, respectively, under agreements to resell them in 6 and 14 month period, respectively.
In 2004 interest rates from 1.3% to 15% (2003: 2.5%) are accrued as income on the above securities. The carrying

amount of securities approximates to the market value. The interest accued comprises KZT 5,730 thousand and KZT
4,173 thousand as of 31 December 2004 and 31 December 2003, respectively.
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19. LOANS AND ADVANCES TO CUSTOMERS

Originated loans
Net investment in finance lease
Accrued interest income on loans to customers

Less allowance for loan losses
Total loans to customers, net

Loans collateralized by real estate

oans collateralized by goods in turnover
Loans collateralized by equipment

Loans collateralized by other assets

Loans collateralized by corporate guarantees
Loans collateralized by cash

Loans collateralized by precious metals
Unsecured loans

Less allowance for loan losses
Total loans and advances to customers, net

2004 2003
KZT°000 KZT'000
92,585,842 52,450,179
817,789 198,112
2,135,286 1,707,960
95,538,917 54,356,251
(4,082,689) (2,287,490
91,456,228 52,068,761
2004 2003
KZT000 KZT000
60,399,000 33,931,368
13,788,492 7,326,880
9,566,935 5,285,867
4,924,723 3,317,036
2,772,578 1,758,141
2,382,910 1,115,362
893,637 817,023
810,642 804,574
95,538,917 54,356,251
(4,082,689) (2,287,490)
91,456,228 52,068,761

Movements in allowances for loan losses for the years ended 31 December 2604 and 2003 are disclosed in Note 5.

Analysis by sector
Trading
Retail loans and mortgage
Food industry
Manufacturing
Construction
Agriculture
Qil and gas
Transportation and equipmenl maintenance services, rendered 1o enterprises
Mining of precious metals
Real estate
Telecommunications and transport
Mass media
Metallurgy
Machinery
Energy
Financial sector
Other

Less allowance for loan losses
Total loans and advances to customers, net

The components of net investment in finance lease as of 31 December 2004 are as follows:

Total minimum lease and maintenance payments
Less: executory costs

Net minimum lease payments

Less: unear ned finance income

Net investment in finance lease

Current portion
Long-term portion
Net investment in finance lease
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2004 2003
KZT’000 KZT"000
21,703,923 14,366,127
19,298,577 8,386,031
10,430,436 7,445,442
11,698,719 6,160,992
6,685,046 2,360,533
6,485,437 2,619,504
4,689,029 1,486,922
4,122,654 2,386,916
3,090,033 3,725,974
3,051,981 1,523,321
998,126 1,554,075
981,140 466,034
250,695 323,877
168,384 74,377
124,748 364,592
24,680 70,537
1,735,309 1,040,997
95,538,917 54,356,251
(4,082,689) (2,287,490)
91,456,228 52,068,761
2004 2003
KZT?000 KZT'000
817,789 198,112
817,789 198,112
817,789 198,112
269,821 65,377
547,968 132,735
817,789 198,112




The present value of future minimum lease payments due from customer under finance lease as of 31 December 2004

are as follows:

Not later than one year
Later than one year not later than five years
Total future minimum lease payments

2004 2003
KZT 000 KZT’000
269,821 65,377
547,968 132,735
817,789 198,112

As of 31 December 2004 and 2003 included in loans and advances to customers are non-accrual loans amounting to

KZT 518,578 thousand and KZT 489,888 thousand, respectively, on which interest was not accrued.

As of 31 December 2004 and 2003 the Group had 8 and 13 loans to customers totaling KZT 18,704,097 thousand and
KZT 14,760,011 thousand, respectively, balances of which individually exceeded 10% of the Group’s equity.

20. INVESTMENT SECURITIES

Securities available-for-sale

Debt securities

NBRK notes

Bonds of the Ministry of Finance of the RK

Kazakhstan Mortgage Company

Eurcbonds, issued by the Republic of
Kazakhstan

JSC Halyk Saving Bank Bonds

ISC Bank Caspian Bonds

Municipal bonds of state local authorities

JSC Astana Finance Bonds

JSC Valut Transit Bank Bonds

Kazkommerts Intermational Euro
BondsB.V.

JSC Alliance Bank

Kustanai Asbest

Almaty Kys

Development bank of Kazakhstan

Other

Interest to
nominal
%

2.86-5.72
6.2-7.8

3.49-3.72

7.35-11.04

8.37
11.21
8.21-11.16
12.35

5.66-15.69
9.37-10.03

F-65

21

2004

KZT'000

9,787,145
6,145,628
2,738,117

1,267,458
753,565
293,401
146,972
126,251

88,809

5,155
1,306

367

21,354,174

_—

Interest to
nominal
%

4-16.3
9

11.13-13.63
7.7-11.45

7.38

2003

KZT'000

2,348,494
1,911,943
1,114,287

1,769,905
469,856

15,489
227,471

123,221
267,445
301,750

4,159

8,554,020



Movements in allowances are shown in Note 5.

Shares

JSC Oil Insurance Company

JSC Halyk Pension Fund

JSC Pension Fund Korgau

JSC Processing Center

First Credit Burcau LLP

KASE

Association of Financiers of
Kazakhstan

J8C Central Depositary of
Securities

JSC Alliance Bank

JSC ValutTransitBank

ISC Astana Hotel {100%
impainnent)

ISC Halyk Saving Bank

JSC Kazakhtelecom

Other

Less allowance for impairment

Total securities available for sale

net

Securities held-to-maturity

JSC Texaka Bank Bonds
NBRK notes

Bonds of Kazkahstan Mortgage Company

JSC Astana Finance Bonds

JSC Bank of Development of Kazakhstan Bonds

Total securities held-to-maturity

Share
%

5.7
12.47
9.44
1.37
14.29
2.28

16.6

25

2004
KZT'000

41,091
36,700
28,328
10,000
4,050
2,200

675

1,321

124,565

21,478,739

Interest to
nominal 2004

% KZT"000
11 40,044
- 6.653
8.09-11.25 3,909
9 2,572
2.5 1,795
5419’:‘3

5.45
6.57
5.58
1.37

Interest to
nominal
%

2003
KZT*000

37,606
17,400
17,000
10,000

250,000
91,429

44,000
6,378
1,792

14,240

489,845

(44,000)
445,845

8,999,865

2003

KZT'000

The interest accrued as of 31 December 2004 and 31 December 2003 was KZT 181,600 thousand and KZT 107,261

thousand, respectively.
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21. FIXED AND INTANGIBLE ASSETS

Furniture and Construction Intangible
Building equipment in progress assets Total
KZT'000 KZT’000 KZT'000 KZT'000 KZT'000
At cost
31 December 2003 1,225,546 1,966,061 63,292 235,361 3,490,260
Additions 137,425 1,185,414 531,031 91,369 1,945,239
Transfers - - - 2,063 2,063
Disposals (1,705) (453,958) {29,581) - {485,254)
31 December 2004 1,361,266 2,697,517 564,732 328,793 4,952,308
Accumulated depreciation
31 December 2003 (126,284) (590,101} - (85,378) (801,763)
Charge for the year (20,414) (246,140) (49,393) (315,947)
Transfers - (2,063) - - (2,063}
Disposals 27 55,228 - - 55,255
31 December 2004 (146,671) (783.076) - (134,771) (1,064,518)
Net book value
31 December 2004 1,214,595 1,914,441 564,732 194,022 3,887,790
Net book value
31 December 2003 1,099,262 1,375,960 63,292 145,983 2,688,497
22. OTHER ASSETS
Other assets comprise:
2004 2003
KZT' 00 KZT'000

Debtors on capital investments 1,019,046 82,691
Prepayments and receivables on other transactions 616,264 452,135
Taxes receivable (other than income tax) 155,870 79,008
Inventory 140,562 118,432
Receivable from sale of collateral repossessed 134,717 472,322
Western Union and other wireless transfers 92,433 122,055
Accrued commission 85,529 41,603
Due from the Government on foreign exchange losses for long term mortgage loans 51,833 49,782
Travelers cheques 23,437 17,351
Advances to employees 2,513 3,334
Other 11,188 93,943

2,333,392 [,532,656
Allowance for losses on other assets (4,618) (523)
Total other assets 2,328,774 1,532,133

Movements in allowances for losses on other assets for the years ended 31 December 2004 and 2003 are disclosed in

Note 5.
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23. LOANS AND ADVANCES FROM BANKS AND OTHER FINANCIAL INSTITUTIONS

Correspondent accounis of other banks
Loans from banks and financial institutions, including:
Syndicated loan from a group of banks (Bank Austria, Ausiria, maturity — March 9,
2003, 5.3%)
Syndicated loan from a group of banks (Bayerische Hypo-und Vereinshank AG,
Germany, maturity — November 25, 2003, 5.4%)
Syndicated loan from a group of banks (/NG Bank, the Netheriands, maturity —
June 18, 2005, 5.2%)
Short —term loans from other banks
Ovemight deposits of other banks
Loans from international credit organizations
Short-term deposits of other banks
Loans received from Government of the Republic of Kazakhstan and NBRK
Accrued interest expenses

Total loans and advances from banks

24. CUSTOMER ACCOUNTS

Customer accounts comprise:

Time deposits
Repayable on demand
Accrued interest expense on customer accounts

Total customer accounts

2004 2003
KZT'000 KZT'000
525,172 605,231
910,000 .
9,100,000 5,191,920
5,850,000 -
7,848,093 6,685,869
- 4,802,129
7,526,390 2,670,569
2,500,000 .
357,320 585,609
346,506 187,056
34,963,481 20,728,383
2004 2003
KZT'000 KZT'000
68,478,191 31,505,738
22,020,643 15,772,630
844,439 364,996
91,343,273 47,643,364

As of 31 Drecember 2004 and 2003 customer accounts amounting to KZT 13,751,313 thousand

thousand were due to 5 and 4 customers, respectively, which represents significant concentration.

Analysis of customer accounts by industry
Individuals
Social services
Fuel
Insurance
Trade
Real estate constructions
Metallurgy
Agriculture
Transportation and communication
Manufacturing
Machinery
Energy
Chemical
Other
Accrued interest expense on customer accounts

Total customer deposits

and KZT 6,018,197

2004 2003
KZT000 KZT'000

41,382,592 20,962,386
12,140,670 5,749,898
11,230,573 4,120,043
5,081,727 4,906,777
3,955,368 3,194,544
2,750,058 162,358
2,476,712 325
2,454,799 1,597,560
2,266,321 1,668,926
2,124,550 695,846
199,946 169,808
189,312 142,656
23728 40,950
4,222 478 3,866,291
844,439 364,996
91,343,273 47,643,364
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25. OTHER LIABILITIES

2004 2003
KZT'000 KZT'000
Settlement on other transactions 505,388 376,433
Advances received 162,101 9,075
Taxes payable, other than income tax 138,270 35,064
Allowance for losses on guarantecs and other commilments 103,479 38,623
Other 23 39,341
Accrued commission expense 6,779 58,458
Total other liabilitics 916,040 556,994

Movements on allowance for losses and guarantees and other commitments are disclosed in the Note 5.

26, SUBORDINATED DEBT

Subordinated debt comprise:

2004 2003
KZT'000 KZT'000
Interest bearing notes {Indexed in KZT) 8,395,730 3,453,549
Interest bearing notes (USD) 589,722 648,530
8,985,452 4,102,079

Discount on the interest bearing notes is amortized over the life of the note and is recorded in interest expense on debt
securities issued using the effective interest rate method.

As of 31 December 2004 and 2003 interests rates on interest bearing notes denominated in foreign currency were
12% per annum. Interest rates on the interest bearing notes denominated in Tenge range from 10% to 12.8% per
annum and from 10% to 13.3% per annum, respectively.

The maturity of Notes is differentiated from 2005 and 2014.

Interest accrued on subordinated debt as of 31 December 2004 and 2003 was KZT 120,806 thousand and KZT 58,458
thousand, respectively.

27. SHAREHOLDERS’ EQUITY

As of 31 December 2004 and 2003 share capital authorized, issued and fully paid comprised of 36,811,244 and
25,316,695 ordinary shares. All ordinary shares are ranked equally and carry one vote. Share premium represents the
excess of contributions received over the nominal value of shares issued.

During the years ended 31 December 2004 and 2003 the Group issued 11,494,549 and 10,000,000 ordinary shares,
respectively.

28. FINANCIAL COMMITMENTS AND CONTINGENCIES

In the normal course of business the Group is a party to financial instruments with off-balance sheet risk in order to
meet the needs of its customers. These instruments, involving varying degrees of credit risk, are not reflected in the
consolidated balance sheet.

The Group’s maximum exposure to credit loss under contingent liabilities and commitments to extend credit, in the

event of non-performance by the other party where all counterclaims, collateral or security prove valueless, is
represented by the contractual amounts of those instruments.
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The Group uses the same credit control and management policies in undertaking off-balance sheet commitments as it
does for on-balance operations.

The risk-weighted amount is obtained by applying credit conversion factors and counterpary risk weightings
according to the principles employed by the Basle Committee on Banking Supervision.

As of 31 December 2004 and 2003, the nominal or contract amounts and the risk weighted credit equivalents of
instruments with off-balance sheet risks were:

2004 2003
KZT’000 KZT’'000
Nominal Risk weighted Nominal Risk weighted
amount amount amount amount
Contingent liabilities and credit commitments
Guarantees issued and other similar commitments 9,062,886 9,062,886 3,907,898 3,907,898
Letters of credit and other transaction related
contingent liabilities 5,361,046 2,664,972 831,149 339,239
Total contingent liabilities and credit
commitments 14,423,932 11,727,858 4,739,047 4,247,137

Capital commitments

The Group had no material commitments for capital expenditures outstanding as of 31 December 2004 and 2003.
Rental commitments

No material rental commitment was outstanding as of 31 December 2004 and 2003.
Fiduciary activities

In the normal course of its business the Group enters into agreements with limited right on decision making with
clients for their assets management in accordance with specific criteria established by clients. The Group may be
liable for losses or actions aimed at appropriation of the clients’ funds until such funds or securities are returned to
the client. These amounts are the average balance of the clients’ funds under the management of the Group during
2004 and 2003, including assets under trusteeship as of 31 December 2004 and 2003 in the amount of KZT
13,773,403 thousand and KZT 5,572,000 thousand, respectively.

The Group renders depository services. As of 31 December 2004 the Group had 3,416,936,126 items of securities at
nominal account for dealing operations of clients.

Legal proceedings

From time to time and in the normal course of business, claims against the Group are received from customers and
counterparties. Management is of the opinion that no material unaccrued losses will be incurred and accordingly no
provision has been made in these consolidated financial statements.

Taxes

Kazakhstani commercial legislation, and tax legislation in particular may pive rise to varying interpretations and
amendments, which may be retrospective. In addition, as Management’s interpretation of tax legislation may differ
from that of the tax authorities, transactions may be challenged by the tax authorities, and as a result the Group may
be assessed additional taxes, penalties and interest. The Group believes that it has already made all tax payments, and
therefore no allowance has been made in the financial statements. Tax years remain open to review by the tax
authorities for five years.

Pensions and retirement plans
Employees receive pension benefits in accordance with the laws and regulations of the Republic of Kazakhstan. As of

31 December 2004 and 2003, the Group was not liable for any supplementary pensions, post-retirement health care,
insurance benefits, or retirement indemnities to its current or former employees.
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Operating environment

The Group's principal business activities are within the Republic of Kazakhstan. Laws and regulations affecting the
business environment in the Republic of Kazakhstan are subject to rapid changes and the Group's assets and
operations could be at risk due to negative changes in the political and business envircnment.

29. TRANSACTIONS WITH RELATED PARTIES
Related parties, as defined by 1AS 24 (Related party disclosures}, are those counter parties that represent:

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or are controlled by, or are
under commeon contro! with, the reporting enterprise. (This includes holding companies, subsidiaries and fellow
subsidiaries);

(b) individuals owning, directly or indirectly, an interest in the voting power of the Group that gives them
significant influence over the Group;

(¢) key management personnel, that is, those persons having authority and responsibility for planning, directing and
controlling the activities of the Group, including directors and officers of the Group and close members of the
families of such individuals; and

(d) enterprises in which a substantial interest in the voting power is owned, directly or indirectly, by any person
described in (c) or (d) or over which such a person is able to exercise significant influence. This includes
enterprises owned by directors or major shareholders of the Group® and enterprises that have a member of key
management in common with the Group.

In considering each possible related party relationship, attention is directed to the substance of the relationship, and
not merely the legal form. The Group had the following transactions outstanding with related parties as of 31
December 2004 and 31 December 2003:

2004 2003
KZT'000 KZT000
Taotal categary as Total category as
per financial per financial

Related party statements Related party statements

{ransactions caption transactions caption
Loans to customers, gross 1,294,523 95,538,917 450,958 54,356,251
Allowance for losses on loans to

customers (22,294) {4,082,689) 68,872 2,287,450

Investment securities;
- available-for-sale; 114,275 21,478,739 71,800 2,999,865
Subordinated debt 22,399 8,985,452 9,054 4,102,079
Customers accounts 338,626 91,343,273 - 47,643,364
Guarantees issued 5,040 9,062,886 5,913 3,907,898

During the years ended 31 December 2004 and 2003 the Group originated loans and advances to customers — related
parties amounting to KZT 977,179 thousand and KZT 335,580 thousand, respectively, and received loans and
advances repaid of KZT 133,614 thousand and KZT 256,699 thousand, respectively. The Group has interest income
accrued in respect of loans and advances granted to related parties totaling KZT 65,348 thousand and KZT 67,845
thousand, respectively, as of 31 December 2004 and 2003.

During the year ended 31 December 2004 and 2003 the Group received deposits and advances from customers —
related parties of KZT 589,789 and KZT nil, respectively and deposits and advances repaid totaling KZT 251,163 and
KZT nil, respectively.

As of 31 December 2004 and 2003 the Group purchased securities under repos agreements from related parties for
the total of KZT 114,275 thousand and KZT 71,800 thousand, respectively.

During the years ended 31 December 2004 and 2003 the Group issued guarantees and standby letters of credit on
behalf of related parties of KZT 646,225 thousand and KZT 123,511 thousand, respectively.
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During the years ended 31 December 2004 and 2003 the Group issued on the KASE (Kazakhstani exchange) the debt
securities for amount KZT 4,883,373 thousand and KZT 1,927,268 thousand, respectively.

Included in the consolidated profit and loss account for the years ended 31 December 2004 and 2003 are the
following amounts which arose due to transactions with relared parties:

2004 2003
KZT'000 KZT'000
Total calegory as Total category as
per fMnancial per financiaf
Related party statements Related party statements
tramsactions caption transactions caplion
Interest income 12,396,971 6,962,144
- related companies 135,143 40,768
- directors 12,383 5,006
Interest expense 6,355,305 3,333,540
- related companies 1,514 226
Salary for key management personnel 49,423 1,743,103 31,592 1,160,840

Transactions with related parties entered by the Group during the years ended 3] December 2004 and 2003 and
outstanding as of 31 December 2004 and 2003 were made in the normal course of business and mostly under arm-
length conditions.

30. FAIR VALUE OF FINANCIAL INSTRUMENTS

Estimated fair value disclosures of financial instruments is made in accordance with the requirements of [AS 32
“Financial Instruments: Disclosure and Presentation” and IAS 39 “Financial Instruments: Recognition and
Measurement”. Fair value is defined as the amount at which the instrument could be exchanged in a current
transaction between knowledgeable willing parties in an arm’s length transaction, other than in forced or liquidation
sale. As no readily available market exists for a large part of the Group’s financial instruments, judgment is necessary
in arriving at fair value, based on current economic conditions and specific risks attributable to the instrument. The
estimates presented herein are not necessarily indicative of the amounts the Group could realize in a market exchange
from the sale of its fuil holdings of a particular instrument.

As of 31 December 2004 and 2003 the following methods and assumptions were used by the Group to estimate the
fair value of each class of financial instrument for which it is practicable to estimate such value:

Cash and balances with the National Bank of the Republic of Kazakhstan
For these short-term instruments the carrying amount is a reasonable estimate of fair value.
Loans and advances to bank

As of 31 December 2004 and 2003, the carrying amount of deposits and advances given is a reasonable estimate of
their fair value.

Securities held-for-trading

As of 31 December 2004 and 2003 securities held-for-trading are stated at fair value. The fair value of securities
held-for-trading was determined with reference to an active market.

Securities purchased under repurchase agreements

As of 31 December 2004 and 2003, the carrying amount of securities purchased under repurchase agreements is a
reasonable estimate of the fair value.

Loans and advances to customers
The fair value of the loan portfolio is based on the credit and interest rate characteristics of the individual loans within
each sector of the portfolio. The estimation of the provision for loan losses includes consideration of risk premiums
applicable to various types of loans based on factors such as the current situation of the economic sector in which

each borrower operates, the economic situation of each borrower and guarantees obtained. Accordingly, the provision
for loan losses is considered a reasonable estimate of the discount required to reflect the impact of credit risk.
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Securities available-for-sale
As of 31 December 2004 and 2003 debt securities available-for-sale are stated at fair value amounting to
KZT 21,172,574 thousand and KZT 8,446,759 thousand, respectively, plus accrued coupon income totaling KZT
181,600 thousand and KZT 107,261, respectively. Fair value of securities available-for-sale was determined with
reference fo an active market for those securities quoted publicly or at over-the-counter market.

As of 31 December 2003 securities for the amount KZT 44,000 thousands were accounted at cost and 100%
allowance for impairment was created.

For unquoted securities fair value was determined by reference to market prices of securities with similar credit risk
andfor maturity, in other cases — by reference to the share in estimated equity capital of investee. If such quotes do
not exist, management estimation is used,

Securities held-to-maturity
Securities held-to-maturity are stated at cost and adjusted for accretion and amortization of premiums and discounts,
respectively. The fair value of securities held-to-maturity as of 31 December 2004 was KZT 45,422 thousand. The
fair value of securities held-to-maturity was determined with reference to an active market for those securities quoted
publicly or at over-the-counter market. For unquoted securities the fair value was determined by reference to market
prices of securities with similar credit risk and/or maturity.

Loans and advances from banks
As of 31 December 2004 and 2003 the carrying amount is a reasonable estimate of their fair value.

Customer accounts

As of 31 December 2004 and 20003, the carrying amount of customer deposits and current customer accounts is a
reasonable estimate of their fair value.

Securities purchased under repurchase agreements

As of 31'December 2003 the carrying value of securities sold under repos agreement is a reasonable estimate of their
fair value,

Subordinated debt

As of 31 December 2004 and 2003 the carrying amount of subordinated debt is a reasonable estimate of its fair value.

31. REGULATORY MATTERS

Quantitative measures established by regulation to ensure capital adequacy require the Group to maintain minimum
amounts and ratios (as set forth in the table below) of total and tier 1 capital to risk weighted assets.

The capital is calculated as the amount of restricted and free components of the shareholders’ capital plus the Group’s
provisions for the principal risks.

The ratio was calculated according to the principles employed by the Basle Committee by applying the following risk
estimates to the assets and off-balance sheet commitments net of allowances for losses:

Estimate Descriptlon of position

0% Cash and balances with the NBRK

0% State debt securities in KZT

20% Loans and advances to banks for up to [ year
100% Loans and advances to customers

100% Guarantees

100% Other assets
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The Group's actual capital amounts and ratjos are presented in the following table:

Capital amounts Actual For Capital Ratio For Capital Minimum Required
and ratios amount Adequacy purposes Adequacy purposes Ratio
KZT'000 KZT*000 % %

At 31 December 2004

Total capital 12,211,423 19,686,218 17.43 8
Tier 1 capital 7.466,920 11,998,453 10.63 4
At 31 December 2003

Total capital 7,440,592 11,882,954 17.24 3
Tier 1 capital 5,168,010 7,161,970 10.39 4

During computation of total capital for capital adequacy purposes as of 31 December 2003 the Group included the
subordinated debt received, limited to 50% of Tier 1 capital. In the event of bankruptcy or liquidation of the Group
repayment of this debt is subordinated to the repayments of the Group’s liabilities to all other creditors.

32. RISK MANAGEMENT POLICIES

Management of risk is fundamental to the banking business and is an essential element of the Group’s operations.
The main risks inherent to the Group’s operations are those related to credit exposures, liquidity and market
movements in interest rates and foreign exchange rates. A description of the Group’s risk management policies in
relation to those risks follows.

The Group manages the following risks:
Liquidity risk

Liguidity risk refers to the availability of sufficient funds to meet deposit withdrawals and other financial
commitments associated with financial instruments as they actually fall due.

The Treasury Department performs management of these risks through analysis of asset and liability maturity and
performance of money market transactions for current liquidity support and cash flow optimisation. Risk Analysis
and Management Department performs determination of the optimim structure of balance, limitis on ligudity ratios
and gap-positions approved by the Assets and Liabilities Management Committee. Risk Analysis and Management
Department performs monitoring of liguidity ratios.
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The following table presents an analysis of interest rate risk and liquidity risk on balance sheet.

ASSETS

Interest rate bearing assets:

Cash and balances with the National
Bank of the Republic of
Kazakhstan

Loans and advances to banks

Securities held-for-trading

Securities purchased under
agreement to reseil

Loans and advances to customers,
less allowance for loan losses

Investment securities
Total interest rate bearing

Cash and balances with the National
Bank of the Republic of
Kazakhstan

Fixed and intangible assets, less
accumulated depreciation

Income tax asset

Overdue loans to customers, less
allowance for loan losses

Loans and advances to banks

Investment securities

Other assets, less allowance for
losses

Interest accrued on interest bearing
assets

TOTAL ASSETS

LIABILITIES

Interest rate bearing liabilities:

Loans and advances from banks

Customer accounts

Subordinated debt

Total interest bearing liabilities

Loans and advances from banks

Customer accounts

Qther liabilities

Interest accrued on interest bearing
liabilities

TOTAL LIABILITIES

Liquidity gap

Interest sensitivity gap
Cumulative interest sensitivity gap

Cumulative interest sensitivity gap
as a percentage of total assets

2004
Up to 1 menth to 3 month to 1 year to Over Allowance
1 month 3 months 1 year 5 years 5 years for losses Tolal
KZT'000 KZT'000 KZT'000 KZT'600 KZT'000 KZT’000 KZT'000
3,000,000 - - - - - 3,000,000
8,193,289 120,000 672,780 - - - 8,986,069
2,880,611 - - - - - 2,880,611
7,645,278 35,009 157,296 - - - 7,837,583
4,364,507 7,490,253 41,575,934 39,229,882 224 477 (3,564,111} 89,320,942
19,764,021 - 10,210 1,408,996 44,320 - 21,227 547
45,847,706 7,645,262 42,416,220 40,638,878 268,797 (3,564,111} 133,252,752
5,738,176 - - - - 5,738,176
- - - 2,673,195 1,214,595 - 3,887,790
38,289 - - - - - 38,289
518,578 - - - - (518,578) -
729,305 - - - - - 729,305
124,565 - - - - - 124,565
1,146,114 5,182 23,096 [,158,754 246 (4,618) 2,328,774
2,384,015 - - - - - 2,384 015
56,526,748 7,650,444 42,439,316 44,470,827 1,483,638 (4,087,307} 148,483,666
10,954,076 3,066,618 13,818,438 5,966,480 286,19! - 34,091,803
10,679,153 9,565,178 15,941,693 31,234,430 - - 67,420,454
- - 586,631 8,278,015 - - 8,864,646
21,633,229 12,631,796 30,346,762 45,478,925 286,191 - 110,376,503
525,172 . - - - - 525,172
23,078,380 - - - - - 23,078,380
773,614 3,603 1,873 - 27471 103,479 916,040
1,311,751 - - - - - i.311,751
47,322,146 12,635,399 30,354,635 45,478,925 313,662 103,479 136,208,246
6,585,121 (4,932,993) 12,043,260 1,600,902 1,169,976
24,217,477 (4,986,534} 12,069,458 (4,840,047) (17,394)
24,217,477 19,227,943 31,297,401 26,457,354 26,439,960
16.31% 12.95% 21.08% 17.82% 17.81%
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ASSETS

Interest rate bearing assets:

Cash and balances with the National
Bank of the Republic of
Kazakhstan

Loans and advances to banks

Securities held-for-trading

Securities purchased under
agreement to resell

Loans and advances to customers,
less allowance for loan losses

Investment securities

Total interest rate bearing

Cash and balances with the National
Bank of the Republic of
Kazakhstan

Loans and advances to customers

Loans and advances to banks

Investment securitites

Fixed and intangible assets, less
accumulated depreciation

Interest accrued on interest bearing
assels

Other assets, less allowance for
losses

TOTAL ASSETS

LIABILITIES

¥nterest rate bearing liabilities:

Loans and advances from banks

Securities sold under agreement to
repurchase

Customer accounts

Subordinated debt

Total interest bearing liabilities

Loans and advances from banks

Customer accounts

Income tax liabilities

Other liabilities

Interest accrued on interest bearing
liabilities

TOTAL LIABILITIES

Liquidity gap

Interest sensitivity gap

Cumulative interest sensitivity gap

Cumulative interest sensitivity gap
as a percentage of total assets

2003

Up to 1 month to 3 month to 1 year to Over Allowance
1 month 3 months 1 year 5 years 5 years for losses Total
KZT'000 KZT'000 KZT'000 KZT 000 KZT1'000 KZT'000 KZT000
300,000 - - - - - 300,000
6,209,355 - 246,678 57,688 - - 5,513,721
1,397,545 - - - - - 1,397,545
29,000 - 35,009 - - - 64,009
3,603,083 7,186,415 23,947 456 16,477,950 943,499 (1,797,602} 50,360,801
6,863,213 117,539 - 1,466,007 - - 8,446,759
18,402,196 7,303,954 24,229,143 18,001,645 943,499 (1,797,602) 67,082,835
5,348,630 - - - - - 5,348,630
489,888 - - - - (489,888) -
2,979,727 - - - - - 2,979,727
489,845 - - - {44,000) 445,845
- - - 1,589,235 1,099,262 2,688,497
1,835,351 - - - - - 1,835,351
1,454,010 - - 78,646 - (523) 1,532,133
30,999,647 7,303,954 24,229,143 19,669,526 2,042,761 (2,332,013) 81,913,018
1,581,863 1,539,648 11,808,830 4,605,755 - - 19,936,096
1,332,711 - - - - - 1,332,711
4,143,038 7,894,518 11,651,045 7.817,137 - - 31,505,738
- - - 644,985 3,398,636 - 4,043,621
7,057,612 9,834,166 23,459,875 13,067,877 3,398,636 - 58,818,166
605,231 - - - - - 603,231
15,772,630 - . - - - 15,772,630
- - 62,403 - - - 62,403
404,955 65,153 12,303 35,960 - 38,623 556,994
610,510 - - - - - 610,510
24,450,938 9,809,319 23,534,581 13,103,837 3,398,636 38,523 74,425,934
6,548,709 (2,595,365) 654,562 6,565,68% (,355,875)
11,344,584 (2,530,212} 769,268 4,933,768 {2,455,137)
11,344 584 3,814,372 9,583 640 14,517,408 12,062,271
13.85% 10.76% 1L.70% 17.72% 14.73%
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Interest rate and market risks

Interest rate risk arises from the possibility that changes in interest rates will affect the value of the financial
instruments.

The Treasury Department performs management of interest rate and market risks through determination of the
transferring rates and general rates of borrowed and allocated resources, which enables the Group to avoid negative
interest margin. Risk Analysis and Management Department develops limits for interest gaps and performs
monitoring of spread level and net interest margin. Assets and Liabilities Management Committee approves limits on
interest gaps, transferring rates and general interest rates for borrowed and allocated resources.

The following table presents an analysis of interest rate risk and thus the potential of the Group for gain or loss.
Effective interest rates are presented by categories of financial assets and liabilities to determine interest rate exposure
and effectiveness of the interest rate policy used by the Group.

2004 2003
Other Other
KZT vUsD EURQ  currency KZT UsD EURO currency
ASSETS
Loans and advances to banks 5.9% 2.3% 2.3% 2% 5.5% 2.5% - 2.5%
Securities held-for-trading 5.7% 35.6% - - 5.5% 4.5% - -
Securities purchased under
agreement to resell 1.5% 3.1% - - 2.5% 1.5% - -
Loans and advances to customers 15.18% 14.5% 9.8% - 16% 15.2% 13.2% .
Investment securities: -
- securities available-for-sale 4 59 4.9% - - 5.5%, 4,5% -
- securities held-to-maturity - - - - - - -
LIABILITIES
Loans and advances from banks 6% 4.9% 3.9% - - - - -
Securities sold under agreement to
repurchase .- - - - 2.5% - - -
Customer accounts 10.3% 6.6% 7.1% - 10% 6.2% 6% -
Subordinated debt 10.6% 12% - - 12% 10% - -

Currency risk

Currency risk is defined as the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. The Group is exposed to effects of fluctuation in the prevailing foreign currency exchange rates on its
financial position and cash flows.

The Treasury Department performs currency risk management through management of open currency position, which
enables the Group to minimize losses from significant fluctuations of exchange rates of naticnal and foreign
currencies. Risk Analysis and Management Department determines limits on open currency positions, arbitrary
positions and stop-loss. All limits and restrictions are approved by the Assets and Liabilities Management Committee.
Risk Analysis and Management Department performs monitoring.
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The Group’s exposure to foreign currency exchange rate risk is presented in the table below:

ASSETS:

Cash and balances with the National
Bank of the Republic of
Kazakhstan

Loans and advances to banks

Securities held-for-trading

Securities purchased under
agreement to resell

Loans and advances to customers,
less allowance for loan losses

Investment securities

Fixed and intangible assets, less
accumulated depreciation

Income tax assels

Other assets, less allowance for
losses

TOTAL ASSETS

LIABILITIES:

Loans and advances from banks
Customer accounts
Subordinated debt

Other liabilities

TOTAL LIABILITIES

OPEN BALANCE SHEET
POSITION

2004
Other Allowance
KZT Ush EUR CUITERCY for losses Total
1USD= IEUR= KZT' 000
KZT 130.00 KZT
177.10
7,634,212 834,566 246,735 23,557 - 8,739,070
2,633,373 3,681,283 3,296,246 134,206 - 9,745,108
212,070 2,699,312 - - - 2,911,382
7,843,313 - - - - 7,843,313
40,260,635 54,601,700 676,582 (4,082,689) 91,456,228
20,261,099 1,272,613 - - - 21,533,712
3,887,790 - - - - 3,887,790
38,289 - - - - 38,289
2,227,107 98,348 7,937 - (4,618) 2,328,774
84,997,888 63,187,822 4,227.500 157,763 {4,087,307) 148,48 3,666
3,310,267 28,997,978 2,654,933 303 - 34,963,481
56,167,874 33,076,961 1,983,109 115,329 - 91,343,273
8,395,730 589,722 - - - 8,985,452
618,428 130,577 57,843 5,713 103,479 916,040
68,492,299 62,795,238 4,695,385 121,345 103,479 136,208 246
16,505,589 392,584 468,385 36418
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2003

Other Alowsance for
KZT USD EUR turrency losses Total
lUSD=KZT 1EUR=KZT KZT 000
144.22 180,23

ASSETS
Cash and balances with the National

Bank of the Republic of Kazakhstan 3,700,222 1,685,532 247 474 15,402 - 5,648,630
Loans and advances to banks 1,006,301 7,657,314 623,724 206,714 - 9,494 (53
Securities held-for-trading - 1,412,897 - - - 1412_897
Securities purchased under agreement

to resell 68,182 - - - - 68,182
Loans and advances to customers,

less allowance for loan losses 29,324,757 24,581,177 450,317 - (2,287.490) 52,068,761
Investment securities 6,972,210 2,071,655 - - (44,000) 8,999 865
Fixed and intangible assets, less

accumnulated depreciation 2,688,497 - - - - 2,688,497
Other assets, less allowance for losses 1,302,480 225,757 4,391 28 (523) 1,532,133
TOTAL ASSETS 45,062,649 37,634,332 1,325,906 222,144 (2,332,013) 81,913,018
LIABILITIES
Loans and advances from banks 1,494 441 18,653,546 580,396 - - 20,728,383
Securities sold under agreements to

repurchase 321,010 1,011,701 - - - 1,332,711
Customer accounts 28,935,561 17,727,326 851,840 128,637 - 47,643,364
Subordinated debt 3,453,549 648,530 - - - 4,102,079
Income tax liabilities 62,403 - - - - 62,403
Other liabilities 376,313 118,495 21,178 2,385 - 38,623 556,994
TOTAL LIABILITIES 34,643,277 38,159,598 1,453,414 131,022 38,623 74,425,934
OPEN BALANCE SHEET -

POSITION 10,419,372 525,266 (127,508) 91,122

Credit risk

The Group is exposed to credit risk which is the risk that one party to a financial instrument will fail to discharge an
obligation and cause the other party to incur a financial loss.

Assets and Liabilities Management Committee sets limits on size and structure of risk assets. The Credit Committee
approves each new loan and lease, and any changes and amendments to such agreements. The Credit Department
performs cutrent monitoring.

The Group structures the levels of credit risk it undertakes by placing limits on the amount of risk accepted in
relation to one borrower, or groups of borrowers, and to indusiry (and geographical) segments. Limits on the level of
credit risk by borrower and product (by industry sector, by region) are approved by the Credit Committee. The
exposure to any one borrower including banks and brokers is further restricted by sub-limits covering on and off-
balance sheet exposures which are set by the Credit Committee. Actual exposures against limits are monitored daily.

Where appropriate, and in the case of most loans, the Group obtains collateral and corporate and personal guaranties.
Such risks are monitored on a continuous basis and subject to annual or more frequent reviews.
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Commitments to extend credit represent unused portions of credit in the form of loans, guarantees or letters of credit.
The credit risk on off-batance sheet financial instruments is defined as a probability of losses due to inability of the
counterparty to comply with the conéractual terms and conditions. With respect to credit risk on commitments to
extend credit, the Group is potentially exposed to loss in an amount equal to the total unused commitments. However,
the likely amount of loss is less than the total unused commitments since most commitments to extend credit are
contingent upon customers maintaining specific credit standards. The Group applies the same credit policy to the
contingent liabilities as it does to the balance sheet financial instruments, i.c. the one based on the procedures for
approving the grant of loans, using [imits to mitigate the risk, and current monitoring. The Group monitors the term to
maturity of credit commitments because longer term commitments generally have a greater degree of credit risk than

shorter-term commitments.

Geographical concentration

The geographical concentration of assets and liabilities is set out below:

Cash and balances with the National Bank of
the Republic of Kazakhstan
Loans and advances to banks

Securities held-for-trading
Securities purchased under agreement to resell

Loans and advances to customers, less
allowance for loan losses
{nvestment securities

Fixed and intangible assets, less accumulated
depreciation
Income tax assets

Other assets, fess allowance for losses

TOTAL ASSETS

LIABILITIES

Loeans and advances from banks
Customer accounts
Subordinated debt

Other liabilities

TOTAL LIABILITIES

NET BALANCE SHEET POSITION

2004
Other non
OECD OECD Allowance for
Kazakhstan countries Countries losses Total
KZT 000 KZT’'000 KZT'000 KZT’000 KZT 000
8,739,070 - - - 8,739,070
3,829,796 134,589 5,780,723 9,745,108
2,395,336 - 516,046 - 2,911,382
7,843,313 - - - 7,843,313
95,001,964 533,257 3,696 (4,082,689 91,456,228
21,533,712 - - - 21,533,712
3,887,790 - - - 3,887,790
38,289 - - - 38,289
2,333,392 - - (4,618} 2,328,774
145,602,662 667,846 6,300,465 (4,087,307) 148,483,666
9,144,018 356,680 25,462,783 - 34,963,481
91,343,273 - - - 91,343,273
8,985,452 - - - 8,985,452
812,561 - - 103,479 916,040
110,285,304 356,680 25,462,783 103,479 136,208,246
35,317,358 311,166 (19,162,318}
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Cash and balances with the National Bank of
the Republic of Kazakhstan

Loans and advances to banks

Securities held-for-trading

Securities purchased under agreement to resell

Loans and advances to customers, less
allowance for loan losses

Investment securities, less allowance for
impairment

Fixed and intangible assets, less accumulated
depreciation

Other assets, less allowance for losses

TOTAL ASSETS

LIABILITIES

Loans and advances from banks

- Securities sold under agreements to repurchase
Customer accounts

Subordinated debt

Income tax liabilitics

Other liabilities

TOTAL LIABILITIES

NET BALANCE SHEET POSITION

33. SUBSEQUENT EVENTS

2003

Other non
OECD OECD Allowance for
Kazakhstan countries Countries losses Total
KZT'000 KZT’000 KZT'000 KZT'000 KZT'000
5,648,630 - - - 5,648,630
2,176,328 1,721,979 5,595,746 - 9,494,053
1,123,923 - 288,974 - 1,412,897
68,182 - - - 68,182
54,356,251 - - (2,287,490) 52,068,761
9,043,865 - - (44,000) 8,999,865
2,688,497 - - - 2,688,497
1,532,656 - - (523) 1,532,133
76,638,332 1,721,979 5,884,720 (2,332,013} 81,913,018
4,188,187 . 721,617 15,818,579 - 20,728,383
1,332,711 - - - 1,332,711
47,643,364 - - - 47,643,364
4,102,079 - - - 4,102,079
62,403 - - - 62,403
518,371 - - 38,623 556,994
57,847,115 721,617 15,818,579 38,623 74,425,934
18,791,217 {9,933,859)

1,000,362

On 11 February 2005 the Bank has issued Eurobond amounting to USD 200.000 thousand with maturity 2008 and

these bonds bear an interest equals to §%.
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JOINT STOCK COMPANY BANK CENTERCREDIT

CONSOLIDATED INTERIM PROFIT AND LOSS ACCOUNT

FOR THE SIX MONTHS ENDED 30 JUNE 2006

Six months ended

Six months ended

30 June 2006 30 June 2005
(unaudited) (unaudited)
Notes (KZT’000) {KZT’000)
Interest income 4,18 20,502,086 I0,086,0S4
Interest expense 4,18 (12,717,560} {(5,820,219)
NET INTEREST INCOME BEFORE PROVISION FOR
IMPAIRMENT LOSSES ON INTEREST BEARING ASSETS. 7,784,526 4,265,865
Provision for impairment losses on interest bearing assets........... (2,383,721) (2,418,113)
NET INTEREST INCOME........c.oooomiemeeeeeeeeeeeeee 5,400,805 1,847,752
Fees and commission income......oocvvicnecveeernnane. . 3,219,782 2,333,640
Fees and commission €Xpense........c...ooeevveivcevecees s (387,217) (241,308)
Net gain on assets held-for-trading...............ocovviieiieiiiinn. T 320,768 44,607
Net (loss)/gain on investments available-for-sale........... (493) 359,949
Net gain on foreign exchange operations .......cocoooeeecee e, 216,007 568,858
Other IMCOMIE. ... c...oviei et rr et 398,689 276,590
NET NON-INTERESTINCOME.........oooeiiieie e 3,767,596 3,342,136
OPERATING INCOME ..-.vvievitciststssitteee e e 9,168,401 5,189,888
OPERATING EXPENSES. ..o re s e e (4,621,577) (3,008,875}
OPERATING PROFIT ..ccoeeevvvivierieiciceee 4,546,824 2,181,013
(Provision)/recovery of provision for impairment losses on other
TANSACHIONS o v re e ccercmraerevrree s emeressaess s eae e sts s s e s eenereasensesaesaa (634,731) 83,589
PROFIT BEFORE INCOME TAX ..o s 3,912,093 2,264,602
INCOME tAX BXPENSE ...cvceeeeceete et e e e 5 (402,869) (150,949)
NET PROFIT ...ttt ranns sn s 3,509,224 2,113,653
Attributable to:
Equity holders of the parent .......c.coceieieieevic s 3,463,866 2,115,523
MiINOMEY IMEEIESE..... oo eviece ettt e e 45,358 (1,870)
3,509,224 2,113,653
Earnings per share (tenge).....c.uvinrmncrrcrsessesescenmeseresssns 6 43.13 52.38
On behalf of the Board:
LiV.S. Yrdessov M.N.
Chairman of the Board Chief Accountant
28 July 2006 28 July 2006
Almaty Almaty

The notes on pages 8 to 38 form an integral part of these condensed consolidated interim financial
statements.
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JOINT STOCK COMPANY BANK CENTERCREDIT
CONSOLIDATED INTERIM BALANCE SHEET AS AT 30 JUNE 2006

30 June 2006
(unaudited) 31 December 2005
Notes (KZT’000) (KZT'000)
ASSETS:
Cash and balances with the National Bank of the Republic of
Kazakhstan ...........coceeeiiicecece e tae b eesanr e 26,758,954 16,602,181
Loans and advances to banks ..........c.cvuenee. 26,500,247 37,302,743
Assets held-for-trading.... . 7 6,090,825 34,084,775
Securities purchased under agrcement to resell e . 4,769,630 7,285,923
Loans to customers, less allowance for 1mpalrrnent losses 8,18 270,724,548 207,886,432
Investments available-for-sale .. 9 62,337,726 17,719,809
Investments held-to-maturity.... - - 10 2,075,320 62,460
Fixed and 1nlang:ble assets, lcss accumulatcd deprccxatlon
and amortization.. 7,241,992 6,105,415
INCOME tAX @SSCES.cciiui et 5 196,760 172,359
Other assets, less allowance for impairment losses 11 3,902,859 3,085,005
TOTAL ASSETS et cetee sttt 410,598,861 330,307,102
LIABILITIES AND EQUITY
LIABILITIES:
Loans and advances from banks ..............oococoiiiieiiiee e 98,173,122 89,202,443
Securities sold under agreements to repurchase...................... - 26,445,539
CuStOMET ACCOUNES ...\ it vriees e et ers st st beae st eenene 12, 18 176,946,067 139,592,841
Debt securities 1SSUed ..o 13,18 85,856,303 33,590,145
Other liabilities. ..o 14 2,548,707 1,686,434
363,524,199 290,517,402
Subordinated debt........ooie e 15, (8 17,639,668 13,578,243
Total liabilities............cc..coviiir s 381,163,867 304,095,645
EQUITY:
Share capital ... . 16 16,399,781 16,399,781
Investments avallable-for-salc fa1r value TESEIVE .evmrerieneereanins 342,703 635,707
Fixed assets revalualion TeSErve ... veiveesesesvesescs e 5,263 5,889
REVENUE TESETVE ..evviee e ceeriscsaieesetr e entcessreree st o renssme e nme s 12,521,251 9,067,728
29,268,998 26,109,105
MINOTIty INLETESE ... e crnre et e se et e e 165,996 102,352
Total @UILY .vvcreereeee e srr e e e s 29,434,994 26,211,457
TOTAL LIABILITIES AND EQUITY ....cocovev e et 410,598,861 330,307,102
On behalf of the Board:
LiVs. Yrdessov M.N.
Chairman of the Board Chief Accountant
28 July 2006 28 July 2006
Almaty Almaty

The notes on pages 8 to 38 form an integral part of these condensed consolidated interim financial

statements.
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JOINT STOCK COMPANY BANK CENTERCREDIT

CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 JUNE 2006

Investments
available-
Fixed assets for-sale fair
Share revaluation value Revenue Minority
capital reserve reserve reserve Total interest Total equity

(KZT'000) (KZT’000) (KZT’000) (KZT’000) (KZT*000) (KZT'000) (KZT'000)
31 December 2004.. 7,466,920 275,527 426252 4,042,724 12,211,423 63,997 12,275,420
Share capital
increase.. e 2,552,789 - - - 2,552,789 - 2,552,789
Amortlzatlon of
fixed assets
revaluation reserve.. - (718) - 718 - - -
Netprofit................ - - - 2,115,523 2,115,523 (1,870) 2,113,653
(o)., 100909 20 462 6ISRO6S  168TI%5 G117 16941862
Share capitai ........... 6,380,072 - - - 6,380,072 - 6,380,072
Gains on
revaluation of
investments
available-for-sale ... - - 209,455 - 209,455 - 209,455
Amortization of
fixed assets
revaluation reserve.. - (874) - 874 - - -
Disposal of special-
puUIpOse companies - (268,046) - 268,046 - - -
Change of minority
interest ................... - - - - - 30,334 30,334
Net profit......ccomurin. ’ - - - 2,639,843 2,639,843 9,891 2,649,734
31 December 2005 . 16,399,781 5,889 635,707 9,067,728 26,109,105 102,352 26,211,457
Loss on revaluation
of investments
available-for-sale..... - - (293,004) - (293,004) - (293,004)
Amortization of '
fixed assets
revaluation reserve.. - (626) - 626 - - -
Change in reserves
of affiliated
companies... - - - - {10,969) (10,969) - (10,96%)
Change of mmonty
interest . e - - - - - 18,286 18,286
Net pmﬂt - - - 3,463,866 3,463 866 45,358 3,509,224
gl?niﬂftidogé ___________ 16,399,781 5,263 342,703 12,521,251 29,268,998 165,996 29,434,994
On behalf of the Board:
LiV.s. Yrdessov M.N.
Chairman of the Board Chief Accountant
28 July 2006 28 Tuly 2006
Almaty Almaty

The notes on pages 8 to 38 form an integral part of these condensed consolidated interim financial
statements.
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JOINT STOCK COMPANY BANK CENTERCREDIT

CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED 30 JUNE 2006

Six month ended Six month ended

30 June 2006 30 June 2005
(unaudited) (unaudited)
(KZT 000) {KZT’000)
CASH FLOWS FROM OPERATING ACTIVITIES:
Profit before INCOME taX ..ciiiiee i et reees e s e e rene s 3,912,093 2,264,602
Adjustments for:
Provision for impairment losses .. . 2,383,721 2418113
Provision/(recovery) for |mpa|rment losses on other transactlons ...... 634,731 (83,589)
Depreciation and amortization... 340,236 229,587
Foreign exchange rate change ... e 366,819 (11,941}
Loss on sale of fixed and mtanglble assets 3,423 2,280
Net change in accrued income and expenses 1,742,542 353,050
Cash flow from operating activities before changes in operating assets
AN HADIIIIES 11 vrevi ittt ee et e ettt s e e e eee e eeeseeeeesreseesesenmesssens 9,383,565 5,172,102
Changes in operating assets and liabilities (Increase)/decrease in
operating assets:
Loans and advances to banks (3,761,070} (3,614,649)
Assets held-for-trading ... 27968214 (2,717,180)
Loans to customers.. . (64,505,906} (56,355,789)
Securities purchased under repurchase agreements 2,499,496 4,711,290
ORET BSSELS .- vovveieree ettt s st bt e ne e esee e (774,023) (556,358)
Increase/(decrease) in operating liabilities:
Loans and advances from banks ................ 8,756,164 19,689,051
Customer accounts .. - 36,250,069 20,611,386
Securities sold under repurchasc agreements (26,422,168) -
Other liabilities... 862,273 923,154
Cash outflow from operating activities before taxation.............co.cceveiveeueenen, (9,743,386) (12,136,993)
INCOME taX PAId .oiiiciitccece e s et st n (427,270) (150,949}
Net cash outflow from operating activities. ..o eeereivesrsesestos oo (10,170,656) (12,287,942)
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of fixed and intangible assets.. ST (1,681,658) (945,331)
Increase of accounts receivable on capltal lnvestments.............................. (678,562) (565,723)
Proceeds on sale of fixed and intangible assets 201,422 31,887
Purchase of investments available-for-sale, net.......... (44,953,719) (21,125,739)
Purchase of investments held-to-maturity, net .....ocoveereinieoieeiee e {2,008,916) (69,792)
Net cash outflow from investing activities .......coveeesieceiieciescccecsrcnen. (49,121.433) (22,674,698)
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JOINT STOCK COMPANY BANK CENTERCREDIT

CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE SIX MONTHS ENDED 30 JUNE 2006

Six month ended Six month ended
30 June 2006 30 June 2005
{unaudited) (unaudited)
(KZT'000) (KZT’000)
CASH FLOWS FROM FINANCING ACTIVITIES:
Issue of ordinary and preference share capital..........coceveoeeeeeceeivcceevieeee - 2,552,789
Debt securities 1586 .........oovoieececee e e et et 50,945,685 (1,498,499)
Subordinated debt ..........occov i s st 3,980,965 30,344,829
Net cash inflow from financing activities......ccooeeeiciecieie e, 54,926,650 31,399,119
Effect of foreign exchange rate changes (84,527) 2.325
NET DECREASE IN CASH AND CASH EQUIVALENTS (4,449,966) (3,561,196)
CASH AND CASH EQUIVALENTS, beginning of the period 51,284,651 11,244,376
CASH AND CASH EQUIVALENTS, end of the period 46,834,685 7,683,180

Interest paid and received by the Group in cash during the six month period ended 30 June 2006
amounted to KZT 10,022,326 thousand and KZT 19,549,394 thousand, respectively.

Interest paid and received by the Group in cash during the six month period ended 30 June 2005
amounted to KZT 4,403,247 thousand and KZT 9,022,162 thousand, respectively.

On behalf of the Board:

Li V.S. Yrdessov ML.N.
Chairman of the Board Chief Accountant
28 July 2006 28 July 2006
Almaty Almaty

The notes on pages 8 to 38 form an integral part of these condensed consolidated interim financial
statements. '
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JOINT STOCK COMPANY BANK CENTERCREDIT

SELECTIVE NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2006

1.

ORGANISATION

JSC Bank CenterCredit (the “Bank”) is a joint-stock bank, which was incorporated in the
Republic of Kazakhstan and started its operations in 1988. The Bank is regulated by the
National Bank of the Republic of Kazakhstan (the “NBRK™) and Agency of the Republic of
Kazakhstan for regulation and supervision of the financial market and financial institutions
and conducts its business under license number 248 dated 24 January 2006 issued by the
Agency of the Republic of Kazakhstan for regulation and supervision of the financial market
and financial institutions. The Bank’s primary business consists of commercial banking
activities, trading with securities, loans, foreign currencies and derivative instruments,
originating loans and guarantees.

The registered address is: 100, Shevchenko Street, Almaty, Kazakhstan.
The Bank has 19 branches in the Republic of Kazakhstan.

The Bank is a parent company of the Banking Group (the “Group”), consisting of the
following enterprises consolidated in the interim financial statements as at 30 June 2006:

The Bank’s ownership interest
31 December

Name Country of operation 30 June 2006 2005 Type of operation

JSC Capital Republic of Kazakhstan 88% 85% Pension Fund

LLP Center Leasing Republic of Kazakhstan 51% 51% Finance lease of
property

LLP BCC Invest Republic of Kazakhstan 100% 100% Securities trading

CenterCredit Netherlands 100% 100% Formation of

International B.V, capital on

international
financial markets

Capital was established as a closed joint stock company on 15 October 2001 in accordance
with legislation of the Republic of Kazakhstan. On 24 December 2003 CJSC Capital was
reregistered as a joint stock company, with certificate of state reregistration #43348 1910-A0.
The main activity of the company is the attraction of pension contributions and performance
of pension payments. JSC Capital manages pension contributions inflow and accumulation on
individual pension accounts in accordance with the requirements of legislative authorities of
the Republic of Kazakhstan, JSC Capital has a state general license # 0000021 for the
attraction of pension funds and performance of pension payments, dated 19 January 2004.

CenterLeasing was established on 15 January 2002 as a limited liability partnership in
accordance with legislation of the Republic of Kazakhstan, with certificate of state
registration #45222-1910 -TOO. The main activity of LLP CenterLeasing is leasing
operations. In accordance with article 10 of the Republic of Kazakhstan Law “About financial
leasing” LLP CenterLeasing carries out leasing activity without license.

«BCC Invest» is joint stock company, which was originally established on 7 May 1998 as a
limited liability partnership «KIB ASSET MANAGEMENT» in accordance with legislation
of the Republic of Kazakhstan. On 26 June 2006 company was reregistered as a joint stock
company «BCC Invest», certificate of state reregistration #56185 —1910 -AQO. The main
activity of JSC BCC Invest is operations with securities. The Company has a license
#20030154 dated 5 June 1998 for brokerage and dealer activity on the Kazakhstan stock
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exchange with the right to maintain customer accounts as a nominal holder and license
#0403200124 issued on 24 December 2003 for investment portfolio management.

CenterCredit International B.V was registered on 4 January 2006 in Rotterdam, Netherlands
as a 100% special purpose subsidiary of the Bank. Company’s main activity is formation of
capital on international financial markets.

The number of employees of the Group at 30 June 2006 and 31 December 2005 was 3,157
and 2,830, respectively.

As at 30 June 2006 and 31 December 2005 there were no shareholders, individually hold
more than 10% of shares of the Bank.

These condensed consolidated interim financial statements were authorized for issue by the
Board of Directors on 28 July 2006.

BASIS OF PRESENTATION
Accounting basis

The condensed consolidated interim financial statements have been prepared in accordance
with International Accounting Standard (IAS) 34 “Interim Financial Reporting”. These
condensed consolidated interim financial statements are presented in thousands of
Kazakhstani Tenge (“KZT”), except for eaming per share amounts and unless otherwise
indicated. These condensed consclidated interim financial statements have been prepared on
an accruals basis under the historical cost convention modified for the measurement at fair
value of availahle-for-sale investment securities and financial assets and financial liabilities
held-for-trading.

The Group maintains its accounting records in accordance with the Accounting policy
authorized by the Resolution of the Board of Directors of the Group. These condensed
consolidated interim financial statements have been prepared from the statutory accounting
records and have been adjusted to conform to IFRS.

The preparation of the condensed consolidated interim financial statements in conformity
with IFRS requires management to make estimates and assumptions that affect the reported
amount of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the condensed consolidated interim financial statements and reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.
Estimates that are particularly susceptible to change relate to the provisions for losses on
loans and impairment and the fair value of financial instruments.

Functional currency

The functional currency of these condensed consolidated interim financial statements is
Kazakhstan tenge (“KZT").

Interim reporting

The condensed consolidated interim financial statements should be read in conjunction with
the 2005 annual consolidated financial statements of the Group, which were authorized for
issue on 24 February 2006.

Since the results of the Group’s operation closely relate to and depend on changing market
conditions, the results of the Group’s operation for the interim period do not necessarily
reflect a trend for the total year end results.
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SIGNIFICANT ACCOUNTING POLICIES
Basis of consolidation

The condensed consolidated interim financial statements incorporate the financial statements
of the Bank and its subsidiaries. The entity is consolidated, when the Bank has the power to
govern the financial and operating policies of an investee entity so as to obtain benefits from
its activities.

On acquisition, the assets and liabilities and contingent liabilities of a subsidiary are measured
at their fair values at the date of acquisition. Any excess of the cost of acquisition over the fair
values of the identifiable net assets acquired is recognised as goodwill. Any deficiency of the
cost of acquisition below the fair values of the identifiable net assets acquired (i.e. discount on
acquisition) is credited to profit and loss in the period of acquisition. The interest of minority
shareholders is stated at the minority’s proportion of the fair values of the assets and liabilities
recognised. Subsequently, any losses applicable to the minority interest in excess of the
minority interest are allocated against the interests of the parent.

The results of subsidiaries acquired or disposed of during the year are included in the
consolidated interim profit and loss account from the effective date of acquisition or up to the
effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial statements of consolidated entities to
bring the accounting policies used into line with those used by the Group.

All intra-group transactions, balances, income and expenses are eliminated on consolidation.
Recognition and measurement of financial instruments

The Group recognizes financial assets and liabilities on its consolidated interim balance sheet
when, and only when, it becomes a party to the contractual provisions of the instrument.
Regular way purchase and sale of the financial assets and liabilities are recognized using
settlement date accounting. For regular way purchases of financial instruments that will be
subsequently measured at fair value between trade date and settlement date is accounted for in
the same way as for acquired instruments.

Financial assets and liabilities are initially recognized at fair value plus, in the case of a
financial asset or financial liability not at fair value through profit or loss transaction costs
that are directly attributable to the acquisition or issue of the financial asset or financial
liability. The accounting policies for subsequent re-measurement of these items are disclosed
in the respective accounting policies set out below.

Cash and balances with NBRK

Cash and cash equivalents include cash on hand, unrestricted balances on correspondent
accounts and term deposits with the NBRK with original maturity within 90 days and
advances to banks in countries included in the Organization for Economic Co-operation and
Development (“OECD”).

Precious metals

Assets and liabilities denominated in precious metals are translated at the current rate
computed based on the second fixing of the London Bullion Market rates using the USD
exchange rate effective at the date. Changes in the bid prices are recorded in net gain/(loss) on
operations with precious metals in other income/expense.
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Loans and advances to banks

In the normal course of business, the Group maintains advances or deposits for various
periods of time with other banks. Loans and advances to banks with a fixed maturity term are
subsequently measured at amortized cost using the effective interest method. Those that do
not have fixed maturities are carried at cost. Amounts due from credit institutions are carried
net of any allowance for impairment losses.

Assets held-for-trading

Assets held-for-trading represent assets acquired principally for the purpose of selling them in
the near term, or it is a part of portfolio of identified financial instruments that are managed
together and for which there is evidence of a recent and actual pattern of short-term profit-
taking, or it is a derivative (except if it is designated and effective hedging instrument). Assets
held-for-trading are initially recorded and subsequently measured at fair value. The Group
uses quoted market prices to determine fair value for the Group’s assets held-for-trading.
When reliable market prices are not available or if liquidating the Group’s position would
reasonably be expected to impact market prices, fair value is determined by reference to price
quotations for similar instruments traded in different markets or management’s estimates of
the amounts that can be realized from an orderly disposition over a period of time, assuming
current market conditions. Fair value adjustment on assets held-for-trading is recognized in
profit and loss for the period.

Repurchase and reverse repurchase agreements

The Group enters into sale and purchase back agreements (“repos”) and purchase and sale
back agreements (“reverse repos”) in the normal course of its business. Repos and reverse
repos are utilized by the Group as an element of its treasury management and trading
business.

A repo is an agreement to transfer a financial asset to another party in exchange for cash or
other consideration and a concurrent obligation to reacquire the financial assets at a future
date for an amount equal to the cash or other consideration exchanged plus interest. These
agreements are accounted for as financing transactions. Financial assets sold under repo are
retained in the condensed consolidated interim financial statements and consideration
received under these agreements is recorded as collaterized deposit received.

Assets purchased under reverse repos are recorded in the condensed consolidated interim
financial statements as cash placed on deposit which is collaterized by securities and other
assets.

In the event that assets purchased under reverse repo are sold to third parties, the results are
recorded with the gain or loss included in net gains/(losses) on respective assets. Any related
income or expense arising from the pricing difference between purchase and sale of the
underlying assets is recognized as interest income or expense.

Derivative financial instruments

The Group enters into derivative financial instruments to manage currency and liquidity risks
and such financial instruments are held primarily for trading purposes. Derivatives entered
into by the Group include forwards, swaps and foreign currency options.

Derivative financial instruments are initially recorded and subsequently measured at fair value
which approximates the fair value of the consideration given, with their subsequent re-
measurement to fair value. Fair values are obtained from the interest rates model. Most of the
derivatives the Group enters into are of a short-term and speculative nature. The results of the
valuation of derivatives are reported in assets (aggregate of positive market values) or
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liabilities (aggregate of negative market values), respectively. Both positive and negative
valuation results are recognized in the profit and loss for the year in which they arise.

Originated loans

Loans originated by the Group are financial assets that are created by the Group by providing
money directly to a borrower or by participating in a loan facility.

Loans granted by the Group with fixed maturities are initially recognized in accordance with
the policy stated below. The difference between the nominal amount of consideration given
and the amortized cost of loans issued at lower than market terms is recognized in the period
the loan is issued as initial recognition adjustment discounting using market rates at inception
and included in the consolidated interim profit and loss account as losses on origination of
assets. Subsequently, the carrying amount of such loans is adjusted for amortization of the
losses on origination and the related income is recorded as interest income within the
consolidated interim profit and loss account using the effective interest method. Loans to
customers that do not have fixed maturities are carried at cost. Loans to customers are carried
net of any allowance for impairment losses.

Write off of loans and advances

Loans are written off against allowance for impairment losses in case of uncollectibility of
loans and advances, including through repossession of collateral. Loans and advances are
written off afier management has exercised all possibilities available to collect amounts due to
the Group and after the Group has received all available collateral. The decision on writing
off bad debt to loan loss allowance for all major, preferential, unsecured and insider loans
should necessarily be confirmed with a procedural document of judicial or notary bodies
certifying that at the time of the decision the debt could not be repaid (partially repaid) with
the debtor’s funds.

Non-accrual leans

Once a financial asset or a group of similar financial assets has been written down as a result
of an impairment loss, interest income is thereafter recognised using the rate of interest used
to discount the future cash flows for the purpose of measuring the impairment loss.

AHowance for impairment losses

The Group establishes an allowance for impairment losses of financial assets when there is
objective evidence that a financial asset or group of financial assets is impaired. The
allowance for impairment losses is measured as the difference between carrying amounts and
the present value of expected future cash flows, including amounts recoverable from
guarantees and collateral, discounted at the financial asset’s original effective interest rate, for
financial assets which are carried at amortised cost. If in a subsequent period the amount of
the impairment loss decreases and the decrease can be related objectively to an event
occurring after the impairment was recognised, the previously recognised impairment loss is
reversed by adjusting the allowance account. For financial assets carried at cost the allowance
for impairment losses is measured as the difference between the carrying amount of the
financial asset and the present value of estimated future cash flows discounted at the current
market rate of return for a similar financial asset. Such impairment losses are not reversed.

The determination of the allowance for impairment losses is based on an analysis of the risk

assets and reflects the amount which, in the judgment of management, is adequate to provide

for losses incurred. Provisions are made as a result of an individual appraisal of risk assets for

financial assets that are individually significant, and an individual or collective assessment for
financial assets that are not individually significant.
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The change in the allowance for impairment losses is charged to profit and the total of the
allowance for impairment losses is deducted in arriving at assets as shown in the consolidated
interim balance sheet. Factors that the Group considers in determining whether it has
objective evidence that an impairment loss has been incurred include information about the
debtors’ or issuers’ liquidity, solvency and business and financial risk exposures, levels of and
trends in delinquencies for similar financial assets, national and local economic trends and
conditions, and the fair value of collateral and guarantees. These and other factors may,
either individually or taken together, provide sufficient objective evidence that an impairment
loss has been incurred in a financial asset or group of financial assets.

It should be understood that estimates of impairment losses involve an exercise of judgment.
While it is possible that in particular periods the Group may sustain losses, which are
substantial relative to the allowance for impairment losses, it is the judgment of management
that the allowance for impairment losses is adequate to absorb losses incurred on the risk
assets.

Finance leases

Leases that transfers substantially all the risks and rewards incident to ownership of an asset.
Title may or may not eventually be transferred. Whether a lease is a finance lease or an
operating lease depends on the substance of the transaction rather than the form of the
contract. The lease classified as a finance lease if:

) the lease transfers ownership of the asset to the lessee by the end of the lease term;

. the lessee has the option to purchase the asset at a price which is expected to be
sufficiently lower than the fair value at the date the option becomes exercisable such
that, at the inception of the lease, it is reasonably certain that the option will be

exercised,;

. the lease term is for the major part of the economic life of the asset even if title is not
transferred,

] at the inception of the lease the present value of the minimum lease payments

amounts to at least substantially all of the fair value of the leased asset; and,

. the leased assets are of a specialised nature such that only the lessee can use them
without major modifications being made.

Group as lessor

The Group presents leased assets as loans equal to the net investment in the lease. Finance
income is based on a pattern reflecting a constant periodic rate of return on the net investment
outstanding. Initial direct costs are recognized as expenses when incurred.

Investments available-for-sale

Investments available-for-sale represent debt and equity investments that are infended to be
held for an indefinite period of time. Such securities are initiaily recorded at fair value.
Subsequently the securities are measured at fair value, with such re-measurement recognized
directly in equity, plus accrued coupon income. The Group uses quoted market prices to
determine the fair value for the Group’s investments available-for-sale. If such quotes do not
exist, management estimation is used. Interest earned on investments available-for-sale is
reflected in the consolidated interim profit and loss account as interest income on investment
securities. Dividends received are included in dividend income in the consolidated interim
profit and loss account.
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When there is objective evidence that such securities have been impaired, the cumulative loss
previously recognized in equity is removed from equity and recognized in profit and loss for
the period. Reversals of such impairment losses on debt instruments, which are objectively
related to events occumring after the impairment, are recognized in profit and loss for the
period. Reversals of such impairment losses on equity instruments are not recognized in profit
and loss.

Investments held-to-maturity

Investments held-to-maturity are debt securities with determinable or fixed payments. The
Group has the positive intent and ability to hold them to maturity. Such securities are carried
at amortized cost, less any allowance for impairment. Amortized discounts are recognized in
interest income over the period to maturity using the effective interest method.

Taxation
Income tax expense represents the sum of the current and deferred tax expense.

The current tax expense is based on taxable profit for the period. Taxable profit differs from
net profit as reported in the consolidated interim profit and loss account because it excludes
items of income or expense that are taxable or deductible in other years and it further
excludes items that arc never taxable or deductible. The Group’s current tax cxpense is
calculated using tax rates that have been enacted or substantively enacted by the balance sheet
date.

Deferred tax is the tax expected to be payable or recoverable on differences between the
camrying amounts of assets and liabilities in the condensed consolidated interitn financial
statements and the corresponding tax bases used in the computation of taxable profit, and is
accounted for using the balance sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences and deferred tax assets are recognised to the
extent that it is probable that taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and liabilities are not recognised if the
temporary difference arises from the initial recognition of other assets and liabilities in a
transaction that affects neither the tax profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences arising on
investments in subsidiaries, except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary difference will not reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the
liability is seftled or the asset is reatised. Deferred tax is charged or credited in the
consolidated interim profit and loss account, except when it relates to items charged or
credited directly to equity, in which case the deferred tax is also dealt with in equity.

Kazakhstan, where the Group operates also has various other taxes, which are assessed on the
Group’s activities. These taxes are included as a component of operating expenses in the
consolidated interim profit and loss account.

Deposits from banks and customers

Customers and bank deposits are initially recognized at fair value, which amounts to the issue
proceeds less transaction costs incurred. Subsequently amounts due are stated at amortized
cost and any difference between net proceeds and the redemption value is recognized in the
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consolidated interim profit and loss account over the period of the borrowings using the
effective interest method.

Debt securities issued

Debt securities issued represent debentures issued by the Group. They are accounted for
according to the same principles used for customer and bank deposits.

Subordinated debt

Subordinated debt represent bonds issued by the Group to customers. In the event of
bankruptcy or liquidation of the Group, repayment of this debt is subordinated to the
repayments of the Group’s liabilities to all other creditors.

Provisions

Provisions are recognized when the Group has a present legal or constructive obligation as a
result of past events, and it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate of the obligation can
be made.

Share capital
Share capital is recognized at restated cost.

External costs directly attributable to the issue of new shares are deducted from equity net of
any related income taxes.

Dividends on ordinary shares are recognized in equity as a reduction in the period in which
they are declared. Dividends that are declared after the balance sheet date are treated as a
subsequent event under IAS 10 “Events After the Balance Sheet Date” and disclosed
accordingly.

Retirement and other benefit obligations

The Group does not incur any expenses in relation to provision of pensions to its employees.
In accordance with the legal requirements of the Republic of Kazakhstan, the Group
withholds pension contributions from employee salaries and transfers them into nonstate
pension funds. Current contributions by the employer are calculated as a percentage of current
gross salary payments with the expense charged in the period in which the related salaries are
eamed. Upon retirement of employees, all pension payments are administered by the above
pension funds. The Group does not have any other pension arrangements schemes.

Recognition of income and expense

Interest income and expense are recognized on an accrual basis using effective interest rate
method. Interest income also includes income eamned on investments and securities held-for-
trading. Other income is credited to consolidated interim profit and loss account when the
related transactions are completed. Loan origination fees, if significant, are deferred (together
with related direct costs) and recognized as an adjustment to the loan’s effective yield.
Commission income/expenses are recognized on an accrual basis.

Foreign currency translation

Monetary assets and liabilities denominated in foreign currencies are translated into KZT at
the appropriate spot rates of exchange ruling at the balance sheet date. Foreign currency
transactions are accounted for at the exchange rates prevailing at the date of transaction.
Profits and losses arising from these translations are included in net gain on foreign exchange
transactions.
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Rates of exchange

The exchange rates at year-end used by the Group in the preparation of the condensed
consolidated interim financial statements are as follows:

30 June 2006 30 June 2005
KZTIUSD. ...t irene st srn e s s ebe e st esmens e eee s saenansans 118.69 135.26

Offset of financial assets and liabilities

Financial assets and liabilities are offset and reported net on the balance sheet when the Group
has a legally enforceable right to set off the recognized amounts and the Group intends either
to settle on a net basis or to realize the asset and setile the liability simultaneously.

Fiduciary activities

The Group provides trustee services to its customers. Also the Group provides depositary
services to its customers that include transactions with securities on their depo accounts.
Assets accepted and liabilities incurred under the trustee activities are not included in the
Group’s consolidated financial statements. The Group accepts the operational risk on these
activities, but the Group’s customers bear the credit and market risks associated with such
operations.

Segment reporting

A segment is a distinguishable component of the Group that is engaged either in providing
products or services (business segment), which is subject to risks and rewards that are
different from those of other segments. Segments with a majority of revenue earned from
sales to external customers and whose revenue, result or assets are ten per cent or more of all
the segments are reported separately.

Reclassifications

Certain reclassifications have been made to the consolidated balance sheet as at 31 December
2005 to conform to the presentation for the six months ended 30 June 2006.

NET INTEREST INCOME
Six months ended Six months ended
30 June 2006 30 June 2005
(unaudited) (unaudited)
(KZT°000) (KZT’000)
Interest income
Interest on 10ans t0 CUSEOMIETS . ....coocveiv e e e 17,619,609 8,849,055
Interest on debt SECUTtIES ........cccecevmreee e s errenennes 1,686,447 810,235
Interest on loans and advances to banks ..........cccccereerveeneereceennnnes 1,011,424 382,144
Interest on reverse repurchase transactions...........ooveeeaesreeeranrnes 184,606 44,650
Total interest iNCOME .........ceciieeiveerir e e e 20,502,086 10,086,084
Interest expense
Interest on customer accounts................... e reerre e e 5,057,780 3,063,621
Interest on subordinated debt.........cooeirievcin e 3,911,690 1,358,195
Interest on loans and advances from banks...........ceiin i cesineienns 3,730,015 1,397,902
Interest on repurchase transactons ......ueeeeeeeeeereeece e eeseeeseeeessneeens 18,075 501
Total interest eXpense ... oresstieneseneneens 12,717,560 5,820,219
Net interest i befi isi i i 1
et interest income before provision for impainment losses on 7784,526 4,265,865

interest BEanng ASSEES ......cc.vvceecr e esssrsrsssees s s e srerena
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INCOME TAXES

The Group provides for taxes based on the statutory tax accounts maintained and prepared in
accordance with the Kazakhstani statutory tax regulations which may differ from
International Financial Reporting Standards.

The Group is subject to certain permanent tax differences due to non-tax deductibility of
exchange losses and other expenses and tax-free regime under local tax regulations.

Deferred tax reflects the net tax effect of temporary differences between the carrying amounts
of assets and liabilities for financial reporting purposes and the amounts used for tax
purposes. Temporary differences as at 30 June 2006 and 31 December 2005 relate mostly to
different methods of income and expense recognition as well as to recorded values of certain
assets.

Tax assets/liabilities consist of the following as at 30 June 2006 and 31 December 2005;

30 June 2006
{unaudited) 31 December 2005
(KZT’000) (KZT'000)
Deferred assets:
Loans and advances to banks and customers..........occcoveeervceennen. 1,167,383 960,404
Revalualion of SECUTIEIES ......ccivees e as s e ss s s snres 214,007 593,642
Total deferred asSets ........coocvrieeiieii e 1,381,390 1,554,046
Deferred liabilities:
Fixed BSSELS .oeeeee e et e e (566,529) (507,845)
Revaluation of SECUrIHES ..o (158,994) (471,671)
Total deferred liabilities.......cocvoeeeee e (725,523) (979,516)
Net deferred 5515, s 655,867 574,530
Deferred tax assets at the statutory rate (30%4) ....ocooeevve e 196,760 172,359
Net deferred taX 85818 . uuiieiriiecisee et et s e s reemeeeneens 196,760 172,359

Relationships between tax expenses and accounting profit for the period ended 30 June 2006
and year ended 31 December 2005 are explained as follows:

Six months ended

Six months ended

30 June 2006 30 June 2005
(unaudited) {unaudited)
(KZT*000) (KZT’000)
Profit before IMCOME tAX .......occov.eeereemeeeeeeeesrereeererssereeseeseeerenrsesees 3,912,093 2,264,602
SAtULOTY tAX TAEE wv.evveervereee e s e sesnsen s sas e s reses s e e b ensstnrens 30% 30%
Tax at the StANEOIY LAX TALE ...viiivrev i e ben 1,173,628 679,381
Tax effect of permanent differences.........c.oovveeereereesrercesenieeeenene (770,759} (528,432)
INCOME X EXPENSE ...t ieererireecererreene e reecsreemse e e st ene e sensenes 402,869 150,949
Current HICOME taX EXPENSE ...vveervrrrerreerreseereressversesseersessesesassesesesees 427,270 285,019
Recovery for deferred tax ....oveciniienenecccicee e (24,401) {134,070)
INCOME tAX EXPENSE ...ccoovverrencenercrrcaranrecresrenssenssessessnmsnessenssesrnnssen 402,869 150,949

F-96



(unaudited) 31 December 2005
(KZT1'000) (KZT’000)
Deferred income tax assets
At beginning of the period 172,359 38,289
Change of the deferred tax for the period 24,401 134,076
At end of the period 196,760 172,359
EARNINGS PER SHARE
Six months ended Six months ended
30 June 2006 30 June 2005
(unaudited) (unaudited)
(KZT’000) {(KZT'000)
NEL INCOME .oviveeriiiere e s ettt 3,463,866 2,115,523
Weighted average number of shares..........ccocoooveiviiiicciiicnicciinens 80,316,695 40,389,947
Earnings per share in KZT......c.oooioi e, 4313 52.38
ASSETS HELD - FOR - TRADING
Interest to 30 June 2006 Interest to 31 December
nominal (unaudited}) nominal 2005
% (KZT'000) % (KZT°000)
Bonds
Kazakhstan Mortgage Company ;
bonds.. . 7.50-10.70 666,962 - -
ISC BTA Ipoteka bonds ................ 8.50-10.90 575,782 8.50-9.90 642,666
US treasury bonds .....cococceveiennne 2.63-4.00 568,373 2.63-4.25 29,208,150
Bank of Development of the
Republic of Kazakhstan bonds ...... 7.13-8.50 559,661 6.50-8.50 1,619,714
JSC Pavlodarenergoservice bonds.. 9.00 496,681 - -
Kazkommerts International B.V.
Bonds... . 8.00-10.13 444 481 10.13 143,734
Treasury bonds of the Mmisny of
Finance of the Republic of
Kazakhstan .. 5.70-8.29 323,587 - -
JSC Halyk Bank Kazakhstan bonds 6.10 319,161 1.75 303,701
JSC ATF Bank bonds .. s 8.50-9.00 314,891 8.88-9.00 154,955
JSC BTA ORIX Leasmg bonds ...... 9.00 191,094 - -
JSC TexakaBank bonds .. 10.70 163,506 9.90 158,154
JSC Caspian Bank bonds................ 8.50 155,277 8.50 98,187
JSC Alliance Bank bonds .............. 8.50-10.90 154,188 8.50-10.30 153,963
TuranAlem Finance B.V. bonds.... 10.00 128,028 10.00 148,888
JSC Tsesna Bank bonds.................. 8.00 99,735 - -
JSC Kaziranscom bonds ................ 8.00 69,015 8.00 174,379
JSC Bank TuranAlem bonds .......... 9.00 5,708 - -
Germany treasury bonds .............. - - - 792,425
JSC Vita bonds .......coocvvrecvvrincencnnn. - - 9.95 424,108
Shares
JSC ATF Bank shares............c....... - 423,345 - -
JSC Kazzinc shares .. - 145,743 - -
JISC Kaz.kommertsbank shares ........ - 95,628 - -
JSC Kazakhtelecom shares... - 86,886 - -
JSC Nurbank shares... - 39,591 - -
Other... - 63,502 - 61,751
6,090,825 34,084,775

30 June 2006
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As at 30 June 2006 and 31 December 2005 included in trading securities is accrued interest
income on debt securities amounting to KZT 79,968 thousand and KZT 95,491 thousand,
respectively.

Corporate bonds represent bonds of prime Kazakhstani corporations with maturities between
3 and 10 years.

US State Treasury Bonds are USD denominated government securities with maturities
between 5 and 10 years.

LOANS TO CUSTOMERS
30 June 2006
(unaudited) 31 December 2005
(KZT1’000) (KZT1°000)
Originated loans .. 273,341,350 209,045,331
Net investment in f'nancc Icase ..................................................... 4,172,062 4,278,650
Accrued interest income on 1oans to CUSEOIMEIS.........c.oeeeerveerueeenen 4,594,378 3,595,862
282,107,790 216,919,843
Less allowance for impairment 1088e8 ... iieiiciceenienc e {11,383,242) (9,033,411
Total }oans to customers, less allowance for impairment losses..... 270,724,548 207,886,432
Loans collateralized by real estate...........ocooonn e, 195,206,656 148,283,910
Loans collateralized by goods in tumover..... 30,548,527 33,705,494
Loans collateralized by equipment...............c..... 27,517,533 24,565,554
Loans collateralized by corporate guarantees.... 7,662,293 2,378,413
Loans collateralized by other assets 7,042,274 3,743,768
Loans collateralized by cash... e 2,699,208 2,082,393
Loans collateralized by prectous meta[s ........ 299,852 267,496
Unsecured loans .. 2,131,447 1,892,815
282,107,790 216,919,843
Less allowance for impainment [0SSes .....ocoiivninnnnnn (11,383,242) (9,033,411)
Total loans to customers, less allowance for impairment losses..... 270,724,548 207,886,432
Analysis by sector:
Retail loans and mortgage .....c.c.cooov e eeeerec et 96,530,187 66,826,512
Trading ..c.eevvereenerresreesnsesssenns 54,378,037 41,586,282
Construction ...........cccccoceevnne. 33,754,841 22,903,700
Food industry.........ccceevivveninnnnne 17,700,907 15,285,226
Manufacturing .......cccoveceeeenan 15,418,773 12,325,166
Agriculture .....oooeeeviene 14,948,997 19,439,428
Real eState .....oociiieriei e vt raene s esca e e e e e ar e e en 12,665,971 8,779,750
Ol 800 ZAS....oocere ettt 11,722,618 8,963,713
Transportation and equipment maintenance Services ................. 8,597,131 5,370,465
Mining and production of precious metals ........cocovevrcreecrerecrnens 4,288,239 3,289,972
Telecommunications and {ranSPort.......cccereeriniicnsmnisn 2,342,492 1,219,041
Financial 88010 . cuuiieiireser it seriree e cetmnenre s mesnresernsesesreeaessenaenn 2,118,499 1,973,701
Mass media.....cccvveereriierierienns 1,462,699 2,364,619
Machinery......coooovveiviieneneces 567,664 806,482
EDergy oo 195,047 133,630
Metallurgy ..o - 1,083
OHBET. ..o sevne e e s e e e eresr et pae e srancepecasren 5,415,688 5,651,073
282,107,790 216,919,843
Less allowance for impairment LoSSeS ... vvvveneriescnrsnnnsrsirnens {11,383,242) (9,033,411)
Total loans to customers, less allowance for impairment losses..... 270,724,548 207,886,432
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The components of net investment in finance lease as at 30 June 2006 and 31 December 2005
are as follows:

30 June 2006
(unaudited) 31 December 2005
{KZT’000}) (KZT’000)
Total minimum lease and maintenance payments .... 4,172,062 4,278,650
Less: XECULOTY COSES ..ooviiaerieirerissie e s resraserasessressissemserns e snsnsns - -
Net minimum lease payments ......... 4,172,062 4,278,650
Less: unearned finance income - -
Net investment in finance 1€ase ........cccoeevveeieiiecee e 4,172,062 4,278,650
Current pottion.......... 99,509 331,456
LOng-term POTHION «ccevivee s e e e st ses e res e e 4,072,553 3,947,194
Net investment in finance lease ..., 4,172,062 4,278,650

As of 30 June 2006 and 31 December 2005 included in loans to customers are non-accrual
loans amounting to KZT 2,666,161 thousand and KZT 661,996 thousand, respectively, on
which interest was not accrued.

As at 30 June 2006 and 31 December 2005 the Group had 7 and 9 loans to customers totaling
KZT 29,708,476 thousand and KZT 32,777,641 thousand, respectively, balances of which
individually exceeded 10% of the Group’s equity.

INVESTMENTS AVAILABLE-FOR-SALE

Interest to 30 June 2006 Interest to 31 December
nominal (unaudited) nominal 2005

Yo (KZT’000) % (KZT’000)
Debt securities
NBRK 1OES ....cooereemierrirsiresannes - 51,733,497 - 3,025,037
Treasury bonds of the Ministry of
Finance of the Republic of
Kazakhstan .........cccocoviviveeniiccnnnns 3.78-8.29 4,265,457 4.00-8.35 6,585916
Eurobonds issued by the Republic
of Kazakhstan..........ccccceeveeeeririvennne. 11.13 1,871,059 3.40-9.70 2,186,596
Kazakhstan Mortgage Company..... 9.29-10.70 1,859,552 8.40-9.70 2,717,157
JSC Halyk Bank Kazakhstan ......... 5.00-11.80 817,236 5.00-11.8 864,288
CISC Kazatomprom ........cceevereenns 8.50 424,294 8.50 60,925
JSC Bank Caspian ......ccoccrveevereene 9.40 291,752 9.00 283,021
JSC Bank TuranAlem ........cccoueeee. 10.90 290,124 9.90-12.00 555,947
JSCBTA Ipoteka .......ccevevvrerennenn. 8.20 177,931 8.50 652,504
Municipal bonds of state local '
AUthOLtES ....oceeecce e 8.60 140,607 2.60 160,206
JSC Astana Finance ....................... 11.20 118,646 10.40 120,210
JSC ATF Bank ..o 8.50 101,940 8.50 204,439
JSC Valut Transit Bank ................. 9.00 79,430 9.00 89,155
JSC Alliance Bank.........cccoreeonenrinns 9.00 1,243 9.00 1,331
Other securities. .....coveeiininsienens - - - 1,102

62,172,808 17,561,834
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30 June 2006 31 December

Share (unaudited) Share 2005
Yo (KZT’000) % (KZT1°000)
Equity securities
ISC 0Oil Insurance Company .......... 5.48 42,412 5.48 42,412
JSC Pension Fund Atameken ........ 9.66 36,700 12.47 36,700
JSC Pension Fund Korgau ............. 9.44 28,328 9.44 28,328
JSC Processing Center .. wervean 1.37 10,000 1.37 10,000
JSC Kazakhstan Stock Exchange - 2.96 6,601 2.14 2,260
SWIFT SCRL.....ccoosiieeinaces 0.01 2,542 - -
126,583 119,640
First credit bureau LLP .................. 18.40 37,260 18.40 37,260
Association of Financiers of
Kazakhstan .. - 16.60 675 16.60 675
JSC Central Dep051tary of
Securities... 1.50 400 1.50 400
38,335 38,335
Total investments available-for-sale 62,337,726 17,719,809

Interest accrued as at 30 June 2006 and 31 December 2005 amounted to KZT 188,081
thousand and KZT 220,529 thousand, respectively.

INVESTMENTS HELD-TO-MATURITY

Interest to 30 June 2006 Interest to 31 December
nominal (unaudited) nominal 2005

% (KZT600) % (KZT’000)

JSC Food contract corporation....... 8.00 1,037,850 - -

Bonds of Kazakhstan Mortgage 9.00-10.00 994,310 7.20-7.60 33,707
Company ...

0JsC Astana Fmance ...... 10.00 16,653 9.00 16,584

JISCVITA S e [0.00 14,722 - -

JSC Halyk Saving Bank 8.00 10,165 - -

Development Bank of the Republic 9.00 1,620 8.50 2,000
of Kazakhstan ..........ccocoveiennnen.

Notes of NBRK ........cccoeeierverninene - - 7.50 10,169

2,075,320 62,460

Interest accrued as at 30 June 2006 and 31 December 2005 amounted to KZT 9,394 thousand
and KZT 5,450 thousand, respectively.
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12.

OTHER ASSETS

Prepayments and receivables on other transactions.......ce.vcvvevevenene
Debtors on capital investmients ..o e
Taxes receivable (other than income tax)
Accrued commission. -
Western Union and other w1re1ess transfers ...................................
Inventory .. .
Due from the Govemment on forelgn exchange losses for long
term mortgage loans..
Advances to employees
Travelers cheques.... .
Receivable from sale of collateral repossessed

Less allowance for impairment losses on other assets...................

Total other asSets, TEL ... vovviciectie e er e e eeeas
CUSTOMER ACCOUNTS
TIME dEPOSIES ..oevivicereeri v e e e

Repayable on demand............
Accrued interest expense on customer accounts

Total CUSLOMET ACCOUMES ..evvivriceeeirerreserssee e raese s e eraesemae e enen e

30 June 2006
(unaudited) 31 December 2005
(KZT1’000) (KZT’000)
1,860,549 1,181,987
1,468,933 1,216,221
351,003 156,541
205,980 152,035
175,289 224,363
135,642 89,319
30,987 49,404
10,205 1,259
7,535 852
1,718 19,873
4,247,901 3,091,854
(345,042) (6,849)
3,902,859 3,085,005
30 June 2006
(unaudited) 31 December 2005
(KZT'000) (KZT’000)
118,442,178 102,590,383
55,441,324 34,944,373
3,062,565 2,057,585
176,946,067 139,592,841

As at 30 June 2006 and 31 December 2005 customer accounts amounting to KZT 24,427,808
thousand and KZT 18,948,811 thousand were due to 20 and 7 customers, respectively, which

represents significant concentration.

Analysis by sector:
Individuals .......occciiniiie e s

TrAAE .o s e s s e
INSurance ........ccevneveeccnnncnnns

Real estate constructions
ManOfactuming ....ccoveerenesse e st cee e st ne s
AFTICUHUIE ... sree e er s e enes
Transportation and communication ...........
Metallurgy ..ot
Machinery....
Energy ........
Chemical..
Other...
Accrued 1nterest expense on customer accounts.........................

Total CUSLOIMET BCCOUNES .uevvivereeeereernrenerreveeeeremrsesssenesseeseesessneeas
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30 June 2006
(unaudited) 31 December 2005
(KZT'000) (KZT1'000)
79,214,687 59,032,961
21,764,805 13,053,457
16,740,814 14,180,929
10,202,036 5,582,048
9,448,530 13,921,876
9,399,035 7,967,456
6,385,924 6,079,998
5,398,491 3,164,788
3,528,578 3,177,166
2,197,469 2,341,679
1,313,638 764,136
640,725 322,554
131,705 44,731
7,517,065 7,901,477
3,002,565 2,057,585
176,946,067 139,552,841




13.

14,

15.

16.

DEBT SECURITIES ISSUED

. Debt securities issued are presented as follows:

30 June 2006 31 December

Interest rate (unaudited) 2005
Currency Maturity Date - % (KZT'000) KZT'000
International bonds............. UsD 02/14/2008-03/02/2011 8% 70,497,998 26,543,303
Bank’s bonds .................. KZT 09/24/2007-12/27/2015 7.5%-104% 12,969,224 5,978,234
Accrued expenses 2,389,081 1,068,608
Total securities issued ....... 85,856,303 33,590,145
OTHER LIABILITIES
30 June 2006
(unaudited) 31 December 2005
(KZT'000) (KZT’000)
Settlement on other transactions .........ccovverveecrvn v vsceeeesrs e 1,718,065 1,190,335
Taxes payable, other than income taxX.......ccocooeeeveeecveciecevee e 511,890 236,064
Allowance for impairment losses on guarantees and other 215,581 129,225
COTNITUEITIEIIES ... e eemeee et e v ee e e e emensevveeneesenrensreeseesbensrentraee
Advances received.......cooeieveeeninne 68,784 82,016
Accrued commission expense 34,387 48,794
Total other labilities. ..o 2,548,707 1,680,434
SUBORDINATED DEBT
Subordinated debt is presented as follows:
Interest 30 June 2006 31 December
Maturity date Rate (unaudited} 2005
Currency (Year) % (KZT'000) (KZT°000)
Subordinated bonds............ KZT 04/13/2016 8.50%-15% 16,093,342 11,988,663
Subordinated loan ............. UsD 12/15/2011 10.99% 1,186,900 1,339,800
Accrued interest expenses.. 359,426 249,730

Total subordinated debt ..... 17,639,668 13,578,243

SHARE CAPITAL

As at 30 June 2006 and 31 December 2005 share capital authorized, issued and fully paid
comprised of 80,316,695 and 80,316,695 shares.

During the six months period ended 30 June 2006 and year ended 31 December 2005 the
Group issued and paid nil and 33,505,451 ordinary and nil and 10,000,000 preferred shares,
respectively.

All ordinary shares are ranked equally and carry one vote. Each preferred share has no vote
but is entitled for a fixed income calculated as inflation (consumer price index) published by
the Statistics Agency of the Republic of Kazakhstan plus 1.5%.

During 2006 the Group did not pay dividends on preferred shares. According to certain
requirements of the legislation of the Republic of Kazakhstan in case the Group delays
payment of a guaranteed amount of dividends on preferred shares, these preferred shares are
granted a voting right.
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17.

FINANCIAL COMMITMENTS AND CONTINGENCIES

In the normal course of business the Group is a party to financial instruments with off-balance
sheet risk in order to meet the needs of its customers. These instruments, involving varying
degrees of credit risk, are not reflected in the consolidated interim balance sheet.

The Group’s maximum exposure to credit loss under contingent liabilities and commitments
to extend credit, in the event of non-performance by the other party where all counterclaims,
collateral or security prove valueless, is represented by the contractual amounts of those
instruments.

The Group uses the same credit control and management policies in undertaking off-balance
sheet commitments as it does for on-balance operations.

The risk-weighted amount is obtained by applying credit conversion factors and counterparty
risk weightings according to the principles employed by the Basle Committee on Banking
Supervision.

As at 30 June 2006 and 31 December 2005, the nominal or contract amounts and the risk
weighted credit equivalents of instruments with off-balance sheet risks were:

30 June 2006 (unaudited) 31 December 2005
(KZT°000) (KZT’000)
Nominal Risk weighted Nominal Risk weighted
amount amount amount amount

Contingent liabilities and eredit
commitment

Guarantees issued and other similar .
COMMIEMENS ©vvvvevvevemrseeeseeeremneeees 62,348,836 23,286,286 14,841,730 14,841,730
Letters of credit and other

transaction related contingent

liabIlHES ..o cee e e 6,051,772 5,336,093 7,846,815 3,923,408
Total contingent liabilities and
credit COMMItMENES ...vevvvcevevieerrens

68,400,608 28,622,379 22,688,545 18,765,138

Capital commitments

The Group had no material commitments for capital expenditures outstanding as at 30 June
2006 and 31 December 2005.

Rental commitments

No material rental commitment was outstanding as at 30 June 2006 and 31 December 2005.
Fiduciary activities

In the normal course of its business the Group enters into agreements with limited right on
decision making with clients for their assets management in accordance with specific criteria
established by clients. The Group may be liable for losses or actions aimed at appropriation of
the clients’ funds until such funds or securities are returned to the client. These amounts are
the average balance of the clients’ funds under the management of the Group during 2006 and
2005, including assets under trusteeship as at 30 June 2006 and 31 December 2005 in the
amount of KZT 32,231,998 thousand and KZT 18,268,305 thousand, respectively.

Mentioned assets are not included into consolidated interim balance sheet of the Group, as far
as these assets are not the Group assets. Face value of securities presented below is different
from market value of the indicated securities. Fiduciary assets are divided by face value into
the following categories:
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30 June 2006

(unaudited) 31 December 2005

(KZT*000) (KZT’000)
Securities of investment funds .....cccooveeieev i 533,522 307,043
Investment funds deposits placed at other banks - 256,219
Total fiduciary A5SEIS...cvivarrmrirrc e iere e sssnsesans 533,522 563,262

The Group renders depository services. As at 30 June 2006 and 31 December 2005 the Group
had 27,685,427,962 and 21,142,582,658 items of securities at nominal account for dealing

operations of clients.

The Group maintains accounting and prepares financial statements related to the investment
funds assets and operations with them, conducts reconciliations with the managing company
in respect of cost, investment fund asset flow and composition, as well as the estimate cost of
shares on their subsequent placement or purchase and keeps the investment fund assets and
documents certifying the right for the investment fund assets in accordance with the
requirements of the legislation of the Republic of Kazakhstan and rules of the Agency of the
Republic of Kazakhstan on the regulation and the supervision of financial market and
financial organizations (AFM).

Legal proceedings

From time to time and in the normal course of business, claims against the Group are received
from customers and counterparties. Management is of the opinion that no material unaccrued
losses will be incurred and accordingly no provision has been made in these condensed
consolidated interim financial statements.

Taxes

Kazakhstani commercial legislation and tax legislation in particular may give rise to varying
interpretations and amendments, which may be retrospective. In addition, as Management’s
interpretation of tax legislation may differ from that of the tax authorities, transactions may be
challenged by the tax authorities, and as a result the Group may be assessed additional taxes,
penalties and interest. The Group believes that it has already made all tax payments, and
therefore no allowance has been made in the condensed consolidated interim financial
statements. Tax years remain open to review by the tax authorities for five years.

Pensions and retirement plans

Employees of the Group receive pension benefits in accordance with the laws and regulations
of the Republic of Kazakhstan. As at 30 June 2006 and 31 December 2005, the Group was not
liable for any supplementary pensions, post-retirement health care, insurance benefits, or
retirement indemnities to its current or former employees.

Operating environment

The Group’s principal business activities are within the Republic of Kazakhstan. Laws and
regulations affecting the business environment in the Republic of Kazakhstan are subject to
rapid changes and the Group’s assets and operations could be at risk due to negative changes
in the political and business environment.
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18.

TRANSACTIONS WITH RELATED PARTIES

Related parties, as defined by IAS 24 (Related party disclosures), are those counter parties
that represent:

(a) enterprises that directly, or indirectly through one or more intermediaries, control, or
are controlled by, or are under common control with, the reporting enterprise. (This
includes holding companies, subsidiaries and fellow subsidiaries);

(b) individuals owning, directly or indirectly, an interest in the voting power of the Group
that gives them significant influence over the Group (Bank);

(c) key management personnel, that is, those persons having authority and responsibility
for planning, directing and controlling the activities of the Group, including directors
and officers of the Group and close members of the families of such individuals; and

(d) enterprises in which a substantial interest in the voting power is owned, directly or
indirectly, by any person described in (b) or (c) or over which such a person is able to
exercise significant influence. This includes enterprises owned by directors or major
shareholders of the Group' and enterprises that have a member of key management in
common with the Group.

In considering each possible related party relationship, attention is directed to the substance of
the relationship, and not merely the legal form. The Group had the following transactions
outstanding with related parties:

30 June 2006 (unaudited) 31 December 2005
(KZT’000) ) (KZT*000)
Tota] category Total category
as per financial as per financial
Related party statements Related party statements
transactions caption transactions caption

Loans to customers, gross............... 8,077,608 282,107,790 4,108,203 216,919,843
Allowance for impairment losses
on loans to customers .....c.cccoeveennnee (599,074) (11,383,242) (337,336) (9,033,411
CUSIOMET aCCOUNES .vuvevevevrrereeerenns 300,000 176,946,067 345,100 139,592,841
Debt securities issued ...........cc...... 60,000 85,856,303 662,260 33,590,145
Subordinated debt...........cocveeeeennne 735,800 17,639,668 - 13,578,243
Guarantees issued.......ccccernennenes 1,187 62,348,836 8,668 14,841,730

During the period ended 30 June 2006 and year ended 31 December 2005 the Group received
related party loans repaid of KZT 7,858,735 thousand and KZT 631,188 thousand,
respectively. The Group has interest income accrued in respect of loans granted to related
parties totaling KZT 140,457 thousand and KZT 61,341 thousand, respectively, as at 31
December 2005 and 2004.

During the period ended 30 June 2006 and year ended 31 December 2005 the Group repaid
deposits and advances from related parties of KZT 14,453 and KZT 35,718, respectively.

As at 30 June 2006 and 31 December 2005 the Group purchased/sold securities under repos
agreements from/to related parties for the total of KZT 892,900 thousand and KZT 297,566
thousand, respectively.

During the period ended 30 June 2006 and year ended 31 December 2005 the Group issued
guarantees and standby letters of credit on behalf of related parties of nil and KZT 341,889
thousand, respectively.
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19.

Included in the consolidated interim profit and loss account for the period ended 30 June 2006
and year ended 31 December 2005 are the following amounts which arose due to transactions
with related parties:

Six months ended 30 June 2006 Six months ended 3¢ June 2005

(unaudited) (unaudited)
(KZT’000) {KZT'000)
Total category Total category
as per financial as per financial
Related party statements Related party statements
transactions caption transactions caption
Interest income
- related companies.......coemininnes 139,708 20,502,086 60,831 10,086,084
- dITECOrS.. e 4,312 1,310
Interest expense
- related companies........c.occvveeene (221) (12,717,560) - (5,820,219)
Salary for key management
personnel ... (43,813) (4,621,577) (32,702) (3,008,875)

Transactions with related parties entered by the Group during the period ended 30 June 2006
and year ended 31 December 2005 and outstanding as at 30 June 2006 and 31 December 2005
were made in the normal course of business and mostly under arm-length conditions.

SEGMENT REPORTING

The Group’s primary format for reporting segment information is business segments.
Business Segments

The Group is organised on the basis of four main business segments:

. Retail banking — representing private banking services, private customer current
' accounts, savings, deposits, investment savings products, custody, credit and debit
cards, consumer loans and mortgages.

. Corporate banking — representing direct debit facilities, current accounts, deposits,
overdrafts, loan and other credit facilities, foreign currency and derivative products.

. Investment activity — representing financial instruments trading.
. Finance leasing - finance lease services.

Transactions between the business segments are on normal commercial terms and conditions.
Funds are ordinarily reallocated between segments, resulting in funding cost transfers
disclosed in operating income. Interest charged for these funds is based on the Group’s cost of
capital. There are no other material items of income or expense between the business
segments. Segment assets and liabilities comprise operating assets and liabilities, being the
majority of the balances sheet, but excluding items such as taxation and borrowings. Internal
charges and transfer pricing adjustments have been reflected in the performance of each
business. Revenue sharing agreements are used to allocate external customer revenues to a
business segment on a reasonable basis.
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Segment information about these businesses is presented below.

External interest income...............
Interest income from other
SEEMIENLS . coveerieciirianenr s smreerinss

Total interest income.,.........c........

External interest expense..............
Interest expense form other

Total interest expense ...................
NET INTEREST INCOME
BEFORE PROVISION FOR
IMPAIRMENT LOSSES ON
INTEREST BEARING ASSETS..
Provision for impairment losses
on interest bearing assets..............

NET INTEREST INCOME..........

Fee and comnission
INCOME/(EXPENSE). . ueiereictseiscerene
Net gain on assets held-for-trading
Net gain on foreign exchange
OPEratioNs ..o eceieeieeeen
Net lgss on investments available-
for-sale......cc..ooonieeicice e
OUher income .....ccevvvicnvriiee e

NET NON-INTEREST INCOME
OPERATING INCOME...............
OPERATING EXPENSES............
OPERATING PROFIT ....ccrcernenees

Provision for impairment losses
on other transactions..........c..ceeee..

PROFIT BEFORE INCOME

NET PROFIT ..o

Adtributable to:
Equity holders of the parent..........
Minority inlerest .....oovnvinicninn

Total consolidaled asseis ..............

Total consolidated liabilities.........
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Year ended

30 June 2006

Retail Corporate Investment Financial (unaudited)

banking banking activity leasing Eliminations KZT'000

6,851,996 13,312,408 196,295 141,387 - 20,502,086
- 156,569 1,531,769 - (1,688,338) -
6,851,996 13,468,977 1,728,064 141,387 {1,688,338) 20,502,086
(3,428,781} (7,759,200) (1,529,579) - - (12,717,560}
- (1,531,769) (45,598) (110,971) 1,688,338 -
(3.428,781) (9,290,969) (1,575,177) (110,971) 1,688,338 (12,717,560)
3,423,215 4,178,008 152,887 30416 - 7,784,526
(715,116) {1,668,605) - - - (2,383,721)
2,708,099 2,509,403 152,887 30,416 5,400,805
665,895 2,154,313 12,421 (64) - 2,832,565

- - 320,768 - - 320,768

24,449 57,049 36,209 98,360 - 216,067
- - (493) - - (493)
114,130 266,302 (1,350} 19,607 - 398,689
804,474 2,477,664 367,555 117,903 - 3,767,596
3,512,573 4,987,067 520,442 148,319 - 9,168,401
(1,304,368) (3,046,673) {259,117) (11.419) - (4.621,577)
2,208,205 1,940,394 261,325 136,900 - 4,546,824
(135,807) (316,882) (182,042} - - (634,731)
2,072,398 1,623,512 79,283 136,900 - 3,912,093
{117,728) (274,699} (2,751) (7,691) - (402,869)
1,954,670 1,348,813 76,532 129,209 - 3,509,224
1,954,670 1,348,813 76,668 83,715 - 3,463,866
- - (136) 45,494 - 45,358
1,954,670 1,348,813 76,532 129,209 - 3,509,224
405,683,801 51,381,394 2,367,711 (52,834,045) 410,598,861
380,823,530 49,985,802 2,147,184 (51,792,649) 381,163,857



Extemnal interest income ...............
Interest income from other

SEEMENTS ...oecveecere et e
Total interest income ..

External interest expense..............
Interest expense form other

Total inlerest expense........cccooee.

NET INTEREST INCOME
BEFORE PROVISION FOR
IMPAIRMENT LOSSES ON
INTEREST BEARING ASSETS..

Provision for impainnent losses
on interest bearing assets ..............

NET INTEREST INCOME..........

Fee and commission
INCOME/EXPENSE). e vvecreremeeeae
Net gain on assets held-for-trading
Net gain on foreign exchange
OPETALIONS .....coccvieecv i
Net gain on investments available-
for-sale....eiiimmime e
Other INCome .._.....o.oocereeeecinene,

"NET NON-INTEREST INCOME
OPERATING INCOME................
OPERATING EXPENSES ...........

OPERATING PROFIT.................

Provision for impairment losses
on other transactions........ccivieeeen

PROFIT BEFORE INCOME

Income tax eXpense ......cvviininis

NET PROFIT ..o

Atr.ribul:;ble to:
Equity holders of the parent..........
Minority interest ..........ouvveainne

Total consolidated assets ..............

Total consolidated liabilities.........

Year ended

30 June 2005
Refail Corporate Investment Financial {unaudited)
banking banking activity leasing Eliminations KZT'000
2,623,322 7,290,812 98,466 73,484 - 10,085,084
- 56,989 930 15,600 (73,519} -
2,623,322 7,347,801 99,396 89,084 (73,519} 10,086,084
(2,424,502) (3,374,728) (548) (20,441) - (5,820,219)
- {(16,530) - (56,989) 73,519 -
(2,424,502) (3,391,258) (548) (77.430) 13,519 (5,820219)
198,820 3,956,543 98,848 11,654 - 4,265,865
- (2,418,113} - - - (2,418,113)
198,820 1,538,430 98,848 11,654 - 1,847,752
601,326 1,483,082 12,683 (4,959) - 2,092,132
- - 44,607 - 44,607
169,289 395,007 68 4,494 - 568,858
- - 359,949 - 359,949
28,005 65,346 3 241,260 (58,024) 276,590
798,620 1,943,435 417,310 240,795 (58,024) 3,342,136
997 440 3,481,865 516,158 252,449 (58,024) 5,189,888
(828,034) (1,932,079) (111,662) (195,124) 58,024 (3,008,875)
169,406 1,549,786 404,496 57,325 - 2,181,013
25,201 58.801 (413) - - 83,589
194,607 1,608,587 404,083 57,325 - 2,264,602
(43,750) (102,083) (3,822) (1,294) - {150,949}
150,857 1,506,504 400,261 56,031 - 2,113,653
150,857 1,506,504 402,165 55,997 2,115,523
- - (1,904) 34 - (1,870
150,857 1,506,504 400,261 56,031 - 2,113,653
224,444,694 829,159 1,937,171 (2,574,023) 224,637,001
207,670,020 47,649 2,094,974 (2,117,504) 207,695,139
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20. RISK MANAGEMENT POLICIES
Management of risk is fundamental to the banking business and is an essential element of the
Group’s operations. The main risks inherent to the Group’s operations are those related to
credit exposures, liquidity and market movements in interest rates and foreign exchange rates.
The Group manages the following risks:
Liquidity risk
Liquidity risk refers to the availability of sufficient funds to meet deposit withdrawals and
other financial commitments associated with financial instruments as they actually fall due.
The Treasury Department performs management of these risks through analysis of asset and
liability maturity and performance of money market transactions for current liquidity support
and cash flow optimization. Risk Analysis and Management Department performs
determination of the optimum structure of balance, limits on liquidity ratios and gap-positions
approved by the Assets and Liabilities Management Committee. Risk Analysis and
Management Department performs monitoring of liquidity ratios.
The analysis of balance sheet interest risk and liquidity risk is presented in the table below:
30 June
3 month te 1 year to Over 206
Up to 1 month to 1 year 5 years 5 years Maturity (unaudited)
1 month 3 months undefined (KZT’000)
ASSETS
Interest bearing
assets:
Cash and balances
with the National
Bank of the
Republic of
Kazakhstan............. 15,003,438 - - - . - 15,003,438
Loans and advances :
to banks ... 14,383,784 3,054,386 844,053 755,655 - - 19037878
Assets held-for-
trading .oooooeeeeevevenens 2,158,885 527,518 1,580,556 969,171 - 854,695 6,090,825
Securities purchased
under agreement to
resell oo, - 4,769,630 - - - - 4,769,630
Loans to customers,
less allowance for
impairment losses..  11,403497 22785806 54,669,614 124659363 57,206,268 - 270,724,548
Investments
available-for-sale... 58,116,784 389,371 3,148,587 520,266 - - 62,175.008
Investments held-to-
MY oo - - 1,075,320 1,000,000 - - 2,075,320
Total interest
bearing assets.......... 101,066,388 31,526,711 61,318,130 127,904,455 57,206,268 854,695 379,876,647
Cash and balances
with the National
Bank of the
Republic of
Kazakhstan ............ 11,755,516 - - - - 11755516
Fixed and intangible
assets, less
accumulated
depreciation and
AmOrtiZation ........... - . - - - 7,241,992 7,241,992
Income tax assets.... 196,760 - - - - - 196,760
Loans and advances
10 banks .......oo........ 7,462,369 - - - - - 7.462,369
Investments
available-for-sale .... 162,718 - - - - - 162,718
Other assets, less
allowance for
impain‘nmt losses ... 3,509,782 393,077 - - - - 3,902,859
TOTAL ASSETS... 124,153,533 31,919,788 61,318,130 127,904,455 57,206,268 8,006,687 410,598,861
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LIABILITIES
Interest bearing
liabilities:

Loans and advances
from banks..............
Securities sold
under agreements to
repurchase...............
Customer accounts..
Debt securilies

Subordinated debt..,
Total interest
bearing liabilities ...
Loans and advances
from banks..............
Customer accounts.,
Other liabilities ......
TOTAL
LIABILITIES ........
Liquidity gap..........
Interest sensitivity
;1 JOO
Cumulative interest
sensitivity gap.........
Cumulalive interest
sensitivity gap as a
percentage of total
assels ....ooveeiis

ASSETS

Interest bearing
assets:

Cash and balances
with the National
Bank of the
Republic of
Kazakhstan.............
Loans and advances
to banks .....occueenneen.
Assets held-for-
trading ......cconreee.
Securities purchased
under agreement to
resell e,
Loans to customers,
less allowance for
impairment losses ...
Investments
available-for-sale ....
Investments held-to-
MAtunLy .....cvecrmarnees
Total interest

Cash and balances
with the National
Bank of the
Republic of
Kazakhstan ............,
Fixed and inlangible
assets, less
accumulated
depreciation and
amortization............
Income tax assets....
Loans and advances

30 June

3 month to 1 year to Over 2006
Upto 1 month to 1 year 5 years 5 years Maturity (unaudited)
1 month 3 months undefined (KZT'000)
10,099,847 3,499,094 53,433,301 30,953,606 - - 97,985,848
17,420,640 9,663,493 30,027,509 64,959,621 - - 122,071,263
- 6,032 821 3,205,489 69,097,274 7,520,719 85,856,303
- - 984,193 632,123 16,023 352 - 17,639,668
27,520,487 9,195,408 87,650,492 165,642,624 23,544,071 - 332,553,082
187,274 - - - - - 187,274
54,874,804 - - - - - 54,874,804
2,333,126 - - - - 215,581 2,548,707
84,915,691 19,195,408 87,650,492 165,642,624 23,544,071 215,581 381,163,867
39,237 842 12,724,380 (26,332,362}  (37,738,169) 33,662,197 7,881,106
73,545,901 12,331,303 (26,332,362)  (37,738,169) 33,662,197 854 695
73,545,901 85877204 50,544842 21806673 _ S5468.870 56323 565
17.91% 20.92% 14.50% 5.31% 13.51% 13.72%
31
December
Up to 1 month to 3 month to 1 year to Over Maturity 2005
1 month 3 months 1 year 5 years 5 years undefined (KZ1°000)
6,501,944 - - - - - 6,501,944
28,150,050 320,455 815,945 72,893 - - 29,359,343
30,586,694 74,999 936,326 2425005 - 61,751 34,084,775
7,214,277 71,646 - - - - 7,285,923
11,694,410 20,107,189 60,473,787 93,188,641 22,422 405 - 207,886,432
11,480,728 1,359,412 3,479,844 1,241,850 - - 17,561,834
- - - 62,460 - 62,460
95,628,103 21,933,701 65,705,902 96,950,849 22,422 405 61,751 302,742,711
10,100,237 - - - - - 10,100,237
- - - - - 6,105415 6,105,415
172,359 - - - - - 172,359
7,943,400 - - - - - 7,943,400
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31

December
Upto 1 month to 3 month to I year to Over Maturity 2005
1 month 3 months 1 year 5 years 5 years undefined (KZT'000)
to banks ..................
Investments
available-for-sale .... 157,975 - - - - - 157,975
Other assets, less
allowance for
impairment losses ... 3,046,517 6,498 31,990 - - - 3,085,005
TOTAL ASSETS.... 117,048,591 21,940,199 65,737,892 96,990,849 22422 405 6,167,166 330,307,102
LIABILITIES
Interest bearing
liabilities:
Loans and advances
from banks.............. 12,349,249 11,613,734 64,768,457 422210 - - 89,153,650
Securities sold
under agreements to
repurchase............... 26,445,539 - - - - - 26,445,539
Customer accounts.. 9,107,572 6,913,512 36,806,681 51,820,703 - - 104,648,468
Debt securities
issued.. ... 1,068,608 - - 27,010,492 5,511,045 - 33,590,145
Subardinated debt ... 249,780 - - 3,475,595 9,852,868 - 13,578,243
Total interest
bearing liabilities .... 49,220,748 18,527,246 [0F,575,138 82,729,000 15,363,913 - 267,416,045
Loans and advances
from banks............. 48,793 - - - - - 48,793
Customer accounts.. 34,944 373 - - - - - 34,944,373
Other liabilities ...... 1,557,209 - - - - 129,225 [,686,434
TOTAL
LIABILITIES ......... 85,771,123 18,527,246 101,575,138 82,729,000 15,363,913 129,225 304,095,645
Liquidity gap .......... 31,277,468 3,412,953 (35,837,246) 14,261,849 7,058,492 6,037,941
Interest sensitivity
Fct)« SR 46,407 355 . 3,406,455 (35,869,236) 14,261,849 7,058,492 61,751
Cumulative interest
sensilivity gap........ 46,407 355 49,813,810 13,944,574 28,206,423 35264915 61,751
Cumulalive interest
sensitivity gap as a
percentage of total
assets ... 14.05% 15.08% 4.22% 8.54% 10.68% 0.02%

Cash flow interest rate risk

Cash flow interest rate risk — the risk that the future cash flow of a financial instrument will fluctuate
because of changes in market interest rates.

The Treasury Department performs management of interest rate and market risks through
determination of the transferring rates and general rates of borrowed and allocated resources, which
enables the Group to avoid negative interest margin. Risk Analysis and Management Department
develops limits for interest gaps and performs monitoring of spread level and net interest margin.
Assets and Liabilities Management Committee approves limits on interest gaps, transferring rates and
general interest rates for borrowed and allocated resources.

The following table presents an analysis of interest rate risk and thus the potential of the Group for
gain or loss. Effective interest rates are presented by categories of financial assets and liabilities to
determine interest rate exposure and effectiveness of the interest rate policy used by the Group.

30 June 2006 (unaudited) (KZT"000) 31 Pecember 2005 (KZT'000)
Other Other
KZT USD EURO currency KZT USD EURO currency
ASSETS
Loans and advances to
banks ......cocoviiremecnrenns - 557% 2.9% - 23% 313% 12% 7.2%
Assets held-for-trading 8.3% 6.75% - - 89% 4.0% 23% -
Securities purchased
under agreement to
resel .. 6.8% - 6.5% - - -
Loans to customers...... 15.1% 13.8% 11.8% 13.1% 15.4% 13.8% 10.9% -
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30 June 2006 (unaudited) (KZT'000) 31 December 2005 (KZT’000)

Other Other

KZT USD EURO currency KZT usp EURO currency
Investments available-
for-sale........ceecerrnneces 3.8% 10.9% - - 5.6% 11.0% 0% -
Investments held-to-
maturity ... 6.8% - - - 8% - - -
LIAB]LITIES
Loans and advances
from banks........ccceceea.. 7.45% 6.75% 4.93% 6.83% 4.3% 3.6% 4.00% 6.8%
Securities sold under
agreements to
repurchase.................. - - - - 3.9% 5.1% - -
Customer accounts....... 9.4% 7.4% 5.8% - 9.2% 7.6% 6.8% -
Debit securities issued .. 8.6% 8.0% - - 7.8% 8% - -
Subotdinated debt........ 9.9% 11.0% - - 9.6% 11.0% - -

Currency risk

Currency risk is defined as the risk that the value of a financial instrument will fluctuate due to
changes in foreign exchange rates. The Group is exposed to effects of fluctuation in the prevailing
foreign currency exchange rates on its financial position and cash flows.

The Treasury Department performs currency risk management through management of open currency
position, which enables the Group to minimize losses from significant fluctuations of exchange rates
of national and foreign currencies. Risk Analysis and Management Department determines limits on
open currency positions, arbitrary positions and stop-loss. All limits and restrictions are approved by
the Assets and Liabilities Management Committee. Risk Analysis and Management Department

performs monitoring.

The Group’s exposure to foreign currency exchange rate risk is presented in the table below:

USD EUR 30 June 2006
1USD=KZT 1IEUR=KZT (unaudited)

KZT 118.69 148.81 Other currency (KZT’000)
ASSETS
Cash and balances with the
National Bank of the Republic
of Kazakhstan... 23,535,434 2,666,882 507,944 48,694 26,758,954
Loans and advancw to ba.nks . 2,581,663 23,024,044 827,011 67,529 26,500,247
Assets held-for-trading ........... 4,317,104 1,773,721 - - 6,090,825
Securities purchased under
agreement to resell................. 4,769,630 - - - 4,769,630
Loans to customers, less
allowance for impairment .
losses ... . 115,950,656 149,126,929 5,569,918 77,045 270,724,548
I.nvfslmenls avaﬂab[e-for—sale 60,464,124 1,871,060 2,542 - 62,337,726
Investments held-to-maturity .. 2,075,320 - - - 2,075,320
Fixed and intangible assets,
less accumulated depreciation :
and amortization ..............ce..... 7,241,992 - - 7241992
Income tax assets ... . 196,760 - - - 196,760
Other assets, less allowance
for impairments losses ............ 3,067,136 524,816 310,505 402 3,902,859
TOTAL ASSETS ..o 224,199,819 178,987,452 7217920 193,670 410,598,861
LIABILITIES
Loans and advances from
banks .. . 34,999,022 59,180,593 3,967,593 25914 98,173,122
Secunuec sold under
agreements o repurchase........ - - - - -
Customer accounts.................. 133,755,689 39,615,907 3,396,064 178,407 176,946,067
Debt secudties issued ............. 12,491,057 73,365,246 - - 85,856,303
Subordinated debt.......covecur.e 16,417,786 1,221,882 - - 17,639,668
Other liabilities ............occvuuee. 1,743,333 549,536 242 643 13,195 2,548,707
TOTAL LIABILITIES 199,406,887 173,933,164 7,606,300 217,516 381,163,867
OPEN BALANCE SHEET
POSITION... 24,792 932 5,054,288 (388,380) (23,846)
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USD EUR 31 December

KZT 1USD=KZT IEUR=KZT 2005

133.77 158.54 Other currency KZT'000)
ASSETS
Cash and balances with the
National Bank of the chubhc
of Kazakhstan ... - 12,381,708 3,573,446 615,760 31,267 16,602,181
Loans and advances to ba.nks . 1,755,988 34,338,811 940,644 267,300 37,302,743
Assets held-for-trading ........... 2,122,264 31,170,086 792,425 - 34,084,775
Securities purchased under
agreement 1o resell. ..o 7,285,923 - - - 7,285,923
Loans to customers, less
allowance for impairment
(0 E Lt 103,768,822 101,284,914 2,829911 2,785 207,886,432
Investiments available-for-sale 15,533,213 2,186,596 - - 17,719,809
Investments held-to-maturity .. 62,460 - - - 62,460
Fixed and intangible assets,
less accumulated depreciation
and amortizZation ... 6,105415 - - - 6,105,415
Income tax assetls ..o 172,359 - - - 172,359
Other assets, less allowance
for impairmean losses 3,064,518 18,910 1,495 82 3,085,005
TOTAL ASSETS....cccocoveee. 152,252,670 172,572,763 5,180,235 301,434 330,307,102
LIABILITIES
Loans and advances from
BANKS oo 10,976,440 75,472 887 2,752,830 286 89,202,443
Securities sold under
agreements to repurchase........ 4,585,010 21,860,529 - - 26,445,539
Customer accounts.................. 94,482 906 42,651,576 2305432 152,927 139,592,841
Debt securities issued ............ 6,115,532 27,474,613 - - 33,590,145
Subordinated debt..... 11,988,663 1,589,580 - - 13,578,243
Other liabilities ....................... 1,160,244 295478 199,480 31,232 1,686,434
TOTAL LIABILITIES ........... 129,308,795 169,344,663 5,257,742 134,445 304,095,645
OPEN BALANCE SHEET
POSITION oo 22,943 875 3,228,100 (77,507 116,989
Credit risk

The Group is exposed to credit risk which is the risk that one party to a financial instrument will fail
to discharge an obligation and cause the other party to incur a financial loss.

Assets and Liabilities Management Committee sets limits on size and structure of risk assets. The
Credit Committee approves each new loan and lease, and any changes and amendments to such
agreements. The Credit Department performs current monitoring.

The Group structures the levels of credit risk it undertakes by placing limits on the amount of risk
accepted in relation to one borrower, or groups of borrowers, and to industry (and geographical)
segments. Limits on the level of credit risk by borrower and product (by industry sector, by region)
are approved by the Credit Comumittee. The exposure to any one borrower including banks and
brokers is further restricted by sub-limits covering on and off-balance sheet exposures which are set
by the Credit Committee. Actual exposures against limits are monitored daily.

Where appropriate, and in the case of most loans, the Group obtains collateral and corporate and
personal guaranties. Such risks are monitored on a continuous basis and subject to annual or more
frequent reviews.

Commitments to extend credit represent unused portions of credit in the form of loans, guarantees or
letters of credit. The credit risk on off-balance sheet financial instnuments is defined as a probability
of losses due to inability of the counterparty to comply with the contractual terms and conditions.
With respect to credit risk on commitments to extend credit, the Group is potentially exposed to loss
in an amount equal to the total unused commitments. However, the likely amount of loss is less than
the total unused commitments since most commitments to extend credit are contingent upon
customers maintaining specific credit standards. The Group applies the same credit policy to the
contingent liabilities as it does to the balance sheet financial instruments, i.e. the one based on the
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procedures for approving the grant of loans, using limits to mitigate the risk, and current monitoring.
The Group monitors the term to maturity of credit commitments because longer term commitments
generally have a greater degree of credit risk than shorter-term commitments.

Geographical concentration

The geographical concentration of assets and liabilities is set out below:

30 June 2006
Other non- OECD QECD (unaudited)
Kazakhstan countries Countries (KZT’000}

ASSETS:
Cash and balances with (he National Bank of
the Republic of Kazakhstan..............cccccouveuee. 26,758,954 - - 26,758,954
Loans and advances o banks... 2,877,128 3,637,707 19,985412 26,500,247
Assets held-for-trading ... . 5,017,868 - 1,072,957 6,090,825
Securities purchased under agreement to rcsc]l 4,769,630 - - 4,769,630
Loans to customers, less allowance for
impairment loSSes .......c..ccccoiniieiiimic v 268,157,917 1,045,175 1,521,456 270,724,548
Investments available-for-sale......................... 62,337,726 - - 62,337,726
Investments held-to-maturity ...............coovevene 2,075,320 - - 2,075,320
Fixed and intangible assets, less accumulated
depreciation and amortization...........c..coceenn. 7,241,992 - - 7,241,992
Income tax assets . 196,760 - - 196,760
Other assets, less allowance for mealrment
losses ... 3,902,859 - - 3,902,859
TOTAL ASSEI'S 383,336,154 4,682,882 22,579,825 410,598,861
LIABILITIES
Loans and advances from banks ....................... 15,513,665 181,215 82,478,242 98,173,122
Securities sold under repurchase agreements ... - - - -
CustOmer aCCOUMS......co.vveeeeeecceeeeee e eeeeeerems 176,946,067 - - 176,946,067
Debt securities issued 62,789,814 - 23,066,489 85,856,303
Subordinated debt.......... 4,230,468 - 13,409,200 17,639,668
Other [iabilities............... 2,548,707 - - 2,548,707
TOTAL LIABILITIES ... 262,028,721 181,215 118,953,931 381,163,867
NET BALANCE SHEET POSITION ............. 121,307,433 4,501,667 {96,374,106)

Other non- OECD OECD 31 December 2005

Kazakhstan countries Countries (KZT’000)

ASSETS:
Cash and balances with the National Bank of
the Republic of Kazakhstan ............................ 16,602,181 - - 16,602,181
Loans and advances to banks 9,396,725 282,291 27,623,727 37,302,743
Assets held-for-trading ... - . 3,948,255 - 30,136,520 34,084,775
Securities purchased under agreement to mse[l 7,285,923 - - 7,285,923
Loans to customers, less allowance for
impairment losses .. .- 207,256,562 - 629,870 207,886,432
Investments avallable—for sale 17,719,809 - - 17,719,809
Investments held-to-maturity ...........ccoovimienienns 62,460 - - 62,460
Fixed and intangible assels, less accumulated
depreciation and amortization.............coe.cuee... 6,105,415 - - 5,105415
INCOME 12X ASSELS..rvvvvericernriniirie s recne e 172,359 - - 172,359
Other assets, less allowance for impairment
JOBBES ...veeeeeemeeeriet e s et e st e e et seen e rens 31085-005 = - 310851005
TOTAL ASSETS.....ooeree e 271,634,694 282291 58,390,117 330,307,102
LIABILITIES
Loans and advances from banks .. R 19,463,869 84,401 69,654,173 89,202,443
Securities sold under repurchase agreements . 4,585,010 - 21,860,529 26,445,539
Customer accounts... 139,592,841 - - 139,592,341
Debt securities issuﬂd . 33,590,145 - - 33,590,145
Subordinated debt....... 12,231,491 - 1,346,752 13,578,243
Other liabilities ........... 1,686,434 - - 1,686,434
TOTAL LIABILITIES ... eeeeveeen 211,149,790 84,401 92,861,454 304,095,645

NET BALANCE SHEET POSITION .............. 60,484,304 197,890 (34,471,337)

F-114



21.

SUBSEQUENT EVENTS

On 19 July 2006 JSC Bank CenterCredit declared subscription of syndicated loan agreement
on the amount of USD 300 million. International rating agencies Fitch Ratings and Moody’s
Investors Services gave long-term rating “BB-/Bal”,
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