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AO «Kazaxcranckast @ongosas bupskay»

Hacrosmum AO  «Haponuerii banxk Kazaxcrama» (mamee - bank) B COOTBETCTBHH C
TpeboBanusmu Jluctunrossix npasmi AO «Kazaxcranckas GpoHmoBas Oupxa» HHOOPMUPYET O TOM,
yro 27 wionsa 2017 roma peittmHroBoe areHtctBo Moody's Investor Services TOBBICHIIO
JIOJICOCPOYHBIH JICTIO3UTHBIH pedTHHr banka ¢ «Ba2» mo «Bal» W TOMEHSIO TpPOTHO3 C
«Pa3BUBAIOIIMICSI» HAa «HETaTHUBHBIM». PeTMHroBOe areHTCTBO TaKKe MOATBEPIUIO PEHTUHT Ha
ypoBHe «Ba3» M NMOMEHsAI0 TPOTHO3 C «Pa3BUBAIOIIMKCS) Ha «HETaTHBHBIM» IO CICAYIOUIHM
BBITYIIEHHBIM IIeHHBIM OyMaraM bamka: xymoumnsie MexayHapoaasie obmuranuu (XS0583796973,
US46627JAB0S, HSBKe5) u cebMoii BBINYCK B Npejeiax TpeTheil 00JIMrallMOHHOM MpOorpaMMbl
banka (KZP07Y10C591, KZ2C00002855, HSBKb18).

B npunoskeHnn K HacTOsIIEMY IMUCHMY HANpaBiseM OTUYET PeHTHHIOBOTO areHTcTBa Moody's
Investor Services ot 27 urous 2017 rona.
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Rating Action: Moody's upgrades Kazkommertsbank's deposit ratings to Ba2
from B3 and Halyk's to Ba1 from Ba2

Global Credit Research - 27 Jun 2017

Rating actions prompted by the recently announced government support to Kazkommertsbank and
its subsequent takeover by Halyk

London, 27 June 2017 -- Moody's Investors Service has today upgraded Kazkommertsbank's (KKB) deposit
ratings to Ba2 from B3, senior unsecured debt rating to B1 from Caa2 and baseline credit assessment (BCA)
/Adjusted BCA to b3/b1 from cal/ca. The rating agency also upgraded to Ba1 from Ba2 Halyk Savings Bank of
Kazakhstan's (Halyk) deposit ratings and affirmed its ba3 BCA/Adjusted BCA and Ba3 senior unsecured debt
ratings. The outlook on both banks' long-term ratings is now negative, in line with the outlook on the sovereign
rating of Kazakhstan.

A full list of affected ratings can be found at the end of this press release.
RATINGS RATIONALE
--- KAZKOMMERTSBANK

The upgrade of Kazkommertsbank's BCA to b3 from ca and its long-term deposit ratings to Ba2 from B3 is
driven by the Kazakhstan authorities' decision to: (1) provide the bank with substantial financial support to
address its solvency problems related to its high stock of problem assets; as well as (2) its takeover by Halyk,
which will then inject additional capital into Kazkommertsbank.

Government authorities will provide financial support to BTA, Kazkommertsbank's largest borrower, to fully
repay is KZT2.4 trillion loan that was a major contributor to Kazkommertsbank's capital shortfall. Halyk will
inject KZT185 billion of additional capital to cover the additional expected impairment of Kazkommertsbank's
remaining assets. Moody's expects that the government support package will ultimately enable the recovery of
Kazkommertsbank's regulatory capital ratios above regulatory minima, while eliminating additional asset
impairment risks, thus materially enhancing its solvency. This will also provide considerable liquidity to
Kazkommertsbank, enabling it to repay expensive funding and substantially increase its interest-earning
assets over time. This will thereby substantially improve its operating revenue and help the bank to achieve
profitability in the longer term.

Moody's considers that there is now a very high probability of affiliate support for Kazkommertsbank from
Halyk. This is reflected in two notches of rating uplift, and the upgrade of Kazkommertsbank's adjusted BCA to
b1 from ca. Moody's also continues to believe that there is a very high probability of government support for
depositors, resulting in two notches of rating uplift, leading to the Ba2 long-term deposit ratings of KKB.

--- HALYK SAVINGS BANK OF KAZAKHSTAN (Halyk)

The affirmation of Halyk's ba3 BCA and Ba3 senior unsecured debt ratings reflects the balance of drivers that
affect Halyk's financial metrics following its takeover of recapitalized but yet weaker Kazkommertsbank.

While government support to Kazkommertsbank substantially reduces acquisition risks for Halyk, the
transaction will increase Halyk's risk-weighted assets. It also reduces its standalone capitalisation given the
KZT185 billion injection into Kazkommertsbank. As a result, Halyk's current very strong consolidated Tangible
Common Equity to Risk Weighted Assets ratio of 18.7% (Moody's adjusted; YE2016) will deteriorate. This,
however, is offset by Halyk's very strong ongoing earnings that should enable the bank's solvency metrics to
recover over the next 12 to 18 months: the rating agency expects Halyk to report annual net income at above
2% of its consolidated risk weighted assets. This, and the recently announced plans to sell a 60% stake in
Altyn Bank JSC, its local subsidiary, should enable Halyk to consolidate its TCE/RWA ratio at above 16% by
YE2018, assuming no dividend payouts. As a result, Moody's expect Halyk's financial profile to remain
commensurate with a BCA of ba3, i.e. where it is currently positioned.

Moody's upgrade of its deposit ratings to Ba1 from Ba2 reflects Halyk's increased systemic importance



following the takeover of Kazkommertsbank, which is the country's second largest bank by deposits.
Kazkommertsbank's consolidation into Halyk should enable the latter to become an undisputed leader in
Kazakhstan and secure a dominant market position with about 35% in deposits and about 30% in loans.
Moreover, government support to Kazkommertsbank signals authorities' increasing readiness to support the
country's largest lenders in case of need, and demonstrates the government's strong commitment and
readiness to allocate funds to restore the system's creditworthiness while consolidating the banking system. As
a result, our revised assumption of a "very high" probability of government support now translates into two
notches of uplift, compared to one notch previously. In reassessing potential support for depositors, Moody's
affirmed Halyk's Ba3 senior unsecured debt ratings, reflecting a continued low probability of government
support. Moody's existing approach of rating Kazakh banks' debt reflects the history of previous resolutions in
Kazakhstan and, more recently, in some other regions where public funds have been injected to bail-out
depositors of failed banks while debt holders are more likely to suffer losses.

--- OUTLOOKS

Negative outlook on Halyk's long-term ratings is driven by the negative outlook assigned to the Baa3 sovereign
rating of Kazakhstan. As such, any deterioration in the creditworthiness of Kazakhstan could lead to a
downgrade of Halyk's long-term ratings, in view of lower government support uplift and increased asset risks,
given the substantial direct exposure of both banks to the sovereign-related debt. Kazkommertsbank's long-
term debt and deposit ratings and Halyk's BCA and debt ratings could also be downgraded if, following
Kazkommertsbank's consolidation, Halyk's financial profile does not recover in line with the agency's
expectations.

PRINCIPAL METHODOLOGY

The principal methodology used in these ratings was Banks published in January 2016. Please see the Rating
Methodologies page on www.moodys.com for a copy of this methodology.

LIST OF AFFECTED RATINGS

Issuer: Kazkommertsbank

...LT Bank Deposits (Local & Foreign Currency), upgraded to Ba2 negative from B3 positive
...ST Bank Deposits (Local & Foreign Currency) of Not Prime, affirmed

...LT Counterparty Risk Assessment, upgraded to Ba1(cr) from B2(cr)

...ST Counterparty Risk Assessment of Not Prime(cr), affirmed

....Senior Unsecured Regular Bond/Debenture (Foreign Currency), upgraded to B1 negative from Caa2
positive

....Senior Unsecured MTN (Foreign Currency), upgraded to (P)B1 from (P)Caa2

....BACKED Junior Subordinate (Foreign Currency), upgraded to B3(hyb) from Ca(hyb)

....Baseline Credit Basement (BCA)/Adjusted BCA, upgraded to b3/b1 from ca/ca

Outlook Actions:

....0Outlook, Changed To Negative from Positive

Issuer: Halyk Savings Bank of Kazakhstan

...LT Bank Deposits (Local & Foreign Currency), upgraded to Ba1 negative from Ba2 developing

...ST Bank Deposits (Local & Foreign Currency) of Not Prime, affirmed

...LT/ST Counterparty Risk Assessment, upgraded to Baa3(cr) / Prime-3(cr) from Ba1(cr) / Not Prime(cr)

....Senior Unsecured Regular Bond/Debenture (Local & Foreign Currency) affirmed Ba3, negative from
developing

....Baseline Credit Basement (BCA)/Adjusted BCA of ba3, affirmed



Outlook Actions:
....0utlook, Changed To Negative from Developing
REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series or
category/class of debt or pursuant to a program for which the ratings are derived exclusively from existing
ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this
credit rating action, and whose ratings may change as a result of this credit rating action, the associated
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated
entity.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation
(“MCQ”), hereby discloses that most issuers of debt securities (including corporate and municipal bonds,
debentures, notes and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have,
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