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KPMG Audit LLC Telephone +7 (327) 298 08 98
Koktem Business Centre Fax +7 (327) 298 07 08
180 Dostyk Avenue E-mail company@kpmg.kz

050051 Almaty, Kazakhstan

Independent Auditors’ Report

To the Board of Directors of JSC Kazakhstan Mortgage Company:
Report on the Financial Statements

We have audited the accompanying financial statements of JSC Kazakhstan Mortgage Company
(the “Company™), which comprise the balance sheet as at 31 December 2006, and the income
statement, statement of changes in equity and cash flow statement for the year then ended, and a
summary of significant accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with International Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatements, whether due to

fraud or error; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards
require that we comply with relevant ethical requirements and plan and perform the audit to
obtain reasonable assurance whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial
statements 1n order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An
audit also includes evaluating the appropriateness of accounting principles used and
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

KPMG Audit LLC, a company registered under the laws of the
Republic of Kazakhstan, is a member of KPMG International.
a Swiss cooperative.
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Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial
position of the Company as at 31 December 2006, and its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards.

Certified Augdife
Managr
KPM@GEAudit LLC A
State license #000002] dated December 06, 2006

Jor provision of audit services

15 February 2007
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Net interest income

Loans to customers

Investment securities:

-Trading
-Held to maturity
Bank placements

Interest expense

Debt securities issued
Net interest income

Fee and commission income

Fee and commission expense
Net fee and commission income

Net (loss)/gain on investment securities

Other income

Operating income

General and administrative expenses

Impairment losses

Income before income tax expense

Income tax expense
Net income

JSC Kazakhstan Mortgage C ompany
Income Statement for the year ended 31 December 2006

2006 2005
Notes KZT’000 KZT’000
4,222,383 3.244.,604
53.905 128.803
459,963 -
157,053 30,724
4,893,304 3,404,131
{2.915.873) (2,141,386)
1,977,431 1,262,745
160,031 97.909
(78,151) (36,744)
81,880 61,165
(144,927) 120,652
22.930 4
1,937,314 1,444,566
(890,434) (596.,481)
(65,250) -
981,630 848,085
981,630 848,085

The financial statements as set out on pages 5 to 30 were approved on 15 F ebruary 2007.

Chairman of the@ﬁ&
Ibadullayev A. A

The Income Statement
statements.
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Chief Accountant
Absattarova R K

Is to be read in conjunction with the notes to, and forming part of, the financial




Notes
ASSETS
Cash and cash equivalents T
Bank placements 8
Loans to customers 9
Investment securities:
-Trading
- Pledged under sale and repurchase agreements 10
- Unpledged 10
-Held to maturity 10

Property and equipment 11
Intangible assets 12
Other assets
Total assets
LIABILITIES AND SHAREHOLDER'’S EQUITY
Debt securities issued 13
Amounts payable under repurchase agreements
Other liabilities 14
Total liabilities
Shareholder’s equity
Share capital 15

Retained earnings
Total shareholder’s equity

Total liabilities and shareholder’s equity

The Balance Sheet is to be read

statements.

2006
KZT’000

189,146
2,530,205
46,962,434

1,821,903
11,153,566
1,176,481
61,246
11,981

JSC Kazakhstan Mortgage Company
Balance Sheet as at 31 December 2006

2005
KZT1°000

63,906,962

43,700,709

203,128

1,343,306
1,818,440
35,039,138

219,034
2,105,012
241,845
44,784
8,338

43,903,837

M

30,336,062
219,034
80,334

17,920,000
2,083,125

30,635,430

20,003,125

8,900,000
1,284,467

63,906,962

10,184,467

40,819,897
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In conjunction with the notes to, and forming part of, the financial
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