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AO «Ka3axcTaHCKasi

AO «HK
o6mecxBo «K^a3aKcxaH xenip >KOJibi»

corjiacHo FIpaBHJT pa3MemeHH^ na HHxepneT-pecypce
OXHCTHOCTH, (})OH^OBOH 6np>KH HH(})opMai4HH o

KOpnopaTHBHbix co6i>iTH«x, (jmnaHcoBOH OTHCTHOCTH H ay^HTopCKHX OTHCTOB,
CHHCKOB a(J3(j)HJIHpOBaHHbIX JIH^ aKUHOHCpHblX oSmeCXB, a TaiOKC HH(})OpMa^HH O

cyMMapHOM pa3Mepe BO3Harpa)KfleHHH HJICHOB HcnojiHuxeJibHoro oprana no
HToraM ro^a, yxBep^KflenHbix nocxaHOBJienHCM FIpaBJieHHH Hau[HOHajibHoro
BaHKa PecnyGjiHKH Kasaxcxan ox 28 flHBapfl 2016 ro^a N° 26, coo6maex, HXO
26 OKXfl6pH 2016 ro^a Me>K^yHapo^noe penxHHroBoe arenxcxeo
Moody 's Investors Service npniMJio pemeHHe o XOM, HXO He 6y#ex
nepecMaxpHsaxb CBOH npe^nojio^cenHH o rocy^apcxBeHHOH no^ep^cKe
AO «HK «Km».
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npecc~pejiU3 Mejicdyuapodnozo peumumoeozo azenmcmGa Moody 's Investors Service
om 26 oKmx6px 201 6 soda na amnuucKOM xsuKe.
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Announcement: Moody's will not revise its support for
National Company Kazakhstan Temir Zhoiy JSC

Global Credit Research - 26 Oct

London, 26 October 2016 -- Moody's Investors Service will not revise its "high" assumption of state support for
National Company Kazakhstan Temir Zholy JSC (KTZ) following a delayed payment from KTZ's subsidiary,
Vostokmashholding (VMZ, not rated), to the creditor bank, Halyk Savings Bank of Kazakhstan (Halyk, Ba2
long term bank deposit rating, negative), in June this year under a KZT10.6 billion (approximately $32.0
million) credit line. The incident has not led to a declaration of default by Halyk, as confirmed by the bank in
writing. The loan in question, granted for the modernisation of railcar production at VMZ in 201 2 and partially
guaranteed by KTZ, was restructured by the parties in July 2016, and was reclassified as a long-term
obligation. The new loan matures in 2020, with a grace period for principal and interest payments until
February 2018. The outstanding amount guaranteed by KTZ is KZT4.6 billion (approximately $12.0 million).

RATINGS RATIONALE

In determining the ratings of KTZ, Moody's applied its rating methodology for government-related issuers.
Under this methodology, the rating is driven by a combination of (1 ) KTZ's baseline credit assessment (BCA) of
b1; (2) the Baa3 rating of the Kazakhstan government, which carries a negative outlook; (3) the high default
dependence between the group and the government; and (4) the high probability of state support in the event
of financial distress.

After KTZ's standalone BCA was lowered to b1 from ba3, on 27 April 2016, state support became a more
prominent component of the company's ratings. The positioning of the rating at the same level as that of the
sovereign reflects the demonstrated track record of state support for KTZ, and the expected future willingness
and ability of the state to continue to extend support if necessary.

Moody's notes that the government has played a critical role in orchestrating the refinancing of KTZ Finance's
$350 million bond, which was fully paid on 1 1 May 201 6. The previously arranged EBRD-led refinancing
syndicate loan for up to $300 million was no longer available to KTZ in the full amount, leading the state to step
in to (1) arrange for the State Pension Fund to buy KTZ's new KZT50 billion (around $148 million) local bond
on 25 April 2016; and (2) support KTZ in arranging a $100 million credit facility with Halyk.

Following this refinancing, Moody's assessed KTZ's liquidity for the next 12 months as adequate, and noted
that refinancing will peak in 2020, when KTZ's $700 million bond matures.

KTZ remains a strategically important infrastructure asset in Kazakhstan. As a means of regular support, the
state subsidises the company's loss-making passenger transportation business through the extension of
KZT21.0 billion to 23.0 billion ($63.0 million to $70.0 million) per year, of which KZT12.1 billion was received in
the first nine months of this year. KTZ also receives equity injections to support its investment programme: in
2016, the company expects to receive a total of KZT128 billion ($388 million), of which KZT46.4 billion had
been transferred at end-September. The company has been granted approvals for the indexation of freight
transport tariffs by 4% in 2016-20, and of locomotive traction tariffs by 4.6% in 2016.

Moody's expects KTZ's freight operations to improve in the second half of this year, to drive year-on-year
revenue growth of 12%-14% and profitability, as measured by the EBITDA margin, of around 24%. In 2016
KTZ's capex will be more than 70% covered by the government's equity. Provided there is no sharp
devaluation of the Kazakhstan! tenge, KTZ should report a net profit.

Headquartered in Astana, Kazakhstan, KTZ is the 100% state-controlled, vertically integrated rail group that
operates the Republic of Kazakhstan's national rail network. KTZ's sole shareholder is the state, as
represented by JSC National Welfare Fund Samruk Kazyna (not rated). KTZ is the only provider of rail
infrastructure services in Kazakhstan, and leads in the railway transportation market. In the first six months of
2016, the group generated revenue of around KZT389.5 billion (approximately $1.2 billion), and an operating
profit of KZT36.8 billion (approximately $111.5 million).

This publication does not announce a credit rating action. For any credit ratings referenced in this publication,



please see the ratings tab on the issuer/entity page on www.moodys.com for the most updated credit rating
action information and rating history.
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damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage
arising where the relevant financial instrument is not the subject of a particular credit rating assigned by
MOODY'S.
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("MCO"), hereby discloses that most issuers of debt securities (including corporate and municipal bonds,
debentures, notes and commercial paper) and preferred stock rated by Moody's Investors Service, Inc. have,
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