Reference information

Table 60.
List of KASE internal documents and amendments to KASE internal documents, approved in 2010

General Part
1.
Change No. 3 to Rules of Clearing House Operation 


Approval date:
January 14, 2010


Approved by:
Management Board


Effective date:
January 13, 2010


Comments:
the amendments have been made due to the change in the KASE membership categories.

2.
Additions and changes No. 7 to Rules on the Trading System Operation in the Remote Access Mode


Approval date:
January 29, 2010

Approved by:
KASE Board of Directors


Effective date:
January 29, 2010


Comments:
the amendments were developed to bring the Rules in compliance with norms of other internal document of KASE – Regulations on Commercial Terms of Real-Time Market Data Dissemination.



The Market Data, delivered to the KASE trading system terminal and displayed thereat (the Market Data), is specified with amendments as an information product – an object of exclusive intellectual property rights of KASE. Such definition complies with the Kazakhstan legislation, in particular, section 5 of the Civil Code of the Republic of Kazakhstan (the Special part): the Market Data is under definition of undisclosed data, subject to protection by methods specified in the legislation.



The Market Data include:



–
data on prices and amounts of trade orders received by KASE;



–
data on prices and amounts of transactions concluded at trades held by KASE;



–
indicator values calculated by KASE during and/or after trade day in accordance with KASE internal documents.



The amendments specify Rules on operation of the Trading system as an integral part of the KASE trading system, including as defined that the Market Data shall be provided to KASE members solely for purposes of:



–
conclusion of deals at trades held by KASE in accordance with the exchange trade rules;



–
free of charge display (demonstration) to KASE clients solely at KASE trading system terminals and in the volume and composition required for conclusion of deals at trades held by KASE on request and/or in the interests and/or at the expense of such clients.



The Market Data dissemination by KASE members and their clients in any other manner and for any other purposes shall be deemed as secondary distribution of the Market Data, which is subject to the aforementioned Regulations.



In addition, amendments are editorial.

3.
Amendment No. 2 to Regulations on Commercial Terms of Real-Time Market Data Dissemination


Approval date:
February 25, 2010

Approved by:
KASE Board of Directors


Effective date:
February 26, 2010


Comments:
the change the deliberate delay duration, when it is observed the market data on executed by the exchange trades, can be displayed in the free access to unlimited number of individuals, is unified and makes up 15 minutes across all exchange market sectors.

4.
Regulations on the Exchange Council Committee on Issuer Financial Reporting and Audit

Approval date:
March 30, 2010

Approved by:
KASE Board of Directors


Effective date:
April 26, 2010


Comments:
the Regulations have been developed in compliance with the Board Resolution of the Agency of the Republic of Kazakhstan on Regulation and Supervision of Financial Market and Financial Organizations "On Requirements for the Trades Organizer Institutional Structure and the Stock Exchange Listing Commission Composition, and on Approval of Rules on Performance of the Trades organizer Structural Division, Supervising Deals Execution in the Trades Organizer Trading System" of November 28, 2009 No. 195 and define the structure, functions, rights, responsibilities and order of the Exchange Board of Directors Committee on Issuers Financial Reporting and Audit.



According to the Regulations the Committee is a permanent non-structure body of KASE, with the following main functions examination of audit reports on financial statements of issuers admissible or listing on KASE, and financial statements attached to such reports, and preparation of information on the results of such examination, and development of auditing organizations, recognized by KASE for securities admission to and listing in the KASE official list.

5.
Changes and additions No. 4 to Rules of Exchange Information Dissemination 


Approval date:
August 26, 2010

Approved by:
KASE Board of Directors


Effective date:
November 5, 2010


Comments:
the amendments cover the timeframe of publication of documents and information on KASE Internet site, received from securities admittance initiators, and conclusions on listing, delistingа and the KASE official list category (subcategory) change.



In addition, was made an editorial clarification due to the Listing Commission function change.

6.
Changes and additions No. 4 в to Rules of Clearing House Operation


Approval date:
September 29, 2010


Approved by:
Management Board


Effective date:
October 4, 2010


Comments:
with the amendments the Rules have been supplemented by:



–
a norm, according to which a reconciliation of money balances available in trade participants’ current accounts as of January 1 takes place annually (not later than January 15)  between trade participants and the KASE. This reconciliation is carried out in written form according to Balances Reconciliation Report (Appendix 1 to the Rules);



–
Appendices 2, 3 and 4, which are forms of an instruction on reallocation of trade participant’s money between separate sub-accounts of his current account maintained in KASE accounting system, an instruction on retaining trade participant’s money in his current account and an instruction on returning of trade participant’s money staying in his current account, respectively.



In addition, amendments are editorial.

KASE members

7.
Changes and additions No. 3 to Methodology of Kazakhstan Stock Exchange Members Activity Indicators Calculation


Approval date:
January 21, 2010


Approved by:
Management Board


Effective date:
January 21, 2010.


Comments:
with the amendments


1)
was changed the formula of calculation of activity indicators on the foreign currencies market, including through replacement of deals volume indicator with the new indicator of net positions;



2)
was set that when calculating the deals volume indicator on the repo transactions market will be calculated only the volume of satisfied closing deals and that relate only to those repo transactions, terms of which were not extended (according to the mentioned KASE Management Board decision to calculate KASE members activity indicators for 2008 will not applied symbols "and that relate to those repo transactions, terms of which were not extended");



3)
was set that to exclude the impact of certain non-market deals, KASE has the right to remove when calculating activity indicators, which in KASE judgement:




–
are as a matter of fact (including their prices) not market deals;




–
were made to artificially (intentionally) overrate indicators of deals volume, deals number and trading accounts number;




–
were made as a result of obvious technical errors of a trader;



4)
was included the new procedural item, which describes the order of exercising of the mentioned Methodology set KASE functions and authorities.



In addition, amendments are editorial.

8.
Amendment and additions No. 15 to Regulations on Membership Fees and Exchange Dues


Approval date:
April 29, 2010

Approved by:
KASE Board of Directors


Effective date:
May 21, 2010


Comments:
the Regulations were supplemented with the norm, in compliance with which the National Bank of the Republic of Kazakhstan is released from the commission fees payment on deals made on the Exchange trades in foreign currencies. Previously this norm was set forth by Rules of Foreign Currencies Exchange Trades on Kazakhstan inter-bank currency and stock exchange, approved by the Exchange Council decision of August 7, 1995. In addition, was clarified the monthly membership fee size by the currency market member category for the National Bank of the Republic of Kazakhstan.



The amendments set forth that commission fees for organization and execution of specialized trades are charged by the exchange regardless of deals conclusion fact during these specialized trades.

9.
Amendment and addition No. 9 to Rules on Annual Rewarding of Best Performing Exchange Members 


Approval date:
May 6, 2010

Approved by:
Management Board


Effective date:
May 6, 2010


Comments:
having thoroughly analyzed the experience of 2009 KASE developed amendments stipulating implementation of the activity indicator adjustment system, calculated for each candidate for rewarding in the corresponding organized financial market sector, for 0.05 point down for each case of:



–
non-fulfillment of a deal by this candidate in this or related organized financial market sector;



–
violation by this candidate of norms and the order set forth by KASE internal documents.



The activity indicator discount size per violation by 0.05 point was defined empirically by 2009 results. The Exchange Council refused to apply the complicated mathematical mechanism at the discount defining as this would complicate the text Rules and would not facilitate amendments understanding.



In addition, amendments specify that candidates proved fault of which was not satisfied at least one repo transaction closing deal, are removed from the nomination list "The repo market leader", and nominations in appropriate organized market sectors, where the same financial instruments are used as deals subjects.

10.
Rules of Market Makers Activities 


Approval date:
June 25, 2010

Approved by:
KASE Board of Directors


Effective date:
January 17, 2011


Comments:
the new edition was developed on the basis of the current edition of the Rules in accordance with offers on improvement of market maker operation, approved by KASE Management Board of directors on May 27, 2010.



The new version of the Rules was developed due to changes in the current edition of the document regarding the time of setting quotes, mandatory quotes spreads, fines and benefits, provided for market makers, and multiple quotes, which resulted in the necessity to change the document structure.



If compared with the previous version of Rules, the new version was substantially changed.



1.
Market makers may use an option of time-out – periods within the trading day, provided to a market maker for setting new mandatory quotes, when a market maker is allowed not to execute his duties. The time out regimen for market makers of certain securities shall be determined individually depending on the type and liquidity of the securities. The duration of time out shall be set with specifications on financial instruments. For example, the total duration of time out within one trading session on liquid shares and bonds may not exceed 30 minutes, on illiquid shares – 15 minutes.



2.
Market maker must maintain mandatory quotes in the determined periods as determined by the Rules – within 15 minutes of the opening of trading session, during the stand-by mode and during the share closing auction.



3.
The maximum value of spreads between the securities best mandatory quotations depend on liquidity of such securities:




–
hares, trading in the supreme category, and liquid shares – 7 %;




–
illiquid shares – 10 %;




–
bonds – 4 %;




–
bonds, yield of which is not calculated in the KASE trading system, – 8 %.




If compared with the current Rules spreads were narrowed for liquid shares from 10 % to 7 % (of a bid quote), and enlarged for bonds from 2 % to 4 % (on difference in absolute terms between YTM values), and left unchanged for illiquid shares.



4.
Market maker liabilities changed, including, for failure to timely fulfillment and implementation of their obligations in the full volume, including for each case of failure to maintain mandatory quotes depending on the time of such failure, and for refusal to set mandatory quotes.



5.
Previous division of market makers into specialists and market makers cancelled. This is caused by the fact that specialists are not popular with market participants due to strict requirements set by KASE for specialists on mandatory quotations and spreads. KASE does not exclude a future possibility to restore such division with new requirements and obligations of specialists.



In addition, Rules were supplemented with Appendix 3 "Specification of Status of Currency Futures Market-Makers".



From the date of Rules were given effect the following KASE internal documents are recognized invalid Rules of Market Makers Activities approved by resolution No. 462 of October 26, 1999 of the Directorate of the National Securities Commission of the Republic of Kazakhstan; Specification of Market Maker Status for Stock Market Members; Specification of US Dollar Market Maker Status; Specification of Russian Federation Ruble Market Maker Status; Rights and responsibilities of members of Kazakhstan Stock Exchange, enjoying status of market makers for bonds of international financial.

11.
Amendment and addition No. 14 to Regulations o Membership 

Approval date:
July 29, 2010

Approved by:
KASE Board of Directors


Effective date:
September 2, 2010


Comments:
according to the amendment KASE stock market members that are non-banking organizations must quarterly provide to KASE the calculation of own capital sufficiency, instead of monthly provision as before, the date of provision by such members of quarterly financial statements was also changed.



In addition, amendments oblige KASE members to notify KASE in writing on violation by them of prudential regulatory and other norms and limits, set forth by the government body on regulation and supervision of financial market and financial organizations, during three working days beginning the date of such violations.

12.
Additions and changes No. 17 to Regulations on Membership Fees and Exchange Dues


Approval date:
September 23, 2010

Approved by:
KASE Board of Directors


Effective date:
November 1, 2010


Comments:
the amendments stipulate the following.



1.
In order to eliminate the dependence of a commission fee on repo transactions on the rates level on the money market was changes the calculation order of commission fees on repo transactions. In compliance with amendments the repo market participants shall pay KASE commission fees, the size of which shall depend only on the repo transaction deal volume and its term (the calculation of commission fee on repo transaction with the Intraday term this transaction term shall equal one).



2.
Rates for calculation of the commission fee on repo transactions depending on a repo transaction term (a percentage from the repo opening deal amount) have been defined:




–
up to 3 days inclusive – 0.000065 %;

· from 4 to 7 days inclusive – 0.000060 %;




–
from 8 to 30 days inclusive – 0.000055 %;




–
from 31 to 90 days inclusive – 0.000050 %.



3.
The "fixed" payment method of commission fees on repo transactions has been annulled.



4.
The commission fee on repo transaction is charged on the repo closing date. In case of the repo transaction term change the commission fee is calculated based on this repo transaction actual term.

13.
Changes No. 19 to Regulations on Membership Fees and Exchange Dues


Approval date:
October 28, 2010

Approved by:
KASE Board of Directors


Effective date:
January 5, 2011


Comments:
the amendments exclude from the Regulations norms establishing the procedure for the "fixed" method-payment of commission fees on transactions in securities due to the low demand in the market from participants for such payment method.

14.
Changes and addition No. 1 to Rules of Market Makers Activities 


Approval date:
November 30, 2010

Approved by:
KASE Board of Directors


Effective date:
January 17, 2011


Comments:
the amendments introduce changes to Specification of Currency Futures Market Maker Status. In addition, Rules were supplemented with Appendix 3-1 "Specification of KASE Index Futures Market Maker Status".

Securities Market
15.
Amendment No. 3 to Rules on Annual Rewarding of Listing Companies


Approval date:
January 14, 2010


Approved by:
Management Board


Effective date:
January 13, 2010


Comments:
the amendment is editorial.

16.
Rules of Government Securities Admission to the Exchange Official List 


Approval date:
January 28, 2010

Approved by:
KASE Board of Directors


Effective date:
March 4, 2010


Comments:
the Rules were developed:



–
due to changes in the KASE official list made in 2009;



–
in connection with setting by virtue of resolution of the FSA Board "On requirements to issuers and securities thereof, admissible (admitted) to circulation on the stock exchange, and to certain categories of the stock exchange list" of May 26, 2008 No. 77 and order of ARA RFCA Chairman "On requirements to issuers, pending listing or listing on the special trading floor of the Regional Financial Center of Almaty, and to such securities" dated May 8, 2008 No. 04.2-09/119 requirements to government securities (GS) for admission and listing on the KASE official list;



–
for purposes of simplification of municipal securities admission to the KASE official list.



The Rules fundamentally change the order of admission of municipal securities. Securities will now be admitted by the Exchange board decision after consideration of the documents defined by the Rules. The Rules do not provide for consideration of securities listing by the Listing commission and Exchange Council, as was the case previously. The Rules do not provide for disclosure of current information by a municipal agency through the whole term of listing on the Exchange. However, the market maker requirement is still binding.



In accordance with the Rules, Kazakhstan GS, issued by the Kazakhstan Finance Ministry and the National Bank shall be admitted to the KASE automatically after receipt of issue registration notification by the Exchange. There is no express market maker requirement for these securities in the Rules.



According to the Rules municipal securities may be removed from KASE by virtue of KASE Board decision in the following cases:



–
no market maker on securities for 60 calendar days;



–
a local executive body announces default on securities;



–
these securities circulation suspension.



National and foreign government securities shall automatically be de-listed on expiry of circulation term or through annulment.



From March 4, 2010, were recognized invalid KASE internal documents "Rules on Government Securities Admission to the Exchange" and "Rules on Foreign Government Securities Admission to the Exchange".

17.
Changes No. 11 to Methodology of Securities Valuation


Approval date:
April 29, 2010

Approved by:
KASE Board of Directors


Effective date:
May 31, 2010


Comments:
the amendments were made for purposes of determination of deals and orders, parameters of which may be used for calculation of securities prices. In addition, amendments are editorial.

18.
Changes No. 4 to Methodology of Stock Market Indices Calculation 


Approval date:
April 30, 2010

Approved by:
Management Board


Effective date:
May 4, 2010


Comments:
the amendments clarify that amendments and/or additions to the mentioned Methodology must be published on KASE Internet site at least 15 days before these amendments and/or additions are given effect, excluding clarifying or editorial amendments that do have an influence on the order of:



–
indices calculation;



–
forming the securities list, parameters of which are used to calculate one or another indicator;



–
defining securities parameters, used to calculate one or another indicator;



–
exercising by the KASE Risk Committee of its authorities.



In addition, amendments are editorial.

19.
Additions and amendment No. 1 to Listing Rules

Approval date:
June 9, 2010

Approved by:
KASE Board of Directors


Effective date:
August 25, 2010

Comments:
the amendments were made to bring the Listing rules into line with the Appendix to Order of Chairman of ARA RFCA "On requirements to issuers, admissible to or listing on the special trading floor of the Regional Financial Center of Almaty and to such securities" dated May 8, 2008 No. 04.2-09/119 and KASE internal document "Regulations on Listing Commission":



The amendments stipulate the following.



1.
Listing fee payment benefits were introduced for companies listing on the Exchange for IPO purposes.



2.
To improve information disclosure in line with international practice, additional information disclosure requirements were introduced for admission initiators, in particular issuers, listing in the first category of "shares", must disclose the required information and simultaneously provide its English version, verified with a notary, issuer or admission initiator.




Admission initiators listed in the fist category as on the effective date of the requirement to disclose information in English must submit the respective English translation on January 1, 2011.



3.
Requirements were augmented in regard of supply of financial statements due to modifications of international financial reporting standards, and requirements of FSA resolution No. 109 "On approval of Rules of valuation of financial instruments, listing in investment portfolios of pension funds" dated March 26, 2005, according to which share book value is computed on the basis of financial statements.



4.
Procedures, not settled earlier, were clarified, in particular on conditions of acceptance of applications from admission initiators at transfer of securities from "buffer category" to another category (subcategory), regarding the procedure of listing fee payment and effective dates of Listing Commission decisions.



5.
To provide equal conditions for all issuers it was determined, that trading in securities listing on KASE before the introduction of these Listing rules, must be open within three months of the effective date of this item. In case on the expiry of three months trade in the securities is not opened, the Listing commission at its nearest meeting will consider a delisting of the securities. This item is not applicable to securities issued by National Welfare Fund Samruk-Kazyna.



6.
Appendix 5 sets requirements imposed on appraisers for their admission to the Exchange recognized list of appraisers.



7.
Editorial amendments were made.

20.
Additions and changes No. 2 to Listing Rules

Approval date:
August 26, 2010

Approved by:
KASE Board of Directors


Effective date:
October 11, 2010, excluding sub-item 5-1) of item 1 of article 24, effective from November 1, 2010


Comments:
the amendments were made to:



–
exclude precedents of misinterpretation of Listing Rules by securities admittance initiators, including the part relating to submission of bonds issue prospectus, intended for issue in compliance with the legislation of states, apart from the Republic of Kazakhstan, application of requirements for the information disclosure to the guarantor, but not to a special enterprise – bonds issuer, documents provided during securities presence in the official list;



–
reduction of documents on bonds consideration period, intended for issue in compliance with the legislation of states, apart from the Republic of Kazakhstan;



–
mandatory existence of ISIN in both the new securities issues, planned for inclusion to the official list and present in it that is needed to provide the information to international investors and information systems on issuers and securities present in the exchange official according to the international markets format.



In addition, amendments are editorial, including the bonds status, intended for issue in compliance with the legislation of states, apart from the Republic of Kazakhstan.

21.
Method of Calculation of Yield Rate for Debt Securities  


Approval date:
September 23, 2010

Approved by:
KASE Board of Directors


Effective date:
October 18, 2010


Comments:
the Method has been developed in order to comply with regulations of Decree No. 105 of the Board of FSA “On Introduction of Changes and Additions into Some Regulatory Legal Acts of the Agency of the Republic of Kazakhstan on Regulation and Supervision of Financial Market and Financial Organizations on Issues Regarding Activities of Pension Assets Management Organizations and Evaluation of Financial Instruments, contained in Investment Portfolio of Accumulative Pension Funds” dated July 15, 2010.


The method establishes a procedure of calculating weighted average yield rates for securities of a category (sub-category) of a section of KASE official list for a given period for the purpose of:


–

enabling KASE Board of Directors to fix discount rates in accordance with Rules of Evaluation of Financial Instruments, contained in Investment Portfolio of Accumulative Pension Funds approved by Decree No. 109 of the FSA Board dated March 28, 2005;



–
for other purposes provided for in KASE internal documents.

22.
Changes and Additions No. 3 to Listing Rules


Approval date:
October 4, 2010


Approved by:
KASE Board of Directors


Effective date:
November 8, 2010


Comments:
the amendments were made for the following purposes:



–
implementing the FSA resolution, stated in the letter of August 26, 2010, according to which in August 2010, FSA Board considered the draft resolution "On Introduction of Changes into Resolution No. 259 of August 21, 2004 by the Board of the Agency of the Republic of Kazakhstan on Regulation and Supervision of Financial Market and Financial Organizations "On Approval of the Rules of Accounting and Defining the Cost of Investment Funds’ Assets and Net Assets, the Estimated Cost of Mutual Investment Funds’ Units, the Buy-out price of Joint-stock Investment Funds’ Shares" (Project), and due to this fact KASE must prepare amendments to its internal documents.





In accordance with the Project, "common shares’ book value and preferred shares’ book value are understood as  common shares’ value and preferred shares’ value respectively, defined in accordance with stock exchange rules, approved by the authorized body on regulation and supervision of financial market and financial organizations";



–
reconciliation of shares book value calculation procedure with International Financial Reporting Standards (IFRS);



–
use by all listed companies of a uniform shares value calculation procedure.



In accordance with the amendments the text of the Listing Rules is supplemented by Appendix 6, which defines procedure of one share book value calculation.



The amendments stipulate that listed company’s financial statements submitted to the stock exchange must contain data on the book value of one share (common and preferred) of this listed company calculated in accordance with Appendix 6 to the Listing Rules.

23.
Changes to Regulations on Trading Methods


Approval date:
October 28, 2010

Approved by:
KASE Board of Directors


Effective date:
December 28, 2010


Comments:
the amendments stipulate the following:

· the deadline for submitting an application for holding a special trading session was increased from two to seven working days prior the trades date to early inform potential participants of specialized trades;

· the guarantee contribution fee’s size is defined by a seller (buyer) and may not exceed 20 % from the planned price set for a fixed lot size (except for the size of such guarantee fee, defined in compliance with other KASE internal documents), as the full prepayment creates some inconveniences for trades participants.

24.
Changes and additions No. 31 to Regulations on Trading and Confirmation System Operation


Approval date:
October 28, 2010

Approved by:
KASE Management Board

Effective date:
October 29, 2010

Comments:
the amendments stipulate the following:



–

During bond trading at KASE, the size and currency of a lot for bonds, denominated in currencies other than US dollar, are determined by KASE Management Board decision;



–

During trading in bonds officially listed at KASE, the size of a lot may be changed by KASE Management Board decision, if the securities issue prospectus or emissive documents provide for a lot size other than that set by the Regulations.

25.
Regulations on Settlements based on Results of Securities Trading in T+0 mode with Full Pledge 

Approval date:
November 30, 2010

Approved by:
KASE Board of Directors

Effective date:
not effective yet


Comments:
the Regulations determine the procedure of settlements on deals in securities concluded at KASE, as well as the order of executing trade procedures related to the pledging of concluded deals.



From the date of the Regulations becoming effective, KASE internal document "Regulations of Settlements based on Securities Trading Results" will be considered as having lost its validity.

26.
Additions and changes No. 12 to the Methodology of Securities Valuation 


Approval date:
December 23, 2010


Approved by:
KASE Board of Directors

Effective date:
February 21, 2011


Comments:
the amendments stipulate the following:


–
the yield of notes of the National Bank of the Republic of Kazakhstan is calculated based on parameters of the last thirty deals, made in the KASE trading system before the valuation date, rather than deals made in the KASE trading system during thirty day before the valuation date, as has been stipulated in the Methodology previous version;



–

a yield of not indexed government securities, maturity of which makes up 1,460 days, is calculated as an arithmetical mean, calculated of the yield values for a buyer on deals made in the KASE trading system on the initial three prior to valuation auctions on such securities offering and additional offering;



–

the Methodology text has been supplemented by a definition of illiquid securities of organizations – residents of the Republic of Kazakhstan to bring the Methodology into line with Rules of Recording and Defining of Assets Cost of Investment Fund, Investment Fund Net Assets, Estimated Cost of Joint Stock Investment Fund Share and Joint Stock Investment Fund Share Buy Back Cost, approved by the FSA Management Board Resolution No. 259 of August 21, 2004 considering all amendments, approved by FSA Management Board Resolution No. 121 of September 3, 2010.

Foreign Currencies Market 

27.
Changes and additions No. 17 to Rules on Execution of Settlements on Foreign Currency


Approval date:
April 29, 2010

Approved by:
KASE Board of Directors

Effective date:
June 7, 2010


Comments:
The amendments were made in the view of new individual bank account numbers (IBAN) to be introduced June 7, 2010 and new bank identification codes (BIC) based on ISO 13616: IBAN and ISO 9362: BIC accordingly, and in connection with use of identification numbers and business identification numbers beginning August 13, 2010 at payments and money transfers.


In addition, banking details of KASE’s corresponding tenge account have been amended and supplemented in the text of the Rules, and a form instructing KASE currency members to provide the Exchange with banking details of their tenge accounts has been added.
28.
Changes No. 30 to Regulations of Trades and Confirmation System Operation 

Approval date:
May 5, 2010

Approved by:
KASE Board

Effective date:
May 11, 2010

Comments:
in accordance with amendments, from May 11, 2010  sizes of lots at foreign currency trading have been increased:



–
on instrument USDKZT_TOD – from USD5,000 to USD50,000;



–
on instruments USDKZT_TOM and USDKZT_SPT– from USD50,000 to USD100,000;



–
on instruments EURKZT_TOD and EURUSD_TOD – from EUR5,000 to EUR50,000;



–
on instruments EURKZT_TOM, EURKZT_SPT, EURUSD_TOM and EURUSD_SPT –  from EUR5,000 to EUR100,000;



–
during execution of currency swap transactions – from 50,000 to 100,000 units of the currency considered as the subject of the currency swap transaction.



The amendments have been introduced based on a poll of KASE currency market members which detected banks’ interest in bigger lots at foreign currency trading. 77 % of all members of KASE foreign currency market spoke out in favour of bigger lots during trading in instruments USDKZT_TOD, EURKZT_TOD, EURUSD_TOD, USDKZT_TOM, USDKZT_SPT, EURKZT_TOM, EURKZT_SPT; EURUSD_TOM, EURUSD_SPT, 84 % –for bigger lots during currency swap transactions.

29.
Changes No. 18 to Rules on Execution of Settlements on Foreign Currency 


Approval date:
May 28, 2010

Approved by:
KASE Board of Directors


Effective date:
September 1, 2010


Comments:
The changes annul mandatory condition of preliminary agreement with KASE on blocking securities for purposes of security of obligations before KASE at selection of regimen of urgent delivery of selling currency.
30.
Changes No. 19 to Rules on Execution of Settlements on Foreign Currency


Approval date:
September 23, 2010

Approved by:
KASE Board of Directors


Effective date:
October 18, 2010


Comments:
the amendments were made due to change of the name of  KASE’s correspondent bank from OJSC "Joint-Stock Commercial Savings Bank of the Russian Federation to OJSC "Sberbank of Russia".

Repo transactions market
31.
Changes No. 12 to Specification of Automatic Repo Market 


Approval date:
January 14, 2010


Approved by:
KASE Board


Effective date:
January 13, 2010


Comments:
amendments were made due to changes in KASE membership classification system.

32.
Methodology of Repo Transactions Market Indices Calculation 


Approval date:
March 17, 2010 

Approved by:
KASE Management Board


Effective date:
April 1, 2010 


Comments:
The Methodology sets forth the repo market indices list, calculated at KASE and these indicators’ calculation order.



The Methodology defines that from January 1, 2010, KASE calculates in real-time two repo market indicators: already existing TONIA, which is the weighted average one day repo percentage rate on the automatic repo market in government securities of the Republic of Kazakhstan, and the new repo market indicators – TWINA, which is the weighted average seven days repo percentage rate on the automatic repo market in government securities of the Republic of Kazakhstan.



From September 1, 2001 to December 31, 2009 the TONIA indicator was calculated daily at the end of trades on repo transactions in compliance with the KASE internal document "Methodology of Money Market Indices Calculation", invalid from April 1, 2010.

33.
Change No. 1 to Methodology of Repo Transactions Market Indices Calculation


Approval date:
May 12, 2010


Approved by:
KASE Management Board


Effective date:
May 12, 2010


Comments:
amendment is of editorial nature.

34.
Changes No. 13 to Specification of Automatic Repo Market


Approval date:
May 24, 2010


Approved by:
KASE Management Board


Effective date:
May 25, 2010


Comments:
the amendments stipulate the following:



–
government long-term treasury bills of the Republic of Kazakhstan (MEUJKAM) circulating more than half their term were allowed for being used for loans in repo transactions;



–

securities not trading three months shall not be allowed being used as loans in repo transactions, with no KASE Management Board decision required;



–
securities of defaulted issuers may not be loaned in repo transactions (including issuers that failed to pay fines and forfeits under a corresponding prospectus (prospectuses)).

35.
Changes and additions No. 15 to Rules on Repo Transactions Execution


Approval date:
May 28, 2010

Approved by:
KASE Board of Directors


Effective date:
August 25, 2010


Comments:
amendments provide for reduction of terms, in which repo agents may send requirements on crediting of compensation payment at upper or lower revaluation and must upon the request credit compensation payment.



In addition, the amendments are of editorial and explanatory nature.

36.
Amendment No. 16 to Rules on Repo Transactions Execution


Approval date:
October 4, 2010

Approved by:
KASE Board of Directors 


Effective date:
not valid as yet


Comments:
amendment was made to ensure due fulfillment by trading participants of liabilities which emerged previously on repo closing transactions.
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37.
Changes No. 1 to Specification of Affined Ingot Gold Futures 


Approval date:
January 14, 2010


Approved by:
KASE Management Board


Effective date:
January 13, 2010


Comments:
amendments were made due to changes in KASE membership classification system.

38.
Rules of Exchange Trading in Derivative Instruments 


Approval date:
May 28, 2010

Approved by:
KASE Board of Directors


Effective date:
October 20, 2010


Comments:
Rules of Exchange Trading in Derivative Instruments have been developed in compliance with the Action Plan on the Futures Contracts Market Development, approved by the Board of Directors on March 30, 2010, to determine conditions and order of deal conclusion on the exchange futures market.


Due to putting into operation of the mentioned Rules the following internal KASE documents have been declared invalid effective from October 20, 2010:



–
Rules of Exchange Trading and Settlements on Futures Contracts;



–
Specification of the USD1,000 six-month futures;



–
Specification of the USD/EUR six-month futures;



–
Specification of Affined Ingot Gold Futures.

39.
Rules of Execution of Clearing Activities on Derivatives Market


Approval date:
May 28, 2010

Approved by:
KASE Board of Directors


Effective date:
October 20, 2010


Comments:
Rules of Execution of Clearing Activities on Derivatives Market have been developed in compliance with the Action Plan on the Futures Contracts Market Development, approved by the Board of Directors on March 30, 2010, to ensure the regulation by the exchange of clearing and settlement transactions on deals on the exchange futures market and the order of deal conclusion on this market.

40.
Regulations on Derivatives Market Reserves and Guarantee Funds 


Approval date:
June 25, 2010

Approved by:
KASE Board of Directors


Effective date:
October 20, 2010


Comments:
the Regulations were developed in accordance with the Action Plan of development of the derivatives market, approved by the Board of Directors on March 30, 2010, for purposes of regulation of settlement in the derivatives market and is an addition to internal documents approved by the Board of directors earlier – Rules of Execution of Clearing Activities on Derivatives Market and Rules of Exchange Trading in Derivative Instruments.


In accordance with the Regulations:



1.
The Reserves Fund is being set-up at the expense of KASE in the tenge in the amount and order, determined by KASE Board of Directors;




funds will be kept at KASE settlement account and refilled at the expense of:




–

lump sum payment;




–
monthly fees at the expense of commissions after trade at the derivatives market in the amount of 15 % of the commissions, received for the elapsed month, the fees will be credited by KASE within fifteen business days following the elapsed month;




–
additional sums, the size of which is determined by KASE Board of Directors’ separate decisions.



2.
Guarantee Funds will be formed for each type of futures contracts individually by way of crediting by derivatives market members of mandatory lump sum guarantee fees in the tenge to a fixed amount.




Mandatory guarantee fees will vary for different types of futures contracts. No interest will be accrued and paid for the sum of guarantee fees.



The Regulations define that KASE will use the Reserves and Guarantee funds solely in case of insolvency of KASE members for purposes of compliance with their net obligations in the derivatives market. Guarantee funds may only be used for settlement of futures contracts, for which such funds were formed.


Any KASE derivatives market member, whose net obligations were fulfilled due to use of reserves or guarantee funds, must refund in full through transfer of money to KASE’s correspondent account.
41.
Changes No. 16 to Regulations on Membership Fees and Exchange Dues


Approval date:
June 25, 2010

Approved by:
KASE Board of Directors


Effective date:
September 2, 2010


Comments:
amendments were made for purpose of detailing the procedure of calculation of commission fees on transactions in futures contracts.

42.
Changes and additions No. 1 to Rules of Exchange Trading in Derivative Instruments 


Approval date:
July 29, 2010 

Approved by:
KASE Board of Directors


Effective date:
November 1, 2010


Comments:
amendments are of editorial and explanatory nature.

43.
Changes and additions No. 2 to Rules of Exchange Trading in Derivative Instruments


Approval date:
October 4, 2010 

Approved by:
KASE Board of Directors


Effective date:
November 8, 2010


Comments:
amendments were made for purpose of setting requirements for KASE members regarding contribution of mandatory guarantee fee to the Guarantee Fund for admittance to exchange trading in KASE index futures.

44.
Addition No. 1 to Regulations on Derivatives Market Reserve and Guarantee Funds 


Approval date:
October 4, 2010

Approved by:
KASE Board of Directors


Effective date:
November 8, 2010


Comments:
addition stipulates that the amount of mandatory guarantee contribution for KASE Index futures makes up KZT1.0 m.

45.
Addition No. 18 to Regulations on Membership Fees and Exchange Dues 


Approval date:
October 4, 2010

Approved by:
KASE Board of Directors


Effective date:
November 8, 2010


Comments:
addition stipulates that for commission fees for KASE Index futures contracts are set at KZT10 per each futures contract payable by each party of a particular deal.

46.
Changes and additions No. 15 to Regulations on Membership


Approval date:
October 4, 2010

Approved by:
KASE Board of Directors


Effective date:
November 8, 2010


Comments:
amendments set mandatory guarantee fee requirements for KASE derivatives market members seeking admittance to derivatives market trading, as well as requirements for financial position of KASE derivatives market members.



In addition, amendments are of editorial nature.

47.
Changes and additions No. 12 to Instruction on Procedure of Coding of Members of Kazakhstan Stock Exchange, Financial Instruments and Securities Issuers 


Approval date:
November 9, 2010


Approved by:
KASE Management Board


Effective date:
November 10, 2010


Comments:
amendments:



–
change the procedure of assigning codes to currency futures on the exchange rate of a certain foreign currency to Kazakhstan tenge;



–
the Instruction was supplemented by article 12-1 "Codes of KASE Index futures".

48.
Changes and additions No. 32 Regulations of Trades and the Confirmation System Operation 

Approval date:
November 9, 2010


Approved by:
KASE Management Board


Effective date:
November 10, 2010


Comments:
the amendments stipulate the following:



–
trading day for futures contracts begins at 10:00 (Almaty time) and ends at 15:30 (Almaty time);



–
clearing session for futures contracts begins at 15:30 (Almaty time) and ends at 16:00 (Almaty time);



–
particular parameters of trading in futures contracts are determined by KASE internal documents "Rules of Exchange Trading in Derivative Instruments" и "Rules of Execution of Clearing Activities on Derivatives Market".

49.
Specification of Futures on US Dollar Rate to Tenge  


Approval date:
November 10, 2010


Approved by:
KASE Management Board


Effective date:
November 11, 2010


Comments:
specification determines standard terms of futures contracts with the USD/KZT exchange rate as underlying asset.

50.
Specification of KASE Index Futures


Approval date:
November 10, 2010


Approved by:
KASE Management Board


Effective date:
November 11, 2010


Comments:
specification determines standard terms of futures contracts with KASE Index as underlying asset.

51.
Additions No. 2 to Regulations on Risk Committee 


Approval date:
November 10, 2010

Approved by:
KASE Management Board

Effective date:
November 10, 2010

Comments:
according to the additions:



1)

main responsibilities of the Risk Committee have been supplemented by the following functions:




–
determining risk-parameters in the derivatives market;




–
controlling the sufficiency of the Reserve and Guarantee Funds in the derivatives market;



2)
authorities of the Risk Committee have been supplemented with the right:




–
to change current risk-parameters in the derivatives market;




–
to draw up recommendations on changing the amount of mandatory guarantee fee in the derivatives market and the size of the reserve fund.

52.
Changes and additions No. 1 to Specification of KASE Index Futures


Approval date:
December 2, 2010

Approved by:
KASE Management Board

Effective date:
December 3, 2010 


Comments:
amendments stipulate changing the procedure of determining the final settlement price for KASE Index futures and reducing the risk of manipulating that price.



In accordance with the amendments, the KASE Index futures’ final settlement price will be determined as the weighted average value of KASE Index during the final trading day for a particular futures contract.


In the course of determining the final settlement price of a futures contract only parameters of completed transactions in shares from KASE representative list executed using one of open trading methods on the last day of exchange trading in that particular futures contract will be taken into account.
All in all, KASE Board of Directors and KASE Management Board have approved 11 new internal documents and 41 amendments to KASE internal documents.
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